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1921-22, No. 40. 

AN ACT to require Deposits from Companies carrymg on the 
Business of Insurance against Fire, Accident, and Employers' 
Liability. [6th February, 1922. 

BE IT EN ACTED by the General Assembly of New Zealand 
in Parliament assembled, and by the authority of the same, as 
follows :-

1. This Act may be cited as the Insurance Companies'Deposits 
Act, 1921-22. 

2. In this Act, if not inconsistent with the context,-
" Company" means any association of persons whether 

corporate or unincorporate: 
"British company" means a company established or incor

porated in, and having its chief office in, the United 
Kingdom or in any of His Majesty's dominions or 
possessions other than New Zealand: 
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"Foreign company" means a company established or incor
porated in, or having its chief office in, any foreign 
country: 

" Insurance business" means every class of insurance business 
except-

(a.) Life insurance, including endowment and annuity 
contracts; and 

(b.) Marin.e insurance. 

PART I. 

DEPOSITS BY COMPANIES ALREADY ESTABLISHED AND CARRYING ON 

INSURANCE BUSINESS IN NEW ZEALAND. 

299 

3. (1.) Every British company which has heretofore commenced Depo~it~ to be made 

and is at the commencement of this Act carrying on in N ew ~y e::tmg panies 

Zealand any class of insurance business specified in the First :!'ou~:yO~f 
Schedule to this Act shall, within four months after the commence- polioyholders. 

ment of this Act, deposit with the Public Trustee in money the 
sum specified in that Schedule in respect of such class. 

(2.) Every foreign company which has heretofore commenced 
and is at the commencement of this Act carrying on in New Zealand 
any class of insurance business shall, within six months after the 
commencement of this Act, deposit with the Public Trustee in money 
the sum specified in the Second Schedule hereto. 

(3.) Where any British company is carrying on more than one 
such class of insurance business it shall deposit with the Public 
Trustee, in accordance with this section, the sum specified as afore
said in respect of each such class of business. 

(4.) Where any British company which is not at the commence
ment of this Act carrying on all the said classes of insurance business 
hereafter proposes to carry on any of the said classes, such company 
shall, before commencing to carry on such class of insurance business, 
deposit with the Public Trustee in money the amount specified as 
aforesaid in respect of that class. 

4. Every British company or foreign company which has here- Return of deposits 
tofore deposited with the Public Trustee cash or approved securities made u~der ~art III 

d th . . f P tIll f th F . le' ,of ForeIgn Insurance un er e proVIslons 0 ar 0 e. orelgn nsurance OmpanleS Companies' Deposits 
Deposits Act, 1908, shall be entitled to a refund of such cash or to a Aot. 

return of such securities upon making the deposit required by this 
Act. 

PART n. 
DEPOSITS BY COMPANIES PROPOSING TO COMMENCE INSURANCE BUSINESS 

IN NEW ZEALAND. 

5. (1.) Every British company which hereafter proposes to Deposits to be made 
commence in New Zealand any class of insurance business shall, ~y :anies 

before commencing such business, deposit with the Public Trustee o:mmen~ing 
the sum of fifty thousand pounds. ~surance busine88 

• In New Zealand. 
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(2.) Every foreign company which hereafter proposes to com~ 
mence in New Zealand any class o£ insurance husiness shall, before 
commencing such business, deposit with the Public Txustee the sum 
of one hundred thousand pounds. 

PART Ill. 

GENERAL. 

6. (1.) All moneys deposited with the Public 'rrustee under this 
Act shall be invested in the Common Fund under the Public Trust 
Office Act, 1908, and s~all bear interest at the rate from time to time 
payable in respect of investments in the said Common Fund. 

(2.) Every oompany shall be entitled to receive from time to 
time the income payable in respect of the deposit or deposits made 
by it. 

7. (1.) Subjeot to the provisions of this Act the Public Trustee 
shall, as to every deposit made under this Act, hold the same as 
security for policyholders or claimants in respect of policies or other 
contracts issued, granted, or entered into in New Zealand by the 
company making such deposit, whether such policies or contracts 
have been granted or entered into. before or after the coming into 
operation of this Act : 

Provided that the deposit made in respect of any class of insur~ 
ance business shall be held in trust ·exolusively for policyholders and 
claimants as aforesaid in respect of that class of insurance business. 

(2.) Until all the obligations in New Zealand of the company 
making such deposit in respect of such policies or contracts as 
aforesaid are cancelled, annulled, or liquidated, such deposit shall not 
be liable to be attached or levied upon, or be subject to any debts of 
or claims against such company, without the previous consent in 
writing of the Minister of Finance, who may give his consent on 
such terms and conditions as he thinks equitable, having regard to the 
interests of the persons as security 'for whom such deposits are held 
by the Publio Trustee. 

S. (1.) If any'oompany which has made any deposit with the 
Public Trustee under this Act in respect of any class of insurance 
business oeases to carry on that class of business in New Zealand, 
such company may withdraw such deposit-

(a.) Un the expiration of six months after service on the Public 
Trustee of a notice in writing, duly signed on behalf of the 
company, stating that the oompany has ceased to carry 
on that class of business in New Zealand and proposes 
to withdraw suoh deposit; and 

(b.) On satisfying the Public Trustee that from the date of the 
. service of such notice the company has not, except as to 
policies or contracts granted or made before such date, 
carried on that class of business in New Zealand; and 

(c.) ·On satisfying the Public Trustee that all ·the liabilities of 
the company in New Zeal8llld in respect ·of that clllils of 
business are fully liquidated or provided for. 
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(2.) The Public Trustee shall cause every such notice as afore
said, and also his decision with regard to every such proposed 
withdrawal, to be published at the oost of the company in such 
manner as he thinks fit. 
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9. If any company makes default in duly and fully complying Penalty on default 
with any of the requirements of dUs Act affecting such company, in complying with 

terms of Act. 
such company, and also its attorney, general agent, and every other 
agent, are respectively and severally liable to a fine not exceeding 
fifty pounds for every day during which sucb default continues. 

- 10. If any such default as aforesaid is continued for a period of 
three months the Minister of Finance ma.y, by notice published in 
the Gazette, prohibit the defaulting company from carrying on 
business or any class of business in New Zealand, either absolutely 
or for such time as he declares. 

If default continues, 
company may be 
prohibited from 
carrying on businll88. 

11. If any such company as aforesaid, or any person as Further penalty for 

attorney, genera.} agent, OF other agent of such ~om:pany or other~se :t::r:!ti~~ businll88 

for or on behalf of such company, after the'publIcatIOn of such notICe prohibiting. 

as last aforesaid, receives any application for insurance, or accepts 
any premium for insurance, or otherwise carries on the business of 
such company in New Zealand in contravention of such notice, then, 
in addition to and irrespective of the fine specified in section nine 
hereof, such company and' every such person are respectively and 
severally liable to a fine of one hundred pounds for each and every 
act so done in breach of such notice. 

12. In any action or other proceedings it shall not be necessary 
to prove that a company has been incorporated, bUl it shall be 
sufficient to show that such company is carrying on business or has 
agreed by the style or description by which it is made a part to any 
action or other proceedings. 

In any aotion 
incorporation of 
company need not 
be proved. 

13. The Foreign Insurance Companies' Deposits Act, 1908, and Repeals, 

the Foreign Insurance Companies' Deposits Amendment Act, 1910, 
are hereby repealed. 

SCHEDULES. 

FIRST SCHEDULE. 

DEPOSITS BY BRITISH COMPANIES NOW CARRYING ON INSURANCE BUSINESS IN NEW 

ZEALAND. 

IN respect of fire-insurance business 
In respect of employers' liability insurance business .. . 
In respect of all other classes of insurance business .. . 

SECOND SCHEDULE. 

£ 
15,000 
15,000 
5,000 

DEPOSITS BY FOREIGN COMPANIES NOW CARRYING ON INSURANOlt BUSINESS IN NEW 

ZEALAND. £ 
In respect of all clasaes of insurance business, and whether one only or 

more than one class of insurance business is carried on ... 35,000 

Sohedules. 


