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1973, No. 30 

An Act to amend the Land and Income Tax Act 1954 
[5 November 1973 

BE IT ENACTED by the General Assembly of New Zealand 
in Parliament assembled, and by the authority of the same, 
as follows: 

1. Short Title-This Act may be cited as the Land and 
Income Tax Amendment Act 1973, and shall be read 
together with and deemed part of the Land and Income Tax 
Act 1954 (hereinafter referred to as the principal Act). 

PART I 

GENERAL AMENDMENTS 

2. Application-Except where this Part of this Act other
wise provides, this Part of this Act shall apply with respect 
to the tax on income derived in the income year that com
menced on the 1st day of April 1973 and in every subsequent 
year. 
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3. Terminating dates of taxation incentives- ( 1) Section 
2 of the principal Act is hereby amended by omitting from 
the definition of the expression "terminating date" (as in
serted by section 6 (1) of the Land and Income Tax Amend
ment Act 1971) the word "section", and substituting the 
word "provision". 

(2) The principal Act is hereby further amended by re
pealing the Third Schedule (as substituted by section 40 (I) 
of the Land and Income Tax Amendment Act (No. 2) 1972}, 
and substituting the new Third Schedule set out in the First 
Schedule to this Act. 

(3) Section 117 A of the principal Act (as inserted by 
section 22 (1) of the Land and Income Tax Amendment Act 
1970) is hereby consequentially amended by repealing the 
definitions of the expressions "redevelopment project" and 
"the redevelopment region" in subsection (1) (as substituted 
by section 14 (1) of the Land and Income Tax Amendment 
Act (No. 2) 1972) and the proviso to subsection (5) (as 
substituted by section 14 (3) of the Land and Income Tax 
Amendment Act (No. 2) 1972}. 

(4) The Land and Income Tax Amendment Act (No. 2) 
1972 is hereby consequentially amended by repealing section 
40 and the First Schedule thereto. 

(5) Subsection (3) of this section shall apply in respect of 
any unit of plant or machinery acquired, installed, or erected 
after the 31st day of March 1974. 

4. Superannuation fund-( 1) Section 2 of the principal 
Act is hereby further amended by repealing the definition of 
the ex,pression "superannuation fund" (as substituted by 
section 3 of the Land and Income Tax Amendment Act (No. 
2) 1957 and amended by section 20 (1) of the Land and 
Income Tax Amendment Act 1964), and substituting the 
following definition: 

" 'Superannuation fund' means-
" ( a) The Government Superannuation Fund: 
"(b) Any superannuation fund in respect of 

which a request for approval for the purposes of 
this Act has been received by the Commissioner 
on or before the 6th day of September 1973, being 
either-

"(i) Any superannuation fund established for the 
benefit of the employees of any employer 
and approved (whether on, before, or 



1973, No. 30 Land and Income Tax Amendment 405 

after that date) for the time being by the 
Commissioner for the purposes of this 
Act; or 

"( ii) Any other superannuation fund established 
for the benefit of the contributors thereto 
otherwise than as employees of any 
employer and approved ( whether on, 
before, or after that date) for the time 
being by the Commissioner for the 
purposes of this Act: 

"( c) Any superannuation fund in respect of which 
a request for approval for the purposes of this Act 
has been received by the Commissioner after the 
6th day of September 1973, being either-

"( i) Any superannuation fund established for 
the benefit of the employees of any 
employer and approved for the time 
being by the Minister of Finance for the 
purposes of this Act; or 

(ii) Any other superannuation fund established 
for the benefit of the contributors thereto 
otherwise than as employees of any 
employer and approved for the time 
being by the Minister of Finance for 
the purposes of this Act: 

"Provided that for the purposes of paragraph (b) 
and paragraph ( c ) of this definition, the term 
'employee' shall be deemed to include a person who, 
in consideration of a share in the return or profits, 
is engaged in any class of farming operations other
wise than under a contract of service, and the 
term 'employer' shall be deemed to include any 
other person by agreement with whom the first
mentioned person is entitled to receive a share of 
the return or profits from the farming operations 
the subject-matter of the agreement:". 

(2) The following enactments are hereby consequentially 
repealed: 

(a) Section 3 of the Land and Income Tax Amendment 
Act (No. 2) 1957: 

(b) Subsection (1) of section 20 of the Land and Income 
Tax Amendment Act 1964. 
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5. Meaning of expression "dividends"- ( 1) Section 4 of 
the principal Act is hereby amended by adding the following 
subsection: 

" ( 4) Where a taxpayer is entitled, under the law for the 
time being in force in the United Kingdom or an agreement 
(as defined in subsection (1) of section 203c of this Act) 
entered into between the Government of the United King
dom and the Government of New Zealand, to a tax credit 
in the United Kingdom in respect of a dividend paid on or 
after the 6th day of April 1973 by a company resident in 
the United Kingdom, the amount of that dividend shall, for 
the purposes of this Act, be deemed to be increased by the 
amount of that tax credit." 

(2) This section shall be deemed to have come into force 
on the 6th day of April 1973, and shall apply with respect 
to every dividend paid on or after that date. 

6. Rebate from tax payable by non-resident companies 
paying dividends to shareholders resident in New Zealand
( 1) The principal Act is hereby further amended by repealing 
section 78E (as inserted by section 5 (1) of the Land and 
Income Tax Amendment Act 1964). 

(2) The principal Act is hereby consequentially amended
(a) By omitting from subsection (2) of section 78B (as 

substituted by section 7 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1968) the 
words ", after taking into account any rebate in 
respect of that income tax under section 78E of this 
Act,": 

(b) By omitting from subsection (2) and subsection (3) 
of section 78F (as substituted by section 6 (1) of 
the Land and Income Tax Amendment Act 1969 
the words ", after taking into account any rebate 
in respect of that income tax under section 78E of 
this Act": 

(c) By omitting from subsection (1) of section 150 (as 
substituted by section 25 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1972) the 
words "or section 78E": 

( d) By omitting from subsection (2) of section 150A (as 
substituted by section 3, (1) of the Land and Income 
Tax Amendment Act (No. 3) 1968) the words 
"or section 78E": 
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( e) By omitting from section 203z (as substituted by section 
40 (1) of the Land and Income Tax Amendment 
Act (No. 2) 1968) the words "sections 78B and 78E 
of this Act", and substituting the words "section 
78B of this Act" : 

(f) By omitting from section 203zA (as inserted by section 
17 of the Land and Income Tax Amendment Act 
1964) the words cc, subject to section 78E of this 
Act," . 

7. New sections (relating to rebate from tax in respect of 
overtime and shift work) inserted- ( 1) The principal Act is 
hereby amended by inserting, after section 78L (as inserted by 
section 10 of the Land and Income Tax Amendment Act 
1971), the following sections: 

"78M. Rebate from tax in respect of overtime and shift 
work-( 1) For the purposes of this section-

"'Industrial instrument', in relation to overtime and 
qualifying shift work, means-

"( a) Any award or industrial agreement: 
"(b) Any agreement under section 8 of the 

Labour Disputes Investigation Act 1913: 
"( c) Any order or determination fixing rates of 

remuneration made by any tribunal or employing 
authority constituted under any enactment: 

" ( d) Any Order in Council fixing rates of remun
eration of any workers made under the Agricultural 
Workers Act 1962: 

"'Overtime', in relation to any employee and to any 
employment or service, means any time worked for 
his employer in excess of the hours customarily 
worked as ordinary hours of work in that employ
ment or service, and which is specified as overtime 
in the appropriate industrial instrument relating to 
that employee; and includes time determined by 
the Commissioner pursuant to subsection (3) of this 
section or by the Overtime and Shift Work Recog
nition Authority to be overtime: 

" 'Qualifying shift work', in relation to the employment 
or service of any taxpayer, means-

"( a) Any shift work (being work performed dur
ing a period which is not broken other than for meals 
and which is not a period of overtime, or work 
performed during 2 or more broken periods in the 
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same day which together constitute a single shift 
and which periods are not periods of overtime) in 
respect of which-

"( i) A shift allowance (being an allowance 
specified as a shift allowance in the 
appropria te industrial instrument 
relating to the taxpayer) is paid; or 

" (ii) An amount is paid by way of a specific 
addition to the salary or wages or other 
remuneration of the taxpayer (being an 
amount paid pursuant to the appropriate 
industrial instrument relating to the 
taxpayer) in recognition of and by way 
of compensation for the performance of 
a specified period of shift work by that 
taxpayer; or 

"(iii) Any other payment is made to the taxpayer 
(being a payment pursuant to the appro
priate industrial instrument relating to 
the taxpayer) in recognition of and by 
way of compensation for the perform
ance of shift work by that taxpayer: 

"(b) Any other shift work (being work performed 
during a period which is not broken other than for 
meals and which is not a period of overtime) where 
the conditions of the employment or service of the 
taxpayer are fixed under or by an industrial 
instrument and-

"( i) Where the work required to be performed 
extends over at least 13 continuous hours 
in each day and is performed by succes
sive workers or sets or groups of workers 
on a rostered basis and at least 2 hours 
of that work is performed by the tax
payer outside the hours of 8 a.m. to 
5 p.m.; or 

"(ii) Where at least 4 hours of the work in that 
period is performed by the taxpayer 
outside the hours of 8 a.m. to 5 p.m.; or 

" (iii) Where that period of shift work is one of 
a number of rostered and rotating periods 
of shift work and a substantial propor
tion of those periods involves substantial 
hours of work performed outside the 
hours of 8 a.m. to 5 p.m.-



1973, No. 30 Land and Income Tax Amendment 409 

and which, in any case, is determined by the Com
missioner or by the Overtime and Shift Work 
Recognition Authority to be qualifying shift work 
for the purposes of this section: 

" 'Shift work' means the same work performed by 2 or 
more workers or 2 or more successive sets or groups 
of workers working successive periods: 

" 'Workers' union' means-
" ( a) Any industrial union registered under the 

Industrial Conciliation and Arbitration Act 1954: 
"(b) Any trade union registered under the Trade 

Unions Act 1908: 
" ( c) Any service organisation within the meaning 

of the State Services Remuneration and Conditions 
of Employment Act 1969: 

"( d) Any society or association or other organi
sation which is established for the purpose of pro
tecting or furthering the interests of the employees 
of any employing body or authority (being a body 
or authority established or constituted under any 
enactment) and which is recognised as a negotia
ting organisation by that employing body or 
authority: 

"(e) Any society of workers that is subject to the 
Industrial Relations Act 1973;-
anc;I includes any branch of any such society or 
umon. 

"( 2) Subject to this section and to section 84AA of this Act, 
where the assessable income derived by any taxpayer in any 
income year includes any payment in respect of specific hours 
of overtime (not being a payment which would have been 
made in any event, whether or not overtime had been worked) 
in relation to the employment or service of the taxpayer, there 
shall be allowed in the assessment of that taxpayer for that 
income year a rebate of income tax of an amount equal to 
10c for every complete hour of overtime in respect of which 
that payment was made. 

"( 3) In any case where application in that behalf is made 
to the Commissioner and he is satisfied that, in relation to 
any group or class of employees and to any income year, the 
assessable income derived by each employee in that group or 
class in that income year includes an amount paid by way 
of a specific addition to the salary or other remuneration of 
each employee pursuant to an industrial instrument, being 
a payment (other than a payment of the kind referred to in 
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subsection (2) of this section) in recognition of or by way of 
compensation for hours worked in excess of the hours 
customarily worked as ordinary hours of work as specified 
in the appropriate industrial instrument relating to that 
group or class of employees, the 'Commissioner may, in 
relation to each employee in that group or class, determine 
that the amount of that specific addition is a payment in 
respect of overtime, and in any such case the number of 
specific hours in respect of which that payment is determined 
to have been made in respect of each of those employees 
shall be deemed to be the number calculated in accordance 
with the following formula: 

a 

b 
Where-

a is the amount of the specific addition to the salary 
or remuneration of the employee; and 

b is an amount equal to one and one-half times-
(i) In any case where the employee's salary or 

other remuneration is related to, or is ascertained by, 
reference to an hourly rate, the amount of the lowest 
hourly rate which would have been applicable to the 
employee in that income year if no specific addition 
in respect of overtime had been included in the salary 
or other remuneration of that employee in that income 
year; and 

(ii) In any other case, the amount calculated by 
dividing by 2080 the amount of the lowest rate of the 
annual salary or other annual remuneration which 
would have been applicable to the employee in that 
income year if no specific addition in respect of over
time had been included in the salary or other 
remuneration of that employee in that income year,-

and notice of the determination made by the Commissioner 
under this subsection shall be given to the applicant 
accordingly. 

"( 4) Subject to this section and to section 84AA of this Act, 
where the assessable income derived by any taxpaver in any 
income year includes a payment in respect of qualifying shift 
work, there shall be allowed in the assessment of that taxpayer 
for that income year a rebate of income tax of an amount 
equal to 40c for each separate period of qualifying shift 
work performed by that taxpayer. 
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" ( 5) In any case where the assessable income derived 
by any taxpayer in any income year includes a payment in 
respect of qualifying shift work (being a payment of the 
kind referred to in subparagraph (iii) of paragraph (a) of 
the definition of the term 'qualifying shift work' in sub
section (I) of this section), the Commissioner shall determine 
for the purposes of subsection (4) of this section, having 
regard to the amount of the payment and the circumstances 
in which it was made, the number of separate periods of 
qualifying shift work deemed to have been worked and in 
respect of which that payment was made. 

"( 6) The Commissioner shall, on application made in 
writing by any workers' union, employer, employers' union 
or society, or body of employers (hereinafter in this 
section referred to as the applicant) determine for the pur
poses of this section whether or not any time worked is over
time or whether or not any work is qualifying shift work, 
after he has, if he considers it necessary, consulted 
the Secretary of Labour, and shall cause notice of his deter
mination to be given to the applicant after the determination 
has been made: 

"Provided that where a determination has not been made 
in relation to the employment or service of any taxpayer 
and that taxpayer is not a member of a workers' union, that 
taxpayer may be an applicant under this subsection. 

"(7) Notwithstanding anything in this Act, where any 
applicant is dissatisfied or, where the applicant is not a 
workers' union, a workers' union is dissatisfied with any 
determination of the Commissioner under subsection (5) or 
subsection (6) of this section, the applicant or, as the case 
may be, the workers' union may object to that determination 
by delivering or posting to the Commissioner a written 
notice of objection stating shortly the grounds of objection 
within 1 month after the date on which the notice of that 
determination was given by the Commissioner. 

" (8) No notice of objection given after the time specified 
in subsection (7) of this section shall be of any force or effect 
unless the Commissioner, in his discretion, accepts the same 
and gives notice to the applicant or, as the case may be, the 
workers' union accordingly. 

"(9) The Commissioner shall consider every objection and, 
if not wholly allowed, shall refer the objection to the Over
time and Shift Work Recognition Authority. 
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"( 10) The Overtime and Shift Work Recognition Authority 
shall consider every objection referred to it by the Commis
sioner and shall in each case redetermine for the purposes of 
this section whether or not the time worked is overtime or, 
as the case may be, whether or not the work is qualifying 
shift work. 

"78N. Overtime and Shift Work Recognition Authority
(1) For the purposes of this Act there is hereby established an 
authority to be called the Overtime and Shift Work Recogni
tion Authority (hereinafter in this section referred to as the 
Authority) . 

"(2) The Authority shall consist of a person to be appointed 
by the Minister of Finance by notice in the Gazette for a 
term not exceeding 3 years, and may from time to time be 
reappointed. 

"(3) In the event of illness, absence, or other incapacity 
of the person appointed to be the Authority, the Minister may 
appoint any other person to act in his place during his 
incapacity. 

"( 4) The Authority may be at any time removed from 
office by the Minister for disability, bankruptcy, neglect of 
duty, or misconduct, proved to the satisfaction of the Minister, 
or may at any time resign his office by writing addressed to the 
Minister. 

"( 5) The Authority shall, within the scope of its juris
diction, be deemed to be a Commission of Inquiry under 
the Commissions of Inquiry Act 1908, and, subject to the 
provisions of this section, all the provisions of that Act, 
except sections 11 and 12 (which relate to costs) shall apply 
accordingly. 

"(6) The hearing by the Authority of any objection shall 
not be open to the public. 

"(7) The Authority may call for such evidence as it may 
require and shall, notwithstanding anything in this Act or any 
other Inland Revenue Act, have free access to all records under 
the control of the Commissioner which relate to the remun
eration paid by the employer for whom the work is done. 

"( 8) The Authority may admit and accept such evidence 
as it thinks fit, whether admissible in a Court of law or not, 
and, if it thinks fit, may determine any obJection or any 
matter relevant thereto upon written representations without 
hearing any person. 

"( 9) Subject to this section, the procedure of the Authority 
shall be such as the Authority thinks fit. 
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"( 10) Every decision of the Authority shall be final and 
conclusive. 

"( 11 ) There shall be paid out of money appropriated by 
Parliament for the purpose to the person appointed to be the 
Authority remuneration by way of fees, salary, or allowances 
and travelling expenses and allowances in accordance with 
the Fees and Travelling Allowances Act 1951, and the pro
visions of that Act shall apply accordingly as if that person 
were a member of a statutory Board within the meaning of 
that Act." 

(2) Section 35 of the principal Act (as substituted by 
section 2 (1) of the Land and Income Tax Amendment Act 
1960) is hereby amended by inserting, after paragraph (c), 
the following paragraph: 

"( ca) Any decision or determination of the Commissioner 
or of the Overtime and Shift Work Recognition 
Authority for the purposes of section 78M of this 
Act as to whether or not any time worked is over
time or whether or not any work is qualifying 
shift work; or". 

(3) Section 20 of the Income Tax Assessment Act 1957 
is hereby amended by adding to paragraph (b) and para
graph (c) and paragraph (cl) of subsection (1) the words 
"together with such other information as may be prescribed". 

(4) For the purposes of section 78M of the principal Act 
(as inserted by subsection (1) of this section) section 84AA 
of the principal Act (as inserted by section 54 of this Act) 
shall apply from the commencement of this section. 

(5) This section shall apply with respect to any overtime 
worked or qualifying shift work performed on or after the 
1st day of October 1973. 

8. Compensation for loss of office- ( 1) Section 88 of the 
principal Act is hereby amended by inserting in paragraph 
(b) of subsection (1), after the words "extra salary", the 
words "compensation for loss of office or employment". 

(2) Section 88B of the principal Act (as inserted by section 
9 (1) of the Land and Income Tax Amendment Act 1968) is 
hereby amended by inserting in subsection (4), after the 
words "by reason of redundancy", the words "or loss of office 
or employment". 

(3) Section 128B of the principal Act (as inserted by section 
22 (1) of the Land and Income Tax Amendment Act 1968) 
is hereby amended by inserting in subsection (2), after the 
words "by reason of redundancy", the words "or loss of 
office or employment". 
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( 4) This section shall apply with respect to any compen
sation for loss of office or employment paid on or after the 
10th day of August 1973 to a taxpayer in relation to the 
termination of his office or employment on or after that date. 

9. Profits or gains from land transactions-( 1) The princi
pal Act is hereby amended by inserting, after section 88A 
(as inserted by section 12 of the Land and Income Tax 
Amendment Act 1964), the following section: 

"88AA. (1) For the purposes of paragraph (cc) of sub
section (1) of section 88 of this Act, the assessable income of 
any taxpayer shall be deemed to include-

"( a) All profits or gains derived from the sale or other 
disposition of any land if the land was acquired for 
the purpose or intention, or for purposes or inten
tions including the purpose or intention, of selling 
or otherwise disposing of it: 

"(b) All profits or gains derived from the sale or other 
disposition of any land where the taxpayer, or any 
other person where the taxpayer and that other 
person are associated persons, carried on, at the 
time the land was acquired, the business of dealing 
in land, and--

"( i) That land, which was sold or disposed of by 
the taxpayer, was acquired by that taxpayer for 
the purpose of that business of dealing in land; or 

" (ii) That land was sold or disposed of by the 
taxpayer within 10 years after the date on which 
it was acquired by the taxpayer: 

"( c) All profits or gains derived from the sale or other 
disposition of any land, where the taxpayer, or any 
other person where the taxpayer and that othf'r 
person are associated persons, carried on, at the 
time the land was acquired, the business of erecting 
buildings, and the taxpayer or that other person 
carried out, whether before or after the acquisition 
of that land by that taxpayer, any improvements, 
not being improvements of a minor nature, to that 
land (whether by way of erecting a bUilding or 
otherwise); and 

" (i) That land, which was sold or disposed of by 
the taxpayer, was acquired for the purpose of that 
business of erecting buildings; or 

"(ii) That improved land was sold or disposed 
of by the taxpayer within 10 years after the date 
on which those improvements were completed: 
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" ( d) All profits or gains derived from the sale or other 
disposition of land where-

" ( i) An undertaking or scheme, whether or not 
an adventure in the nature of trade or business, 
involving the development or division into lots of 
that land has been carried on or carried out, and 
the Commissioner is satisfied that that development 
or division work, not being work of a minor nature, 
has been carried on or carried out by or on behalf 
of the taxpayer, on or in relation to that land; and 

"(ii) That undertaking or scheme was com
menced within 10 years of the date on which that 
land was acquired by the taxpayer: 

"( e) All profits or gains, not being profits or gains which 
are included in the assessable income pursuant to 
any of the paragraphs (a), (b), (c), and (d) of 
this subsection, derived from the sale or other 
disposition of any land to the extent that those 
profits or gains are derived from the carrying on 
or the carrying out of any undertaking or scheme, 
whether or not an adventure in the nature of trade 
or business, involving the development or division 
into lots of that land, and the Commissioner is 
satisfied that that development or division work 
(being work involving significant expenditure on 
earthworks, contouring, levelling, drainage, road
ing, kerbing, or channelling or on any other work, 
service, or amenity customarily undertaken or 
provided in major projects involving the develop
ment of land for industrial, commercial, or 
residential purposes) has been carried on or 
carried out by or on behalf of the taxpayer on or 
in relation to that land. 

"(2) Paragraphs (a), (b), and (c) of subsection (1) of 
this section shall not apply to the sale or disposition of-

"( a) Any land, being premises acquired and occupied, or 
erected and occupied, as the case may be, by 
the taxpayer primarily and principally as premises 
from which substantial business was carried on by 
the taxpayer, together with any land reserved for 
the use of that business with those premises, being 
an area of land not exceeding such area as, in the 
opinion of the Commissioner, is required for the 
reasonable occupation of those premises and the 
carrying on of that business; or 
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"(b) Any land, being a dwellinghouse acquired and 
occupied, or erected and occupied, as the case may 
be, by the taxpayer primarily and principally as 
a residence for himself and any member of his 
family living with him, together with any land 
reserved for the occupation and enjoyment of the 
taxpayer with that dwellinghouse, being an area 
of land not exceeding 4,500 square metres or such 
larger area as, in the opinion of the Commissioner, 
is required for the reasonable occupation and 
enjoyment of that dwellinghouse,-

unless, in either case, the taxpayer has engaged in the 
acquisition or erection of such business premises or dwelling
houses, as the case may be, and the subsequent sale or dis
position thereof, to the extent that, in the opinion of the 
Commissioner, a regular pattern of such transactions has 
emerged and, in any case where the Commissioner is of that 
opinion, any profits or gains arising from any such transaction 
or transactions shall be deemed to be profits or gains to which 
paragraph (a) or paragraph (b) or paragraph (c), as the 
case may be, of subsection (1) of this section applies. 

" (3) Paragraphs (d) and (e) of subsection (1) of this 
section shall not apply to the sale or other disposition of any 
land. by any taxpayer where that land is a lot resulting from 
the division into 2 or more lots of a larger area of land (being 
an area which before any division by the taxpayer did not 
exceed 4,500 square metres) which was occupied by that 
taxpayer primarily and principally as residential land for 
himself and any member of his family living with him. 

"( 4) Paragraphs (cl) and (e) of subsection (1) of this 
section shall not apply to the sale or other disposition of any 
land in any case where-

" ( a) That land is a lot resulting from the division in to 2 
or more lots of a larger area of land which, 
immediately before that division, was occupied or 
used by the taxpayer primarily and principally for 
the purposes of a farming or agricultural business 
carried on by the taxpayer; and 

"(b) The Commissioner is satisfied, after. if he considers 
it necessary, consultation with the Director-General 
of Agriculture and Fisheries or any other person, 
that that land is of such an area and nature that 
it is then capable of being worked as an economic 
unit as a farming or agricultural business; and 
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" ( c) Having regard to the circwnstances of the sale or other 
disposition of that land (including the value of the 
consideration for which that land is sold or other
wise disposed of, current prices paid for land in 
the vicinity of that land, the terms of the sale or 
other disposition, any zoning or other classification 
relating to that land, the proximity of that land 
to any other land used or being developed for uses 
other than farming or agricultural uses) the Com
missioner is satisfied, after, if he considers it 
necessary, consultation with the Director-General of 
Agriculture and Fisheries or any other person, that 
that land was sold or otherwise disposed of 
primarily and principally for the purposes of the 
use of that land in any farming or agricultural 
business. 

"( 5) For the purposes of paragraph (e) of subsection (1) 
of this section the Commissioner may ascertain the value of 
any land at the date of the commencement of any undertaking 
or scheme referred to in that paragraph in such manner as 
he thinks fit. 

"(6) For the purposes of this section, the expression "land" 
includes-

(a) Any estate or interest in land, whether legal or 
equitable, corporeal or incorporeal, freehold or 
chattel; and 

(b) Any option to acquire land or any such estate or 
interest in land,-

but does not include a mortgage. 
" (7) This section shall apply where the land sold or other

wise disposed of constitutes the whole or part of any land to 
which this section applies or the whole or part of any such 
land together with any other land. 

" (8) In any case where any land has been transferred from 
any person (hereinafter in this subsection referred to as the 
transferor) to any other person (hereinafter in this sub
section referred to as the transferee) and the transferor and 
the transferee are associated persons, and the transferee sub
sequently sells or otherwise disposes of that land at a profit 
or gain, being a profit or gain which, if it had been derived 
by the transferor would have been a profit or gain to which 
any of the paragraphs (a) to (e) of subsection (1) of this 
section applies) that profit or gain derived by the transferee 



418 Land and Income Tax Amendment 1973, No. 30 

shall be deemed to be a profit or gain to which this section 
applies and the transferee shall be assessable and liable for 
income tax accordingly. 

" (9) For the purposes of paragraphs (b) to ( d) of 
subsection (1) of this section, where any land has been trans
ferred from any person (hereinafter in this subsection referred 
to as the transferor) to any other person (hereinafter in this 
subsection referred to as the transferee) and the transferor 
and transferee are associated persons, the transferee shall 
be deemed to have acquired that land on the same date as 
the transferor acquired that land. 

"( 10) For the purposes of this section, associated persons or 
persons associated with each other are-

"( a) Any 2 companies which consist substantially of the 
same shareholders or are under the control of the 
same persons; or 

"(b) Any company and any person (other than a com
pany) where that person or the spouse or any 
infant child of that person or any trustee for that 
person or for that spouse or for that infant child 
hold separately or any 2 or more of them 
hold, in the aggregate, 25 percent or more of the 
paid-up capital of that company; or 

"( c) Any 2 persons one of whom is the spouse or infant 
child of the other person, or is a trustee for that 
spouse or that infant child; or 

"( d) A partnership and any person where that person is 
a partner in that partnership; or 

"( e) A partnership and any person, where that person and 
any partner in that partnership are, in accordance 
with the foregoing provisions of this subsection, 
associated persons. 

"( 11) For the purposes of paragraph (b) of subsection (10) 
of this section-

"( a) Paid-up capital of one company held by another 
company shall be deemed to be held by the share
holders in the last-mentioned company: 

"(b) Where a nominee of any person holds any paid-up 
capital of a company, that paid-up capital shall 
be deemed to be held by that person, and for this 
purpose the term "nominee" means any other per
son who may be required to exercise his voting 
power in relation to the company in accordance 
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with the direction of that person, or who holds 
shares directly or indirectly on behalf of that 
person." 

(2) Section 88 of the principal Act is hereby consequential
ly amended by omitting from paragraph (c) the words "real 
or personal property or any interest therein", and substituting 
the words "personal property or any interest therein (not 
being property or any interest therein which consists of land 
within the meaning of section 88AA of this Act". 

(3) Section 88 of the principal Act is hereby consequential
ly amended by inserting in subsection (1), after paragraph 
( c), the following paragraph: 

"( cc) All profits or gains derived from the sale or other 
disposition of any land within the meaning of section 
88AA of this Act, being profits or gains to which that 
section applies:" 

( 4) Section 102 of the principal Act is hereby amended by 
adding to subsection (3) the words "and also includes any 
land within the meaning of section 88AA of this Act which 
on sale or disposal results in a profit or gain to which that 
section applies". 

(5) This section shall apply with respect to any profit or 
gain derived from any sale or other disposition made on or 
after the 10th day of August 1973. 

10. Aggregation of incomes of husband and wife-( 1) The 
principal Act is hereby further amended by repealing section 
104 (as substituted by section 14 (1) of the Land and Income 
Tax Amendment Act 1960). 

(2) The following enactments are hereby consequentially 
repealed: 

(a) Paragraph (b) of subsection (1) of section 22 and para
graph ( c) of section 26A of the Income Tax 
Assessment Act 1957: 

(b) Section 14 of the Land and Income Tax Amendment 
Act 1960: 

( c) Subsection (4) of section 10 of the Land and Income 
Tax Amendment Act 1962: 

( d) Section 8 of the Land and Income Tax Amendment 
Act (No. 2) 1965: 

( e) Section 11 of the Land and Income Tax Amendment 
Act 1968: 

( f) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 104 of the principal Act. 
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11. Standard deduction for expenditure or loss incurred in 
production of income from employment- ( 1 ) The principal 
Act is hereby further amended by inserting, after section 
110A (as inserted by section 18 of the Land and Income Tax 
Amendment Act (No. 2) 1968), the following section: 

"llOB. (1) For the purposes of this section the expression 
'income from employment' means-

" (a) Income from employment as defined in section 2 of 
the Income Tax Assessment Act 1957, other than

"(i) Stipends of ministers of religion; and 
" (ii) Salary or wages or extra emoluments for 

employment as a shearer or as a wool dasser; and 
" ( iii) Salary or wages which consist of a 

periodic payment by way of superannuation, 
pension, retiring allowance, or other allowance or 
annuity in respect of or in relation to the past 
employment of that person or of any person of 
whom that person is or has been the wife or hus
band or a child or dependant, or a payment of 
earnings related compensation (as defined in 
section 2 of the Accident Compensation Act 
1972) or of compensation under subsection (4) 
of section 121 of that Act: 

"(b) Any salary, wages, or other income to which sub
section (3) of section 2 of the Income Tax Assess
ment Act 1957 applies: 

"( c) Withholding payments of the classes specified in clause 
6 of Part B of the First Schedule to the Income Tax 
(Withholding Payments) Regulations 1967. 

"( 2) For the purposes of section 111 of this Act, every 
taxpayer who in any income year derives assessable income 
which consists of income from employment shall be deemed 
to have incurred an amount of expenditure or loss in gaining 
or producing that income from employment equal to the 
smaller of-

"(a) An amount equal to 2 percent of that income from 
employment for that income year: 

"(b) Fifty dollars." 
(2) Section 112 of the principal Act is hereby amended by 

inserting in subsection (1) (as amended by section 17 (2) 
of the Land and Income Tax Amendment Act 1970), before 
paragraph (i) (as inserted by section 20 of the Land and 
Income Tax Amendment Act (No. 2) 1968), the following 
paragraph: 
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"(hh) Any expenditure or loss incurred by any taxpayer 
in gaining or producing assessable income which 
consists of income from employment (as defined 
in subsection ( 1) of section 110B of this Act) 
in excess of the amount specified by that 
section:" . 

(3) The principal Act is hereby further amended by 
repealing section 129cc (as inserted by section 26 of the 
Land and Income Tax Amendment Act 1966 and amended 
by section 22 of the Land and Income Tax Amendment Act 
(No. 2) 1972). 

(4) The following enactments are hereby consequentially 
repealed: 

(a) Section 26 of the Land and Income Tax Amendment 
Act 1966: 

(b) Section 22 of the Land and Income Tax Amendment 
Act (No. 2) 1972. 

(5) This section shall come into force on the 1st day of 
April 1974 and shall apply with respect to the tax on income 
derived in the income year commencing on the 1st day of 
April 1974 and in every subsequent year. 

12. Amendments consequential on the repeal of the Payroll 
Tax Act 1970-( 1) Section 112 of the principal Act is hereby 
amended-

(a) By omitting from paragraph (f) of subsection (1) 
(which paragraph was substituted by section 17 (1) 
of the Land and Income Tax Amendment Act 1970 
and amended by section 12 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1972) the 
words "or payroll tax (not being payroll tax to 
which section 1221\ of this Act applies)": 

(b) By repealing the definition of the expression "payroll 
tax" in subsection (2) (as added by section 1 7 (2) 
of the Land and Income Tax Amendment Act 
1970) . 

(2) The principal Act is hereby amended by repealing 
section 122A (as inserted by section 18 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1972). 

(3) The Land and Income Tax Amendment Act (No. 2) 
1972 is hereby consequentially amended by repealing sub
sections (1) and (4) of section 12 and section 18. 

(4) This section shall come into force on the 21st day of 
October 1973: 



422 Land and Income Tax Amendment 1973, No. 30 

Provided that in respect of any payment of payroll tax 
made on or after that date the provisions of this Act (being 
the provisions repealed by this section) shall be deemed to 
continue in force as if this section had not been enacted. 

13. Capitalisation and depreciation of demolition costs and 
residual values of certain buildings used as meat ~xport 
slaughterhouses and meat-packing houses-The principal Act 
is hereby further amended by inserting, after section 1140 (as 
inserted by section 23 of the Land and Income Tax Amend
ment Act (No. 2) 1968), the following section: 

"114E. ( 1 ) For the purposes of this section-
" 'Meat export slaughterhouse' has the same meaning as 

in the Meat Act 1939; and includes an export 
slaughterhouse within the meaning of the Meat Act 
1964: 

" 'Meat-packing house' has the same meaning as in the 
Meat Act 1939; and includes an export packing 
house within the meaning of the Meat Act 1964: 

"'Residual value', in relation to any building which 
has been demolished, means an amount equal to the 
aggregate amount of all the deductions by way of 
depreciation which would have been allowable under 
this Act, subject to section 113A of this Act, in 
respect of that building for every income year com
mencing after the end of the income year in which 
that building was demolished if-

"(a) That building had not been demolished; and 
"(b) This section had not been enacted. 

"( 2) Where the Commissioner is satisfied that any tax
payer has on or after the 1st day of April 1973 demolished any 
building (being a building which, prior to demolition, was 
used wholly for the purposes of the business of a meat export 
slaughterhouse or a meat-packing house in New Zealand) for 
the purpose of-

"(a) Erecting a replacement building; or 
"(b) Altering or extending an existing building,-

in either case for the purpose of satisfying the standards of 
hygiene and inspection required in respect of meat or meat 
products, the Commissioner shall, for the purposes of 
calculating any deduction by way of depreciation under this 
Act in respect of the replacement building or, as the case may 
be, the alterations or extensions to the existing building, 
increase the capital cost of that replacement building or of 
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those alterations or extensions by the amount of any 
capital expenditure incurred in the demolition and by the 
amount of any capital loss incurred in respect of the residual 
value of any such demolished building." 

14. Government grants to businesses-The principal Act is 
hereby further amended by inserting, after section 125A (as 
inserted by section 28 (1) of the Land and Income Tax 
Amendment Act 1970), the following section: 

"125AA. (1) The following provisions shall apply in respect 
of-

" (a) Any payment (in this section hereinafter referred to as 
a grant) made to any taxpayer in any income year 
by the Development Finance Corporation of New 
Zealand or by any department or instrument of the 
Executive Government of New Zealand, being a 
payment in the nature of a subsidy or grant in 
respect of any business carried on by that taxpayer 
other than a payment to which section 91A or 
section 125A or section 129AB of this Act applies: 

"(b) Any expenditure in respect of which a grant is made. 
"(2) Where, and to the extent that, in any income year, a 

grant is made to any taxpayer in respect of expenditure in
curred by him (not being expenditure of any of the kinds 
referred to in subsection (3) of this section) that is allowable 
as a deduction under this Act, the amount of the deduction 
otherwise allowable, whether in that income year or in any 
other income year, in respect of that expenditure shall be 
reduced by the amount of that grant, and the amount of 
that grant shall be deemed not to be assessable income of that 
taxpayer for that income year or any other income year. 

"( 3) Where, and to the extent that, a grant is made to any 
taxpayer in respect of expenditure incurred by that taxpayer 
in the acquisition, construction, installation, or extension of 
any asset (being an asset in respect of which a deduction for 
depreciation is allowable under this Act), the amount of that 
expenditure shall, for the purposes of determining the amount 
of any deduction allowable in respect of the depreciation of 
that asset, be deemed to be reduced by the amount of that 
grant, and the amount of that grant shall be deemed not to 
be assessable income of the taxpayer for that income year or 
any other income year. 

"( 4) Where, and to the extent that, a grant is made to any 
taxpayer in respect of expenditure incurred by that taxpayer 
in respect of which a deduction is allowable under section 
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117A or section 117c of this Act, the amount of that expendi
ture shall, for the purposes of calculating the deduction to 
be allowed under section 117 A or section 117 c, be reduced 
by the amount of that grant. 

" (5) Subject to section 125c of this Act, this section shall 
not apply to the amount of any payment in the nature of an 
advance or loan. 

"( 6) For the purpose of giving effect to this section, the 
Commissioner may at any time alter any assessment, notwith
standing anything in section 24 of this Act. 

" (7) Every reference in this section to an income year shall, 
where the taxpayer furnishes a return of income under section 
8 of this Act for an accounting year ending with an annual 
balance date other than the 31st day of March, be deemed 
to be a reference to the accounting year corresponding with 
that income year, and, in every such case, the provisions of 
this section shall, with any necessary modifications, apply 
accordingly." 

15. Export suspensory loans-The principal Act is hereby 
further amended by inserting, after section 125AA (as inserted 
by section 14 of this Act), the following section: 

"125B. (1) For the purposes of this section, the expression 
'export suspensory loan' means any loan designated as such 
by the Development Finance Corporation of New Zealand. 

" (2) Subject to this section, where any taxpayer has been 
granted an export suspensory loan by the Development 
Finance Corporation of New Zealand in relation to the 
business of the taxpayer and the liability of the taxpayer in 
respect of that loan is remitted, in whole or in part, the 
amount remitted shall be deemed to be assessable income 
derived equally in 3 income years, being the income year in 
which that amount is remitted and the next 2 succeeding 
income years, and the taxpayer shall be assessable and liable 
for income tax accordingly: 

"Provided that the taxpayer may, if fie so elects by notice 
in accordance with subsection (4) of this section (which 
election shall, subject to subsection (5) of this section, be 
irrevocable) be entitled to allocate the whole or any part of 
that amount which is deemed to be assessable income derived 
by him in either of those 2 succeeding income years to be 
income derived by him in any earlier income year. being one 
of those 3 income years. 
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"(3) Upon receiving notice of allocation under the proviso 
to subsection (2) of this section the Commissioner shall 
determine that the amount so allocated shall be deemed to 
be assessable income derived by the taxpayer in the income 
year to which it is so allocated by the taxpayer and not in 
the income year in which it was deemed to be assessable 
income under that subsection. 

"( 4) Every notice of allocation under the proviso to sub· 
section (2) of this section shall be given to the Commissioner 
within the time within which the taxpayer is required to 
furnish a return of income for the year to which the amount 
is so allocated, or within such further time as the Corn· 
missioner, in his discretion, may allow in any case or any class 
of cases. 

"( 5) Notwithstanding the foregoing provisions of this 
section, where a taxpayer ceases to carry on the business in 
relation to which an export suspensory loan was grantf'd in 
any income year, any amount remitted in respect of that loan 
which is deemed to be assessable income derived in any 
succeeding income year shall be detennined by the Com
missioner to be assessable income derived by the taxpayer in 
that income year in which the taxpayer ceased to carry on 
tha t business. 

"(6) Every reference in this section to an income year shall, 
where the taxpayer furnishes a return of income under sec
tion 8 of this Act for an accounting year ending with an 
annual balance date other than the 31st day of March, be 
deemed to be a reference to the accounting year correspond
ing with that income year, and, in every such case, the pro
visions of this section shal1, with any necessary modifications, 
apply accordingly." 

16. Regional development suspensory loans-The principal 
Act is hereby amended by inserting, after section 125B (as 
inserted by section 15 of this Act), the following section-

"1250. (1) In this section the tenn 'regional develop
ment suspensory loan' means a regional development 
suspensory loan made by the Development Finance Corpora
tion of New Zealand or by the Department of Trade and 
Industry and designated as such by that Corporation or by 
that Department. 

"(2) Where any taxpayer is granted a regional develop
ment suspensory loan the granting of that loan to that 
taxpayer shall be deemed to be a payment to which 
section 125AA of this Act applies. 



426 Land and Income Tax Amendment 1973, No. 30 

"(3) Where any taxpayer is required to repay, in whole 
or in part, a regional development suspensory loan, the 
following provisions shall apply in respect of the income year 
in which repayment is first required-

"( a) Where and to the extent that the repayment relates 
to a grant to which subsection (2) of section 125AA 
applied, a deduction shall be allowed equal to 
the amount of that repayment: 

"(b) Where and to the extent that the repayment relates 
to a grant to which subsection (3) of section 125AA 
applied, a deduction shall, subject to section 117 
of this Act, be allowed in respect of depreciation 
of the asset referred to in that subsection of an 
amount equal to the aggregate amount by which 
the deductions by way of depreciation in respect 
of income years prior to that income year were 
reduced by reason of the application of the 
provisions of that subsection: 

"( c) Where and to the extent that the repayment relates 
to a grant to which subsection (4) of section 125AA 
applied, a deduction shall be allowed of an amount 
equal to the amount by which the deduction under 
section 117A or section 117c, as the case may be, 
was reduced by reason of the application of the 
provisions of that subsection. 

" ( 4) Where, in relation to any taxpayer and to any income 
year, a deduction is allowable under paragraph (b) of 
subsection (3) of this section in respect of depreciation of 
the asset referred to in that subsection, then, for the purposes 
of calculating any deduction by way of depreciation in 
respect of that asset in respect of that income year and 
any subsequent income year, the Commissioner shall have 
regard to--

" ( a) The amount of the expenditure incurred by the tax
payer in the acquisition, construction, installation, 
or extension of that asset; and 

"(b) The amount of the deduction allowable under that 
paragraph; and 

"( c) The aggregate amount of all the deductions by way 
of depreciation in respect of that asset in every 
income year preceding that first-mentioned income 
year. 

"( 5 ) A statement by the person making a regional develop
ment suspensory loan as to the items of expenditure to which 
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the loan relates or a statement by that person as to the items 
of expenditure to which any repayment of the loan relates 
shall, for the purposes of this section, be final and conclusive 
evidence in that regard, and the provisions of this section 
and of section 125AA shall be applied accordingly. 

" (6) Every reference in this section to an income year shall, 
where the taxpayer furnishes a return of income under section 
8 of this Act for an accounting year ending with an annual 
balance date other than the 31st day of March, be deemed 
to be a reference to the accounting year corresponding with 
that income year, and, in every such case, the provisions of this 
section shall, with any necessary modifications, apply 
accordingly." 

17. Deduction of gifts of money made by medical practi
tioners to the New Zealand Medical Education Trust
The principal Act is hereby amended by inserting, after 
section 126A (as substituted by section 12 (1) of the Land 
and Income Tax Amendment Act (No. 2) 1969), the follow
ing new section: 

"126AA. (1) Subject to this section, any taxpayer who is 
a registered medical practitioner shall, in calculating the 
assessable income derived by him in any income year, be 
entitled to a deduction in respect of the amount of any gift of 
money made by him during that income year to the New 
Zealand Medical Education Trust. 

" ( 2) The amount of the deduction provided for in this 
section shall not, in the case of any taxpayer in any income 
year, exceed the smaller of the following 2 amounts-

" ( a) The amount of the gift: 
"(b) The sum of $400." 

18. Deduction of export-market development expenditure 
and of tourist-promotion expenditure-(I) Section 129A of 
the principal Act (as inserted by section 11 of the Land and 
Income Tax Amendment Act (No. 2) 1962) is hereby 
amended by omitting from subsection (2) the words "or any 
tourist-promotion expenditure" (which words were inserted 
by section 19 (3) (b) of the Land and Income Tax Amend
ment Act (No. 2) 1963). 

(2) Section 129A of the principal Act (as so inserted) is 
hereby further amended by inserting, after subsection (2), 
the following subsection: 
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" (2A) Subject to the succeeding provisions of this section, 
where a taxpayer has after the 31st day of March 1962 and on 
or before the terminating date incurred in any income year 
any tourist-promotion expenditure that is allowable as a 
deduction under this Act otherwise than under this section, a 
deduction shall be allowed under this section of an amount 
equal to half of the amount of that expenditure in calculating 
the assessable income derived by the taxpayer in the income 
year." 

(3) The Land and Income Tax Amendment Act (No. 2) 
1963 is hereby consequentially amended by repealing para
graph (b) of subsection (3) of section 19. 

19. Deduction of export-market development expendi
ture- ( 1) Section 129A of the principal Act (as inserted by 
section 11 of the Land and Income Tax Amendment Act 
(No. 2) 1962) is hereby further amended by adding to 
paragraph (e) of the definition of the expression "export
market development expenditure" in subsection ( 1) the 
following subparagraph: 

" (iii) Has been, or is to be, paid or reimbursed 
to him by way of an export-market 
development grant:". 

(2) Section 129A of the principal Act (as so inserted) is 
hereby further amended by inserting in the definition of the 
expression "prescribed outgoings" in subsection (1), after 
paragraph (cc) (as inserted by section 18 (2) of the Land 
and Income Tax Amendment Act (No. 2) 1963), the 
following paragraph: 

"( ccc) The amount of any repayment of an export-market 
development grant,-". 

(3) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 1st 
day of April 1973 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with a date of the annual balance of his accounts, 
being a date not earlier than the 1st day of April 1973 and 
not later than the 30th day of September 1973, this section 
shall apply with respect to the tax on income derived in the 
income year that commenced on the 1st day of April 1972 and 
in every subsequent year. 
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20. Deduction by reference to time spent by self-employed 
taxpayer in export-market development activities
(1) Section 129AA of the principal Act (as inserted by section 
30 of the Land and Income Tax Amendment Act 1970) is 
hereby amended by repealing the definition of the expression 
"the value of time" in subsection (1), and substituting the 
following definition: 

" 'The value of time" in relation to the time spent by a 
taxpayer in export-market development activities in 
any income year, means the amount of the value 
calculated in accordance with the following formula: 

(aXb)-c 
Where-
"a is an amount of money equal to one-half of-

"(i) The minimum hourly rate customarily 
charged for the time of a principal in firms in 
New Zealand in the profession, vocation, trade, 
or calling which is followed by the taxpayer; 
or 

" ( ii) Where in the opinion of the Commis
sioner there is no customary rate or a custom
ary rate cannot be clearly established, such 
rate as the Commissioner determines; and 

"b is a number equal to the number of complete 
hours spent by the taxpayer in those activities 
in the income year; and 

"c is an amount equal to the amount of any 
export-market development grant received by 
the taxpayer (whether received in that income 
year or in any other income year) in respect 
of the time spent by the taxpayer in those 
activities in that first-mentioned income year." 

(2) Section 129AA of the principal Act (as so inserted) is 
hereby further amended by inserting, after subsection (2), 
the following subsection: 

"( 2A) Where, and to the extent that, in any income year 
ending on or before the terminating date, a taxpayer (not 
being a company) who is in business on his own account or 
as a member of a partnership repays any export-market 
development grant (being a grant made in respect of the 
value of the time spent by that taxpayer in export-market 
development activities) the taxpayer shall be deemed for the 
purposes of subsection (2) of this section to have engaged in 

A-16 
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export-market development activities in that income year and 
the amount of the repayment shall be deemed to be the value 
of the time spent by the taxpayer in those activities." 

(3) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1973 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 1st day of April 
1973 and not later than the 30th day of September 1973, this 
section shall apply with respect to the tax on income derived 
in the income year that commenced on the 1st day of April 
1972 and in every subsequent year. 

21. Export-market development grants-( 1) The principal 
Act is hereby amended by inserting, after section 129AA 
(as inserted by section 30 of the Land and Income Tax 
Amendment Act 1970), the following section: 

"129AB. (1) Notwithstanding any other provisions of this 
Act, the following provisions shall apply in respect of any 
payment (in this section referred to as a grant) made as an 
export-market development grant. 

"(2) Where, in any income year, a grant is made to any 
taxpayer, no amount in respect of that grant shall be included 
in the assessable income of the taxpayer for that income 
year or any other income year. 

"(3) Where and to the extent that in any income year a 
grant is made to any taxpayer in respect of expenditure 
incurred by that taxpayer which is allowable as a deduction 
under this Act, the amount of the deduction otherwise 
allowable in any income year in respect of that expenditure 
shall be reduced by the amount of that grant. 

"( 4) Where and to the extent that in any income year any 
taxpayer repays any grant made to him (being a grant in 
respect of expenditure incurred by him and to which sub
section (3) of this section applied) a deduction shall be 
allowed in calculating the assessable income derived by that 
taxpayer in that income year of the amount of the grant so 
repaid. 

"( 5) Subject to the provisions of section 129AA of this Act, 
where and to the extent that in any income year any taxpayer 
repays any grant made to him (being a grant in respect of 
time spent by the taxpayer on export-market development 
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activities as defined in section 129AA of this Act) no deduc
tion shall be allowed in calculating the assessable income 
derived by that taxpayer in any income year of the amount 
of the grant so repaid." 

(2) This section shall apply with respect to tax on income 
derived in the income year that commenced on the 1st day 
of April 1973 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 1st day of April 
1973 and not later than the 30th day of September 1973, 
this section shall apply with respect to tax on income derived 
in the income year that commenced on the 1st day of April 
1972 and in every subsequent year. 

22. Deduction by reference to export of goods- ( 1) Section 
129B of the principal Act (as inserted by section 20 of the 
Land and Income Tax Amendment Act (No. 2) 1963) is 
hereby amended by inserting in subsection (1), after the 
definition of the expression "minerals" (as inserted by 
section 15 (2) of the Land and Income Tax Amendment 
Act (No. 2) 1969), the following definition: 

I, 'Non-qualifying goods', in relation to export goods, 
means-

A-·16* 

"( a) Goods exported by way of gift: 
" (b) Goods taken or sent out of New Zealand 

with the intention that they will at some later time 
be brought or sent back to New Zealand: 

" ( c) Goods exported to the Cook Islands 
(including Niue) or to the Tokelau Islands: 

" ( d) Goods which are sold by retail to persons 
departing from New Zealand: 

" ( e) Goods imported into New Zealand and sub
sequently exported from New Zealand in the same 
form without processing, packing, grading, or 
sorting thereof in New Zealand: 

" (f) Goods imported into New Zealand and sub
sequently exported from New Zealand after being 
processed, packed, graded, or sorted in New Zealand 
or incorporated with another product in New Zea
land, if the consideration receivable for the sale or 
disposal of the goods so exported is less than 15 
percent greater than the cost of all imported goods 
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included in the goods so exported, such cost being 
the landed cost of those imported goods (exclusive 
of New Zealand customs duty) at the time when 
they were imported into New Zealand: 

" (g) Animals and animal products and by
products (including fish, dairy produce, meat, meat 
products, wool, and their respective by-products) : 

" (h) Agricultural and horticultural products and 
by-products (including fresh cut flowers, fruit, 
vegetables, bulbs, grain, and seeds) : 

"( i) Forest products and by-products: 
"(.0 Minerals: 
"( k) Any other goods specified by the Governor

General from time to time by Order in Council, but 
nothing in the Order in Council shall apply in 
relation to any taxpayer until the end of the 
income year in which export sales are made by 
that taxpayer of those other goods specified in 
the Order in Council, being goods which have 
been sold or otherwise disposed of before the date 
the Order in Council comes into force or in respect 
of which firm orders, both as to price and quantity, 
have been placed and accepted on or before that 
date;-
but shall not include any goods referred to in the 
Fourth Schedule to this Act to the extent, specified 
in that Schedule, to which those goods are excluded 
from the operations of any of the paragraphs (f) 
to (j) of this definition, and the Governor-General 
may from time to time, where he is satisfied that 
any other goods incorporate a significant degree 
of local processing or manufacture amend that 
Schedule by adding thereto those other goods and 
specify the extent to which those other goods are 
excluded from the operations of any of the said 
paragraphs (f) to (j) :". 

(2) The principal Act is hereby further amended by adding 
the new Fourth Schedule set out in the Second Schedule to 
this Act. 

(3) Section 129B of the principal Act (as so inserted) 
is hereby further amended by repealing the definition of the 
expression "export goods" in subsection (1) (which definition 
was amended by section 15 (1) of the Land and Income Tax 
Amendment Act (No. 2) 1969), and substituting the following 
definition: 
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"'Export goods' means goods exported from New 
Zealand by a taxpayer, being goods-

" ( a) Which were sold or disposed of by the tax
payer; and 

"( b) Of which the taxpayer was the owner at 
the time of the sale or disposal; and 

"( c) Which are not non-qualifying goods:". 

( 4) Section 12gB of the principal Act (as so inserted) 
is hereby further amended by inserting, after subsection (5), 
the following subsections: 

"(5A) Subject to this section and notwithstanding the pro
visions of subsection (5) of this section, where, in relation to 
an income year ending on or before the terminating date 
and to a taxpayer carrying on in New Zealand any business 
or businesses in which goods have been sold or otherwise 
disposed of, any other goods have been added to the 
definition of the expression 'non-qualifying goods' by an 
Order in Council made under paragraph (k) of that 
definition and there were export sales of those other goods 
before the date that the Order in Council came into force 
or of those other goods in respect of which firm orders, 
both as to price and quantity, were placed and accepted 
before that date, and-

" (a) There is an increase in export sales for the income 
year of those other goods, being an increase cal
culated in respect of the export sales of those 
other goods for the base period of the taxpayer; or 

"(b) There is an increase in export sales for the income 
year of goods (excluding those other goods), being 
an increase calculated in respect of the export sales 
of those goods (excluding those other goods) for 
the base period of the taxpayer; or 

" ( c) There are export sales for the income year and an 
increase in export sales for the income year imme
diately preceding that income year,-

a deduction shall be allowed under this section in calculating 
the assessable income derived by the taxpayer in the income 
year from that business or, as the case may be, those 
businesses, of the greater of the following amounts: 

"( d) An amount equal to the sum of-
" (i) An amount equal to 20 percent of any 

increase in export sales for that income year of 
those other goods; and 
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" (ii) An amount equal to 20 percent of any in
crease in export sales for that income year of 
goods (excluding those other goods): 

" ( e) An amount calculated in accordance with the following 
formula: 

Where-

x 
-Xz 
y 

x is an amount equal to the value of the export 
sales during the income year; and 

y is an amount equal to the value of the export 
sales during the income year immediately 
preceding that income year; and 

z is an amount equal to 20 percent of the 
increase in export sales for the income year 
immediately preceding that income year. 

"( 5B) For the purposes of this seotion-
" ( a) Where during any income year any other goods are 

added to the definition of the expression 'non
qualifying goods' in subsection (1) of this section 
by an Order in Council made under paragraph (k) 
of that definition, the export sales for the base 
period of any taxpayer shall be adjusted to exclude 
those other goods for the purpose of calculating any 
increase in export sales for any subsequent income 
year: 

"(b) Where during any income year any other goods are 
added to the Fourth Schedule to this Act, the 
export sales for the base period of any taxpayer 
shall be adjusted to include those other goods 
for the purpose of calculating any increase in 
export sales for that income year and for any 
subsequent income year." 

(5) The Land and Income Tax Amendment Act (No. 2) 
1969 is hereby consequentially amended by repealing sub
section (1) of section 15. 

( 6) The following Orders in Council are hereby conse
quentially revoked: 

(a) The Income Tax (Export Incentive) Order 1969: 
(b) The Income Tax (Export Incentive) Order 1969, 

Amendment No. 1: 
(c) The Income Tax (Export Incentive) Order 1969, 

Amendment No. 2: 



1973, No. 30 Land and Income Tax Amendment 435 

(d) The Income Tax (Export Incentive) Order 1969, 
Amendment No. 3. 

(7 ) For the purposes of section 129B of the principal Act 
( as amended by this section) any goods which, if sub
sections ( 1) and ( 2) of this section had not been enacted, 
would have continued to be export goods for the purposes 
of that section, shall be deemed to have been added to 
the definition of the expression "non-qualifying goods" in 
subsection (1) of that section (as inserted by subsection 
(1) of this section) by an Order in Council which was made 
under paragraph (k) of that definition and which came into 
force on the 15th day of June 1973. 

(8) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1973 and in every succeeding income year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for 
a year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 15th day of 
June 1973 and not later than the 30th day of September 
1973, this section shall apply with respect to the tax on 
income derived in the income year that commenced on 
the 1st day of April 1972 and in every subsequent year. 

23. Income Equalisation Reserves-( 1) Section 136B of 
the principal Act (as inserted by section 29 (2) of the Land 
and Income Tax Amendment Act 1965) is hereby amended 
by omitting from paragraph (b) of the definition of the 
expression "maximum deposit" (as substituted by section 18 
(3) of the Land and Income Tax Amendment Act (No. 2) 
1969) the words" ( or such higher proportion as the Governor
General, by Order in Council, declares in respect of that 
accounting year)", and by adding to the definition of that 
expression the following proviso: 

"Provided that, in respect of any accounting year, the 
Governor-General may from time to time, by Order in 
Council, declare that, in relation to any taxpayer (being a 
taxpayer to whom paragraph (b) of this definition would 
otherwise apply) the maximum deposit shall be an amount 
calculated in the manner specified in the Order in Council 
or shall be an unlimited amount." 

(2) This section shall apply in respect of any accounting 
year (as defined in section 136B of the principal Act) whether 
ending before or after the commencement of this Act. 
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24. General provisions as to refunds-( 1) Section 136K of 
the principal Act (as inserted by section 29 (2) of the Land 
and Income Tax Amendment Act 1965) is hereby amended 
by inserting, after subsection (4), (as added by section 29 
of the Land and Income Tax Amendment Act 1966), the 
following subsection: 

"(5) Where a taxpayer has incurred a loss for an account
ing year in respect of which a deposit or deposits were made, 
the rebate provided for in subsection (3) of this section shall 
not be allowed in respect of the subsequent refund, or, as 
the case may be, refunds, relating to that deposit or those 
deposits: 

"Provided that where the taxpayer would not have incur
red that loss for that accounting year had that deposit or 
those deposits not been made, the Commissioner shall allow 
that rebate in respect of such part of that refund, or, as the 
case may be, those refunds, as is equal in amount to the 
amount which the Commissioner considers would have been 
assessable income derived by that taxpayer for that account
ing year had that deposit or those deposits not been made." 

(2) This section shall apply in respect of any accounting 
year (as defined in section 136B of the principal Act) whether 
ending before or after the commencement of this Act. 

25. Special provisions for income equalisation reserve 
deposits for the accounting year 1972-73-( 1) In this section 
the expression "the specified year" means the accounting 
year (as defined in section 136B of the principal Act) corre
sponding with the income year that commenced on the 1st 
day of April 1972. 

(2) The second proviso to subsection (1) of section 136c 
of the principal Act shall not apply to deposits made in 
respect of the specified year. 

(3) Where any taxpayer, who derived income from any 
farming or agricultural business on any land in New Zealand 
during the specified year, retires during the specified year or 
during the specified period (as defined in section 136B of the 
principal Act) in relation to the specified year, that tax
payer may make a payment or payments by way of deposit 
under section 136c of the principal Act in respect of the 
specified year and may elect by notice in accordance with 
subsection (4) of this section that the provisions of section 
136F of the principal Act shall not apply to the whole or any 
part of any deposit made in respect of the specified year. 
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( 4) Every notice under subsection (3) of this section shall 
be in writing and shall be given to the Commissioner within 
the time within which notice is required to be given to the 
Commissioner under section 136F of the principal Act or 
within such further time as the Commissioner, in his 
discretion, may allow in any case or class of cases. 

(5) Where any taxpayer who derived income from any 
farming or agricultural business on any land in New Zealand 
during the specified year dies during the specified year or 
during the specified period (as so defined) in relation to the 
specified year, the trustee of that taxpayer's estate may make 
a payment or payments by way of deposit under section 1360 
of the principal Act in respect of the specified year on that 
taxpayer's behalf, and may elect by notice in accordance with 
the requirements of subsection (2) of section 136a of the 
principal Act that the provisions of the said section 136a 
shall not apply in respect of any deposit or part of any deposit 
made by or on behalf of that taxpayer in respect of the 
specified year. 

26. Transitional provisions relating to transfers from snow 
loss reserve accounts to income equalisation reserve accounts
(1) For the purposes of this section-

"Accounting year" has the same meaning as in section 
136B of the principal Act: 

"Specified date" means the 1st day of December 1973. 
(2) Any deposit or deposits or the balance of any deposit 

or deposits made to the Commissioner under section 131 of the 
principal Act (not being a deposit or deposits in respect of 
which the Commissioner has received, on or before the specified 
date, a request for a refund under section 133 or section 134 
of the principal Act) and remaining in any taxpayer's snow 
loss reserve account on the specified date shall, at that date, 
be transferred directly to an income equalisation reserve 
account and the amounts of those deposits shall at that date 
be transferred from the credit of the Trust Account in the 
Public Account to the Income Equalisation Reserve Account 
kept at the Reserve Bank. 

(3) The amount of any deposit or deposits transferred under 
subsection (2) of this section is deemed to be a deposit under 
section 1360 of the principal Act in respect of the accounting 
year corresponding with the year commencing on the 1 st day 
of April 1973. and the provisions of sections 1 ~6R, 1360 and 
136E to 136K of the principal Act shaII applv to all amount~ <:0 

deposited: 
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Provided that-
(a) The requirements of the second proviso to subsection 

( 1) and of subsection (4) of the said section 136c 
shall not apply thereto; and 

(b) No amount so deposited shall be taken into account in 
determining, in accordance with subsection (5) of the 
said section 136c, whether the amount or aggregate 
of all the amounts received by the Commissioner 
from any taxpayer under the said section 136c in 
that accounting year exceeds the taxpayer's maxi
mum deposit in respect of that accounting year. 

( 4 ) For the purposes of section 136K of the principal Act, 
any amount deemed to be a deposit under subsection (3) of 
this section is hereby deemed to have been allowed as a deduc
tion under section 136D of the principal Act in respect of the 
accounting year corresponding with the year commencing on 
the 1st day of April 1973. 

(5) Where, at any time between the date of the passing of 
this Act and the specified date, any taxpayer applies for a 
refund of the whole or any part of the balance of his reserve 
account deposited under section 131 of the principal Act, 
the following provisions shall apply: 

(a) Where the refund is to make good a loss of livestock 
or income as a result of snow, the provisions of 
section 133 of the principal Act shall apply without 
alteration: 

(b) Notwithstanding anything in section 134 of the princi
pal Act, where the refund is for any purpose other 
than to make good a loss of livestock or income 
as a result of snow, the amount so refunded shall, 
at the option of the taxpayer,-

(i) Be deemed to be assessable income derived by 
the taxpayer in the income year in which that deposit 
was allowed as a deduction under section 132 of the 
principal Act, and income tax shall be assessed 
thereon in accordance with the provisions of sub
section (4) of section 134 of the principal Act; or 

(ii) Be deemed to be assessable income derived 
by the taxpayer in the accounting year in which the 
application for a refund is received by the Commis
SIOner. 

(6) The provisions repealed by paragraph (c) of subsection 
(1) of section 32 of the Land and Income Tax Amendment 
Act 1971 (as amended by subsection (5) of this section) shall, 
notwithstanding anything in subsection (8) of this section, 
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continue to apply with respect to any matters arising under 
those provisions and any requests received for a refund undeI; 
those provisions which arise or are received by the Commis
sioner on or before the specified date. 

(7) The Snow Loss Reserve Committee established under 
section 136 of the principal Act is hereby dissolved except 
insofar as it is necessary for that committee to meet for the 
purpose of considering any application for a refund made 
before the specified date by or on behalf of a taxpayer under 
section 133 or section 134 of the principal Act. 

(8) Section 32 of the Land and Income Tax Amendment 
Act 1971 is hereby consequentially amended by repealing 
subsection (4). 

(9) Subsections (1) to (6) of this section shall come into 
force on the commencement of this Act. 

( 10) Subsections (7) and (8) of this section shall come into 
force on the specified date. 

27. Losses incurred may be set off against future profits
(1) Section 137 of the principal Act is hereby amended by 
repealing paragraphs (a) and (b) of subsection ( 3) (as 
substituted by section 21 (1) of the Land and Income Tax 
Amendment Act 1971), and substituting the following 
paragraphs: 

"(a) With respect to that company,-
" (i) At the end of each of those income years 

not less than 40 percent in nominal value of the 
allotted shares in that company was held by or on 
behalf of the same persons; and 

"(ii) Where that company has paid-up capital 
at the end of each of those income years, not less 
than 40 percent of the paid-up capital at the end 
of each of those income years was held by or on 
behalf of the same persons; or 

"(b) Where the requirements of paragraph (a) of this 
subsection are not met,-

"( i) During the period commencing with the 
end of that former income year and ending 
with the end of that other income year the shares 
of that company (not being shares entitled to a 
fixed rate of dividend, whether with or without a 
further right to participate in profits) were 
quoted in the official list of a stock exchange in 
New Zealand; and 
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" (ii) The failure to meet the requirements of 
the said paragraph (a) was by reason only of the 
fact that shares in the company had been sold in 
the ordinary course of trading on the share 
market; and 

"( iii) During the period commencing with the 
end of that former income year and ending with 
the end of that other income year, not more than 
10 percent of the nominal value of the allotted 
shares or of the paid-up capital in that company 
has been acquired by anyone person (including 
any nominee of that person as defined in sub
section (5) of section 3 of this Act) or by any 2 
or more persons who are associated persons." 

(2) Section 137 of the principal Act is hereby further 
amended by adding to paragraph (a) of subsection (3A) (as 
inserted by section 21 (1) of the Land and Income Tax 
Amendment Act 1971) the following proviso: 

"Provided that this paragraph shall not apply for the 
purposes of subparagraph (iii) of paragraph (b) of subsection 
(3) of this section:". 

(3) Section 137 of the principal Act is hereby consequentially 
amended by omitting from paragraph (c) of subsection (3A) 
(as so inserted) the words "paragraph (a) or paragraph (b) 
of subsection (3)", and substituting the words "subpara
graph (i) or subparagraph (ii) of paragraph (a) of sub
section (3)". 

(4) Section 137 of the principal Act is hereby further 
amended by inserting, after subsection (3A) (as so inserted), 
the following subsection: 

"(3B) Where the Commissioner is satisfied that the whole 
or a part of a loss incurred by a company (being a mining 
company or a resident mining operator or a non-resident 
mining operator) in any income year (that income year being 
referred to in this subsection as the year of loss) arises as a 
result of exploration expenditure or development expenditure 
relating to an area comprised in a mining licence or a mining 
privilege or, as the case may be, to 2 or more such areas (any 
such area being referred to in this subsection as a licence area) , 
the fO'llowing provisions shall apply: 

"(a) The Commissioner shall determine the amount of that 
loss which, in his opinion, so arises in relation to 
that licence area or, as the case may be, to each of 
those licence areas (the amount so determined in 
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respect of any such licence area being referred to 
in this subsection as the specified sum in relation 
to that licence area): 

"(b) Where, in relation to the specified sum in relation to 
a licence area,-

" (i) At the beginning of any income year, being 
an income year after the year of ,loss and being the 
first such income year in respect .of which this sub~ 
section applies with respect to that specified sum, 
(that income year being referred to in this para~ 
graph as the year of claim) , there remains a balance 
of that specified sum after taking into account such 
amounts of that specified sum as the Commissioner 
determines ,to have been deducted from or set off 
against assessable income derived by that company 
in any income year or years before the year of 
claim under this Act, and, where that company 
is a mining company, after taking into account 
any amounts by which, in the determination of 
the Commissioner, that specified sum has been 
reduced in accordance with paragraph ( a) of 
subsection (15) of section 153F of this Act or the 
proviso to paragraph (b) of that subsection; and 

" (ii) By reason only of the provisions of sub~ 
section (3) or paragraph (c) of subsection (3A) of 
this section, that balance would, but for this para~ 
graph, be precluded from being, in whole or in part, 
deducted from or set off against any assessable in
come derived by that company in the year of 
claim,-
those provisions shall not preclude that balance from 
being deducted from or set off against the assessable 
income (being, where that company is a mining 
company or a resident mining operator, assessable 
income from mining) derived by that company 
from that licence area in the year of claim, so far as 
that income extends, and, so far as that balance 
cannot then be deducted or set off, from being de~ 
ducted or set off against the assessable income (be~ 
ing, where that company is a mining company or a 
resident mining operator, assessable income from 
mining) derived by that company from that licence 
area in the year next following the year of claim, 
and so on, and, in any such case, the provisions of 
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paragraph (d) of subsection (15) of section 153F 
of this Act shall, with any necessary modifications, 
apply: 

" ( c) Where any apportionment is required for the pur
poses of this subsection, and any question arises as 
to 'the basis or manner of such apportionment, it 
shall be determined by the Commissioner: 

" ( d) For the purposes of this subsection-
" (i) The expression 'resident mining operator' 

has the meaning assigned to that expression by 
subsection (2) of section 153J of this Act: 

"( ii) The expression 'non-resident mining oper
ator' has the meaning assigned to that expression 
by subsection (2) of section 153K of this Act: 

"(iii) The expressions 'exploration expenditure', 
'development expenditure' and 'assessable income 
from mining' have the meanings assigned to those 
expressions by subsection (1) of section 153E of 
this Act: 

" (iv) The reference in this subsection to 
exploration expenditure relating to an area com
prised in a mining licence or a mining privilege 
shall be taken as including a reference to expendi
ture on exploring or searching on any area 
which is outside but continuous, or geologically 
contiguous, with that first-mentioned area, being 
exploring or searching which was included in the 
programme of exploring or searching as a 
consequence of which application was made for 
that mining licence or that mining privilege." 

( 5) Section 137 of the principal Act is hereby further 
amended by omitting from subsection (3) the words "Not
withstanding anything in any other provision of this section", 
and substituting the words "Subject to subsection (3B) of 
this section but notwithstanding anything in any other pro
vision of this section". 

( 6) Section 137 of the principal Act is hereby further 
amended by inserting, after subsection (3B) (as inserted by 
subsection (4) of this section) the following subsection: 

"(3e) Where, in relation to property speculation tax 
and to any taxpayer, the amount of any tax credit in respect 
of any allowable loss incurred by that taxpayer has been 
deducted pursuant to section 10 of the Property Speculation 
Tax Act 1973 from the amount of any property speculation 
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tax payable by that taxpayer in respect of any assessable profit 
derived by that taxpayer, the Commissioner shall, to the 
extent that he is satisfied that the amount of that allowable 
loss has been taken into account in calculating the liability 
of that taxpayer to income tax in respect of the income 
derived by that taxpayer in any income year, make a revised 
assessment of income tax for that income year without allow
ing that last-mentioned amount to the extent that he is satis
fied that it has been so taken into account." 

(7) Section 3A of the principal Act (as inserted by seotion 
5 of the Land and Income Tax Amendment Act (No. 2) 
1968) is hereby consequentially amended by inserting in sub
section (1), after the expression "129cF" (as inserted by 
section 20 (2) of the Land and Income Tax Amendment Act 
1971), the expression "137". 

(8) Section 153F of the principal Act (as inserted by 
section 26 of the Land and Income Tax Amendment Act 
1971) is hereby consequentially amended by adding to para
graph (b) of subsection (15) the following proviso: 

"Provided also that the foregoing provisions of 
this paragraph shall not apply to any balance of 
a loss, being a balance to which paragraph (b) 
of subsection (3B) of section 137 of this Act 
applies:". 

(9) Section 153J of the principal Act (as inserted by 
section 29 (1) of the Land and Income Tax Amendment 
Act (No. 2) 1972) is hereby consequentially amended by 
addi?g to paragraph ( a) of subsection ( 6) the following 
prOVISO: 

"Provided that the foregoing provisions of this 
paragraph shall not apply to any balance of a 
loss, being a balance to which paragraph (b) of 
subsection (3B) of section 137 of this Act applies:". 

28. Profits of mutual associations in respect of transactions 
with members-( 1) Section 145 of the principal Act (as 
substituted by section 26 of the Land and Income Tax 
Amendment Act 1968) is hereby amended by adding to 
subsection (1) the words «( such an association being referred 
to in this section as an association to which this section 
applies) ". 

(2) Section 145 of the principal Act (as so substituted) is 
hereby further amended by repealing subsections (2) and 
(3), and substituting the following subsections: 
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" (2) The Commissioner shall, in calculating the assessable 
income for any income year of an association to which 
this section applies, allow a deduction of the lesser of

"( a) The aggregate of the amounts of rebates, being 
rebates which-

" ( i) Are paid by the association to its members 
in respect of their transactions with the associ
ation in that income year, being transactions which 
are taken into account in calculating that assess
able income; and 

" (ii) Are calculated by reference to the amounts 
of those transactions, whether or not, in any case, 
any rebate is limited or reduced by reference to 
the amount of the share or interest of a member 
in the capital of the association: 

"(b) The amount of profits attributable to those trans
actions as determined by the Commissioner after 
taking into account, in the computation of such 
profits, the aggregate of any amounts allocated to 
those transactions under paragraph (b) of sub
section (3) of this section. 

"(3) For the purpose of making his determination under 
paragra ph (b) of subsection (2) of this section, the Com
missioner may-

" (a) Apportion any expenditure or loss (being expenditure 
or loss that is deductible under this Act) incurred 
by the association in the said income year, in such 
manner as he considers appropriate, between the 
transactions referred to in subparagraph (i) of 
paragraph (a) of that subsection and the trans
actions (being transactions that are taken into 
account in calculating the said assessable income) 
in that income year with persons other than its 
members: 

"(b) Apportion between those respective classes of trans
actions, in such manner as he considers just and 
reasonable, or attribute to one such class to the 
exclusion of the other, any deduction, being a 
deduction allowed to the association in that income 
year under section 11 7 A or section 11 7 c or section 
129A or section 129B of this Act. 

"( 3A) Where, in relation to an association to which this 
section applies and to an income year, the aggregate of the 
amounts of rebates referred to in paragraph (a) of subsection 
(2) of this section in respect of that income year exceeds the 
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amount determined by the Commissioner under paragraph 
(b) of that subsection in respect of that income year, that 
excess shall, to the extent to which it is attributable to deduc
tions (being deductions referred to in paragraph (b) of sub
section (3) of this section) allowed to the association in that 
income year, be carried forward and deducted from or set 
off against the assessable income derived by the association in 
the income year next succeeding that income year (that next 
succeeding income year being referred to in this subsection as 
the year of claim) so far as that income extends: 

"Provided that the amount so deducted or set off shall not 
exceed the amount, if any, by which the amount determined 
by the Commissioner under paragraph (b) of subsection (2) 
of this section in respect of the year of claim exceeds the 
amount of the deduction allowed under the said subsection 
(2) to the association in the year of claim." 

(3) Section 145 of the principal Act (as so substituted) 
is hereby further amended by adding the following 
subsection: 

"(9) Every reference in this section to transactions as 
being transactions of an association with its members or 
transactions of members of an association with the association 
and as being, in either case, transactions that are taken into 
account in calculating the assessable income of the association 
shall be taken as a reference to transactions of anyone or 
more of the following classes, namely: 

" ( a) The purchase or other acquisition by the association 
of trading stock (as defined in subsection (1) of 
section 98 of this Act) from a member of the 
association, whether that trading stock is sold 
or otherwise disposed of by the association to 
a member of the association or to any other person: 

"( b) The sale or other disposition by the association of 
trading stock (as so defined) to a member of the 
association, whether that trading stock was 
purchased or otherwise acquired from a member 
of the association or from any other person: 

" ( c) The supply of any services by a member of the 
association to the association: 

"( d) The supply of any services by the association to a 
member of the association: 

"( e) The borrowing by the association of money from a 
member of the association to the extent to which 
that money is applied in lending money to a 
member or members of the association: 
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"(f) The lending by the association of money to a member 
of the association." 

29. Assessment of life insurance companies- ( 1) Section 149 
of the principal Act (as substituted by section 30 (1) of the 
Land and Income Tax Amendment Act 1966) is hereby 
amended by repealing subsection (1) (as substituted by 
section 24 (1) of the Land and Income Tax Amendment Act 
1971), and substituting the following subsection: 

" ( 1) This section applies to every company engaged in the 
business of life insurance in New Zealand, where the Com
missioner is satisfied that-

"( a) The greater proportion of that business of life insur
ance in New Zealand consists of-

"( i) The issue by that company of policies of 
life insurance upon human life in New Zealand, 
being policies each of which, except in the case of 
a whole of life policy, has a minimum term of at 
least 5 years and gives to the policyholder the right 
to participate in allotments of surplus funds by 
way of reversionary bonuses or otherwise; and 

" (ii) The investment and management of money 
received by way of premiums in respect of those 
policies; and 

"(b) Of the allotment by that company of surplus funds 
for any period of that business of life insurance in 
New Zealand, the amount allotted for the benefit 
of its shareholders as such does not exceed 25 per
cent of the amount allotted by way of reversionary 
bonuses or otherwise in respect of policies com
prised in the New Zealand business of the com
pany." 

(2) Section 149 of the principal Act (as so substituted) is 
hereby further amended by omitting from subsection (lA) 
(as substituted by section 24 (1) of the Land and Income Tax 
Amendment Act 1971) the words "life fund", and substituting 
the words "life insurance fund". 

(3) Section 149 of the principal Act (as so substituted) is 
hereby further amended by inserting, after subsection (lA), 
(as inserted by section 24 (1) of the Land and Income Tax 
Amendment Act 1971), the following subsection: 

"( 1B) For the purposes of paragraph (a) of subsection (1) 
of this sect'ion, where a company has, in respect of the whole 
or, as the case may be, part of any policy of life insurance 
upon human life in New Zealand issued by it, entered into a 
contract of reinsurance with any other person as reinsurer, 
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the expression 'business of life insurance in New Zealand' 
shall, in determining whether the requirements of that para
graph have been satisfied, be construed without regard to 
the fact that that company has entered into that contract of 
reinsurance. " 

(4) Section 149 of the principal Act (as so substituted) is 
hereby further amended by omitting from subsection (4) the 
words "the amount of the surplus funds allotted", and sub
stituting the words "the amount of the surplus funds so 
allotted" . 

30. Assessment of life reinsurance companies- ( 1) The 
principal Act is hereby further amended by inserting, after 
section 149 (as substituted by section 30 (1) of the Land and 
Income Tax Amendment Act 1966 and amended bv section 
29 of this Act), the following section: . 

I< 149A. (1) This section applies to every company (not 
being a company to which section 149 of this Act applies) 
engaged in the business of life reinsurance in New Zealand, 
where the Commissioner is satisfied that-

"( a) The greater proportion of that business of life reinsur
ance in New Zealand consists of-

"( i) Entering, as reinsurer, into contracts of 
reinsurance (not being contracts under which the 
liability of that company as reinsurer is limited 
to meeting claims to the extent only of death 
strain at risk) in respect of the whole or, as the case 
may be, part of policies of life insurance on human 
life in New Zealand, being policies-

"(A) Which have been issued by companies to 
which section 149 of this Act applies; 
and 

" (B) Each of which, except in the case of a 
whole of life policy, has a minimum 
term of at least 5 years and gives to the 
policyholder the right to participate in 
allotments of surplus funds by way of 
reversionary bonuses or otherwise; and 

"(ii) The investment and management of 
money received by way of premiums in respect 
of such contracts of reinsurance; and 

"(b) Of the allotment by that company of surplus funds 
for any period of that business of life reinsurance' 
in New Zealand, the amount allotted for the 
benefit of its shareholders as such does not exceed 
25 percent of the amount allotted in respect of 
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policies in respect of the whole or, as the case may 
be, part of which that company as reinsurer has 
entered into contracts of reinsurance. 

"(2) For the purposes of paragraph (b) of subsection (1) 
of this section, any transfer from the life insurance fund 
of the company for the benefit of its shareholders shall be 
deemed to be an allotment of surplus funds. 

" (3) Any company to which this section applies shall, in 
respect of its business of life reinsurance in New Zealand, be 
deemed to be engaged in the business of life insurance in 
New Zealand and, in any such case, notwithstanding any
thing in this Act, the provisions of subsections (lB) to (9) 
of section 149 of this Act, with the necessary modifications, 
shall apply as if-

" ( a) References in those provisions to a company to which 
the said section 149 applies were references to a 
company to which this section applies; and 

"(b) References in those provisions to surplus funds allot
ted by way of reversionary bonuses or otherwise 
in respect of policies comprised in the New 
Zealand business of a company to which the said 
section 149 applies were references to surplus 
funds allotted by way of reversionary bonuses or 
otherwise in respect of policies comprised in the 
New Zealand business of life reinsurance of a 
company to which this section applies,-

and the company shall, in respect of that business, be assess
able and liable for income tax accordingly. 

" ( 4 ) For the purposes of this section, the expression 
'policies comprised in the New Zealand business of life 
reinsurance', in relation to a company to which this section 
applies, means and includes the whole or, as the case may 
be, part of every policy of life insurance upon human life 
in New Zealand, being a policy in respect of the whole or, as 
the case may be, part of which the company as reinsurer 
has entered into a contract of reinsurance with another per
son (not being a contract under which the liability of the 
company as reinsurer is limited to meeting claims to the 
extent only of death strain at risk); but does not include so 
much of that policy or, as the case may be, of that part of 
that policy as the company has, in respect thereof, entered 
into a contract of reinsurance with another person as 
reinsurer (not being a contract under which the liability of 
that other person as reinsurer is limited to meeting claims to 
the extent only of death strain at risk)." 
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(2) Section 149 of the principal Act (as so substituted and 
amended) is hereby consequentially amended by repealing 
subsection (11). 

(3) The principal Act is hereby further amended by 
repealing section 78D (as inserted by section 5 ( 1) of the 
Land and Income Tax Amendment Act 1964 and amended 
by section 30 (2) of the Land and Income Tax Amendment 
Act 1966 and by section 3 (1) of the Land and Income Tax 
Amendment Act ( No. 3) 1968) , and substituting the 
following section: 

"78D. Rebate from tax payable by non-resident life insur
ance companies-In the assessment of every company 
engaged in the business of life insurance in New Zealand 
(being a company to which section 149 or section 149A of 
this Act applies and which is not resident in New Zealand), 
there shall be allowed from the amount of income tax that 
would, apart from the provisions of section 150 of this Act, 
be payable by the company in respect of the income derived 
by it in the income year-

" ( a) Where the company is a company to which the said 
section 149 applies, a rebate of a sum equal to 5 
percent of so much of the taxable income of the 
company as consists of income that is assessable 
under that section (other than any amount that 
is included in the company's assessable income by 
virtue of subsection (5) of that section): 

"(b) Where the company is a company to which the said 
section 149A applies, a rebate of a sum equal to 
5 percent of so much of the taxable income of the 
company as consists of income that is assessable 
under that section (other than any amount that is 
included in the company's assessable income by 
virtue of the application of the provisions of the 
said subsection (5) of the said section 149 (with 
any necessary modifications) for the purposes of 
the said section 149A in accordance with subsection 
(3) of that last-mentioned section)." 

.( 4) Section 150 of the principal Act is hereby amended by 
omitting from subsection (1) (as substituted by section 25 
(1) of the Land and Income Tax Amendment Act (No. 2) 
1972) the words "under section 149 of this Act", and substi
tuting the words "under section 149 or section 149A of this 
Act". 
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(5) Section 150A of the principal Act (as substituted by 
section 28 (1) of the Land and Income Tax Amendment Act 
(No. 2) 1968) is hereby amended by omitting from sub
section (2) (as substituted by section 3 (1) of the Land and 
Income Tax Amendment Act (No. 3) 1968) the words 
"under section 149 of this Act", and substituting the words 
"under section 149 or section 149A of this Act". 

(6) Section 170 of the principal Act (as substituted by 
section 14 (1) of the Land and Income Tax Amendment Act 
(No. 2) 1962) is hereby amended by omitting from the defi
nition of the term "income" in subsection ( 1 ) (which 
definition was substituted by section 3 (1) of the Land and 
Income Tax Amendment Act (No. 3) 1968 and amended 
by section 41 (2) of the Land and Income Tax Amendment 
Act (No. 2) 1972) the words "under section 149 of this Act", 
and substituting the words "under section 149 or section 149A 
of this Act". 

(7) Section 203s of the principal Act (as inserted by 
section 17 of the Land and Income Tax Amendment Act 
1964) is hereby amended by omitting from paragraph (e) of 
subsection (2) the words "under section 149 of this Act", 
and substituting the words "under section 149 or section 149A 
of this Act". 

(8) The following enactments are hereby consequentially 
repealed: 

( a) Subsection (2) of section 30 of the Land and Income 
Tax Amendment Act 1966: 

(b) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 78n of the principal Act: 

( c) Subsection (2) of section 24 of the Land and Income 
Tax Amendment Act 1971. 

31. Assessment of companies holding shares in mining com
panies- (1 ) Section 1531 of the principal Act (as inserted by 
section 26 of the Land and Income Tax Amendment Act 
1971 and amended by section 28 (1) of the Land and Income 
Tax Amendment Act (No. 2) 1972) is hereby further 
amenned by repealing subsection (5), and substituting the 
following subsections: 

"( 5) Where any amount has been allowed to a holding 
company as a deduction under subsection (4) of this section 
in any income year, and it appears to the Commissioner that 
in any ~uh~equent income year the mining company would 
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have derived taxable income if, in calculating the taxable 
income of the mining company for that subsequent income 
year,-

"( a) No deductions had been made in respect of any 
amounts of exploration expenditure or develop
ment expenditure of the mining company (being 
amounts allowed to any holding company as a 
deduction) ; and 

"(b) Where the mining company has, in that subsequent 
income year, sold or otherwise disposed of the 
whole or part of an asset (being an asset of the 
kind referred to in subsection ( 12 ) of section 
153F of this Act or in subparagraph (ii) of para
graph (d) of subsection (16) of that section), the 
amount taken into account as the value of the 
consideration received or receivable for the sale or 
other disposition of that asset or, as the case may 
be, of that part of that asset: were an amount 
determined in accordance with subsection (5A) of 
this section,-

the prescribed proportion of the amount of the taxable 
income that would have been so derived shall, if the Com
missioner in his discretion so determines, be deemed to be a 
repayment, as far as it extends, of the amounts written off 
and allowed as a deduction under subsection (4) of this 
section. 

"(5A) The amount to be taken into account under para
graph (b) of subsection (5) of this section as the value of 
the consideration received or receivable by the mining com
pany for the sale or other disposition of an asset or, as the 
case may be, of part of an asset shall be-

"( a) Where, for the purposes of section 153F of this Act, 
the value of the consideration received or receiv
able by the mining company for the sale or other 
disposition of that asset or, as the case may be, 
of that part of that asset is determined under 
paragra ph (c) of subsection (13) of that section, 
the greater of-

"( i) An amount equal to so much of the con
sideration specified in the notice under the said 
paragraph (c) as is in cash: 

" (ii) The total amount of all loans made, on 
or before the date of that sale or other disposition, 
to the mining company by all holding companies 
thereof, to the extent to which such loans relate, 
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in the opinion of the Commissioner, to that asset 
(including, where a part only of that asset is sold 
or otherwise disposed of, the part not sold or 
otherwise disposed of) and to the extent to which 
such loans have been written off by any holding 
company and allowed as deductions under sub
section (4) of this section or under section 153A 
of this Act (as in force before the commencement 
of this section) and have not, on or before the 
date of that sale or disposition, been repaid or 
deemed to be repaid under subsection (5) or sub
section (6) of this section: 

"Provided that the amount determined under 
this paragraph as the value of the consideration 
received or receivable by the mining company for 
the sale or other disposition of that asset or, as 
the case may be, of that part of that asset shall 
not exceed such amount as the Commissioner deter
mines, in such manner as he thinks fit, was the 
value of that asset or, as the case may be, of that 
part of that asset at the date of that sale or other 
disposition: 

"(b) In any other case, the value of the consideration 
received or receivable by the mining company for 
the sale or other disposition of that asset or, as the 
case may be, of that part of that asset, as deter
mined under and for the purposes of section 153F 
of this Act." 

(2) Section 1531 of the principal Aot (as so inserted and 
amended) is hereby further amended by adding the fol
lowing subsection: 

" (9) For the purposes of this section-
" ( a) Every reference in this section to an asset shall be 

deemed to include a reference to a share or 
interest in an asset: 

"(b) Every member of a partnership and every member 
of any other association of persons in receipt of 
income jointly or carrying on activities jointly 
shall be deemed to have a share or interest in 
every single asset of that partnership or, as the 
case may be, of that association in accordance 
with his interest in the aggregate of the assets of 
that partnership or, as the case may be, of that 
associa tion: 
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" ( c) Where any amount is deemed under subsection (5) 
of this section to be a repayment of any amount 
written off by a holding company and allowed as 
a deduction, such repayment shall, in relation to 
any subsequent income year as referred to in that 
subsection, be deemed to have been made on the 
day immediately following the end of that sub
sequent income year". 

32. Interpretation of expression "Maori Authority"
(1) Section 158 of the principal Act is hereby amended by 
inserting in the definition of the expression "Maori 
authority", after the words "Maori Trustee". the words 
"( except in his capacity as collecting and distributing agent 
for rents or royalties)". 

(2) This section shall apply in respect of rents and royal
ties distributed by the Maori Trustee on or after the 1st 
day of April 1974. 

33. Classes of income deemed to be derived from New Zea
land-Section 167 of the principal Act is hereby amended by 
inserting in subsection (1), after paragraph (b), the following 
paragraph: 

"(bb) Payments of compensation of any of the kinds refer
red to in paragraph (bb) of subsection (1) of section 
88 of this Act:". 

34. Ascertainment of New Zealand tax on income
( 1) Section 2030 of the principal Act (as inserted by section 7 
of the Land and Income Tax Amendment Act 1960) is hereby 
amended by inserting, after subsection (3), the following 
subsection: 

"(3A) For the purposes of subsection (3) of this section, 
the amount of income tax payable in respect of any income 
from dividends (not being investment society dividends) 
included in the total income of any taxpayer shall be deemed 
to be an amount equal to the difference between-

"( a) The income tax that would be payable by the tax
payer on his taxable income if his taxable income 
were reduced by the amount of so much of any 
interest on any stock to which section 79 of this 
Act applies as is included in the taxable income; 
and 
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"(b) The income tax that would be payable by him if his 
taxable income were reduced by that amount of 
interest and also by the amount of so much of that 
income from dividends as is included in the taxable 
income." 

( 2) Section 2030 of the principal Act (as so inserted) is 
hereby consequentially amended by omitting from paragraph 
( a) of subsection (3) the words "the provisions of subsections 
(2) and (3) of section 78A of this Act", and substituting the 
words "the provisions of subsection (3A) of this section". 

(3) This section shall be deemed to have come into force on 
the 14th day of September 1972 (being the date of the passing 
of the Land and Income Tax Amendment Act (No. 2) 1972) 
and shall apply with respect to the tax on income derived in 
the income year that commenced on the 1st day of April 1972 
and in every subsequent year. 

35. United Kingdom tax on dividends-( 1) The principal 
Act is hereby further amended by repealing section 203Q 
(as inserted by section 7 of the Land and Income Tax 
Amendment Act 1960), and substituting the following section: 

"203Q. For the purposes of this Part of this Act and of the 
agreement entered into between the Government of the 
United Kingdom and the Government of New Zealand, the 
United Kingdom tax payable, in accordance with the law of 
the United Kingdom and that agreement, on a dividend paid 
on or after the 6th day of April 1973 by a company resident 
in the United Kingdom, being a dividend the amount of 
which is deemed to be increased pursuant to subsection (4) of 
section 4 of this Act, shall be deemed to be United Kingdom 
tax payable notwithstanding that, by reason of the allowance 
of a tax credit in the United Kingdom, such tax may not 
actually be paid or may be paid in part only." 

(2) This section shall be deemed to have come into force 
on the 6th day of April 1973, and shall apply with respect 
to every dividend paid on or after that date. 

36. Relief in cases of serious hardship-Section 226 of the 
principal Act shall, until subsection (12) of section 55 of 
this Act comes into force, be read as if, after the words "a 
divorced person" in subsection (lA) (as inserted by section 
37 of the Land and Income Tax Amendment Act (No. 2) 
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1958 and amended by section 42 (1) of the Land and Income 
Tax Amendment Act 1966), there were inserted the words 
"an unmarried person,". 

37. Conversion to metric system-The principal Act is 
hereby further amended-

(a) By omitting from subsection (1) of section 56 the 
words "two dollars an acre", and substituting the 
words "$5 an hectare": 

(b) By omitting from subsection (3) of the said section 56 
the words "three miles", and substituting the words 
"5 kilometres": 

(c) By omitting from the proviso to paragraph (i) of 
subsection ( 1) of section 73 the words "fifteen 
acres" in both places where they occur, and sub
stituting in each case the words "7 hectares": 

(d) By omitting from the definition of the expression 
"bobby calf" in subsection (1) of section 146B (as 
inserted by section 21 of the Land and Income Tax 
Amendment Act ( No. 2) 1963) the words "one 
hundred pounds", and substituting the words "46 
kilograms" . 

38. Miscellaneous consequential amendments- ( 1) Section 
3 of the principal Act is hereby amended by repealing the 
proviso to subsection (3) (as added by section 4 of the Land 
and Income Tax Amendment Act (No. 2) 1968). 

(2) Section 44 of the Income Tax Assessment Act 1957 
(as substituted by section 17 (1) of the Land and Income 
Tax Amendment Act (No. 2) 1959) is hereby amended by 
repealing paragraph (c) of subsection (3) (which para
graph was further substituted by section 3 (2) of the 
Land and Income Tax Amendment Act (No. 3) 1968). 

(3) The Land and Income Tax Amendment Act (No. 2) 
1968 is hereby consequentially amended by repealing section 4. 

(4) Subsections (1) and (3) of this section shall be deemed 
to have come into force on the 11th day of December 1968 
(being the date of the passing of the Land and Income Tax 
Amendment Act (No. 2) 1968), and shall apply with respect 
to the tax on income derived in the income year that 
commenced on the 1st day of April 1968 and in every 
subsequent year. 
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PART II 

EXTENSION OF PROVISIONAL TAX TO SUBSISTING COMPANIES 

AND OTHER TAXPAYERS 

39. Application-Except where this Part of this Act other
wise provides, this Part of this Act shall apply with respect 
to the tax on income derived in the income year that com
menced on the 1st day of April 1973 and in every succeeding 
income year. 

40. Income tax imposed- ( 1) Section 77 of the principal 
Act is hereby amended by repealing subsection (2) (as 
substituted by section 4 of the Income Tax Assessment Act 
1957), and substituting the following subsection: 

"(2) Subject to the provisions of this Act income tax 
shall be payable by every person on all income derived 
by him during the year for which the tax is payable." 

(2) The Income Tax Assessment Act 1957 is hereby 
consequentially amended by repealing section 4. 

41. Allowance by way of interest on income tax paid in 
advance- ( 1) Section 207 of the principal Act is hereby 
amended by adding the following subsections: 

"( 4) For the purposes of this section the expression 'sub
sisting company' means a company which was incorporated 
before the 26th day of July 1957 but does not include a com
pany which by virtue of an election under Part III of the 
Income Tax Assessment Act 1957 has become a provisional 
ta}Cpayer. 

"( 5) Notwithstanding anything in the foregoing provisions 
of this section, no taxpayer shall be entitled to any interest 
or discount under this section in respect of any period after 
the 6th day of February 1974 or in respect of any payment 
made in advance in respect of income tax on income derived 
in any income year that commenced on or after the 1st day 
of April 1973." 

(2) The following enactments shall be deemed to have 
been repealed on the 1st day of April 1974: 

( a) Section 207 of the principal Act: 
(b) Paragraph (c) of section 89 of the Income Tax Assess

ment Act 1957: 
( c) This section. 



1973, No. 30 Land and Income Tax Amendment 457 

42. Provisional taxpayers-( 1) The Income Tax Assess
ment Act 1957 is hereby amended by repealing section 41, 
and substituting the following section: 

"41. For the purposes of the principal Act (including this 
Act) every person who in any income year derives assessable 
income otherwise than from source deduction payments shall 
be deemed to be a provisional taxpayer in respect of that 
income year: 

"Provided that a provisional taxpayer shall be relieved from 
his obligation to pay provisional tax in respect of the income 
of any income year in any case where he did not derive in the 
income year preceding that income year any assessable income 
other than source deduction payments, interest, dividends, or 
rents, and the aggregate amount of his assessable income 
derived from interest, dividends, or rents did not exceed $200." 

(2) Section 204 of the principal Act (as substituted by 
section 36 (1) of the Land and Income Tax Amendment Act 
(No. 2) 1972) is hereby consequentially amended by repeal
ing subsections (2) to (4). 

(3) Section 208 of the principal Act is hereby consequen
tially amended by omitting from the proviso to subsection (1) 
(as amended by section 12 (1) of the Land and Income Tax 
Amendment Act 1956) the words "with respect to income tax 
remaining unpaid by a taxpayer being a subsisting company 
or a public authority (other than either of them in the 
capacity of a trustee or agent) or a Maori authority, and also". 

(4) The Income Tax Assessment Act 1957 is hereby conse
quentially amended by repealing the definition of the expres
tion "subsisting company" in subsection (1) of section 2, and 
section 42. 

(5) Subsections (2) and (3) of this section shall apply with 
respect to the tax on income derived in the income year that 
commenced on the 1st day of April 1972 and in every 
succeeding year. 

43. Payment of provisional tax by instalments- ( 1) Sec
tion 47 of the Income Tax Assessment Act 1957 (as substi
tuted by section 19 (1) of the Land and Income Tax 
Amendment Act (No. 2) 1959) is hereby amended by 
repealing subsection (1), (as amended by section 12 (2) of 
the Land and Income Tax Amendment Act 1961), and substi
tuting the following subsection: 

" ( 1) Provisional tax shall be payable in 2 instalments which 
shall be due and payable on the dates specified in the Fourth 
Schedule to this Act." 
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(2) The Income Tax Assessment Act 1957 is hereby 
amended by adding the new Fourth Schedule set out in the 
Third Schedule to this Act. 

(3) The Land and Income Tax Amendment Act 1961 is 
hereby consequentially amended by repealing subsection (2) 
of section 12. 

( 4) This section shall apply in respect of the income tax 
payable by any taxpayer in respect of income derived in the 
income year commencing on the 1st day of April 1974 and 
in every subsequent year. 

44. Assessment and payment of terminal tax- ( 1 ) Section 
56 of the Income Tax Assessment Act 1957 (as substituted 
by section 8 (1) of the Land and Income Tax Amendment 
Act 1962) is hereby amended by repealing subsections (2) 
and (3) (as substituted by section 36 (2) of the Land and 
Income Tax Amendment Act (No. 2) 1972), and substituting 
the following subsection: 

H(2) All income tax payable under any assessment made 
in accordance with subsection (1) of this section, and not 
previously due and payable, shall be due and payable-

" (a) In any case where the taxpayer is a company, on 
the date specified in the Fourth Schedule to this 
Act: 

"(b) In any other case, on the 7th day of February in 
the year next succeeding the income year: 

"Provided that, in either case, the Commissioner may 
specify an earlier date in that behalf in the notice of assess
ment given to the taxpayer, not being less than 30 days 
after the date of the notice." 

(2) The Land and Income Tax Amendment Act (No. 2) 
1972 is hereby amended by repealing subsection (2) and 
paragraph (b) of subsection (5) of section 36. 

45. Transitional provisions for payment of income tax and 
provisional tax by subsisting companies and certain other tax
payers- ( 1) For the purposes of this section the expression 
"subsisting company" has the same meaning as that assigned 
to the definition of that expression in subsection (1) of section 
2 of the Income Tax Assessment Act 1957 before the repeal 
of that definition by subsection (4) of section 42 of this Act. 

(2) Subject to this section, income tax payable by any tax
payer (being a subsisting company or a public authority or a 
Maori authority or a trustee within the meaning of section 
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154c of the principal Act or any other taxpayer not other
wise expressly provided for in the principal Act) on income 
derived in the income year that commenced on the 1st day of 
April 1972 shall be due and payable in 14 equal instalments 
in accordance with the following provisions namely: 

(a) By payment of the first instalment on the 7th day of 
October 1973: 

Provided that in any case where the taxpayer 
furnishes a return of income under section 8 of the 
principal Act for a year ending with the date of the 
annual balance of his accounts, being a date in the 
month of September 1973, the date of payment of 
that first instalment shall be the 7th day of 
November 1973: 

(b) By payment of the second instalment on the 7th day 
of February 1974: 

(c) By payment of one of each of the remaining 12 instal
ments on each of the dates on which the taxpayer 
is required to pay the first and second instalments of 
provisional tax in respect of income derived in each 
of the 6 next succeeding income years, being the 
income year commencing on the 1st day of April 
~974 and the 5 income years next succeeding that 
mcome year. 

(3) In any case where the amount of income tax payable 
by any taxpayer referred to in subsection (2) of this section 
in respect of income derived by that taxpayer in the income 
year that commenced on the 1st day of April 1972 has not 
been ascertained at the date any instalment of that tax is 
due and payable under the said subsection, the amount of 
that instalment shall be an amount equal to one-fourteenth of 
the income tax assessed to that taxpayer in respect of 
income derived in the income year immediately preceding 
that first-mentioned income year, and that amount shall be 
due and payable notwithstanding that no assessment has been 
made of the income tax payable by that taxpayer in respect of 
income derived in that first-mentioned income year or that no 
notice of the amount so payable has been given: 

Provided that if no income tax is payable by that taxpayer 
in respect of the income derived in the income year im
mediately preceding that first-mentioned income year, or the 
income tax has not been assessed to the taxpayer in respect of 
the income derived in the income year immediately preceding 
that first-mentioned income year, the taxpayer shall, subject 
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to adjustment by the Commissioner, estimate the amount of 
that instalment of tax and that amount so estimated or 
adjusted shall be due and payable accordingly. 

(4) In any case where subsection (3) of this section has 
applied to determine the amount of any instalment of income 
tax payable by any taxpayer and subsequently the amount 
of income tax payable by the taxpayer in respect of the 
income derived by the taxpayer in the income year that com
menced on the 1st day of April 1972 is ascertained by the 
Commissioner and notice thereof is given to the taxpayer, 
the amount of each instalment of that income tax which is 
due and payable after the date on which the notice is so 
given shall be determined by the Commissioner having 
regard to-

(a) The amount of that income tax; and 
(b) The amount of every instalment already paid in respect 

of that income tax; and 
(c) The number of instalments not yet due and payable. 
(5) Notwithstanding anything in subsection (2) of this 

section, where any taxpayer to whom this section applies-
( a) Is believed by the Commissioner to be about to dis

continue the carrying on of business in New 
Zealand; or 

(b) Has ceased to carry on business in New Zealand or 
to derive income; or 

(c) Being a company, is in the course of being wound up 
(whether by order of the Court or voluntarily or 
subject to the supervision of the Court),-

the Commissioner may give notice or amended notice to that 
taxpayer specifying such earlier date or dates as the Com
missioner shall in his discretion determine on which the 
income tax (being income tax which has been assessed but 
has not become due and payable as at the date of that 
notice or, as the case may be, amended notice) payable by 
that taxpayer on income derived in the income year that 
commenced on the 1st day of April 1972 shall be due and 
payable. 

( 6) The first and second instalments of provisional tax 
payable by any taxpayer (being a subsisting company or a 
public authority or a Maori authority or a trustee within 
the meaning of section 154c of the principal Act or any 
other taxpayer not otherwise expressly provided for in the 
principal Act) in respect of income derived in the income 



1973, No. 30 Land and Income Tax Amendment 461 

year that commenced on the 1st day of April 1973 shall, not
withstanding anything in section 47 of the Income Tax 
Assessment Act 1957, be payable on the dates specified in 
paragraph ( a) of subsection (2 ) of this section and in 
paragraph (b) of that subsection respectively. 

46. Rebate of income tax for subsisting companies and 
certain other taxpayers-(I) In any case where any tax
payer (being a taxpayer of the kind referred to in subsection 
(2) of section 45 of this Act) pays, not later than the 7th day 
of March 1974, the whole of the income tax payable in 
respect of income derived by that taxpayer in the income 
year that commenced on the 1st day of April 1972, there 
shall be allowed a rebate in respect of that income tax equal 
to the smaller of-

(a) A sum equal to 7! percent of that income tax: 
(b) A sum of $262.50: 
Provided that no rebate under this section shall be allowed 

in any case where the Commissioner has given notice or 
amended notice, pursuant to subsection (5) of section 45 of 
this Act, before the date on which that income tax was paid, 
being a notice or amended notice specifying a date or dates 
earlier than the 7th day of March 1974 on which that income 
tax shall be due and payable. 

(2) In any case where any taxpayer to whom this section 
applies has become entitled to a rebate under this section 
and the amount of the income tax payable by that taxpayer 
(being the income tax in respect of which the entitlement 
to that rebate arose), is reduced, the amount of that rebate 
shall be re-calculated by reference to that reduced amount 
of income tax and, where necessary, shall be reduced 
accordingly. 

PART III 
NEW PERSONAL INCOME TAX 

47. Application-Except where this Part of this Act other
wise provides, this Part of this Act shall apply with 
respect to the tax on income derived in the income year 
commencing on the 1st day of April 1974 and in every 
subsequent year. 

48. Rebate from tax payable by absentees- ( 1) The 
principal Act is hereby amended by repealing section 78J (as 
inserted by section 3 ( 1 ) of the Land and Income Tax 

A-17 
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Amendment Act (No. 3) 1968 and amended by section 5 
of the Land and Income Tax Amendment Act (No. 2) 1972). 

(2) The following enactments are hereby consequentially 
repealed: 

(a) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 78 J of the principal Act: 

(b) Section 5 of the Land and Income Tax Amendment 
Act (No. 2) 1972. 

49. Personal rebate of $125-( 1) The principal Act is 
hereby further amended by repealing section 80 (as sub
stituted by section 3 (1) of the Land and Income Tax 
Amendment Act (No. 3) 1968), and substituting the 
following section: 

"80. Subject to section 84AA of this Act, in the assessment 
of every taxpayer (other than an absentee or a company or a 
public authority or a ~1aori authority or an unincorporated 
body) there shall be allowed as a rebate of income tax for 
each income year the sum of $125." 

(2) The Land and Income Tax Amendment Act (No. 3) 
1968 is hereby consequentially amended by repealing so much 
of the First Schedule as relates to section 80 of the principal 
Act. 

50. Rebate for married man- ( 1) The principal Act is 
hereby further amended by repealing section 81 (as sub
stituted by section 6 (1 ) of the Land and Income Tax Amend
ment Act (No. 2) 1959, and amended by section 5 (1) of the 
Land and Income Tax Amendment Act (No. 2) 1965, section 
3 (1) of the Land and Income Tax Amendment Act (No. 3) 
1968, and section 8 (1) of the Land and Income Tax Amend
ment Act 1970), and substituting the following section: 

"81. (1) Subject to section 84AA of this Act, in the assess
ment of every taxpayer (other than an absentee) who at any 
time during any income year is a married man there shall, 
subject to the provisions of this section, be allowed as a 
rebate of income tax for that income year the sum of 
$125, diminished by 40c for every complete dollar of the 
excess of the income derived by his wife during that income 
year over $375. 

"(2) No rebate shall be allowed under this section in 
respect of a wife whose income in her own right derived 
from all sources in the income year amounted to or exceeded 
$688 or who in fact has not during the income year been 
supported by her husband. 
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" ( 3) For the purposes of this section the amount of-
" ( a) Any monetary benefit (other than a superannuation 

benefit) payable to or in respect of a wife under 
Part I of the Social Security Act 1964; and 

"(b) Any income derived by a wife to which paragraph 
(rr) of subsection (1) of section 86 of this Act 
applies,-

shall be deemed not to be income derived by her. 
"( 4) A taxpayer whose marriage is terminated and who 

remarries during the income year shall not be entitled in 
respect of that income year to a rebate under this section 
in respect of more than one wife." 

(2) The following enactments are hereby consequentially 
repealed: 

(a) Section 6 of the Land and Income Tax Amendment 
Act (No. 2) 1959: 

(b) Subsection (1) of section 5 of the Land and Income 
Tax Amendment Act (No. 2) 1965: 

( c) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 81 of the principal Act: 

(d) Section 8 of the Land and Income Tax Amendment 
Act 1970. 

51. Rebate for married woman supporting husband
( 1) The principal Act is hereby further amended by repealing 
section 82 (as substituted by section 7 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1959 and amended by 
section 5 (2) of the Land and Income Tax Amendment Act 
(No. 2) 1965, section 3 (1) of the Land and Income Tax 
Amendment Act (No. 3) 1968, and section 9 (1) of the Land 
and Income Tax Amendment Act 1970), and substituting 
the following section: 

"82. (1) Subject to section 84AA of this Act, in the assess
ment of every taxpayer (other than an absentee) who at any 
time during any income year is a married woman there shall, 
subject to the provisions of this section, be allowed as a 
rebate of income tax for that income year the sum of 
$125, diminished by 40c for every complete dollar of the 
excess of the income derived by her husband during that 
income year over $375. 

"( 2) No rebate shall be allowed under this section in 
respect of a husband whose income in his own right derived 
from all sources in the income year amounted to or exceeded 
$688 or who in fact has not during the income year been 
supported by his wife. 

A-17* 
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"(3) For the purposes of this section the amount of-
" (a) Any monetary benefit (other than a superannuation 

benefit) payable to or in respect of a husband 
under Part I of the Social Security Act 1964; and 

"(b) Any income derived by a husband to which para-
graph (rr) of subsection (1) of section 86 of this 
Act applies,-

shall be deemed not to be income derived by him. 
"( 4) A taxpayer whose marriage is terminated and who 

remarries during the income year shall not be entitled in 
respect of that income year to a rebate under this section 
in respect of more than one husband." 

(2) The following enactments are hereby consequentially 
repealed: 

(a) Section 7 of the Land and Income Tax Amendment 
Act (No. 2) 1959: 

(b) Subsection (2) of section 5 of the Land and Income 
Tax Amendment Act (No. 2) 1965: 

( c) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 82 of the principal Act: 

(d) Section 9 of the Land and Income Tax Amendment 
Act 1970. 

52. Rebate in certain cases for a housekeeper-( 1) Section 
83 of the principal Act (as substituted by section 5 (1) of 
the Land and Income Tax Amendment Act (No. 2) 
1969) is hereby amended by inserting in subsection (1), after 
the definition of the term "institution", the following 
definition: 

"'Qualifying payments', in relation to a taxpayer and 
to any income year, means payments made by the 
taxpayer during the income year for the services of 
a housekeeper or housekeepers, being payments in 
respect of which no rebate of income tax or special 
exemption under any other provision of this Act has 
been, or will be, allowed to the taxpayer or to any 
other taxpayer:". 

(2) Section 83 of the principal Act (as so substituted) is 
hereby further amended by repealing subsection (2) ( as 
amended by section 10 ( 1) of the Land and Income Tax 
Amendment Act 1970 and section 11 of the Land and Income 
Tax Amendment Act 1971) and substituting the following 
subsection: 



1973, No. 30 Land and Income Tax Amendment 465 

"(2) Subject to seotion 84AA of this Act, in the assessment 
of every taxpayer (other than an absentee) specified in para
graph (a), or in paragraph (b), or in paragraph (c) of the 
definition of the tenn 'housekeeper' in subsection (1) of this 
section who makes qualifying payments during any income 
year there shall be allowed as a rebate of income tax for that 
income year an amount equal to the smaller of-

" (a) A sum equal to 40c for every complete dollar of 
those qualifying payments: 

"(b) The sum of $125." 
(3) The following enactments are hereby consequentially 

repealed: 
( a) Subsection (1) of section 10 of the Land and Income 

Tax Amendment Act 1970: 
(b) Section 11 of the Land and Income Tax Amendment 

Act 1971. 

53. Rebate for support of dependent relatives- ( 1) Section 
84 of the principal Act is hereby amended by repealing sub
section (1) (as amended by section 3 (1) of the Land and 
Income Tax Amendment Act (No. 3) 1968, and substituting 
the following subsection: 

"( 1) Subject to section 84AA of this Act, in the assessment 
of every taxpayer (other than an absentee) who contributes to 
the support of a relative during any income year there shall, 
subject to the provisions of this section, be allowed as a rebate 
of income tax for that income year an amount equal to 40c for 
every complete dollar contributed to the support of any relative 
during that income year: 

"Provided that in no case shall the rebate in respect of any 
contributions towards the support of anyone relative exceed 
$60." 

(2) Section 84 of the principal Act is hereby further 
amended by repealing subsection (3) (as amended by section 
3 (1) of the Land and Income Tax Amendment Act (No. 3) 
1968), and substituting the following subsection: 

" (3) Where claims are made under this section by 2 or 
more taxpayers for rebates exceeding $60 in the aggregate in 
respect of contributions towards the support of the same 
person, the Commissioner shall not allow a greater rebate 
in the aggregate than $60, to be apportioned among the 
several taxpayers in such manner as the Commissioner thinks 
fit." 
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(3) Section 84 of the principal Act is hereby further 
amended by omitting from subsection (4) the words "No 
special exemption", and substituting the words "No rebate". 

( 4) Section 84 of the principal Act is hereby further 
amended by repealing paragraph (b) of the proviso to sub
section (5), and substituting the following paragraph: 

" (b) A rebate under this section in respect of the wife of a 
taxpayer shall be allowable only where the amount 
thereof exceeds the amount of the rebate to which 
the taxpayer is entitled in respect of his wife under 
section 81 of this Act, and shall be allowable in 
substitution for the last-mentioned rebate:". 

(5) The Land and Income Tax Amendment Act (No. 3) 
1968 is hereby consequentially amended by repealing so much 
of the First Schedule as relates to section 84 of the principal 
Act. 

54. Rebates to be made from income tax-The principal 
Act is hereby further amended by inserting, before section 
84B (as inserted by section 4 of the Land and Income Tax 
Amendment Act (No. 2) 1962), the following section: 

"84AA. (1) The amount of any rebate of income tax or 
of the aggregate of the rebates of income tax to which 
any taxpayer is entitled for any income year under any of 
the provisions of the sections of this Act referred to in sub
section ( 2) of this section shall be deducted from the total 
amount of income tax that would have been payable by that 
taxpayer in respect of that income year if the section or 
sections authorising that rebate or those rebates had not been 
passed and shall not exceed the amount of that tax. 

" (2) The provisions of subsection (1) of this section shall 
apply with respect to all rebates authorised by any of the 
provisions of the following sections of this Act, namely: 

" ( a) Section 78A: 
" (b) Section 78G: 
"( c) Section 781: 
"( d) Section 78M: 
"( e) Section 79: 
"( f) Section 79A: 
" (g) Section 80: 
"(h) Section 81: 
" ( i) Section 82: 
" ( j) Section 83: 
"(k) Section 84." 
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55. Amendments to principal Act consequential upon 
sections 49 to 54 of this Act- ( 1) Section 9 of the principal 
Act is hereby amended by inserting, after subsection ( 5 ) , 
the following subsection: 

" (5A) Where, for the purposes of this section, a taxpayer 
is assessed for income tax on a return made for a period less 
than a year, he shall, subject to section 84AA of this Act, be 
entitled, by way of rebates allowable under sections 80 to 84 
of this Act, only to an amount bearing, to the total of such 
rebates to which he would be entitled for a full year, the same 
proportion as the number of days in that period bears to the 
number of days in a year; and where a taxpayer is assessed 
on a return or returns for a period more than a year, the 
total of such rebates to which he is entitled shall be propor
tionately increased." 

(2) Section 78A of the principal Act (as inserted by section 
5 of the Land and Income Tax Amendment Act (No. 2) 
1958) is hereby amended by repealing subsection (1) (as 
substituted by section 5 (1) of the Land and Income Tax 
Amendment Act 1970 and amended by section 3 (1) of the 
Land and Income Tax Amendment Act (No. 2) 1972), and 
substituting the following subsection: 

"( 1) Subject to section 84AA of this Act, where the taxable 
income derived by any taxpayer (other than a company or a 
trustee within the meaning of section 154c of this Act) in any 
income year is less than $8,000 and includes income from 
dividends, there shall be allowed in the assessment of that 
taxpayer for that income year a rebate of income tax equal 
to-

"(a) In any case where the taxable income (including that 
income from those dividends) does not exceed 
$4,000, a sum equal to 10 percent of so much of 
the taxable income as consists of income from those 
dividends: 

"(b) In any case where the taxable income (including that 
income from those dividends) exceeds $4,000, the 
smaller of the following 2 sums: 

" (i) A sum equal to 10 percent of so much of 
the taxable income as consists of income from those 
dividends: 

" (ii) A sum equal to $400, diminished by 1 Qc 
for every complete dollar of the excess of the 
taxable income over $4,000." 
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(3) Section 78G of the principal Act (as inserted by section 
10 of the Land and Income Tax Amendment Act (No. 2) 
1968) is hereby amended by repealing subsection (2), and 
substituting the following subsection: 

"( 2) Subject to section 84AA of this Act and to the provisions 
of Ithis section, where the income derived by a taxpayer in any 
income year includes retrospective pay, there shall be allowed 
in the assessment of that taxpayer for that income year a 
rebate of income tax of an amount equal to 6c for every com
plete dollar of either the retrospective payor the taxable 
income of the taxpayer for that year, whichever is the less." 

( 4) Section 781 of the principal Act (as inserted by section 
3 (1) of the Land and Income Tax Amendment Act (No. 3) 
1968) is hereby amended by repealing subsection (1), and 
substituting the following subsection: 

"( 1) Subject to section 84AA of this Act, where the taxable 
income derived in any income year by any taxpayer who, 
having served in the First World War with any naval, military, 
or air forces of any part of the Commonwealth is, in the year 
in which that income is derived, in receipt of a pension granted 
by the Government of any part of the Commonwealth in 
respect of his total disablement attributable to such service, 
comprises income otherwise than from employment, there 
shall be allowed as a rebate of income tax in the assessment of 
that taxpayer for that income year a sum equal to 71- percent 
of so much of the taxable income as consists of income derived 
otherwise than from-

"( a) Employment; or 
"(b) A superannuation benefit under Part I of the Social 

Security Act 1964." 
(5) Section 79 of the principal Act is hereby amended by 

repealing subsection (2) (as amended by section 5 (3) of the 
Income Tax Assessment Act 1957 and section 19 (1) of the 
Decimal Currency Amendment Act 1965), and substituting 
the following subsection: 

"(2) Subject to section 84AA of this Act, where the totai in
come derived by any taxpayer in any income year includes 
interest on any stock to which this section applies and, if this 
section had not been passed, the amount of income tax payable 
in respect of that interest would exceed an amount calculated 
at the rate of 46ic on each $1 of that interest where the rate 
of the interest is 3! percent per annum or an amount calcu
lated at a rate of 50c on each $1 of that interest where the rate 
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of the interest is 4 percent per annum, the amount of the excess 
shall be allowed as a rebate of income tax in the assessment 
of that taxpayer for that income year." 

( 6) The principal Act is hereby further amended by repeal
ing section 79A (as substituted by section 7 (1) of the Land and 
Income Tax Amendment Act 1964 and amended by section 4 
of the Land and Income Tax Amendment Act (No. 2) 1965 
and section 3 (1) of the Land and Income Tax Amendment 
Act (No. 3) 1968), and substituting the following section: 

"79A. Rebate for absentees-( 1) Subject to section 84AA of 
this Act, every absentee who has derived income from his 
personal services (being services performed for or on behalf 
of any other person) while personally present in New Zealand 
in an income year shall be entitled to a rebate of income tax 
in his assessment for that income year of an amount equal to 
the same proportion of every rebate to which he would 
have been entitled under any of the provisions of sections 
80 to 84 of this Act if he were not an absentee, as the 
proportion that,-

"( a) If he was paid for regular pay periods in respect of 
those services, the number of weeks for which he 
was so paid in the income year bears to 52: 

"(b) In every other case, the number of days for which he 
was paid for those services in the income year 
bears to the number of days in the income year. 

"(2) Subject to section 84A,A of this Act, in the assessment of 
every absentee who has in an income year derived from New 
Zealand assessable income by way of superannuation, pension, 
retiring allowance, or other aUowance or annuity in respect of 
or in relation to the past employment of the absentee or of any 
person of whom the absentee is or has been the wife or husband 
or child or dependant there shaH be allowed as a rebate of 
income tax for that income year an amount equal to the 
amount by which the sum of $125 exceeds so much of the total 
rebate allowed in that year under subsection (1) of ,this sec
tion as has been calculated by reference to seotion 80 of ,this 
Act." 

(7) Section 85 of the principal Act (as substituted by 
section 4 (1) of the Land and Income Tax Amendment Act 
1966) is hereby amended by omitting from paragraph (b) 
of the definition of the term "child" in subsection (1) (which 
definition was substituted by section 9 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1972) the words 
"special exemption", and substituting the word "rebate". 
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(8) Section 1540 of the principal Act ( as inserted by 
section 35 (1) of the Land and Income Tax Amendment Act 
1970) is hereby amended by repealing subparagraph (ii) of 
paragraph (b) of subsection (3), and substituting the 
following subparagraphs: 

"(ii) Any deduction by way of special exemp
tion; or 

"( iii) Any rebate under any of the provisions 
of sections 80 to 84 of this Act:". 

(9) Section 155A of the principal Act (as inserted by 
section 32 of the Land and Income Tax Amendment Act 
( No. 2) 1968) is hereby amended-

( a) By omitting from subsection (2) the words "special 
exemption", and substituting the word "rebate": 

(b) By omitting from that subsection the words "special 
exemptions", and substituting the word "rebates". 

(10) Section 155B of the principal Act (as inserted by 
section 32 of the Land and Income Tax Amendment Act 
( No. 2) 1968) is hereby amended by inserting in paragraph 
(b) of subsection (1) (as substituted by section 3 (1) of the 
Land and Income Tax Amendment Act (No. 3) 1968), after 
the words "shall not be entitled to", the words "any rebate 
of income tax under any of the provisions of sections 80 to 84 
of this Act or to". 

( 11 ) (Section 155c of the principal Act (as inserted by 
section 32 of the Land and Income Tax Amendment Act 
(No. 2) 1968) is hereby amended by adding to subsection 
(1) the following paragraph: 

"( d) The trustee shall not be entitled to any rebate of 
income tax under any of the provisions of sections 
80 to 84 of this Act." 

( 12) Section 226 of the principal Act is hereby amended by 
repealing subsection ( lA) (as inserted by section 37 of the 
Land and Income Tax Amendment Act (No. 2) 1958 and 
amended by section 42 (1) of the Land and Income Tax 
Amendment Act 1966, section 3 (1) of the Land and Income 
Tax Amendment Act (No. 3) 1968, and section 37 (1) of 
the Land and Income Tax Amendment Act (No. 2) 1972), 
and substituting the following subsection: 

"(lA) Without limiting the generality of the provisions of 
subsection (1) of this section, in any case where this section 
applies and the taxpayer (not being a taxpayer to whom 
subsection (lB) of this section applies in respect of the income 
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year) is a widow, a widower, a divorced person, an unmarried 
person, or a separated person with a child or children 
dependent on her or him during the income year and the 
taxpayer is not entitled in that year to a rebate of income tax 
under section 83 of this Act, the Commissioner may, in 
exercising his powers under this section, allow an additional 
rebate of income tax, not exceeding $60, in the assessment of 
the taxpayer for that year." 

(13) Section 226 of the principal Act is hereby further 
amended by repealing subsection (1 B) (as inserted by section 
37 (2) of the Land and Income Tax Amendment Act (No. 2) 
1972), and substituting the following subsection: 

"(IB) Without limiting the generality of the provisions of 
subsection (1) of this section, in any case where this section 
applies and the taxpayer is a divorced person or a separated 
person and a child of the taxpayer (not being a child who 
lived with the taxpayer for a substantial part of the income 
year or in respect of whom the taxpayer is entitled to a 
rebate of income tax under section 84 of this Act) was depend
ent on the taxpayer in the income year, the Commissioner may, 
in exercising his powers under this section, allow an additional 
rebate of income tax in the assessment of the taxpayer 
for that year, not exceeding $60 in respect of each such child, 
not exceeding 3, who was dependent on the taxpayer in the 
income year." 

(14) The following enactments are hereby consequentially 
repealed: 

(a) So much of the Third Schedule to the Income Tax 
Assessment Act 1957 as relates to subsection (2) of 
section 79 of the principal Act: 

(b) Section 37 of the Land and Income Tax Amendment 
Act (No. 2) 1958: 

( c) Section 7 of the Land and Income Tax Amendment Act 
1964: 

( d) Section 19 of the Decimal Currency Amendment Act 
1965: 

( e) Section 4 of the Land and Income Tax Amendment 
Act (No. 2) 1965: 

(f) Subsection (1) of section 42 of the Land and Income 
Tax Amendment Act 1966: 

(g) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 79A and section 226 of the principal Act: 
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(h) Subsection (1) of section 5 of the Land and Income 
Tax Amendment Act 1970: 

(i) Subseotion (1) of section 3 and section 37 of the Land 
and Income Tax Amendment Act (No. 2) 1972. 

56. Amendments to the Income Tax Assessment Act 1957 
consequential upon sections 49 to 54 of this Act- ( 1) Section 
14 of the Income Tax Assessment Act 1957 is hereby amended 
by omitting from subsection (4) (as substituted by section 
33 (1) of the Land and Income Tax Amendment Act 1965) 
the expression "$275" (as substituted by section 10 (2) (a) 
of the Land and Income Tax Amendment Act 1970), and 
substituting the expression "$313". 

(2) Section 14 of the Income Tax Assessment Act 1957 
is hereby further amended by omitting from subsection (5) 
(as substituted by section 5 (3) of the Land and Income Tax 
Amendment Act (No. 2) 1969) the expression "$275" (as sub
stituted by section 10 (2) (b) of the Land and Income Tax 
Amendment Act 1970), and substituting the expression 
"$313" . 

(3) Section 26 of the Income Tax Assessment Act 1957 
(as substituted by section 16 (1) of the Land and Income 
Tax Amendment Act (No. 2) 1962) is hereby amended by 
inserting in subparagraph (i) of paragraph (b) of subsection 
(1) and also in subparagraph (i) of paragraph (a) of sub
section (2), after the words "special exemption" wherever 
they appear, in each case the words "or rebate of income tax". 

(4) Section 27A of the Income Tax Assessment Act 1957 
(as substituted by section 7 (1) of the Land and Income Tax 
Amendment Act 1962) is hereby amended by inserting in 
subparagraph (i) of paragraph (a) of subsection (1), after 
the words "special exemption", the words "or any rebate 
of income tax under any of the provisions of sections 80 to 84 
of the principal Act". 

(5) The Income Tax Assessment Act 1957 is hereby further 
amended by repealing section 44B (as inserted by section 
17 (1) of the Land and Income Tax Amendment Act (No. 
2) 1959), and substituting the following section: 

"44B. Adjustments where taxpayer's exemptions or rebates 
altered-( 1) For the purposes of this section the expression 
'rebate' means a rebate of income tax under any of the 
provisions of sections 80 to 84 of the principal Act. 
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"(2) This section shall apply to a provisional taxpayer in 
respect of an income year to whom section 44 of this Act 
does not apply in that year, and shall apply whether the 
amount of provisional tax is ascertained pursuant to the 
provisions of section 44A or section 49 of this Act. 

" (3) Where this section applies and it appears to the 
Commissioner that-

"( a) The amount of any special exemption or rebate of in
come tax of a kind to which the taxpayer will be 
entitled under the principal Act for the income 
year and was so entitled for the preceding year 
will be higher or lower for the income year than 
for the preceding year, whether by reason of 
amendment made to the principal Act affecting 
the permissible amount of the special exemption 
or the amount of the rebate or by reason of a 
change in the entitlement of the taxpayer or for 
any other reason; or 

"(b) The taxpayer will not be entitled for the income year 
to a special exemption or rebate of income tax of a 
kind to which he was entitled for the preceding 
year; or 

"( c) The taxpayer will be entitled for the income year to 
a special exemption or rebate of income tax of a 
kind to which he was not entitled for the preceding 
year,-

the Commissioner may at his discretion require the amount 
of provisional tax payable by the taxpayer in respect of the 
income of the income year to be calculated as if the amount 
to which the taxpayer will, in the opinion of the Commission
er, be entitled in the income year in respect of any such 
special exemption or rebate was the amount to which the 
taxpayer was entitled in respect of that exemption or rebate 
for the preceding year." 

(6) The Land and Income Tax Amendment Act 1970 is 
hereby consequentially amended by repealing subsection (2) 
of section 10. 

57. Basic rates of income tax for individuals and certain 
other taxpayers-( 1) The principal Act is hereby further 
amended by repealing Part D of the First Schedule (which 
Part was substituted by section 37 (1) of the Land and 
Income Tax Amendment Act 1970), and substituting the new 
Part D set out in the Fourth Schedule to this Act. 
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(2) The Land and Income Tax Amendment Act 1970 is 
hereby amended by repealing section 37 and the First 
Schedule thereto. 

58. Tax deductions-( 1) The First Schedule to the Income 
Tax Assessment Act 1957 (as substituted by section 22 (1) of 
the Land and Income Tax Amendment Act (No. 2) 1959) is 
hereby amended by repealing subclause (3) of clause 6 (as 
amended by section 23 (1) (c) of the Decimal Currency 
Amendment Act 1965, section 6 (1) of the Land and Income 
Tax Amendment Act 1972, and section 43 (2) of the Land 
and Income Tax Amendment Act (No. 2) 1972), and 
substituting the following subclause: 

"(3) Where the daily payment exceeds $8, the basic tax deduction 
shall be the total of an amount equal to one-fifth of the tax deduction 
that would be made under clause 2 of this Schedule from a payment of 
$40 and an amount calculated-

"(a) Where the employee's tax code is 'M',-
"(i) At the rate of 19c for each $1 on so much of the 

payment as exceeds $8, but does not exceed $20; and 
"(ii) At the rate of 21c for each $1 on so much of the pay

ment as exceeds $20, but does not exceed $40; and 
"(iii) At the rate of 23c for each $1 on so much of the 

payment as exceeds $40: 
"(b) Where the employee's tax code is'S' ,-

"(i) At the rate of 20c for each $1 on so much of the 
payment as exceeds $8, but does not exceed $20; and 

"(ii) At the rate of 21c for each $1 on so much of the pay
ment as exceeds $20, but does not exceed $40; and 

"(iii) At the rate of 23c for each $1 on so much of the 
payment as exceeds $40: 

"(c) Where the employee's tax code is 'No declaration', at the rate 
of 25c for each $1 on so much of the payment as exceeds $8." 

(2) The First Schedule to the Income Tax Assessment Act 
1957 (as so substituted) is hereby further amended by repeal
ing Appendix A (as substituted by section 43 (3) of the Land 
and Income Tax Amendment Act (No. 2) 1972), and 
substituting the new Appendix A set out in the Fifth 
Schedule to this Act. 

(3) The following enactments are hereby consequentially 
repealed: 

(a) Paragraph (c) of subsection (1) of section 23 of the 
Decimal Currency Amendment Act 1965: 

(b) Section 6 of the Land and Income Tax Amendment 
Act 1972: 
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( c) Subsections (2) and (3) of section 43 of the Land and 
Income Tax Amendment Act (No. 2) 1972 and the 
Second Schedule thereto. 

(4) This section shall come into force on the 1st day of 
April 1974. 
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Section 3 

Section 
of Act 

114A (1) 

114A (lA) 

114A (lB) 

11tA (IBB) 

114A (IBa) 

114B 

1140 

114D 

117A 

117a 

119D 

119G 

129A (2) 

129A (2A) 
129AA 

129B 

Land and Income Tax Amendment 1973, No. 30 

SCHEDULES 

FIRST SCHEDULE 

NEW THIRD SCHEDULE TO PRINCIPAL ACT 

"THIRD SCHEDULE 

TERMINATING DATES 

General Description 

Special depreciation on plant, 
machinery, and employee 
accommodation 

Special depreciation on farm 
buildings .... . . .. 

Special depreciation on private 
bathroom facilities in hotels ..... . 

Special depreciation on export 
meat storage buildings (opera
tor-owned) 

Special depreciation on export 
meat storage buildings (lessor
owned) 

Additional depreciation on export 
meat hygiene improvements .. " 

Additional depreciation on 
export fish hygiene improve
ments 

Special depreciation on new 
tourist hotels ... 

Investment allowance on plant 
and machinery 

Investment allowance on West 
Coast redevelopment projects 

Development expenditure on 
farming or agricultural land 

Development expenditure on 
rock oyster or mussel farms ..... . 

Export-market development ex
penditure 

Tourist-promotion expenditure 
Export-market development by 

self-employed persons 
Increased exports 

Terminating 
Date 

31 March 1975 

31 March 1975 

31 March 1975 

31 March 1976 

31 March 1976 

31 March 1976 

31 March 1976 

31 March 1976 

31 March 1975 

31 March 1974 

31 March 1975 

31 March 1975 

31 March 1977 
31 March 1976 

31 March 1977 
31 March 1978 

The reference in the second column of this Schedule to the nature of 
the deduction is by way of general description only and shall not be 
construed as limiting or extending the deduction under the section 
referred to in the first column of this Schedule." 
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SECOND SCHEDULE Section 22 

NEW FOURTH SCHEDULE TO PRINCIPAL ACT 

"FOURTH SCHEDULE 

NON-QUALIFYING GooDS 

Part A 
Goods excluded from operation of paragraph (f) of the definition of 

the expression 'non-qualifying goods' in subsection (1) of section 129B 
of this Act. 

Reconditioned or rebuilt secondhand plant and machinery. 

Part B 
Goods excluded from operations of paragraphs (g) to (j) of the 

definition of the expression 'non-qualifying goods' in subsection (1) of 
section 12gB of this Act. 

Products and by-products of the agricultural and horticultural 
industries (except fodder seeds, pasture seeds, and amenity 
seeds). 

Cholic acid, and products and by-products of cholic acid. 
Fats and oils of fish, canned and bottled fish, prepared fish dinners, 

prepared consumer fish packs, fish paste, fish balls, fish cakes, 
fish fingers, fish sausages, fish extracts, fish soups, and fishmeal. 

Foetal calf serum. 
Lactose and products and by-products of lactose. 
Denatured and processed lamb caeca. 
Leather and leather products. 
Pulp, paper (including newsprint), sawn timber, woodchips, and 

manufactured articles of wood and reconstituted wood. 
Wool grease and products of wool grease. 
Woollen and worsted yarns." 
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Sections 43 and 44 THIRD SCHEDULE 

NEW FOURTH SCHEDULE TO THE INCOME TAX ASSESSMENT ACT 
1957 

"FOURTH SCHEDULE 

DATES FOR PAYMENT OF INCOME TAX AND PROVISIONAL TAX 
1. Dates 'for payment of instalments of provisional tax under section 47 

of the Income Tax Assessment Act 1957 and dates for payment of 
terminal tax by companies under section 56 of the Income Tax Assess
ment Act 1957-

Date for Payment of Date for Payment of the Date for Payment of 
Month of the Fkst Instalment of Second Instalment of Terminal Tax by 

Balance Provisional Tax, Being Provisional Tax, Being Companies, Being the 
Date the Date Preceding the Date Preceding the Date Next Succeeding 

the Balance Date Balance Date the Balance Date 

October 7th day of February 7th day of August 7th day of September 
November ...... 7th day of February 7th day of August 7th day of October 
December ...... 7 th day of March 7th day of September 7th day of November 
January 7th day of April 7th day of October 7th day of December 
February 7th day of August 7th day of February 7th day of January 
March 7th day of August 7th day of February 7th day of February 
April 7th day of August 7th day of February 7th day of February 
May 7th day of August 7th day of February 7th day of February 
June 7th day of August 7th day of February 7th day of February 
July 7th day of October 7th day df April 7th day of February 
August 7th day of February 7th day of August 7th day of February 
September ...... 7th day of February 7th day of August 7th day of February 

2. Interpretation-For the purposes of clause 1 of this Schedule the 
expression 'balance date', in relation to income tax on income derived 
by any taxpayer in any year or other period, means the date of the 
annual balance of the taxpayer's accounts for that year or other period, 
being a year or other period in respect of which the taxpayer is required 
by this Act to furnish a return of income." 
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FOURTH SCHEDULE Section 57 

NEW PART OlD" OF FIRST SCHEDULE TO PRINCIPAL ACT 
"PART D 

Rates Referred to in Paragraph (b) of Clause 5 or Clause 6 of Part A 
The rate of tax for 
every $1 shall be-

On so much of the income as- cents 
Does not exceed $500 18.0 
Exceeds $500 but does not exceed $1,000 18.5 

" $1,000 " $2,000 19.0 
" $2,000 " $2,500 22.5 
" $2,500 " $3,000 26.5 
" $3,000 " $3,500 28.5 
" $3,500 " $4,000 32.0 
" $4,000 $4,500 34.5 
" $4,500 " $5,000 36.0 
" $5,000 " $5,500 39.0 
" $5,500 " $6,000 41.5 
" $6,000 " $6,500 44.5 
" $6,500 " $7,000 46.0 
" $7,000 " $8,000 47.0 
" $8,000 " $9,000 48.0 
" $9,000 " $10,000 48.5 
" $10,000 " $11,000 49.0 
" $11,000 " $12,000 49.5 
" $12,000 50.0" 
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22.40 1.70 .00 5.59 27.40 2.65 .25 6.84 32.40 3.60 1.i!0 8.09 31.40 4.55 2.15 9.34-
22.50 1.72 .00 5.62 27.50 2.67 .27 6.87 32.~O J.b2 1.22 8.12 31.50 4.57 2.17 9.37 

22.60 1.74 .00 5.64 27.60 2.69 .29 6.89 32.60 3.64 1.24 8.14 37.60 4.59 2.19 9.3~ 

22.70 ).76 .00 5.67 27.70 2.71 .30 6.92 32.70 3.66 1.25 8-17 37.70 4.61 2.20 9.42 
22.80 1.78 .00 5.69 27.80 2.73 .32 6.94 32.80 3.68 l.n 8.19 37.80 4.63 2.22 9.44 
22.90 1.80 .00 5.72 27.90 2.75 .34 6.97 32.90 3.70 1.29 8.22 37.90 4.65 2.24 9.47 
23.00 1.82 .00 5.75 2B.00 2.71 .36 7.00 33.00 3.72 1.31 B.25 38.00 4.b7 2.26 9.50 

23.10 1.84 .00 5.17 28.10 2.79 .38 7.02 33010 3.74 1.33 B.27 38.10 4.69 2.28 9.52 
23.20 I.B5 .00 5.79 28.20 2.80 .40 7.04 33.20 3.75 1.35 8.29 38.20 4.70 2.30 9 .. 54 
23.30 1.87 .00 5.82 28.30 2.82 .42 7.07 33.30 3.77 1.37 B.32 38.30 4.72 2.32 9.57 
23.40 1.89 .00 5.84 2H.40 2.84 .44 7.09 33.40 J.79 1.39 8.34 3B.!·O 4.14 2.34 9.59 
23.50 1.91 .00 5.87 28.50 2.86 .46 1.12 33.50 3.81 1.41 8.37 38.50 4.76 2.36 9.62 

23.60 1.93 .00 5.89 28.60 2.88 .48 7.14 33.60 ;J.83 1.43 6.39 38.60 4.78 2.38 9.64 
23.70 1.95 .00 5.92 28.70 2.90 .49 7.17 33.70 3.85 1.44 8.42 38.70 4.81 2.40 9.67 
23.80 1.97 .00 5.94 28.BO 2.92 .51 7.19 33./:W 3.87 1.46 6.44 38.80 4.83 2.42 9.69 
23.90 1.99 .00 5.97 28.90 2.94 .53 7.22 33.90 3.89 1.48 8.47 33.90 4.85 2.45 9.72 
24.00 2.01 .00 6.00 29.00 2.96 .55 7.25 34.00 3.91 1.50 8.50 39.00 4.88 2.47 9.75 

24.10 2.03 .00 6.02 29010 2.98 .57 7.27 34.10 3.93 1.52 8.52 39.10 4.90 2.49 9.77 
24.20 2.04 .00 6.04 211.20 2.99 .59 7.29 34.20 3.94 1.54 8.54 39.20 4.92 2.52 9.79 
24.30 2.06 .00 6.07 29.30 3.01 .61 7.32 34.30 3.96 1.56 8.57 39.30 4.94 2.54 9.82 
24.40 2.08 .00 6.09 29.40 3.03 .63 7.34 34.40 3.96 1.58 8.59 39.40 4.96 2.56 9.84-
24.50 2.10 .00 6.12 29.50 3.05 .65 7.37 3{ .. SO 4.00 1.60 8.62 39.50 4.99 2.58 9.B7 

24.60 2.12 .00 6.14 29.60 3.07 .67 7.39 34.60 4.02 1.62 8.64 39.60 5.01 2.61 9.89 
24.10 2,,14 .00 6.17 29.70 3.09 .68 7.42 34.10 4.04 1.63 8.&7 39.70 5.03 2.63 9.92 
24.80 2.16 .00 6.19 29.80 3.11 .70 7.44 34.80 4.06 1.65 8.69 39.80 5.05 2.65 9.94 
24.90 2.18 .00 6.22 29.90 3.13 .72 7.47 34.90 4.08 1.67 8.72 39.90 5.07 2.67 9.97 
25.00 2.20 .00 6.25 30.00 3.15 .74 7.50 35.00 4.10 1.69 8.75 40.00 5.10 2.70 10.00 

-I. Ignore cents. in excess. 2. Include value of allowances - e.g. board and lodging. 



WEEKLY AllOINfT TO BE D£DUtT[D R, WEEKLY IIIOUIT TO 8( D£DUCTtD R, WEElLY AMOUNT TO If DfOUCltD 

WlIIICS· -- _. -- WlI'ICS· alOEs. alOE. DECUlAI10II WI'IG$· -- 1011£1 

$ $ $ $ $ $ $ $ $ $ $ 
40.10 5.12 2.72 10.02 45.10 6.25 3.84 11.27 50.10 7.45 5.05 
40.20 5.14 2.74 10.04 45.20 6.27 3.87 11.29 50.20 7.48 5.07 
!+O.30 5.17 2.76 10.07 45.30 6.29 3.89 11.32 50.30 7.50 5.10 
40.40 5.19 2.78 10.09 45.40 6.31 3.91 11.34 50.40 7.53 5.13 
40.50 5.21 2.81 10012 4,.50 6.34 3.93 11.37 50.50 7.,6 5.16 

40.60 5.23 2,83 10014 45.60 6.36 3.96 11.39 50.60 7.,9 5.18 
40.70 5.26 2.B5 10017 45.70 6.38 3.98 11.42 50.70 7.61 5.21 
40.80 5.28 2.87 10019 45.80 6.40 4.00- 11.44 50.80 7.64 5.23 
40.90 5.30 2.90 10.22 45.90 6.42 4.02 11.47 50.90 7.66 5.26 
41.00 5.33 2.92 10.25 46.00 6.45 4.05 11.50 51.00 7.69 5.29 

41.10 5.35 2.94 10.27 46.10 6.47 4.07 11.52 51.10 7.72 5.31 
41.20 5.37 2.97 10.2<J 46.20 6.49 4.09 11.54 51.20 7.74 5;34 
41.30 5.39 2.99 10.32 46.30 6.52 4.11 11.57 51.30 7.77 5.37 
41.40 5.41 3.01 10.34 46.40 6.54 4.13 11.59 51.40 7.79 5.39 
41.50 5.44 3.03 10.37 46.50 6.5b 4.16 11.62 51.50 7.63 5.42 

41.60 5.46 3.06 10.39 46.60 6.58 4.18 11.64 51.60 7.85 5.45 
41.70 5.48 3.08 10.42 46.70 6.61 4.20 11.67 51.70 7.88 5.47 
41.80 5.50 3010 10.44 46.80 6.63 4.22 11.69 51.80 7.90 5.50 
41.90 5.,2 3.12 10.47 46.90 6.65 4.25 11.72 51.90 7.93 5.52 
42.00 5.55 3015 10.50 47.00 6.68 4.27 11.75 52.00 7.96 5.55 

42.10 5.57 3.17 10.52 47.10 6.70 4.29 11.77 52.10 7.98 5.58 
42.20 5.59 3019 10.~4 41.20 6.72 4.32 11.79 52.20 8.01 5.&0 
42.30 5.b2 3.21 10.57 47.30 6.74 4.34 11.82 52.30 d.03 5.63 
42.40 5.64 3.23 10.,9 47.40 6.76 4.36 11.84 52.40 8.06 5.66 
42.50 5.66 3.26 10.62 47.50 6.79 4.38 11.87 52.50 8.09 5.69 

42.60 5.68 3.28 10.64 47.60 6.81 4.41 11.89 52.60 8.12 5.71 
42.70 5.71 3.30 10.67 47.70 6.83 4.43 11.92 52.70 8.14 5.74 
42.80 5.73 3.32 10.69 47.80 6.85 4.45 11.94 52.80 B.17 5.76 
42.90 5.75 3.35 10.72 47.90 6.87 4.47 11.'17 52.90 8.19 5.79 
43.00 5.78 3.37 10.75 48.00 6.90 4.50 12.00 53.00 8.22 5.82 

43.10 5.80 3.39 10.77 48.10 6.92 4.52 12.02 53.10 8.25 5.84 
43.20 5.82 3.42 10.79 48.20 6.95 4.54 12.04 53.20 8.27 5.87 
43.30 5.84 3.44 10.82 48.30 6.97 4.57 12.07 53.30 8.30 5.90 
43.40 5.86 3.46 10.84 48.40 7.00 4.60 12.09 53.40 8.32 5.92 
43.50 5.89 3.48 10.81 48.50 7.03 4.63 12.12 53.50 8.36 5.95 

43.60 5.91 3.51 10.89 48.60 7.0b 4.65 12.14 53.60 8.38 5.98 
43.70 5.93 3.53 10.92 48.7() 7.08 4.68 12.17 53.70 8.41 6.00 
43.80 5.95 3.55 10.94 48.80 7.11 4.70 12.19 53.80 8.43 6.03 
43.90 5.97 3.57 10.97 48.90 7.13 4.73 12.22 5J.90 8.lf6 6.05 
44.00 6.00 3.60 11.00 49.00 7016 4.76 12.25 54.00 8.49 6.08 

44.10 6.02 3.62 11.02 49.10 7.19 4.78 12.27 54.10 8.51 6.11 
44.20 6.04 3.64 11.04 49.20 7.21 4.81 12.29 54.20 8.54 6.13 
44.30 6.07 3.b6 11.07 49.30 7.2'+ 4.84 12.32 54.30 8.56 6.16 
44.40 6.09 3.68 11.09 49.40 7.26 4.86 12.34 54.40 8.59 6.19 
44.50 6.11 3.71 11012 49.50 7.30 4.89 12.37 54.50 8.62 6.22 

44.60 6.1) 3.73 11 014 49.60 7.32 4.92 12.39 54.60 8.65 6.24 
44.70 6.f6 3.75 1I.l7 49.70 7.35 4.94 12.42 54.70 8.67 6.27 
44.80 6018 3.17 11.19 49.80 7.37 4.97 12.44 54.ao 8.70 6.29 
44.90 6.20 3.80 1l.22 49.90 7.40 4.99 12.47 54.90 8.72 6.32 
45.00 6.23 3.82 11.25 50.00 7.43 5.02 12.50 55.00 8.75 6.35 

*1. Ignore cent. In excess. 2. Include value of allowances - e.g. board and lodging. 

M. WEEKLY 
DECLIIA_ WIIIRS* 

$ $ 
12.52 55.10 
12.54 55.20 
12.57 55.30 
12.59 55.40 
12.62 55.50 

12.64 55.60 
12.67 55.70 
12.69 55.80 
12.72 55.90 
12.75 56.00 

12.77 56.10 
12.79 56.20 
12.82 56.30 
12.84 56.40 
12.87 56.50 

12.89 56.60 
12.92 56.70 
12.94 56.80 
12.97 56.90 
13.00 57.00 

13.02 57.10 
13.04 57.20 
13.07 57.30 
13.09 57.40 
13.12 57.50 

13.14 57.60 
13.17 57.70 
13.19 57.80 
13.22 57.90 
13.25 58,00 

13.27 58.10 
13.29 58.20 
13.32 58.30 
13.34 58.40 
13.37 58.50 

13.39 58.60 
13.42 58.70 
13.44 58.80 
13.47 58.90 
13.50 59.00 

13.52 59.10 
13.54 59.20 
13.51 59.30 
13.59 59.40 
13.62 59.50 

13.64 59.60 
13.67 59.70 
13.69 59.80 
13.72 59.90 
13.75 60.00 

AIIOUJIT 10 8[ DlDUCJEO 

alOES. 
_. 

$ $ 
8.78 6.37 
8.80 6.40 
8.83 6.43 
8.85 6.45 
8.89 6.48 

8.91 6.51 
8.94 6.53 
8.96 6.56 
8.99 6.58 
9.02 6.61 

9.04 6.64 
9.07 6.66 
9.09 6.69 
9.12 6.72 
9.15 6.75 

9.18 6.77 
9.20 6.80 
9.23 6.82 
9.25 6.85 
9.28 6.88 

9.31 6.90 
9.33 6.93 
9.36 6.96 
9.38 6.98 
9.42 7.01 

9.44 7.04 
9.47 7.06 
9.49 7.09 
9.52 7.12 
9.55 7.15 

9.58 7.18 
9.61 7.20 
9.64 7.23 
9.66 7.26 
9.70 7.29 

9.72: 7.32 
9.75 1.35 
9.78 7.37 
9.81 7.40 
9.84 7.44 

9.87 7.46 
9.89 7.49 
9.92 7.52 
9.95 7.54 
9.98 7.58 

10.01 7.60 
IQ.04 7.63 
10.06 7.66 
10.09 7.69 
10.12 7.72 

.. 
_Il0l 

$ 
13.77 
13.79 
13.82 
13.8~ 
13.87 

13.89 
13.92 
13.9~ 
13.97 
14.00 

14.02 
14.04 
14.07 
14.09 
14.12 

14.14 
14.17 
14.19 
14.22 
14.25 

14.27 
14.29 
14.32 
14.34 
14.37 

14.39 
14.42 
14.44-
14.47 
14.50 

14.52 
14.51t-
14.57 
14.59 
14.62 

14.64-
14.67 
14.69 
1".72 
14.75 

14.77 
14.79 
14.82 
14.8ft. 
14.87 

14.89 
14.92 
14.9ft. 
14.91 
15.00 

C.>:l 
o 



.... n AIIOUIfJ TO. DlDUCfID ., 
""Ill AllOUlfr n; I( DEDUCTED ., WIEIIlY AMOUNT TO BE DEDUCTED .. WEEKLY 1l1iIOU11If TO 8£ DEDUCT£D ., un_- _. 

10"" "'lI.WlIOI f.UlllIGS* 
_. -- DEaARAnOlf LU"IIUiS* IO"H 

_. 
DfaMIrlOll f.Q.lJW· 

_. -- DftwAJlOl 

$ $ S S S S S S S S S S S S S S 
60.50 10.27 7.86 15.12 85.50 18.24 15.84 21.37 110.50 27.76 25.37 27 .. 78 151.00 46.21 43.60 46.21 
61.00 10.41 8.01 15.25 8b.OI) It:l.42 16.01 21.50 111.00 ;7.98 25.58 21.Q8 152.00 46.6~ 44.27 46.69 
61.50 10.55 8.15 15.37 8h.50 H~.59 16.18 21.62 111.50 213.19 25.79 28.\9 153.00 47.15 44.74 47.15 
62.00 10.69 8.29 15.50 87.00 lu.71 16.36 21.75 112.00 2t:1.40 2S.99 2t:1.40 154.00 47.62 45.21 41.62 
62.50 10.8 .. 8.43 15.62 87.50 18.9:' 16.54 2}.87 112.50 28.61 26.20 2d.61 155.00 ,+8.10 45.69 48.10 

63.~~ )\).~a e.~B 15.1-';' 'O"l!I.tJl) )9$1) \ )6.72 22.1)'U 113.0D 2'&.'&) 26.41 2'"1:1.111 }'Sb.i)t) Lt8.'5h ~b.17 ltB.Sa 
63.50 1l.12 8.72 IS.ln t3b.50 19.31 16.90 22.12 113.50 29.02 26.62 .:"'i.02 157.00 49.06 46.65 49.06 
64.00 1l.26 6.66 16.00 /j':l.OO 1':1.49 17.0tl 22.2, 114.00 2'1.23 l6.l:S2 21J.23 158.00 41}.54 47'}J 49.54-
64.50 11.41 9.00 16.12 89.50 19.67 17.26 22.37 114.50 29.44 27.03 llJ.44 159.00 50.02 47.61 50.02 
65.00 1l.55 9.15 16.lS 911 .00 19.8~ 17.44 22.50 ll~.OO 21J.64 27.24 29.64 160.00 ~0.50 48.09 50.50 

65.50 11.69 9.29 16.37 9U.50 20.03 17.62 22.62 115.50 29.85 27,45 29.85 161.00 50.9B 48.57 50.98 
66.00 11.83 9.43 16.50 91.00 20.71 17.80 22.75 llb.OO 30.08 27.67 )0.08 162.00 51.46 49.05 51.46 
66.50 1l.98 9.57 16.62 91.~O 20.39 17.9t! 22.87 116.50 )0.30 27.1J0 30.30 16).00 51.94 49.5) 51.94 
67.00 12.12 9.72 16.75 9~.00 20.57 18.16 23.00 117.00 30.52 2t1.12 )0.52 164.00 S2.42 50.01 52.42 
67.50 12.27 9.86 16.87 92.50 20.75 18.34 23.12 117.'::10 )0.74 28.34 30.74 165.00 52.90 ,0.49 52.90 

68.~0 12.43 10.02 17 .00 93.00 20.93 16.52 23.25 118.00 )IJ.97 26.56 30.97 166.00 53.38 ,0.97 53.3B 
68.50 12.59 10.16 17.12 93.1:}0 21.11 18.70 23.37 118.50 31.19 28.79 31.19 167.00 53.86 !::Il.45 53.66 
69.110 12.75 10.34 17.25 9'+.00 21.29 18.88 23.50 119.00 31.41 29.01 31.41 168.00 54.34 ,1.93 54.34-
69.50 12.91 10.50 17.37 94 • .,0 21.47 19.06 23.62 119 • .,0 31.bJ 2C1.23 31.63 169.00 54.82 52.41 54.82 
70.00 13.07 10.66 17.:'0 95.00 21.65 19.24 23.75 120.00 31.86 29.4~ 31.86 170.00 55.30 ~2.H9 55.30 

70.50 13.23 10.82 17.62 95.50 21.83 19.42 23.87 1<'1.00 32.30 29.90 32.30 171.00 55.78 53.37 55.7b 
71.00 13.39 10.98 17.7S 96.00 22.01 19.60 24.00 122.00 32.75 30.J4 32.75 172.00 "6.26 ~J.85 56.26 
71.50 13.55 1l.14 17.87 96.50 22.20 19.79 24.12 12J.OO 3J019 30.79 3J.19 173.00 ':l6.74 ':l4.J3 56.74-
72.00 13.71 11.30 16.00 97.00 22.39 19.99 24.25 Il4.00 33.64 31.c3 33.64 174.00 57.22 '::I4.HZ 57.22. 
72.50 13.67 11.46 18.12 97.50 22.59 20.16 24.37 12S.00 3 .... u8 31.68 3".08 175.00 57.71 ~5.30 57.71 

73.00 14.03 11.62 16.25 98.00 22.78 20.38 24.50 126.00 34.54 32.14 34.54 176.00 58.19 ~5. 79 58 .. 1 Y 
73.50 14.19 11.78 18.37 9B.50 22.9t! 20.57 ~4.b2 127.00 3:::'.00 32.bO 3::>.00 177 .00 58.b8 :::.6.27 58.68 
74.00 14.35 11.94 18.50 9-1eOO 23.17 20.77 24.75 128.00 3~.46 33.06 3':l.46 178.00 !;'9.16 ~6. 76 59.16 
74.50 14.51 12010 18.62 'n.so 2J.37 20.~6 24.87 129.01") 3!;,.92 33.52 J~.92 179.00 59.65 57.24 59.65 
75.00 14.b7 12.26 16.75 100.00 23.56 21.16 25.00 130.00 36 .. 38 33.':id 3b.38 lt~O. 00 60.13 57.73 6u .13 

75.50 14.83 12.42 18.67 100.50 23.76 21.35 25012 131.00 36.84 34.44 3b.84 181.no 60.62 .,8.21 60.62 
76.00 14.99 12.58 19.00 101.00 2J.95 21.55 25.~5 132.00 37.30 34.90 37.30 IH2.DO 61.10 58.70 61.10 
76.50 15015 12.74 19.12 101.50 24.15 21.74 25.37 133.00 37.76 35.36 37.76 183.00 61.59 S9.11:1 61.5-J 
77.00 15.31 12.91 19 u :!5 102.00 24.34 21.94 25.50 134.00 38.22 35.B2 JI:).22 184.00 62.07 59.67 62.07 
17.50 15.48 13.08 19.37 102.1;)0 24.54 22.13 25.62 135.00 38.69 36.28 38.69 185.00 62.56 60015 62.56 

78.00 15.66 13.25 19.50 103.00 24.73 22.33 25.75 136.00 39016 36.75 J9.16 186.00 63.04 60.64 b3.04 
76.S0 15.83 13.42 19.62 103.50 24.93 22.52 25.87 137.00 39.bJ 37.22 39.63 187.00 b3.53 bl.12 63.53 
79.00 16.00 13.60 19.75 104.00 2,01< 22.72 26.00 138.00 4u.l0 37.69 40.10 188.00 64.01 bl.61 64.0 ! 
79.50 16.17 13.77 19.87 1 u4.50 25.J2 22.91 26012 139.00 40.57 38.16 40.57 189.00 64.~0 62.09 64.50 
60.00 16.35 13.94 20.00 10~.00 25.51 23.11 26.25 140.00 41.04 38.6J 41.04 190.00 b4.98 62.5.:3 64.98 

80.50 16.52 14.11 20.12 10':>.50 25.71 23.30 2£-.37 141.00 41.51 39.10 41.51 191.00 65.47 63.06 65.47 
81.00 16.b9 14.29 20.25 106.00 25.91 23.50 26.50 142.00 41.98 39.:::.7 41.'18 192.00 65.95 63.55 65.95 
81.50 16.1.36 14.46 20.37 10b.50 26012 23.71 26.62 143.00 42.4~ 40.04 42.45 193.00 66.44 64.04 66.44 
82.00 17.04 14.63 20.50 107.00 26.3~ 23.92 26.75 144.00 42.92 40."1 42.92 194.00 66.93 64.53 66.93 
62.50 17.21 14.80 20.6<, 10/.50 26.53 2401J 26.67 14~.OO 43.39 40.98 ,+.J.39 195.00 67.42 65.02 67.42 

83.00 17.36 14.98 20.75 108.00 26.74 24.33 27.00 146.00 43.86 41.45 43.86 196.00 67.91 65.51 67.91 
83.50 17.55 15.15 20.87 10d.50 26.9~ 24.54 27.1~ 147.00 44.3J 41.92 44.33 197.00 6~.40 66.00 68.40 
84.00 17.73 15.32 21.00 10'J.00 27 .l~ 24. 7~ 27.25 1 .. 8.00 44.tSO 42.39 44.80 198.00 68.89 66.49 68.89 
84.50 17 .90 1~.49 21.12 10~.50 27.36 24.96 27.37 149.00 45.27 42.86 45.27 199.00 69.38 66.98 69.38 
85.00 18.07 15.67 21.25 110.00 27.57 25.16 21.57 150.00 45.74 43.33 4~. 74 200.00 69.87 67.41 69.87 

*1. Ignore cents in excelS. 2. Include value of allowances - e.g. board and lodging. 



"tIJ.I.t PIIIIJIlttutEDEIWI:tt<I .. 'llml.t N&<W.Itlll"~ .. ww.l' taIOOf,l'mt&.~ 11> ww.ll _1111\_ .. 
WflIKS· cODn CODn DECWATlOll EARIIIW* -~ -- _TIOI EAIJIIIICS' -~ -- DEClARAnOI EAlIlIIfGS· aJD£~ -- DECUU_ 

$ $ $ $ $ $ $ $ $ $ $ $ $ $ $ $ 
201.00 70.36 67.96 70.36 251.00 95.16 92.75 95.16 301.00 120.16 117.75 120.16 351.00 145.16 142.75 145.16 
202.00 70.85 68.45 70.85 252.00 95.6& 93.25 95.66 302.00 120.66 118.25 120.66 352.00 145.66 143.25 145.66 
203.00 71.34 68.94 71.34 253.00 96.16 93.75 96.16 303.00 121.16 118.75 121.16 353.00 146.16 143.75 146.16 
204.00 71.83 69.43 71.83 254.00 96.66 94.25 96.66 304.00 121.b6 119.25 121.66 354.00 146.66 144.25 146.66 
205.00 72.32 69.92 72.32 255.00 97.16 94.75 97.16 305.00 122.16 119.75 122.16 355.00 147.16 144.75 147.16 

206.00 12.81 70.41 12.81 256.00 97.6' 95.25 97.66 306.00 122.b6 120.25 122.66 356.00 147.66 145.25 147.66 
207.00 13.30 70.90 73.30 257.00 98.16 95.75 9B.16 307.00 123.16 120.75 12'.16 357.00 148.16 145.75 148.16 
208.00 73.79 71.39 73.79 258.00 98.66 96.25 98.66 30B.OO 123.66 121.25 123.66 358.00 148.06 146.25 148.66 
209.00 74.28 71.88 74.28 259.00 99.16 96.75 99.16 309.00 124.16 121.75 124.16 359.00 149.16 106.75 149.16 
210.00 74.77 72.37 74.77 260.00 99.66 97.25 99.66 310.00 124.66 122.25 124.66 360.00 149.66 147.25 149.b6 

211.00 75.26 12.86 75.26 261.00 100.16 97.75 100.16 311.00 125.1b 122.75 125.16 361.00 150.16 147.75 150.16 
212.00 75.75 73.35 75.75 262.00 100.60 98.25 100.66 312.00 125.66 123-.25 12 •• 66 362.00 150.66 148.25 150.66 
213.00 76.25 13.84 76.25 263.00 lOl.lb 96.75 1(11.16 313.00 126.1b 123.15 12&.16 3~3.()O 151.16 1£tS.15 151.16 
214.00 76.74 74.34 76.74 264.00 101.60 99.25 101.66 314.00 12b.66 124.25 126.66 364.00 151.6' 149.25 151.66 
215.00 77.24 74.83 77.24 265.00 102.16 99.75 102.16 315.00 127.1b 124.75 127.16 365.00 152.16 149.75 152.16 

216.00 77.73 75.33 77.73 266.00 102.66 100.25 r02.6b 316.00 127.66 125.25 127.66 366.00 152.66 150.25 152.66 
217.00 78.23 75.82 78.23 267.00 10J.16 100.75 103.16 317.00 128.16 125.75 128.16 367.00 153.16 150.75 153.16 
218.00 78.72 76.32'" 78.72 268.00 103.66 101.25 lO3.b~ 318.00 128.66 126.<. 128.66 368.00 1'3.66 151.25 153.66 
219.00 79.22 76.81 79.22 269.00 104.16 101.75 104.16 319.00 129.16 126.7S 129.16 369.00 154.16 151.75 154.16 
220.00 79.71 77.31 79.71 270.00 104.66 102.25 104.66 320.00 12~.b6 127.25 129.66 370.00 154.66 1'2.25 154.66 

221.00 80.21 77.80 80.21 271.00 105.16 102.75 105.16 321.00 130.16 127.75 130.16 . 371.00 155.16 152.75 155.16 
222.00 80.70 78.30 80.70 272.00 105.66 103.25 105.66 322.00 130.6b 128.25 130.66 372.00 155.66 153.25 155.65 
223.00 81.20 78.19 81.20 273.00 106.16 103.75 106.16 323.00 131.16 128.75 131.16 373.00 156.16 1,3.75 156.16 
224.00 81.69 79.29 81.69- 274.00 106.66 104.25 106.66 324.00 131.66 129.25 131.66 374.00 156.b6 1.4.25 156.65 
225.00 82.19 79.78 82.19 275.00 107.16 104. 7~ 107.16 325.00 132.16 129.75 132.16 375.00 157.16 1'4.75 157.16 

226.00 82.68 80.28 82.68 276.00 107.66 105.25 107.66 326.00 132.66 130.25 132.66 376.00 157.66 155.25 157.66 
227.00 83.18 80.77 83.18 277.00 108.16 105.7. 108.16 327.00 133.16 130.7~ 13J.16 377.00 158.16 155.75 158.16 
228.00 83.67 81.27 83.67 27g.00 108.66 10.6.25 108.66 328.00 133.b6 131.25 133.66 318.00 158.66 156.25 158.66 
229.00 84.17 81.76 84.17 279.00 109.16 106.75 109.16 329.00 134.16 131.75 134.16 379.00 159.16 156.75 159.16 
230.00 84.66 82.26 84.66 280.00 109.66 107.25 109.66 330.00 134.6b 13.2.25 134.66 380.00 159.66 lS7.25 159.66 

231.00 85.16 82.75 85.16 281000 110.16 107.75 110.16 331.00 135.16 132.75 135.16 381.00 160.16 157.75 160.16 
232.00 85.66 83.25 85.66 282.00 110.66 108.25 110.66 332.00 135.66 133.25 135.66 382.00 160.66 158.25 160.66 
233.00 86.16 83.75 86.16 283.00 1l1.16 108.75 111.16 333,00 136.16 133.75 136.16 383.00 161.16 158.75 161.16 
234.00 86.66 84.25 86.66 284.00 111.66 109.25 111.66 334.00 136.6b 134.25 136.66 384.00 161.66 1,9.25 161.66 
235.00 87.16 84.75 87.16 2"5.00 112.16 109.75 112.10 335.00 137.16 134.75 137.16 385.00 162.16 159.75 162.16 

236.00 87.66 85.25 87.66 28&.00 112.66 110.25 112.66 336.00 137.66 135.25 137.66 386.00 162.66 160.25 162.66 
231.00 88.16 85.75 88.16 21:57.00 113.16 110.75 113.16 337.00 138.16 135.75 138.16 387.00 163.16 160.75 163.16 
238.00 88.66 86.25 88.66 288.00 113.66 111.25 113.66 338.00 138.06 136.25 138.66 388.00 163.66 161.25 163.66 
239.00 89.16 86.75 89.16 289.00 114.16 111.75 114.16 339.00 139.16 136.75 139.16 389.00 164.16 161.75 16".16 
240.00 89.66 87.25 89.66 290.00 114.66 112.25 114.66 340.00 139.66 137.25 IJ9.66 390.00 164.66 162.25 164.66 

241.00 90.16 87.75 90.16 291.00 115.16 112.75 115.16 341.00 140.16 137.75 140.16 391.00 165.16 162.75 165.16 
242.00 90.66 88.25 90 111 66 292.00 115.6b 113.25 115.66 342.00 140.b6 138.25 140.66 392.00 165.b6 163.25 165.66 
243.00 91.16 88.75 .91.16 293.00 116.1<> 113.75 116.16 343.00 141.16 138.75 141.16 393.00 166.16 163.75 166.16 
244.00 91.66 89.25 91.66 294.00 116.66 114.25 116.66 344.00 141.66 139.25 141.66 394.00 166.66 164.25 166.66 
245.00 92.16 89.75 92.16 295.00 117.16 114.75 117.16 345.00 142.16 139.75 142.16 395.00 167.16 164.75 167.16 

246.00 92.66 90.25 92.66 296.00 117.66 l!5.25 117.66 346.00 142.66 140.25 142.66 396.00 167.66 1.5.25 167.66 
247.00 93.<l6 90.75 93.16 297.00 118.16 115.75 118.16 347.00 143.16 140.75 143.16 391.00 16d.16 165.75 168.16 
248.00 93.66 91.25 93.66 298.00 118.6b 116.25 118.66 348.00 143.66 141.25 143.66 398.00 168.66 166.25 168.66 
249.00 94.16 91.75 94.16 299.00 119.16 116.15 119.16 349.00 14't.16 141."15 144.16 399.00 169.16 166.75 169.16 
250.00 94.66 92.25 94.66 300.00 119.6b H7.25 119.66 350.00 144.66 142.25 144.66 400.00 169.66 167.25 169.66 

"I. Ignore cents in excess. 2. Include value of allowances - e.g. board and lodging. 


