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An Act to amend the Geothermal Energy Act 1953 
[16 December 1977 

BE IT ENACTED by the General Assembly of New Zealand 
in Parliament assembled, and by the authority of the same, 
as follows: 

1. Short Title-This Act may be cited as the Geothermal 
Energy Amendment Act 1977, and shall be read together 
with and deemed part of the Geothermal Energy Act 1953 
(hereinafter referred to as the principal Act). 

2. Repeal- ( 1) The principal Act is hereby amended
( a) By repealing section 5: 
(b) By omitting from section 9 (1) (a) the expression 

"section 5 or". 
(2) Section 15 (a) of the Rotorua City Geothermal Energy 

Empowering Act 1967 is hereby amended by omitting the 
number "5". 

3. Rental payable for use of geothermal energy-( 1) Sec
tion 10 of the principal Act (as substituted by section 4 (1) of 
the Geothermal Energy Amendment Act 1966, and amended 
by section 3 (2) of the Geothermal Energy Amendment Act 
1973) is hereby further amended by repealing subsection (1), 
and substituting the following subsection: 

"( 1 ) The licensee under any licence to use geothermal 
energy and (where no licence has been granted) any person 
using or tapping geothermal energy, shall each year pay to 
the Crown,-
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. "( a) In any case where the heat discharged by any bore 
or group of bores supplying the licensee or user in 
any period of 12 consecutive months is 40 tera
joules or more measured above 70°c, at the rate 
and in the manner specified in the licence or 
(where no licence has been granted) as deter
mined by the Minister, which rental shall reflect 
the worth of the resource to the licensee or user, 
due account being taken of the costs to the licensee 
or user of alternative energy sources and of adapt
ing geothermal energy to the licensee's or user's 
requirements; and 

"(b) In any other case, a rental at such rate (if any) as 
may be prescribed by regulations made under this 
Act." 

(2) Section 3 of the Geothermal Energy Amendment Act 
1973 is hereby amended by repealing subsection (2). 

4. Powers of Crown in respect of generation of e1ectricity
Section 11 of the principal Act is hereby amended by adding 
the following ~ubsection: 

"(6) Subject to the provisions of this Act, the Minister 
may develop and manage any bore or group of bores on any 
land for the purpose of selling geothermal energy to industrial 
or other users, and for this purpose may-

"( a) Take, tap, use, and apply geothermal energy on or 
under any land: 

"(b) Erect, construct, provide, and use such works and 
appliances as may be necessary in connection with 
the tapping, taking, use, and application of geo
thermal energy: 

" ( c) Acquire any existing geothermal bore or group of 
geothermal bores on any land, together with part 
or all of any works and appliances associated with 
the bore or group of bores: 

"(d) Negotiate supply agreements with users in which the 
price reflects the worth of the resource to the user, 
due account being taken of the costs to the user of 
alternative energy s<">urces and of adapting geo
thermal energy to the user's requirements." 

This Act is administered in the Ministry of Energy 


