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1976, No. 43 
An Act to amend the Land and Income Tax Act 1954 

[25 November 1976 

BE IT ENACTED by the General Assembly of New Zealand 
in Parliament assembled, and by the authority of the same, 
as follows: 

1. Short Title-This Act may be cited as the Land and 
Income Tax Amendment Act (No. 2) 1976, and shall be read 
together with and deemed part of the Land and Income Tax 
Act 1954 (hereinafter referred to as the principal Act). 

2. Application of this Act-Except where this Act other
wise provides, this Act shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1976 and in every subsequent year. 
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PART I 

LAND TAX 

3. Application of this Part-This Part of this Act shall come 
into force on the 1st day of April 1977, and shall apply with 
respect to the tax for the year of assessment that commences 
on the 1st day of April 1977 and for every subsequent year. 

4. Basic rates of land tax-( 1) Section 2 of the principal 
Act is hereby amended by inserting, after the definition of 
the term "basic rates", the following definition: 

"'Basic rates of land tax' means the rates of land tax 
specified in the Sixth Schedule to this Act:". 

(2) The principal Act is hereby further amended by adding 
the new Sixth Schedule as set out in the First Schedule to this 
Act. 

5. New Part IV (relating to valuation of land) sub
stituted- ( 1) The principal Act is hereby further amended 
by repealing Part IV, and substituting the following Part: 

"PART IV 

"VALUATION OF LAND 

"46. Assessment of land tax-Land tax shall be assessed on 
the land value of the land owned by the taxpayer as deter
mined in accordance with the provisions of this Part of this 
Act. 

"47. 'Land value' and 'improvements' defined- ( 1) The 
land value of any land so owned means the sum which the 
owner's estate or interest therein, if free from any mortgage 
or encumbrance, might be expected to realise if offered for 
sale on such reasonable terms and conditions as a bona fide 
seller might be expected to impose and if no improvements 
had been made on the land. 

"( 2) The expression 'improvements' has the same meaning 
as in the Valuation of Land Act 1951. 

"48. Land value shown on district roll to be adopted
(1) Subject to the following provisions of this Part of this 
Act, if the land value of any land appears on the district 
valuation roll in force under the Valuation of Land Act 1951 
on the 31 st day of March in the year preceding the year of 
assessment, whether in the name of the taxpayer or of any 
predecessor in title, trustee, or other person, the land value so 
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appearing on that roll shall be deemed and be taken to be the 
land value of that land on that day for the purposes of this 
Act. 

"(2) When a new valuation of any land has been made by 
the Valuer-General pursuant to section 41 of the Valuation of 
Land Act 1951, the amended value shall for the purposes of 
this Act be deemed to be the value appearing on the district 
valuation roll on the 31st day of March next succeeding the 
date of the notice requesting the valuation under that section, 
notwithstanding that the new valuation may not then have 
been actually made. 

"49. Value of minerals and trees to be excluded from land 
valuc-( 1) Notwithstanding anything in this Part of this 
Act, the land value of land shall not for the purposes of this 
Act include the value of any minerals or trees. 

"( 2) The Valuer-General shall, in all cases in which the 
value of any minerals or trees is included in the land value as 
shown on the district valuation roll, show separately on that 
roll the value so included, and in such cases the remaining 
value only shall for the purposes of this Act be deemed to be 
the land value as shown on the said roll. 

"50. Apportionment of land value-( 1) If the valuation 
appearing on the district valuation roll relates to an area of 
land a part only of which is assessable for the purposes of land 
tax, or different parts of which are assessable at different rates 
or require for any reason to be separately valued for the 
purposes of this Act, the land value as appearing on that roll 
shall for the purposes of this Act be apportioned in such 
manner as may be just and reasonable between the several 
parts of that area, and the value so attributed to each part 
shall be deemed to be the land value thereof for the purposes 
of this Act. 

"(2) Every such apportionment shall be made as follows: 
" (a) The Commissioner, if satisfied that the value of any 

such part as stated in the return made by the tax
payer represents a just and reasonable apportion
ment, may accept that value and make the 
assessment accordingly: 

"(b) The Commissioner may agree with the taxpayer as to 
the apportionment to be made, and may make the 
assessment accordingly: 

"( c) In default of any such acceptance or agreement the 
apportionment shall be made by the Valuer-
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General on the requisition of the Commissioner, 
and the assessment shall be made in accordance 
with that apportionment. 

"51. Special valuation on request of Commissioner-(1) If, 
in the case of any estate or interest in land, no valuation 
thereof appears on the district valuation roll in force on the 
31st day of March in the year preceding the year of assess
ment, or if the valuation thereof on the district valuation roll 
is made otherwise than in accordance with the provisions of 
this Act for the valuation of land for the purposes of land tax, 
the Valuer-General shall, on the requisition of the Commis
sioner and for the purposes of this Act, cause a special 
valuation of the land value of that estate or interest to be 
made in accordance with the provisions of this Act as at the 
31 st day of March in the year preceding the year of assess
ment, and the land value of that estate or interest on that day 
shall for the purposes of this Act be determined in accordance 
with the valuation so made. 

" (2) The Commissioner shall, on receipt of the special 
valuation, give notice to the taxpayer of the amount of the 
land value of the estate or interest. 

" (3) Any taxpayer who is dissatisfied with any special 
valuation made by the Valuer-General under subsection (1) 
of this section may, within one month after the date on which 
notice has been given to him under subsection (2) of this 
section, or within such extended time as the Commissioner 
may allow, object to that special valuation by delivering or 
posting to the Commissioner a written notice of objection 
stating shortly the grounds of his objection and the value 
which he contends should be the land value of the estate or 
interest. 

"( 4) The Commissioner shall thereupon forward the objec
tion to the Valuer-General, and sections 20 to 23 of the 
Valuation of Land Act 1951, as far as they are applicable 
and with all necessary modifications, shall apply to the 
obiection: 

"Provided that the owner of the estate or interest shall not 
have any right to object to the special valuation or to have 
served on him any notice required to be served under those 
sections unless he is also the taxpayer. 

" (5) If, as a result of the objection, any alteration is made 
to the special valuation, the Valuer-General shall notify the 
Commissioner, who shall redetermine the land value of the 
estate or interest accordingly. 
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"(6) No alteration shall be made to the district valuation 
roll in consequence of any special valuation made for the 
purposes of this section. 

"( 7) Notwithstanding subsection (6) of this section, where 
the land value of any estate or interest in land has been 
determined or redetermined pursuant to this section, that land 
value shall be deemed for the purposes of this Act to appear 
on the district valuation roll in force on the 31st day of March 
in the year preceding the year of assessment. 

"52. Mode of determining land value at date other than 
31 March-Whenever for the purposes of this Act it is 
necessary to determine the land value of land at any date 
other than the 31st day of March preceding the year of 
assessment, that value shall be determined in accordance 
with the provisions of this Part of this Act, save that all 
references to the 31 st day of March preceding the year of 
assessment shall be read as references to the date as at which 
the value is to be determined." 

(2) The principal Act is hereby consequentially amended
(a) By omitting from section 63 (1) the words "unim

proved values", and substituting the words "land 
values" : 

(b) By omitting from section 65 (4) the words "unim
proved value", and substituting the words "land 
value". 

(3) The following enactments are hereby consequentially 
repealed: 

( a) Section 8 (4) of the Valuation of Land Amendment 
Act (No. 2) 1970: 

(b) Part I of the Land and Income Tax Amendment Act 
1971. 

6. Land tax to be levied on total land value less exemp
tions- ( 1) The principal Act is hereby further amended by 
repealing section 54, and substituting the following section: 

"54. Subject to this Act, land tax shall in the case of each 
owner be levied at the rate or rates aforesaid on the total land 
value of all land so owned by him after making, by way of 
special exemption from that value, the following deduction: 

"(a) Where that value does not exceed $175,000, a deduc
tion of $175,000: 

"(b) Where that value exceeds $175,000, a deduction of 
$175,000, diminished at the rate of $1 for every 
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dollar of that excess, so as to leave no deduction 
when that value amounts to or exceeds $350,000." 

(2) The Land and Income Tax Amendment Act 1968 is 
hereby amended by repealing section 7. 

7. Alternative exemption in cases of hardship or widows 
with dependent children-The principal Act is hereby further 
amended by repealing section 55. 

8. Land tax on unimproved land- ( 1) The principal Act 
is hereby further amended by repealing section 56. 

(2) The Land and Income Tax Amendment Act 1973 is 
hereby consequentially amended by repealing section 37 (a) 
and (b). 

9. Exemption of certain classes of land-Section 73 of the 
principal Act is hereby amended by adding, after paragraph 
(m) (as added by section 4 (1) of the Land and Income Tax 
Amendment Act 1970), the following paragraph: 

"( n) Land owned by or in trust for a company where the 
Commissioner is satisfied that-

\, (i) The principal object of the company is the 
ownership of residential fiats and the land appur
tenant thereto, and that any other objects of the 
company are supplementary to this objective; and 

\, (ii) The company has not during the preceding 
12 months carried on, and is not likely during the 
subsequent 12 months to carry on, any activities 
for the purpose of pecuniary profit; and 

" (iii) At least 75 percent of the allotted shares 
of the company are held by persons who are or 
will be occupiers of the fiats owned by the 
company." 

10. Reduction of tax in certain cases- ( 1) Section 74 (1) 
of the principal Act is hereby amended by repealing 
paragraph (b) (as amended by section 17 of the Decimal 
Currency Amendment Act 1965), and substituting the 
following paragraph: 

"(b) The amount that would be chargeable in respect 
thereof if the rate of land tax were 10c for every 
$100 of the land value on which land tax is 
payable." 

(2) The Decimal Currency Amendment Act 1965 is hereby 
consequentially amended by repealing section 17. 
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PART II 

SUPERANNUATION AND LIFE INSURANCE 

11. Interpretation- (1) Section 2 of the principal Act is 
hereby amended by repealing the definition of the term 
"superannuation fund" (as substituted by section 38 (1) of 
the Land and Income Tax Amendment Act (No. 2) 1974), 
and substituting the following definition: 

" 'Superannuation fund' means-
"(a) The Government Superannuation Fund: 
"(b) Any superannuation fund or scheme which 

is approved or deemed to be approved for the time 
being by the Government Actuary under Part II of 
the Superannuation Schemes Act 1976:". 

(2) Section 2 of the principal Act is hereby further 
amended by repealing the definitions of the terms "alternative 
scheme", "New Zealand Superannuation Fund", and 
"restricted scheme" (which definitions were inserted by 
section 38 (2) of the Land and Income Tax Amendment Act 
(No. 2) 1974). 

(3) The Land and Income Tax Amendment Act (No. 2) 
1974 is hereby consequentially amended by repealing sub
sections (1), (2), and (7) of section 38. 

(4) For the purposes of subsection (1) of this section, any 
superannuation fund or scheme which is deemed to be 
approved for the time being by the Government Actuary 
under Part II of the Superannuation Schemes Act 1976 shall 
be deemed to have been approved on the 1st day of April 
1976. 

(5) This section shall be deemed to have come into force 
on the 1st day of April 1976. 

12. Special exemption in respect of life insurance premiums 
and other specified contributions- ( 1) Section 85 (1) of the 
principal Act (as substituted by section 4 (1) of the Land 
and Income Tax Amendment Act 1966) is hereby amended 
by repealing the definitions of the terms "amount of qualifying 
commitments", "amount of the earnings", "qualifying com
mitments", "shareholder-employee", and "specified per
centage" (which definitions were inserted by section 39 (1) of 
the Land and Income Tax Amendment Act (No. 2) 1974). 

(2) Section 85 (3) of the principal Act is hereby amended 
by omitting the words "not being contributions in respect of 
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which a deduction has been allowed under section 127B of 
this Act" (which words were added by section 39 (2) of the 
Land and Income Tax Amendment Act (No. 2) 1974). 

(3) Section 85 of the principal Act is hereby further 
amended by repealing subsections (5), (5A), and (5B) (as 
substituted by section 39 (3) of the Land and Income Tax 
Amendment Act (No. 2) 1974), and substituting the 
following subsection: 

" (5) The deductions by way of special exemption provided 
for in this section in respect of any taxpayer in any income 
year shall not exceed in the aggregate the sum of $800, 
increased by $17 for each month in that year, 
being a month during the whole of which the taxpayer is 
neither a contributor to the Government Superannuation 
Fund nor a member of a subsidised superannuation fund: 

"Provided that in no case shall the deductions provided for 
in this section in respect of any taxpayer in any income 
year-

"(a) Exceed in the aggregate the sum of $1,000: 
"(b) Exceed in the aggregate in respect of contributions to 

the Government Superannuation Fund or to a 
subsidised superannuation fund the sum of $800." 

( 4) Section 85 (6) of the principal Act is hereby amended 
by inserting after the words "a specified fund" (as substituted 
by section 7 (4) (d) of the Land and Income Tax Amend
ment Act (No. 2) 1967), the words "(within the meaning of 
that term at the time the contributions were made)". 

(5) The Land and Income Tax Amendment Act (No. 2) 
1974 is hereby consequentially amended by repealing 
section 39. 

(6) Notwithstanding the foregoing provisions of this section, 
the Commissioner may, in his discretion, disallow or decline 
to allow a deduction by way of special exemption under 
section 85 of the principal Act in respect of the income 
derived in the income year that commenced on the 1st day 
of April 1975 in respect of any additional contribution made 
after the 15th day of December 1975 to the New Zealand 
Superannuation Fund pursuant to section 34 (3) of the New 
Zealand Superannuation Act 1974, or in respect of any similar 
additional contributions made to any other superannuation 
fund (as defined before the passing of this Act). 
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13. Payments to members of or contributors to superannua
tion funds- ( 1) Section 88BB (2) of the principal Act (as 
inserted by section 40 (1) of the Land and Income Tax 
Amendment Act (No. 2) 1974) is hereby amended by 
repealing paragraph (a) (i), paragraph (b) (i), paragraph 
(c) (i), paragraph (d) (i), and paragraph (e) (i). 

( 2) Section 88BB of the principal Act (as so inserted) is 
hereby further amended by inserting, after subsection (1), 
the following subsection: 

"( lA) For the purposes of this section, the terms 'alterna
tive scheme' and 'restricted scheme' have the meanings 
attributed to those terms before the passing of the Land and 
Income Tax Amendment Act (No. 2) 1976." 

(3) Section 2038 (2) of the principal Act (as inserted by 
section 17 of the Land and Income Tax Amendment Act 
1964) is hereby consequentially amended by repealing para
graph (bb) (as inserted by section 42 (2) of the Land and 
Income Tax Amendment Act (No. 2) 1974). 

(4) Section 203T (b) of the principal Act (as inserted by 
section 17 of the Land and Income Tax Amendment Act 
1964 and substituted by section 42 (3) of the Land and 
Income Tax Amendment Act (No. 2) 1974) is hereby con
sequentially repealed. 

(5) Section 203z of the principal Act (as inserted by 
section 17 of the Land and Income Tax Amendment Act 
1964, and substituted by section 40 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1968) is hereby con
sequentially amended by repealing paragraph (d) (as inserted 
by section 42 (5) of the Land and Income Tax Amendment 
Act (No. 2) 1974). 

(6) The Land and Income Tax Amendment Act (No. 2) 
1974 is hereby consequentially amended by repealing sub
sections (2) and (5) of section 42. 

(7) This section shall apply with respect to any payment 
made to any person on or after the 16th day of December 
1975. 

14. Certain deductions not permitted-Section 112 (1) of 
the principal Act is hereby amended by inserting, after para
graph (k) (as added by section 21 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1968), the following 
paragraph: 

"(1) Any expenditure by way of contributions for the 
benefit of the taxpayer or any other person or 
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persons to any superannuation fund, or to any 
other scheme or fund established for any purposes 
which include the purpose of providing for any 
person benefits which consist principally of super
annuation, pension, or other retirement benefits." 

15. Deduction of superannuation contributions by seH
employed taxpayer-( 1) The principal Act is hereby 
amended by repealing section 127B (as substituted by section 
41 (1) of the Land and Income Tax Amendment Act (No. 2) 
1974). 

(2) Subsection (1) of this section shall be deemed to have 
come into force on the 16th day of December 1975 and to 
apply to contributions made on or after that date. 

(3) Notwithstanding the foregoing provisions of this section, 
the Commissioner may, in his discretion, allow a deduction 
under section 127B of this Act in respect of any contributions 
made to a superannuation fund (as defined before the passing 
of this Act) pursuant to that section on or after the 16th day 
of December 1975 and on or before the 31st day of March 
1976. 

16. Deduction for contributions to employees' superannua
tion fund- (1) The principal Act is hereby further amended 
by repealing section 128 (as substituted by section 41 (1) of 
the Land and Income Tax Amendment Act (No. 2) 1974), 
and substituting the following section: 

"128. (1) For the purposes of this section-
" (a) The term 'amount of the earnings', in relation to an 

employee of any employer and to any income year, 
means the amount paid by the employer to that 
employee in respect of his employment, which 
amount is assessable income of that employee in 
that income year: 

"(b) The term 'employee' means any person who has 
engaged to work or works under a contract of 
service or apprenticeship with any other person, 
and includes an insurance agent or real estate sales
man who does not work under a contract of ser
vice; and the terms 'employer' and 'employment' 
have a corresponding meaning: 

"( c) The term 'pension fund' means a superannuation fund 
governed by conditions that require the 
benefit of every member of the fund (except a 
benefit payable on the death of the member) to 
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be taken on the retirement of the member in the 
form of a pension dependent on the life of the 
member or of a spouse or dependant of the mem
ber, and that do not enable any member to 
commute for, or capitalise his benefit into, a lump 
sum which is larger than-

"(i) An amount, the payment of which would 
reduce the amount of the pension otherwise pay
able by not more than 25 percent or $104 per 
annum whichever is the larger; or 

"(ii) The value of the benefit where the pay
ment of an amount referred to in subparagraph (i) 
of this paragraph would reduce the pension other
wise payable to not more than $208 per annum,
and includes any other superannuation fund where 
the Commissioner is satisfied that that fund has 
been altered, or is in the course of being altered, 
to become a pension fund: 

" ( d) The term 'shareholder-employee', in relation to any 
income year and to any company, means any 
person who, at any time in that income year, is an 
officer or employee of that company and who--

"(i) At any time in that income year holds 20 
percent or more of the paid-up capital, or of the 
nominal value of the allotted shares, or of the vot
ing power in that company; or 

" ( ii) At any time in that income year has, by 
any means whatsoever, control of that company; 
or 

" ( iii) By reason of his share holding at the end 
of that income year would be entitled to 20 percent 
or more of the profits of that company for that 
income year if those profits were distributed by 
way of dividend at the end of that year: 

"( e) Where directly or indirectly a nominee of any person 
holds any paid-up capital, or any allotted shares, 
or any voting power in the company, or is entitled 
to a share of profits distributed by a company, that 
paid-up capital, or those allotted shares, or that 
voting power, or that title to profit, as the case 
may be, shall be deemed to be held by that person; 
and for this purpose the expression "nominee" 
includes any relative of that person and the trustees 
of any trust under which that person or any 
relative of that person is a beneficiary. 
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"(2) In calculating the assessable income of any employer 
for any income year a deduction shall be allowed in accord
ance with this section in respect of any amount paid by way of 
contribution by the employer to any pension fund for the 
benefit of his employees, or by way of contribution by the 
employer in respect of any employee to any superannuation 
fund for the benefit of his employees. 

"(3) The deduction allowed in accordance with this section 
in any income year shall not exceed-

"( a) In the case of contributions made by the employer to 
any pension funds, the smaller of-

" (i) The amount which the employer was re
quired to contribute in respect of his employees 
other than employees to which paragraph (b) of 
this subsection applies under the conditions of the 
pension fund or funds in respect of his employees 
in that income year: 

"(ii) An amount equal to 10 percent of the 
amount of the earnings paid by him to all his 
employees not being employees to which para
graph (b) of this subsection applies who are mem
bers of any of those pension funds and of no other 
superannuation fund to which the employer con
tributes: 

"(b) In the case of contributions made by the employer in 
respect of any employee to anyone or more 
superannuation funds, at least one of which is not 
a pension fund, the smallest of-

"( i) The amount which the employer was re
quired to contribute under the conditions of the 
fund or funds in respect of that employee in that 
Income year: 

" (ii) An amoun t equal to 5 percen t of the 
amount of the earnings paid by the employer to 
that employee in that income year, if that employee 
has not attained the age of 30 years in that year: 

" (iii) An amount equal to 7.5 percent of the 
amount of the earnings paid by the employer to 
that employee in that income year, if that employee 
has attained the age of 30 years but has not 
attained the age of 40 years in that year: 

" (iv) An amount equal to 10 percent of the 
amount of the earnings paid by the employer to 
that employee in that income year, if that em
ployee has attained the age of 40 years in that 
year: 
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"(v) The amount of $700. 
"( 4) Notwithstanding anything in the foregoing provisions 

of this section the Commissioner may, in his discretion, dis
allow or decline to allow any deduction in respect of contri
butions paid in any income year by any company in respect 
of any employee who is a shareholder-employee of the 
company. 

"( 5) Notwithstanding anything in this section the Commis
sioner may, in his discretion, determine either generally or 
in respect of any specified class or classes of cases or in respect 
of any specified case or cases-

" ( a) That the percentage specified in subsection ( 3 ) ( a) 
of this section shall be increased to such percentage 
as he considers equitable in respect of any income 
year: 

"(b) That, where the contributions paid to any superan
nuation fund in any income year by any employer 
in respect of his employees are not allocated to 
the account of each employee, the amount paid in 
respect of any employee shall be deemed to be an 
amount calculated in accordance with the 
following formula: 

a 
- X c 
b 

where-
a is the total amount of those contributions 

paid by the employer in respect of all his 
employees in that income year; and 

b is the total of the amount of the earnings 
paid by the employer in respect of all his 
employees in respect of whom those contribu
tions are made in that income year; and 

c is the amount of the earnings paid by the 
employer to that employee in that income 
year. 

"( 6) The Commissioner shall have an absolute discretion 
as to whether or not a deduction shall be allowed under this 
section in respect of the whole or any part of any contribution 
paid as aforesaid and there shall be no right of objection to 
any determination of the Commissioner under this section. 

"( 7) No deduction shall be allowed under this section in 
respect of any part of any contribution paid as aforesaid 
which is refunded or repaid to the employer, and in dis-



1976, No. 43 Land and Income Tax Amendment (No. 2) 511 

allowing any such deduction, the Commissioner at any time 
may, notwithstanding section 24 of this Act, alter any 
assessment accordingly. 

" (8) Every reference in this section to an income year shall, 
where the employer furnishes a return of income under sec
tion 8 of this Act for an accounting year ending with an 
annual balance date other than the 31st day of March, be 
deemed to be a reference to the accounting year corresponding 
with that income year and, in every such case, the provisions 
of this section shall, with any necessary modifications, apply 
accordingly. " 

(2) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1976 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 1st day of April 
1976 and not later than the 30th day of September 1976, 
this section shall apply with respect to the tax on income 
derived in the income year that commenced on the 1st day of 
April 1975 and in every subsequent year. 

17. National superannuation-( 1) Section 781 of the 
principal Act (as inserted by section 3 ( 1) of the Land 
and Income Tax Amendment Act (No. 3) 1968) is hereby 
amended by inserting in subsection (1) (b) (as inserted by 
section 55 (4) of the Land and Income Tax Amendment Act 
1973), after the words "superannuation benefit", the words 
"or national superannuation". 

(2) Section 81 (3) (a) of the principal Act (as substituted 
by section 50 (1) of the Land and Income Tax Amendment 
Act 1973) is hereby amended by inserting after the words 
"superannuation benefit", the words "or national super
annuation". 

(3) Section 82 (3) (a) of the principal Act (as substituted 
by section 51 (1) of the Land and Income Tax Amendment 
Act 1973) is hereby amended by inserting after the words 
"superannuation benefit", the words "or national super
annuation". 

( 4) Section 86 (1) (r ) of the principal Act is hereby 
amended by omitting the words "payable in respect of any 
period after the 30th day of September 1951", and substitut
ing the words "or national superannuation". 
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( 5) Section 86 (1) (rr) of the principal Act (as inserted by 
section 10 (6) of the Land and Income Tax Amendment Act 
(No. 2) 1972) is hereby amended by inserting, after the 
words "superannuation benefit", the words "or national 
superannuation". 

( 6) Section 88 (1) of the principal Act is hereby amended 
by inserting, after paragraph (bb) (as inserted by section 183 
(1) of the Accident Compensation Act 1972), the following 
paragraph: 

"(bbb) All payments of national superannuation under 
Part I of the Social Security Act 1964:". 

(7) Section 110B (1) ( a) of the principal Act is hereby 
amended by omitting from sub paragraph (iii) the words "of 
that Act:", and substituting the words "of that Act; and". 

( 8) Section 110B (1) ( a) of the principal Act is hereby 
further amended by adding, after subparagraph (iii), the 
following subparagraph: 

" (iv) Payments of national superannuation 
under Part I of the Social Security Act 1964:". 

(9) Section 2 of the Income Tax Assessment Act 1957 is 
hereby amended by adding to the definition of the term 
"employer", after paragraph (c), the following paragraph: 

"( d) In relation to payments of national superannuation 
under Part I of the Social Security Act 1964, the 
Director-General of Social Welfare:". 

( 1 0) Section 2 of the Income Tax Assessment Act 1957 is 
hereby further amended by inserting in the definition of the 
term "salary or wages", after the words "and also includes", 
the words "all payments of national superannuation under 
Part I of the Social Security Act 1964, and". 

( 11) Section 14 (2) of the Income Tax Assessment Act 1957 
is hereby amended by inserting, after the words "superannua
tion benefit", the words "or national superannuation". 

PART III 

MISCELLANEOUS AMENDMENTS TO PRINCIPAL ACT 

18. Interpretation-Section 2 of the principal Act is hereby 
amended by inserting in the definition of the term "export
market development grant" (as inserted by section 14 of the 
Services Export Development Grants Act 1973), after the 
words "an advance", the words "or grant". 
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19. Meaning of expression "dividends"-( 1) Section 4 (1) 
of the principal Act is hereby amended-

(a) By inserting, after the words "distribution of profits", 
the words "and shall further include any payment 
or other transaction made by a company to or with 
all or any of its shareholders to the extent that 
such payment or other transaction relates to pre
miums paid by any shareholder or former share
holder to the company in respect of the issue of 
share capital by the company,": 

(b) By omitting the words "or a return to sharehoMers of 
premiums paid to the company in respect of the 
issue of share capital in the company". 

(2) Section 4 (1) of the principal Act is hereby further 
ameI?-ded by adding, after the first proviso, the following 
proVISO: 

"Provided also that any payment made by a company to 
any shareholder which relates to premiums paid by any 
shareholder or former shareholder to the company in respect 
of the issue of share capital by that company shall be deemed 
not to constitute a dividend under this section where the Com
missioner is satisfied that-

"(i) Such premiums arose from a cash payment made by 
the shareholder or former shareholder to that 
company for the purchase of shares issued at a 
premium; and 

"(ii) Such premiums did not arise with respect to the 
issue of shares in one company as consideration 
for the purchase of shares in any other company, 
whether by one transaction or a series of trans
actions; and 

"( iii) Such premiums were credited to a share premium 
account in the books of that company or, where 
the company in which the premiums arose has 
been taken over by another company or merged 
with another company, in the books of that other 
company." 

(3) Section 4 (lA) of the principal Act (as inserted by 
section 4 of the Land and Income Tax Amendment Act 1968) 
is hereby amended by omitting from paragraph (d) the 
words "a beneficiary,-", and substituting the words "a 
beneficiary; or". 

( 4) Section 4 (lA) of the principal Act (as so inserted) is 
hereby further amended by adding, after paragraph (d) (as 
amended by subsection (3) of this section), the following 
paragraph: 

A--I18 
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"( e) Any other person, where that other person and that 
shareholder are associated persons,-". 

(5) Section 4 of the principal Act is hereby further amend
ed by inserting, after subsection (lA) (as so inserted), the 
following subsection: 

"( 1B) Subsection (1) of this section shall, with any neces
sary modifications, apply to any person, where that person 
and any shareholder of a company are associated persons, in 
the same manner as it applies to the shareholder." 

(6) Section 3A (1) of the principal Act (as inserted by 
section 5 of the Land and Income Tax Amendment Act 
(No. 2) 1968) is hereby amended by inserting, after the words 
"For the purposes of", the words "section 4,". 

(7) Subsections (1) and (2) of this section shall apply with 
respect to amounts credited to share premium accounts, which 
amounts arise from payments or other transactions (including 
takeovers and mergers) effected on or after the 30th day of 
July 1976. 

20. Rebate for savings in special farm and home owner
ship savings accounts- ( 1) The principal Act is hereby fur
ther amended by inserting, after section 78A (as inserted by 
section 5 of the Land and Income Tax Amendment Act (No. 
2) 1958), the following section: 

"78AA. (1) :For the purposes of this section-
" 'Increase in savings', in relation to any special account 

of any taxpayer and to any income year, means the 
amount by which the amount standing to the credit 
of that special account at the end of that income 
year or the date of the closure of that account, 
whichever is the earlier, exceeds the amount 
standing to the credit of that account, if any, at 
the end of the income year immediately preceding 
that income year: 

"'Special account' means a special home ownership 
account or a special farm ownership account, as the 
case may be: 

"'Special farm ownership account', in relation to any 
taxpayer, means a special farm ownership account 
operated by that taxpayer under Part II of the Farm 
Ownership Savings Act 1974: 

"'Special home ownership account', in relation to any 
taxpayer, means a special home ownership account 
operated by that taxpayer under Part II of the Home 
Ownership Savings Act 1974: 
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" 'Withdrawal certificate', in relation to a special account 
which is a special farm ownership account, means a 
withdrawal certificate as defined in the Farm 
Ownership Savings Act 1974, and, in relation to a 
special account which is a special home ownership 
account, means a withdrawal certificate as defined 
in the Home Ownership Savings Act 1974. 

" (2) For the purposes of the definition of the term 
'increase in savings' in subsection (1) of this section-

" (a) Any amount withdrawn from a special account 
pursuant to a withdrawal certificate shall be 
deemed not to have been withdrawn: 

"(b) Any amount withdrawn from a special account 
pursuant to a withdrawal certificate, and sub
sequently redeposited in the account shall be 
deemed not to have been redeposited. 

" (3) Subject to section 84AA of this Act in the assessment of 
every taxpayer who in any income year operates a special 
account there shall be allowed as a rebate of income tax for 
that income year an amount equal to 45 cents for every 
complete dollar of any increase in savings in that account in 
relation to that income year: 

"Provided that in no case shall a rebate be allowed under 
this section for any income year in respect of any increase in 
savings in any special account to the extent that the increase 
in relation to that year exceeds $4,000 in the case of a special 
farm ownership account, or $2,000 in the case of a special 
home ownership account as the case may be. 

"( 4) For the purposes of this section, the aggregate of the 
amounts of the increase in savings in any special account in 
relation to every income year, shall not exceed $50,000 in the 
case of a special farm ownership account, or $10,250 in the 
case of a special home ownership account." 

(2) Section 84AA (2) of the principal Act (as inserted by 
section 54 of the Land and Income Tax Amendment Act 
1973) is hereby consequentially amended by inserting, after 
paragraph (a), the following paragraph: 

"( aa) Section 78AA:". 

21. Special exemption in respect of gifts of money-Section 
84B of the principal Act (as inserted by section 4 of the Land 
and Income Tax Amendment Act (No. 2) 1962) is hereby 
amended by adding to subsection (2) (as amended by section 
3 of the Land and Income Tax Amendment Act (No. 3) 
1975) the following paragraph: 

A-18* 
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"(n) The United Nations International Children's Emer
gency Fund (UNICEF)." 

22. Exempt income-( 1) Section 86 (1) of the principal 
Act is hereby amended by adding, after paragraph (z) ( as 
added by section 32 (2) of the Land and Income Tax 
Amendment Act 1971), the following paragraph: 

"(zz) Income derived by any trustee of a trust created by 
an order of Court under the Minors' Contracts Act 
1969 for the benefit of persons harmed by the drug 
known as 'thalidomide' and any amounts distri
buted to a beneficiary of any such trust." 

(2) Section 86 (3) of the principal Act (as added by 
section 13 (2) of the Land and Income Tax Amendment Act 
1960) is hereby amended by inserting in the definition of the 
term "qualifying interest" (as inserted by section 3 (2) of 
the Land and Income Tax Amendment Act (No. 2) 1974), 
after the words "means interest", the words ", not being 
interest on Housing Bonds,". 

(3) Section 86 (3) of the principal Act (as so added) is 
hereby further amended by adding to the definition of the 
term "qualifying interest" (as so inserted and amended by 
subsection (2) of this section), after paragraph ( c), the 
following paragraph: 

" ( d) Any building society registered under the Building 
Societies Act 1965 in respect of deposits with the 
building society." 

(4) Subsection (1) of this section shall apply with respect 
to any income derived or any amounts distributed by any 
trust on or after the date of the order of Court creating the 
trust. 

(5) Subsection (3) of this section shall come in to force on 
the 1st day of April 1977 and apply with respect to the tax on 
income derived in the income year commencing on the 1st day 
of April 1977 and in every subsequent year. 

23. Income credited in account or otherwise dealt with
Section 92 of the principal Act is hereby amended by adding, 
after subsection (2) (as substituted by section 4 (2) of the 
Land and Income Tax Amendment Act (No. 2) 1974), the 
following subsection: 

" (3) N otwi thstanding subsection (1) of this section, any 
money paid by way of grower retention levy to the credit of 
an individual grower income retention account under Part 11 
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of the Wool Income Stabilisation Regulations 1976 shall for 
the purposes of this Act be deemed to be income derived in 
the income year in which the money is refunded to the tax
payer or his personal representative, and not before." 

24. Deduction for expenditure or loss incurred in production 
of income from employment- ( 1) Section 11 OB of the 
principal Act (as inserted by section 11 (1) of the Land and 
Income Tax Amendment Act 1973) is hereby amended by 
repealing subsection (2), and substituting the following sub
sections: 

"(2) For the purposes of section 111 of this Act and not
withstanding the proviso to section 112 (1) ( d) of this Act, 
every taxpayer who in any income year derives assessable 
income which consists of income from employment shall be 
deemed to have incurred an amount of expenditure or loss in 
gaining or producing that income from employment equal to 
the greater of-

" ( a) An amount equal to the smaller of-
" (i) An amount equal to 2 percent of that 

income from employment for that income year: 
"(ii) Fifty dollars: 

"(b) The total expenditure or loss incurred in respect of 
the items of expenditure specified in the Seventh 
Schedule to this Act to the extent specified and to 
the extent to which that expenditure was incurred 
in the gaining or producing of that assessable 
income. 

"(3) No deduction shall be allowed under subsection (2) 
(b) of this section unless the taxpayer furnishes to the 
Commissioner in support of his claim for the deduction such 
receipts or other evidence indicating that the claimed 
expenditure has been incurred as the Commissioner deems 
necessary. 

(' (4) Notwithstanding anything in the foregoing provisions 
of this section where any taxpayer receives any amount by 
way of reimbursement in respect of any expenditure or loss 
incurred by him, the amount of the deduction to which he 
would otherwise be entitled under subsection (2) (b) of this 
section shall be reduced by the amount of the reimburse
ment." 

(2) The principal Act is hereby further amended by 
adding the Seventh Schedule set out in the Second Schedule 
to this Act. 



518 Land and Income Tax Amendment (No. 2) 1976, No. 43 

(3) This section shall come into force on the 1st day of 
April 1977, and shall apply with respect to the tax on income 
derived in the income year that commences on that date and 
in every subsequent year. 

25. Certain deductions not permitted-( 1) Section 112 of 
the principal Act is hereby amended by omitting from the 
proviso to paragraph (d) of subsection (1) (as added by 
section 30 of the Land and Income Tax Amendment Act 
(No. 2) 1958) the words "( not being domestic services or 
services performed at or in connection with the home or 
services performed at the home in connection with any busi
ness carried on wholly or partly at the home)", and substituting 
the words "( not being domestic services or services performed 
in connection with the home)". 

(2) Section 112 of the principal Act is hereby further 
amended by inserting in the proviso to paragraph (k) of sub
section (1), after the words "paragraph (c)" (as inserted by 
section 13 (3) (c) of the Land and Income Tax Amendment 
Act 1969), the words "or paragraph (cc)". 

(3) Subsection (2) of this section shall be deemed to 
have come into force on the 5th day of November 1973 
(being the date of the passing of the Land and Income Tax 
Amendment Act 1973) and shall apply with respect to any 
loss incurred in any sale or other disposition made on or after 
the 10th day of August 1973. 

26. Deduction of certain expenditure in relation to energy 
conservation-The principal Act is hereby amended by 
inserting, after section 113E (as inserted by section 13 (1) of 
the Land and Income Tax Amendment Act (No. 2) 1972), 
the following section: 

"113F. (1) For the purposes of this section the term 'ap
proved', in relation to any expenditure, means-

" (a) Any expenditure in respect of energy conservation 
approved by the Commissioner of Energy 
Resources and relating to or following from an 
evaluation of energy approved by that Commis
sioner; or 

"(b) Any expenditure of any of the kinds specified by the 
Governor-General from time to time by Order in 
Council. 

, "(2) Subject to this section, where, on or after the 1st day 
of April 1976, any taxpayer engaged in any business in New 
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Zealand has in any income year incurred in that business any 
approved expenditure of a capital nature, the Commissioner 
of Inland Revenue shall, in calculating the assessable income 
derived by that taxpayer in that income year, allow a 
deduction of an amount equal to that expenditure. 

" (3) Where a deduction has been allowed under this sec
tion in respect of any expenditure, no deduction shall be 
allowed under any other provision of this Act in respect of 
that expenditure or by way of depreciation in respect of any 
asset acquired as a result of that expenditure." 

27. First year depreciation allowance on plant and 
machinery and certain buildings- ( 1) Section 114F of the 
principal Act (as inserted by section 17 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1974) is hereby amend
ed by repealing subsections (4) and (5), and substituting the 
following subsection: 

" ( 4) The amount of the deduction allowed under this 
section in respect of any asset, being an asset of any of the 
kinds referred to in any paragraph of subsection (2) of this 
section shall be an amount equal to the percentage specified 
in relation to that paragraph in column (3) of the Fifth 
Schedule to this Act of the amount of the capital expenditure 
incurred in, as the case may be, acquiring, installing, erecting, 
altering, extending, or improving that asset: 

"Provided that where that asset is an asset of a kind in 
respect of which the deduction allowed by the Commissioner 
under section 113 of this Act is customarily calculated at a 
rate which exceeds 25 percent of the diminishing value of that 
asset, the deduction allowed under this section shall be an 
amount equal to that rate of that capital expenditure so 
incurred in respect of that asset." 

(2) Section 114F of the principal Act (as so inserted) is 
hereby further amended-

(a) By repealing the definition of the term "specified area" 
in subsection (1): 

(b) By omitting from subsection (9) the words "for use 
outside a specified area". 

(3) The principal Act is hereby further amended by 
repealing the Fifth Schedule (as added by section 17 (2) of 
the Land and Income Tax Amendment Act (No. 2) 1974), 
and substituting the new Fifth Schedule set out in the Third 
Schedule to this Act. 
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(4) The Land and Income Tax Amendment Act (No. 2) 
1974 is hereby consequentially amended by repealing section 
17 (2). 

(5) This section shall apply to assets first used in the pro
duction of assessable income on or after the 30th day of July 
1976. 

28. Revised assessments where assets sold after deduction of 
depreciation allowances-( 1) Section 117 of the principal Act 
is hereby amended by inserting, after subsection (lA) (as 
inserted by section 16 of the Land and Income Tax Amend
ment Act 1959), the following subsection: 

"(1B) Where any taxpayer receives any payment by way 
of insurance, indemnity, compensation, or other damages in 
respect of the loss or destruction of, or irreparable damage to, 
any asset (not being a building or any part of, or any share or 
interest in, a building) to which subsection (lA) of this 
section does not apply by reason of delay in the replacement of 
the asset, and the Commissioner is satisfied that-

"( a) There were valid commercial reasons for the delay 
in the replacement of the asset; and 

"(b) The replacement asset was acquired by the taxpayer 
on or after the 1st day of April 1976 and before 
the end of the second income year immediately 
succeeding the income year in which that loss, 
destruction, or irreparable damage occurred; and 

"( c) The asset was a substantial asset of the taxpayer in 
relation to the other assets of the taxpayer used in 
the production of assessable income,-

the Commissioner shall, upon application made in writing 
by or on behalf of the taxpayer, within the time prescribed 
in paragraph (b) of this subsection or within such further 
time as the Commissioner, in his discretion, may allow in any 
case or class of cases, refund the tax paid in respect of any 
amount or amounts included in the assessable income of the 
taxpayer under subsection (1) of this section and the amount 
or amounts so included shall be applied in reduction of the 
cost of the replacement asset for the purpose of calculating 
depreciation allowable under this Act: 

"Provided that any amount by which the cost of any 
property has been reduced under this subsection shall, for the 
purposes of subsection (1) of this section, be deemed to be 
a deduction allowed in respect of the depreciation of that 
property. " 
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(2) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1974 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 1st day of April 
1974 and not later than the 30th day of September 1974, this 
section shall apply to the income year that commenced on the 
1st day of April 1973 and in every subsequent year. 

29. New sections (relating to investment allowances) 
inserted- (1) The principal Act is hereby further amended 
by inserting, after section 11 7 c (as inserted by section 13 of 
the Land and Income Tax Amendment Act (No. 2) 1963), 
the following sections: 

"117E. General provisions relating to investment allow
ances-{ 1) For the purposes of this section and sections 117F 
to 117 J of this Act-

"'Concentration', in relation to a metal, means the 
separation of the metal from its ore by any process: 

" 'Consideration receivable', in relation to a sale or other 
disposal of goods, means-

" ( a) In the case of a sale or disposal other than 
one to which paragraph (b) of this definition applies, 
the amount or value of the consideration for the sale 
or disposal: 

"(b) Where the sale or disposal is part of, or is 
connected with, a transaction in which any other 
assets, or any services, are sold, disposed of, or 
supplied, such part of the amount or value of the 
consideration or considerations as the Commissioner 
is satisfied is attributable to the sale or disposal of the 
goods,-
reduced by any amounts paid or payable (otherwise 
than as an agent) by the person selling or disposing 
of the goods, by way of freight for carriage of the 
goods outside New Zealand or by way of insurance 
or other outgoings in relation to the goods attribut
able to events or contingencies occurring or arising, 
or services performed, after the placing of the goods 
upon a ship or aircraft for export from New Zealand: 

" 'Cost price', in relation to plant or machinery that is 
subject to a qualifying lease, means the cost of the 
purchase of that plant or machinery to the lessor: 
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" 'Export development project', in relation to the business 
of a taxpayer, means a project, plan, or scheme

" ( a) Involving-
"(i) The acquisition or extension of new 

manufacturing plant or machinery; or 
" (ii) The leasing from any person of new manu

facturing plant or machinery under a 
qualifying lease; and 

"(b) The purpose of which is the exporting, as 
export goods, of not less than a stipulated percentage 
of the goods manufactured by that plant or machin
ery; and 

" ( c) Which has been approved by the Develop
ment Finance Corporation of New Zealand as an 
export development project for the purposes of 
section 117G of this Act: 

" 'Export goods' means goods exported or to be exported 
from New Zealand, not being goods which are non
qualifying goods within the meaning of section 12gB 
of this Act: 

" 'Export merchant' means a person who acquires export 
goods from a producer of export goods and who 
exports those goods from New Zealand and who is 
the owner of the goods at the time they are so 
exported: 

"'Farming or agricultural plant or machinery', in 
relation to a taxpayer, means plant or machinery of 
any of the kinds to which section 1171 of this Act 
applies: 

" 'Fish' includes shellfish and crustaceans: 
"'Fishing' means the taking or catching of fish for the 

purposes of sale: 
" 'Fishing boat' means a boat that is registered as a fishing 

boat under Part I of the Fisheries Amendment Act 
1963: 

" 'Fishing plant or machinery', in relation to a taxpayer, 
means plant or machinery of any of the kinds to 
which section 117 J of this Act applies: 

"'Goods' includes-
" ( a) Liquids, gases, and substances; and 
"(b) Ships, hovercraft, and aircraft: 

"'Investment allowance' means a deduction allowable 
under any of sections 117F to 117 J of this Act: 
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" 'Major components', in relation to export goods and to 
an export development project entered into by a 
taxpayer, means goods which the auditor of the 
taxpayer (or any person approved by the Com
missioner) certifies have been manufactured or 
assembled to the stage where they can be incorpor
ated in and constitute (in value) at least 25 percent 
of the consideration receivable for those goods: 

"'Manufactured goods' includes goods manufactured 
for the purpose of use as parts or materials in the 
manufacture of other goods: 

" 'Manufacturing plant or machinery', in relation to a tax
payer, means plant or machinery of any of the kinds 
to which section 117F (other than subsection (1) 
(e) ) of this Act applies: 

"'Metal' includes a compound of a metal: 
" 'New' means not having previously been either used by 

any person or acquired or held by any person for 
use by that person: 

"'Qualifying lease', in relation to new plant or 
machinery, means any lease which-

" ( a) Is for a period of not less than 3 years or 
such shorter period as the Commissioner considers 
reasonable having regard to the estimated economic 
life of the new plant or machinery which is the 
subject of the lease; and 

"(b) Which specifies the cost price and the re
sidual value of the new plant or machinery which 
is the subject of the lease: 

" 'Regional location', in relation to plant or machinery, 
means the regional location specified in the Eighth 
Schedule to this Act where that plant or machinery 
is used or to be used: 

" 'Residual value', in relation to a qualifying lease of any 
plant or machinery, means the cost price of the plant 
or machinery reduced by the depreciation allowable 
under this Act in respect of that plant or machinery 
for the duration of the lease: 

" 'Specified percentage', in relation to any taxpayer and 
to any income year, means an amount calculated in 
accordance with the following formula: 

a 100 
x 

b 1 
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where-
a is an amount equal to twice the aggregate of 

the value of export sales of the taxpayer in 
relation to that income year and the 2 income 
years immediately preceding that income 
year; and 

b is an amount equal to the aggregate of the 
value of the total sales in relation to those 3 
income years: 

"'Value of export sales', in relation to any taxpayer and 
any period, means the amounts of consideration 
receivable by the taxpayer in respect of the sale or 
other disposal during that period of goods manu
factured and owned by the taxpayer, being goods 
which were-

" ( a) Export goods exported by or on behalf of 
the taxpayer; or 

" (b) Export goods sold or otherwise disposed of 
by the taxpayer to an export merchant. 

"(2) Notwithstanding any other provisions of this section 
or sections 117F to 117 J of this Act, the Commissioner may 
refuse to allow, in whole or in part, any deduction by way of 
an investment allowance in any case where he is not satisfied 
that complete and satisfactory accounts have been kept by or 
on behalf of the taxpayer. 

" (3) Where any taxpayer sells, disposes of, or otherwise 
ceases to use any plant or machinery (being plant or machin
ery in relation to which a deduction by way of an investment 
allowance is otherwise allowable) in the production of assess
able income in New Zealand within 12 months after the date 
the plant or machinery is first so used, the Commissioner shall 
disallow or decline to allow any such deduction, and for this 
purpose the Commissioner may, notwithstanding section 24 of 
this Act, make a revised assessment or assessments accordingly 
in respect of any income year without allowing that deduction. 

"( 4) Where any plant or machinery in relation to which a 
taxpayer is entitled to deduction by way of an investment 
allowance in respect of an income year has, at any time 
during that year, been used for the purpose of producing 
income that is not liable to or is exempt from income tax, 
only such part of the deduction otherwise allowable in relation 
to that plant or machinery as, in the opinion of the Commis
sioner, is proper shall be allowed as a deduction. 
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"( 5) Where any taxpayer is the lessor of any new plant or 
machinery, no deduction by way of an investment allowance 
shall be allowed in respect of that plant or machinery in 
calculating the assessable income of that taxpayer." 

"(6) Where the Commissioner is satisfied that arrangements 
have been made between a taxpayer and another person with 
a view to the affairs of the taxpayer and of that other person 
being so arranged or conducted that any of sections 117F to 
117 J of this Act would, but for this subsection, have effect 
more favourably in relation to that taxpayer than would 
otherwise have been the case, the amount of any deduction 
to which the taxpayer is entitled shall not exceed the amount 
of the deduction to which that taxpayer would, in the opinion 
of the Commissioner, have been entitled if those arrangements 
had not been made. 

"( 7) Every reference in this section and sections 117F to 
117 J of this Act to an income year shall, where the taxpayer 
furnishes a return of income under section 8 of this Act for an 
accounting year ending with an annual balance date other 
than the 31st day of March, be deemed to be a reference to 
the accounting year corresponding with that income year, and, 
in every such case, those sections shall, with any necessary 
modifications, apply accordingly. 

" (8) Where expenditure on plant or machinery has been 
incurred by the taxpayer and the taxpayer has been recouped 
or is entitled to be recouped for the whole or a part of that 
expenditure, the expenditure in respect of which a deduction 
by way of an investment allowance is allowable shall not 
include the amount for which the taxpayer has been, or is 
entitled to be, so recouped. 

"(9) The deduotion allowable by way of an investment 
allowance in respect of expenditure on any plant or machinery 
shall be in addition to any deduction that is allowed by way 
of depreciation in respect of that plant or machinery under 
this Act. 

"117F. Regional investment allowance on certain new 
plant and machinery-( 1) Subject to this section and 
section 117E of this Act, this section shall apply to-

"( a) Any plant or machinery that is for use by the taxpayer, 
primarily and principally and directly, in any part 
of the operations by means of which-

" (i) Manufactured goods are derived from other 
goods (including other manufactured goods) by 
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the taxpayer or by any other person on whose 
behalf the taxpayer perfonns services involving the 
use of that plant or machinery; or 

" (ii) Manufactured goods manufactured by the 
taxpayer or by any other person are ( otherwise 
than by packing, placing in containers, or label
ling) brought into or maintained in the form or 
condition in which they are sold or used by the 
taxpayer or that other person, as the case may be: 

"(b) Any plant or machinery that is for use by the taxpay
er, primarily and principally and directly, in-

"(i) The concentration of a metal or the treat
ment or processing of a metal after its concentra
tion, or, in the case of a metal not requiring con
centration, the application to the metal of a 
treatment or process which, if the metal had re
quired concentration, would not have been applied 
until after the concentration: 

"(ii) The milling of timber: 
"(iii) Forestry operations: 
"( iv) The operations of printing, lithographing, 

or engraving in the course of the carrying on of 
business as a publisher, printer, lithographer, or 
engraver: 

" (v) The canning of foodstuffs: 
" ( vi) The production of electric current, 

hydraulic power, steam, compressed air or gases 
(other than natural gas) for use by the taxpayer 
primarily and principally for the purposes of the 
use of other plant or machinery to which this 
section applies: 

"Provided that this paragraph (b) shall not 
extend or restrict, by implication, the operation of 
paragraph (a) of this subsection: 

"(c) Any plant or machinery that, in relation to any goods 
(being goods in relation to which any other plant 
or machinery to which this section applies by virtue 
of paragraph (a) or paragraph (b) of this sub
section is also to be or has also been used by the 
taxpayer), is for use by the taxpayer, primarily and 
principally and directly, in-

"(i) The packing, placing in containers, or 
labelling of the goods: 

" (ii) The cleansing or sterilising of bottles, vats, 
or other containers used by the taxpayer for the 
storage or delivery or marketing of the goods: 
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"(iii) The transportation of the goods within 
premises in which that other plant or machinery 
is to be or has been used: 

" (iv) The storage of the goods within premises 
in which that other plant or machinery is to be or 
has been used or within premises contiguous to 
such premises: 

"( d) Any plant or machinery that is for use by the taxpayer, 
primarily and principally and directly, in-

"( i) The disposal of waste substances resulting 
from the use of any plant or machinery to which 
this section applies: 

"(ii) The assembly, maintenance, cleansing, 
sterilising, or repair of any plant or machinery to 
which this section applies: 

"( e) Any plant or machinery, being road transport vehicles, 
including trailers, designed for the carriage of 
goods and for use by the taxpayer as the holder of 
a goods-service licence issued pursuant to the 
Transport Act 1962. 

"(2) This section shall not apply to-
" ( a) Plant or machinery for use in

"(i) Mining for petroleum: 
" (ii) Refining of petroleum: 
"( iii) Scouring or carbonising of wool: 
"(iv) Slaughtering livestock and associated pro

cessing, preparing, storing, packing, curing, chillin?:, 
or freezing slaughtered livestock or the products 
thereof: 

c, (v) Preparing, storing, packing, curing, chil. 
ling, or freezing fish or meat: 

" (vi) Mining or quarrying of any metallic or 
non-metallic ore or of coal: 

"(b) Road vehicles, including trailers, wherever or how
ever used, of the kinds ordinarily used for the 
transport of persons or the transport or delivery of 
goods (including the transport or delivery of goods 
of a particular kind) , other than any road transport 
vehicles, including trailers, to which subsection 
( 1) (e) of this section applies: 

" ( c) Ships, hovercraft, and aircraft: 
"( cl) Plant or machinery for use by a taxpayer, primarily 

and principally, for the purposes of the manufac
ture of goods to be used as materials, parts, or 
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fittings in the construction by the taxpayer of 
roads, bridges, dams, buildings, or other structures: 

" ( e) Cooking appliances, or other plant or machinery for 
use for or in connection with the preparation of 
food or drink (whether for consumption on the 
premises where it is prepared or elsewhere) in, 
or in premises occupied in connection with, hotels, 
motels, hostels, convalescent or rest homes, private 
hospitals, boardinghouses, catering establishments, 
kitchens, cafeterias, cookhouses, restaurants, cafes, 
milk bars, coffee shops, retail shops, or establish
ments similar to any of those establishments: 

"(f) Plant or machinery of a kind ordinarily used for office 
work: 

" (g) Containers, or spools, or other articles in or on which 
goods are to be delivered: 

" (h) Plant or machinery for use in the production of 
electric current, hydraulic power, steam, com
pressed air, or gases, being production for purposes 
other than those specified in subsection (1) (b) 
(vi) of this section: 

"(i) Any plant or machinery in respect of which a deduc
tion by way of fixed rate depreciation is not 
allowed under section 113 of this Act: 

" (j) Any unit of plant or machinery where the cost to the 
owner of that unit is less than $500. 

"(3) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, incurred expenditure 
of a capital nature in acquiring, installing, or extending any 
new plant or machinery to which this section applies for use 
by him in New Zealand in the production of assessable 
income, a deduction shall be allowed under this section of an 
amount equal to the appropriate percentage of that expendi
ture, being the percentage specified in the Eighth Schedule to 
this Act in relation to the regional location of that plant or 
machinery, in calculating the assessable income derived by 
the taxpayer in the income year in which that plant or 
machinery is first used by the taxpayer in the production of 
assessable income. 

"( 4) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, leased from any person 
any new plant or machinery to which this section applies 
under a qualifying lease for use by him in New Zealand in the 
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production of assessable income, a deduction shall be allowed 
under this section of an amount equal to the appropriate per
centage of the cost price of that plant or machinery, being the 
percentage specified in the Eighth Schedule to this Act in 
relation to the regional location of that plant or machinery, in 
calculating the assessable income derived by the taxpayer in 
the income year in which that leased plant or machinery is 
first used by the taxpayer in the production of assessable 
income. 

"( 5) Notwithstanding subsection (3) or subsection (4) of 
this section, where any plant or machinery is used or to be 
used in 2 or more regional locations, the Commissioner may, 
in his discretion, determine the amount of the deduction to be 
allowed under this section in respect of that plant or 
machinery, having regard to-

"( a) The main regional location where that plant or 
machinery is used; and 

"(b) Any other regional locations from which or between 
which that plant or machinery is used; and 

" ( c) The extent to which the use within any regional 
location is on a regular or irregular basis; and 

"(d) The amount of the deduction that would be allowed 
under this section in respect of that asset if it were 
used or to be used wholly within anyone of those 
regional locations. 

"(6) This section shall not apply to any plant or machinery 
in relation to which a deduction has been allowed under 
any of sections 117H to 117 J of this Act. 

" (7) This section shall not apply to-
" ( a) Any plant or machinery used in any mining 

operations, associated mining operations, or mining 
ventures by any taxpayer to whom section 153F or 
section 153J or section 153K of this Act applies: 

"(b) Any plant or machinery used in a specified industrial 
undertaking declared to be a special development 
project for the purposes of section 78F of this Act: 

" ( c) A company which carries on in New Zealand on 
behalf of a company to which section 78F of this 
Act applies the processing to the stage of primary 
metal or primary metal alloy of any mineral as 
defined in that section. 

"117G. Investment allowance on new manufacturing plant 
and machinery used for export-( 1) Subject to this section 
and section 11 7E of this Act, where a taxpayer has, on or after 
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the 30th day of July 1976 and on or before the terminating 
date, incurred expenditure of a capital nature in acquiring, 
installing, or extending any new manufacturing plant or 
machinery for use by him in New Zealand in the production 
of assessable income, a deduction shall be allowed under this 
section, in calculating the assessable income derived by the 
taxpayer in the income year in which that plant or machinery 
is first used as manufacturing plant or machinery by the tax
payer in the production of assessable income, of the lesser of 
the following amounts: 

"( a) An amount equal to 20 percent of that expenditure: 
"(b) An amount equal to the specified percentage in 

relation to that taxpayer and that income year of 
that expenditure. 

"(2) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, leased from any person 
any new manufacturing plant or machinery under a qualify
ing lease for use by him in New Zealand in the production of 
assessabl~ income, a deduction shall be allowed under this 
section, in calculating the assessable income derived by the 
taxpaye:c in the income year in which that leased plant or 
machinery is first used as manufacturing plant or machinery 
by the taxpayer in the production of assessable income, of the 
lesser of the following amounts: 

" ( a) An amount equal to 20 percent of the cost price of 
that plant or machinery: 

"(b) An amount equal to the specified percentage in re
lation to that taxpayer and that income year of the 
cost price of that plant or machinery. 

"(3) Notwithstanding subsections (1) and (2) of this 
section, no deduction shall be allowed under those subsections 
in any case where the specified percentage in relation to any 
taxpayer and any income year is less than 1 percent. 

"( 4) Subject to this section and section 117E of this Act, 
where any taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, pursuant to an export 
development project,-

"( a) Incurred expenditure of a capital nature in acquiring, 
installing, or extending any new manufacturing 
plant or machinery; or 

"(b) Leased from any person any new manufacturing plant 
or machinery under a qualifying lease,-

for use by him in New Zealand in the production of assessable 
income, instead of the deduction allowable under subsection 
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( 1) or subsection (2) of this section, a deduction shall be 
allowed under this section, in calculating the assessable income 
derived by the taxpayer in the income year in which that 
plant or machinery is first used as manufacturing plant or 
machinery by the taxpayer in the production of assessable 
income of an amount calculated in accordance with the 
following formula: 

x z 
x 

y 2 
where-

x is an amount equal to the projected total value of export 
sales of export goods (including major components of 
export goods) to be manufactured pursuant to the 
export development project in the 3 income years 
immediately succeeding the income year in which that 
plant or machinery was first used as manufacturing 
plant or machinery in the production of assessable in
come; and 

y is an amount equal to the projected total value of sales 
of all goods to be so manufactured in those 3 income 
years; and 

z is an amount equal to that expenditure or, as the case 
may be, the cost price of that leased plant or 
machinery: 

"Provided that-
" (i) In no case shall the deduction allowed under this 

subsection exceed an amount equal to 20 percent 
of that expenditure or, as the case may be, of the 
cost price of that leased plant or machinery: 

"( ii) No deduction shall be allowed under this subsection 
where the amount otherwise allowable is less 
than 1 percent of that expenditure or, as the case 
may be, of the cost price of that leased plant or 
machinery. 

" (5) Where-
"( a) Any taxpayer has in any income year (hereinafter in 

this subsection referred to as the year of deduction) 
been allowed a deduction under subsection (1) or 
subsection (2) of this section in relation to new 
manufacturing plant or machinery; and 

"(b) The capital expenditure incurred in acquiring, instal
ling, or extending that plant or machinery or, as 
the case may be, the cost price of that leased plant 
or machinery exceeds $500,000; and 
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" ( c) The specified percentage, in relation to the taxpayer 
and the third income year immediately succeeding 
the year of deduction (that third income year 
hereinafter in this subsection referred to as the year 
of adjustment) is less than the specified percentage 
in relation to the year of deduction,-

an amount equal to the difference between the amount of the 
deduction so allowed in respect of that plant and machinery 
and the amount that would have been allowed if the specified 
percentage in relation to the year of deduction had been equal 
to the specified percentage in relation to the year of adjust
ment shall be deemed to be assessable income derived by the 
taxpayer in the year of adjustment: 

"Provided that where the taxpayer furnishes a certificate 
from the Secretary of Trade and Industry certifying that the 
lower specified percentage in the year of adjustment was 
wholly or partly due to circumstances beyond the control of 
the taxpayer and that the amount deemed to be assessable 
income pursuant to the foregoing provisions of this subsection 
is to be reduced to the amount shown in the certificate, 
those foregoing provisions shall apply accordingly in respect 
of that reduced amount. 

" (6) Where-
" (a) Any taxpayer has in any income year (hereinafter 

in this subsection referred to as the year of deduc
tion) been allowed a deduction under subsection 
(4) of this section in relation to any new manu
facturing plant or machinery acquired, installed, 
extended, or leased from any person pursuant to 
an export development project; and 

"(b) In the 3 income years immediately succeeding the 
income year in which that plant or machinery was 
first used as manufacturing plant or machinery 
in the production of assessable income the total 
value of export sales (hereinafter in this sub
section referred to as actual sales) of the export 
goods (including major components of export 
goods) manufactured as a result of the implemen
tation of that export development project is less 
than the total value of export sales (hereinafter 
in this subsection referred to as projected sales) of 
the export goods so manufactured stipulated in 
that export development project,-
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an amount calculated in accordance with the following 
formula: 

x-y 
x z 

x 
where-

x is an amount equal to the projected sales; and 
y is an amount equal to the actual sales; and 
z is an amount equal to the deduction allowed under this 

subsection in respect of that plant or machinery,
shall be deemed to be assessable income derived by the tax
payer in the third income year immediately succeeding the 
year of deduction: 

"Provided that where the taxpayer furnishes a certificate 
from the Development Finance Corporation of New Zealand 
certifying that the failure to attain the projected sales was 
wholly or partly due to circumstances beyond the control of 
the taxpayer and that the amount deemed to be assessable 
income pursuant to the foregoing provisions of this subsection 
is to be reduced to the amount shown in the certificate, those 
foregoing provisions shall apply accordingly in respect of that 
reduced amount. 

"(7) This section shall not apply to any plant or machinery 
in relation to which a deduction has been allowed under 
any of sections 117H to 117 J of this Act. 

" (8) This section shall not apply to-
" ( a) Any plant or machinery used in any mining oper

ations, associated mining operations, or mining 
ventures by any taxpayer to whom section 153F or 
section 153J or section 153K of this Act applies: 

"(b) Any plant or machinery used in a specified industrial 
undertaking declared to be a special development 
project for the purposes of section 78F of this Act: 

" ( c) A company which carries on in New Zealand on 
behalf of a company to which section 78F of this 
Act applies the processing to the stage of primary 
metal or primary metal alloy of any mineral as 
defined in that section. 

"117H. Investment allowance on new plant or machinery 
pursuant to industrial development plan-( 1) For the pur
poses of this section the term 'industrial development plan' 
means a plan for the comprehensive development of an 
industry which is approved by the Minister of Finance jointly 
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with either the Minister of Trade and Industry or with the 
Minister of Agriculture and Fisheries for the purposes of this 
section. 

"( 2) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, pursuant to an indus
trial development pian,-

"( a) Incurred expenditure of a capital nature in acquiring, 
installing, or extending any new plant or machin
ery; or 

"(b) Leased from any person any new plant or machinery 
under a qualifying lease,-

for use by him in New Zealand in the production of assessable 
income, a deduction shall be allowed under this section, in 
calculating the assessable income derived by the taxpayer in 
the income year in which that plant or machinery is first used 
by the taxpayer in the production of assessable income, of 
such amount, not exceeding 40 percent of that expenditure 
or, as the case may be, the cost price of that leased plant or 
machinery, as may be approved in that industrial develop
ment plan: 

"Provided that the amount of the deduction allowed under 
this subsection in relation to that plant or machinery shall not 
be less than the amount of the deduction that would have 
been allowable under any of sections 117F, 117G, 1171, and 
117 J of this Act if no deduction had been allowed under 
this subsection. 

" (3) This section shall not apply to any plant or machinery 
in relation to which a deduction has been allowed under 
any of sections 117F, 117G, 1171, and 117 J of this Act. 

"1171. Investment allowance on plant and machinery for 
use for farming or agricultural purposes-( 1) Subject to this 
section and section 117E of this Act, this section shall apply 
to any plant or machinery that is for use by the taxpayer, 
primarily and principally and directly,-

" ( a) In and for the purposes of any farming or agricultural 
business carried on by the taxpayer on any land in 
New Zealand; or 

"(b) In perfonning services for the purposes of any farm
ing or agricultural business carried on by any other 
person on any land in New Zealand; or 

" ( c) In and for the purposes of,-
"( i) The cart age of livestock; or 
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" (ii) The cartage of fertiliser or lime to any 
farming property or the spreading of fertiliser or 
lime on the land; or 

"( iii) The loading of fertiliser or lime into agri
cultural aerial work aircraft; or 

" (iv) The carrying of a vehicle designed and 
used exclusively for loading fertiliser or lime into 
agricultural aerial work aircraft and for carrying 
in a permanently attached tank aviation fuel for 
use in agricultural aerial work aircraft, and for no 
other purpose; or 

" ( v) The cartage of goods to and from any 
f arming property. 

"(2) This section shall not apply to-
" (a) Any motorcar as defined in subsection (1) of section 

2 of the Transport Act 1962, not being any 
utility-type four-wheeled drive vehicle which, in 
the opinion of the Commissioner, is used primarily 
and principally for farming or agricultural pur
poses: 

"(b) Cooking appliances, or other plant or machinery for 
use for or in connection with the preparation of 
food or drink (whether for consumption on the 
premises where it is prepared or elsewhere) in, or 
in premises occupied in connection with, catering 
establishments, kitchens, or cookhouses, or estab
lishments similar to any of those establishments: 

"( c) Plant or machinery of a kind ordinarily used for office 
work: 

" ( d) Containers or other articles in or on which goods are 
to be delivered: 

" ( e) Plant or machinery for use in the production of 
electric current or hydraulic power, being pro
duction for purposes other than use by the 
taxpayer primarily and principally for the pur
poses of the use of other plant or machinery to 
which this section applies: 

"(f) Any unit of plant or machinery where the cost to the 
owner of that unit is less than $500: 

" (g) Any plant or machinery in respect of which a de
duction by way of fixed rate depreciation is not 
allowed under section 113 of this Act: 

"(h) Any plant or machinery in relation to which a de
duction has been allowed under section 119 or 
section 119D of this Act. 
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"(3) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, incurred expenditure 
of a capital nature in acquiring, installing, or extending any 
new farming or agricultural plant or machinery for use by 
him in New Zealand in the production of assessable income, 
a deduction shall be allowed under this section of an amount 
equal to 40 percent of that expenditure, in calculating the 
assessable income derived by the taxpayer in the income year 
in which that plant or machinery is first used as farming or 
agricultural plant or machinery by the taxpayer in the 
production of assessable income. 

"( 4) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, leased from any person 
any new farming or agricultural plant or machinery under a 
qualifying lease for use by him in New Zealand in the pro
duction of assessable income, a deduction shall be allowed 
under this section of an amount equal to 40 percent of the cost 
price of that plant or machinery in calculating the assessable 
income derived by the taxpayer in the income year in which 
that leased plant or machinery is first used as farming or 
agricultural plant or machinery by the taxpayer in the pro
duction of assessable income. 

"( 5) This section shall not apply to any plant or machinery 
in relation to which a deduction has been allowed under 
any of sections 117F, 117G, 117H, and 117 J of this Act. 

"117 J. Investment allowance on fishing boats and certain 
fishing plant and machinery-( 1) Subject to this section and 
section 117E of this Act, this section shall apply to--

"( a) Any plant or machinery (being a fishing boat, includ
ing a small boat belonging to a fishing boat, and 
any plant or machinery permanently on a fishing 
boat) that is for use by the taxpayer, primarily and 
principally and directly, in and for the purposes of 
any business of fishing carried on in New Zealand 
by the taxpayer: 

" (b) Any plant or machinery that is for use by the tax
payer, primarily and principally and directly, in 
and for the purposes of any business carried on in 
New Zealand by the taxpayer, being a business to 
which section 119G of this Act applies. 

"(2) Expenditure of a capital nature incurred by the 
taxpayer in-
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"( a) Converting or making structural alterations to any 
boat in order that it may be used as a fishing 
boat; or 

"(b) Making structural alterations to any fishing boat 
in order that it may continue to be used as a 
fishing boat-

wholly and exclusively in and for the purposes of any business 
of fishing carried on in New Zealand by the taxpayer shall 
be deemed for the purposes of this section to be expendi
ture incurred by the taxpayer in the construction of plant 
or machinery to which this section applies. 

"(3) This section shall not apply to-
"( a) Buildings, wharves, jetties, slip ways, shore installations, 

or plant or machinery that is for use for servicing 
purposes: 

" (b) Road vehicles, wherever or however used: 
" ( c) Plant or machinery of a kind ordinarily used for 

office work: 
" ( d) Containers or other articles in or on which fish is to 

be delivered: 
" ( e) Anchors, baskets, buoys, cables, chains, covers, lines, 

nets, pulleys, ropes, running gear, sails, shackles, 
tackle blocks, traps, trawl boards, and articles of a 
description, or having a use, similar to that of any 
of those articles: 

"(f) Any unit of plant or machinery where the cost to 
the owner of that unit is less than $500: 

" (g) Any plant or machinery in respect of which a de
duction by way of fixed rate depreciation is not 
allowed under section 113 of this Act: 

"(h) Any plant or machinery in relation to which a deduc
tion has been allowed tmder section 119, section 
1190, or section 119a of this Act. 

"( 4) Subject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, incurred expenditure 
of a capital nature in acquiring, installing, or extending new 
fishing plant or machinery for use by him in the production of 
assessable income, a deduction shall be allowed under this 
section of an amount equal to 40 percent of that expenditure, 
in calculating the assessable income derived by the taxpayer 
in the income year in which that plant or machinery is first 
used as fishing plant or machinery by the taxpayer in the 
production of assessable income. 
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"( 5) SUbject to this section and section 117E of this Act, 
where a taxpayer has, on or after the 30th day of July 1976 
and on or before the terminating date, leased from any person 
any new fishing plant or machinery under a qualifying lease 
for use by him in New Zealand in the production of assessable 
income, a deduction shall be allowed under this section of an 
amount equal to 40 percent of the cost price of that plant or 
machinery, in calculating the assessable income derived by 
the taxpayer in the income year in which that leased plant or 
machinery is first used as fishing plant or machinery by the 
taxpayer in the production of assessable income. 

" ( 6) For the purposes of this section, a business of fishing 
shall be deemed to be carried on in New Zealand, notwith
standing that the fish is taken or caught beyond the territorial 
sea of New Zealand, if the fish is landed in New Zealand. 

"(7) This section shall not apply to any plant or machinery 
in relation to which a deduction has been allowed under 
any of sections 117F to 1171 of this Act." 

(2) The principal Act is hereby further amended by adding 
the Eighth Schedule set out in the Fourth Schedule to this 
Act. 

(3) Section 35 of the principal Act (as substituted by sec
tion 2 ( 1) of the Land and Income Tax Amendment Act 
1960) is hereby amended by inserting, after paragraph (da) 
(as inserted by section 13 (2) of the Land and Income Tax 
Amendment Act (No. 3) 1975), the following paragraph: 

" ( db) Any matter in respect of which a certificate has 
been given by the Secretary of Trade and Industry 
or the Development Finance Corporation of New 
Zealand pursuant to section 117G of this Act; or". 

(4) The principal Act is hereby consequentially amended
( a) By inserting in section 112AA (4) (as inserted by section 

11 of the Land and Income Tax Amendment Act 
(No. 2) 1974), after the words "or section 117c" 
in both places where they occur, the words "or 
section 117F or section 117G or section 117H or sec
tion 1171 or section 117 J" : 

(b) By inserting in section 125AA (4) (as inserted by sec
tion 14 of the Land and Income Tax Amendment 
Act 1973), after the words "or section 117 c" in both 
places where they occur, the words "or section 117F 
or section 117G or section 117H or section 1171 or 
section 117]": 



1976, No. 43 Land and Income Tax Amendment (No. 2) 539 

(c) By inserting in section 145 (3) (b) (as substituted by 
section 28 (2) of the Land and Income Tax Amend
ment Act 1973), after the words "or section 117 c", 
the words "or section 117F or section 1170 or section 
117H or section 1171 or section 117 J": 

(d) By inserting in paragraph (a) and paragraph (b) of 
section 153F (10) (as inserted by section 26 of the 
Land and Income Tax Amendment Act 1971), in 
each case after the words "and section 117 c" ( as 
inserted by section 27 (3) of the Land and Income 
Tax Amendment Act (No. 2) 1972), the words "and 
section 117F and section 1170 and section 117H and 
section 1171 or section 117 J". 

(5) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1976 and in every subsequent income year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 30th day of July 
1976 and not later than the 30th day of September 1976, 
this section shall apply with respect to the tax on income 
derived in the income year that commenced on the 1st day 
of April 1975 and in every subsequent income year. 

30. Transitional provisions consequential upon sections 27 
and 29 of this Act-Notwithstanding anything in section 27 
or section 29 of this Act, in any case where the Commissioner 
is satisfied that-

(a) A taxpayer has, on or before the 29th day of July 
1976-

(i) Incurred expenditure of a capital nature in 
acquiring or installing any plant or machinery to 
which any of paragraphs ( a ) to (d) of section 
114F (2) of the principal Act refers; or 

(ii) Entered into a binding contract requiring 
him to incur expenditure of any of the kinds re
ferred to in subparagraph (i) of this paragraph; 
and 

(b) That plant or machinery was first used by the tax
payer, otherwise than as a lessor, in the production 
of assessable income after the 29th day of July 1976; 
and 
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(c) The period commencing on the 30th day of July 1976 
and ending with the date on which that asset was so 
first used did not exceed such period as, in the 
opinion of the Commissioner, is reasonable in the 
circumstances of the particular case,-

the taxpayer may, upon application made in writing by him 
or on his behalf within the time within which he is required 
to furnish a return of his income for the year in which the 
plant or machinery is first used in the production of assessable 
income, claim either-

(d) The deduction to which he would have been entitled 
under section 114F of this Act if section 27 of this 
Act had not been enacted; or 

(e) The deduction to which he is entitled under section 
114F (as amended by section 27 of this Act) and 
sections 117F to 117 J of the principal Act (as 
inserted by section 29 of this Act) or would have 
been entitled if that expenditure had been incurred 
on or after the 30th day of July 1976. 

31. Deduction of certain expenditure by rock oyster fanners, 
mussel farmers, and freshwater fish farmers- ( 1) Section 
119G of the principal Act (as inserted by section 19 (1) of the 
Land and Income Tax Amendment Act 1968) is hereby 
amended by inserting in subsection (1) (b) (ii), after the 
words "moored floating platforms", the words "or longlines". 

--(2) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1976 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 1st day of April 
1976 and not later than the 30th day of September 1976, this 
section shall apply with respect to the tax on income derived 
in the income year that commenced on the 1st day of April 
1975 and in every subsequent year. 

32. Deduction by reference to farmer's increase in stock 
units-The principal Act is hereby amended by inserting, 
after section 119G (as inserted by section 19 (1) of the Land 
and Income Tax Amendment Act 1968), the following 
section: 
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"119H. (1) For ,the purposes of tHis section-
"'Business of farming' means any farming or agricul

tural business carried on by any taxpayer on any 
land in New Zealand: 

" 'Certificate' means an assessable income deduction cer
tificate issued by the Corporation in relation to a 
programme and a taxpayer and an income year, 
being a certificate a copy of which has been 
delivered by the Corporation to the Commissioner: 

"'Corporation' means the Rural Banking and Finance 
Corporation of New Zealand: 

"'Notice of disqualification' means a notice, issued by 
the Corporation, of the failure of a taxpayer to 
qualify for a certificate, being a notice a copy of 
which has been delivered by the Corporation to the 
Commissioner: 

"'Programme' means a stock unit increase programme 
approved by the Corporation, and accepted by the 
taxpayer in relation to whom it is approved, being 
an approved and accepted programme of which 
a copy has been delivered by the Corporation to 
the Commissioner: 

"'Unfulfilled programme', in relation to a deceased 
taxpayer and a programme in respect of the business 
of farming carried on by him, means a programme 
which could not, by reason only of the death of the 
taxpayer, be commenced or, as the case may be, 
completed by him: 

" 'Unit increase', in relation to a programme and an in
come year, means the number of qualifying stock 
units specified in the programme in respect of the 
30th day of June in that year, each unit being a unit 
which, if it is sustained to the satisfaction of the 
Corporation pursuant to and in terms of the pro
gramme, will be represented in a certificate by the 
amount of $24. 

"(2) Where a taxpayer has received a certificate issued in 
his name he shall, subject to subsections (4) and (5) of this 
section, in calculating the assessable income derived by him 
from the business of farming during the income year specified 
in the certificate, be entitled to deduct an amount equal to the 
amount shown in the certificate in relation to that year: 

"Provided that, instead of claiming a deduction for the in
come year specified in the certificate of the total amount 
shown in the certifica te and allowable as a deduction under 
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the foregoing provisions of this subsection, the taxpayer shall, 
if he so elects by notice in accordance with subsection (9) 
of this section (which election shall, subject to subsection (7) 
of this section, be irrevocable), be entitled to allocate, in such 
manner as he specifies in the notice, the whole or any part 
of that total amount to anyone or more of the 2 income years 
(being a year or years in which the taxpayer continues to 
carry on the business of farming) next succeeding the income 
year spe6fied in the certificate, and to deduct the amount so 
allocated to any such income year in calculating the assessable 
income derived by him from that business in that year; 
and any amount so allocated shall not be allowed as a deduc
tion in calculating the assessable income derived by the tax
payer from that business in the income year specified in the 
certificate. 

" (3) Where in any income year a taxpayer has achieved 
as at the 30th day of June in that income year a unit increase 
he may, subject to subsection (4) of this section, in calcula'ting 
the assessable income derived by him during that year from 
the business of farming deduct an amount not exceeding an 
amount calculated in accordance with the following formula: 

aXb 
where-

a is the unit increase; and 
b is the amount of $24. 
"( 4) Where any taxpayer has, for any income year, 

been allowed a deduction of an amount under subsection (3) 
of this section, and the aggregate of the amounts so allowed 
as a deduction is less than the amount shown in the certifi
cate relating to the programme in respect of which that 
deduction has (in the aggregate) been claimed and allowed, 
there shall be allowed a deduction, in the year specified in 
the certificate, of the amount by which the amount shown 
in the certificate exceeds the aforesaid aggregate. 

"( 5) Where any taxpayer has, for any income year, been 
allowed a deduction of an amount under subsection (3) of 
this section and the aggregate of the amounts so allowed 
as a deduction exceeds the amount shown in the certificate 
relating to the programme in respect of which that deduc
tion has (in the aggregate) been claimed and allowed, the 
Commissioner shall disallow so much of the deduction so 
allowed as is equal to the amount of the excess and for 
this purpose the Commissioner may, notwithstanding 
section 24 of this Act, make a revised assessment or assess-
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ments in respect of any year in which a deduction has been 
allowed under subsection (3) of this section without allowing 
that deduction or without allowing such portion thereof as 
he thinks fit, and may recover the additional amount of tax 
accordingly. 

"(6) Where the Commissioner has, for any income year, 
allowed any taxpayer a deduction of an amount under sub
section (3) of this section and a notice of disqualification 
is issued to the taxpayer (or, where the taxpayer is deceased, 
to his personal representative) by the Corporation, sub
section (5) of this section shall, with any necessary 
modifications, apply as if the whole of the aggregate of the 
amounts so allowed as a deduction were an excess of the 
kind referred to in subsection (5) of this section. 

"( 7) Where any taxpayer who has made an election or 
elections by notice under the proviso to subsection (2) of this 
section ceases to carry on the business of farming before the 
expiry of the second income year following the income year 
specified in the certificate, the total amount shown in the cer
tificate or, as the case may be, so much of that total amount 
as has not previously been allowed as a deduction shall, as the 
taxpayer (or, where the taxpayer is deceased, his personal 
representative) elects, either-

"( a) Be allowed as a deduction in calculating the assessable 
income derived by the taxpayer in the income year 
in which he ceased to carry on that business; or 

"(b) Be allocated equally to the income year specified in 
the notice and the succeeding income years in 
which the taxpayer has continued to carry on that 
business, and any amount or, as the case may be, 
additional amount so allocated to any such year 
shall be allowed as a deduction or, as the case may 
be, a further deduction in calculating the assessable 
income derived by him from that business in that 
last-mentioned year. 

"(8) Where in relation to any deceased taxpayer there is 
an unfulfilled programme, and the business of farming 
carried on by the taxpayer at the date of his death continues 
to be carried on, from and including the day after the date of 
his death, by the trustee or the beneficiary of his estate and 
that programme is, to the extent that it is unfulfilled, trans
ferred (as to the whole or part of the programme) by the 
Corporation to the trustee or, as the case may be, the bene
ficiary, this section shall, unless the context otherwise requires, 
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be read as if every reference to the taxpayer included a 
reference to that trustee or, as the case may be, that 
beneficiary. 

"(9) Every notice under the proviso to subsection (2) of 
this section by which the whole or any part of the amount 
shown in a certificate is allocated to anyone of the 2 income 
years next succeeding the income year specified in the cer
tificate shall be in writing, and shall be given to the Com
missioner within the time within which the taxpayer is 
required to furnish a return of his income for the year to 
which the amount is so allocated, or within such further time 
as the Commissioner, in his discretion, may allow in any case 
or class of cases: 

"Provided that where any part of the total amount shown 
in the certificate is not claimed as a deduction for the year 
specified in the certificate and is not allocated to anyone or 
more of the 2 immediately succeeding years by an election 
under that proviso, (and subsections (4), (5) and (6) of this 
section do not apply), that part shall be deducted in calcu
lating the assessable income derived by the taxpayer from the 
business of farming in the second income year following the 
income year specified in the certificate. 

" ( 10) Every reference in this section to an income year 
shall, where the taxpayer furnishes a return of income under 
section 8 of this Act for an accounting year ending with an 
annual balance date other than the 31st day of March, be 
deemed to be a reference to the accounting year correspond
ing with that income year, and, in every such case, this 
section shall, with any necessary modifications, apply 
accordingly." 

33. Livestock incentive scheme suspensory loans-( 1) The 
principal Act is hereby amended by inserting, after section 
125c (as inserted by section 16 of the Land and Income Tax 
Amendment Act 1973), the following section: 

"125D. (1) For the purposes of this section-
" 'Livestock incentive scheme' means a livestock incentive 

scheme operated by the Rural Banking and Finance 
Corporation of New Zealand: 

"'Suspensory loan' means a loan made by the Rural 
Banking and Finance Corporation of New Zealand 
pursuant to any livestock incentive scheme, on 
terms whereby the loan will not be repaid to that 
Corporation, or will be repaid in, part only, where 



1976, No. 43 Land and Income Tax Amendment (No. 2) 545 

that Corporation is satisfied that the terms of 
that livestock incentive scheme have been fulfilled or 
partly fulfilled. 

" (2) Where in any income year, a loan is made to any 
taxpayer pursuant to a livestock incentive scheme under
taken by the taxpayer, no amount in respect of the loan, 
whether or not the taxpayer is subsequently relieved, in 
whole or in part, of his liability to repay the loan, shall be 
included in the assessable income of the taxpayer for that 
income year or any other income year. 

" (3) Where in any income year a taxpayer repays the 
whole or any part of a loan made to the taxpayer pursuant 
to a livestock incentive scheme undertaken by the taxpayer, 
no deduction shall be allowed in calculating the assessable 
income derived by the taxpayer in that income year or any 
other income year in respect of any such repayment." 

(2) Section 125AA ( 1 ) ( a) of the principal Act ( as 
inserted by section 14 of the Land and Income Tax Amend
ment Act 1973) is hereby amended by inserting, after the 
words "or section 125A", the words "or section 125D". 

34. Deduction of export-market development expenditure 
and of tourist-promotion expenditure-( 1) Section 129A (1) 
of the principal Act (as inserted by section 11 of the Land 
and Income Tax Amendment Act (No. 2) 1962) is hereby 
amended by omitting from paragraph (ccc) of the definition 
of the term "prescribed outgoings" (which paragraph was 
inserted by section 19 (2) of the Land and Income Tax 
Amendment Act 1973) the word "grant,-", and substituting 
the words "grant; or". 

(2) The said section 129A (1) is hereby further amended 
by adding to the definition of "prescribed outgoings" the 
following paragraph: 

"( ccd) In relation to the furnishing by the taxpayer of any 
bid bond, performance bond, or working capital 
bond, the cost of all premiums or consideration 
paid to the guarantor of such bonds, or interest 
paid on money borrowed for payment of deposits 
in lieu of such bonds, and in any case necessarily 
incurred for the purposes of the supply or prospec
tive supply of services outside New Zealand in 
relation to construction projects or courses of 
educational training or the furnishing of technical 
advice or assistance,-" 

1\--19 
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(3) The said section 129A (1) is hereby further amended 
by inserting in paragraph ( e) of the definition of the 
expression "prescribed outgoings", after the expression "para
graph (c)", the words "or paragraph (ccd)". 

(4) Subsections (1) to (3) of this section shall apply with 
respect to prescribed outgoings (as defined in section 129A 
( 1) of the principal Act) incurred on or after the 30th day of 
July 1976. 

(5) In respect of applications for export-market develop
ment grants made on or before the 29th day of July 1976, the 
definition of the term "export-market development expendi
ture" in section 129A (1) of the principal Act (as so inserted) 
shall be deemed to have effect as if it had been amended by 
repealing sub paragraph (iv) of paragraph (e) (which sub
paragraph was inserted by section 11 (4) of the Land and 
Income Tax Amendment Act (No. 3) 1975), and substituting 
the following paragraph: 

"(iv) Is expenditure in respect of which a new 
markets export development grant has been or is 
to be paid:". 

35. New markets export development grants- ( 1 ) The 
principal Act is hereby amended by repealing section 129AC 
(as inserted by section 11 (1) of the Land and Income Tax 
Amendment Act (No. 3) 1975), and substituting the following 
section: 

"129Ac. (1) For the purposes of this section, the term 'new 
markets export development grant' means any grant made 
and designated by the Secretary of Trade and Industry or any 
officer authorised by him in that behalf as a new markets 
export development grant, being a grant in respect of 
expenditure incurred on or after the 1st day of April 1975 and 
on or before the terminating date by the taxpayer to whom the 
grant is made, which expenditure would, but for paragraph 
(e) (iv) of the expression 'export-market development 
expenditure' in section 129A (1) of this Act, constitute export
market development expenditure for the purposes of that 
section. 

" (2) Notwithstanding anything in this Act, the followiq.g 
provisions shall apply in respect of any payment (in this 
section referred to as a grant) made as a new markets export 
development grant. 
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" (3) Where in any income year a grant is made to any 
taxpayer, no amount in respect of that grant shall be 
included in the assessable income of the taxpayer for that 
income year or any other income year. 

"( 4) Where and to the extent that in any income year a 
grant is made to any taxpayer in respect of expenditure in
curred by that taxpayer which is allowable as a deduction 
under this Act, the amount of the deduction otherwise allow
able in any income year in respect of that expenditure shall 
be reduced by the amount of that grant." 

(2) The Land and Income Tax Amendment Act (No. 3) 
1975 is hereby consequentially amended by repealing section 
11 (1). 

(3) This section shall apply to grants made in respect of 
applications lodged on or after the 30th day of July 1976. 

36. Deduction by reference to export of goods-Section 
129B (1) of the principal Act (as inserted by section 20 of the 
Land and Income Tax Amendment Act (No. 2) 1963) is 
hereby amended by repealing paragraph (f) of the definition 
of the term "Non-qualifying goods" (as inserted by section 22 
( 1) of the Land and Income Tax Amendment Act 1973), 
and substituting the following paragraph: 

A-19* 

" (f) Goods imported into New Zealand and sub
sequently exported from New Zealand after being 
processed, packed, graded, or sorted in New Zealand 
or incorporated with another product in New 
Zealand. if the consideration receivable for the sale 
or disposal of the goods so exported exceeds the cost 
of all imported goods included in the goods so 
exported (such cost being the landed cost of these 
imported goods, exclusive of New Zealand customs 
duty, at the time when they were imported into 
New Zealand)-

" ( i) In the income year commencing on the 
1st day of April 1976, by less than 
15 percent: 

" (ii) In the income year commencing on the 
1st day of April 1977, by less than 
25 percent: 

"(iii) In the income year commencing on the 
1st day of April 1978, by less than 
30 percent: 
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"(iv) In the income year commencing on the 
1st day of April 1979, and every suc
ceeding income year, by less than 
35 percent:". 

37. Interest on deposits in income equalisation reserve 
accounts- ( 1) The principal Act is hereby further amended 
by inserting, after section 136c (as inserted by section 29 (2) 
of the Land and Income Tax Amendment Act 1965), the 
following section: 

"136cA. (1) Interest at the rate of 3 percent per annum 
shall be payable on deposits in income equalisation reserve 
accounts from and including the 1st day of April 1977: 

"Provided that no interest shall be payable on any such 
deposit that is withdrawn within 12 months of the date of the 
deposit. 

" (2) Interest shall be computed with daily rests from the 
date of acknowledgement of the receipt of the payment of the 
deposit or the 1st day of April 1977, whichever is the later, 
until the date the deposit is refunded. 

"( 3) All interest so computed on any deposit shall accrue 
until the 31st day of March in each year or until the date the. 
deposit is refunded, whichever is the earlier, and shall then be 
added to and form part of the deposit for the purposes of this 
section and sections 136E to 136K (except subsection (5)) of 
this Act." 

(2) Section 136c (2) of the principal Act is hereby conse
quentially amended by inserting, after the words "No other 
amounts", the words ", except interest payable pursuant to 
section 136cA of this Act,". 

(3) Section 136c of the principal Act is hereby conse
quentially amended by repealing subsection (3). 

(4) Section 86 (1) (ii) of the principal Act (as substituted 
by section 10 (1) of the Land and Income Tax Amendment 
Act 1969) is hereby amended by inserting, after the words 
"or New Zealand Savings Certificates" (as inserted by section 
4 (1) (a) of the Land and Income Tax Amendment Act 
(No. 2) 1974), the words "or deposits in income equalisation 
reserve accounts". 

38. Deduction for dividends paid on specified preference 
shares- (1) Section 142B of the principal Act (as inserted 
by section 15 (1) of the Land and Income Tax Amendment 
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Act (No. 3) 1975) is hereby amended, as from its commence
ment, by repealing paragraphs (e) and (f) of subsection (1), 
and substituting the following paragraphs: 

"( e) That are issued at par value only; and 
"(f) That are-

"(i) Redeemable in cash at that par value; or 
" (ii) Convertible into, or redeemable by the 

issue of, shares or stock in the capital of the com
pany or in the capital of any other company not 
earlier than 5 years after the date of allotment." 

(2) Section 142B (5) of the principal Act (as so inserted) 
IS hereby further amended, as from its commencement,

( a) By inserting, before the words "The Commissioner 
may", the words "Subject to this section,": 

(b) By omitting the words "is satisfied at all times in that 
income year that", and substituting the words "is 
satisfied that at all times in that income year". 

(3) This section shall apply with respect to the tax on 
income derived in the income year that commenced on the 
1st day of April 1975 and in every subsequent year: 

Provided that in any case where a taxpayer furnishes a 
return of income under section 8 of the principal Act for a 
year ending with the date of the annual balance of his 
accounts, being a date not earlier than the 1st day of April 
1975 and not later than the 30th day of September 1975, 
this section shall apply with respect to the tax on income 
derived in the income year that commenced on the 1st day of 
April 1974 and in every subsequent year. 

39. Partial exemption of life insurance companies
( 1) Section 150 of the principal Act is hereby amended by 
omitting from subsection (1) (as substituted by section 25 (1) 
of the Land and Income Tax Amendment Act (No. 2) 1972) 
the words "40 percent", and substituting the word "two
thirds". 

(2) This section shall come into force on the 1st day of 
April 1977, and shall apply with respect to the tax on income 
derived in the income year that commences on that date and 
in every subsequent income year. 

40. New Part VIID (relating to withdrawal tax) inserted
The principal Act is hereby further amended by inserting, 
after Part VIle (as inserted by section 17 of the Land and 
Income Tax Amendment Act 1964), the following new Part: 
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"PART VIID 

"WITHDRAWAL TAX 

"203zL. Interpretation-For the purposes of this Part of 
this Act-

"'Authorised savings institution' means an authorised 
savings institution as defined in the Farm Ownership 
Savings Act 1974 and the Home Ownership Savings 
Act 1974: 

"'Farm ownership requirements' means the farm owner
ship requirements as defined in the Farm Ownership 
Savings Act 1974: 

" 'Home ownership requirements' means the home owner
ship requirements as defined in the Home Ownership 
Savings Act 1974: 

" 'Special account' means a special account as defined in 
section 78AA (1) of this Act: 

" 'Special farm ownership account' means a special farm 
ownership account as defined in section 78AA (1) 
of this Act: 

" 'Special home ownership account' means a special home 
ownership account as defined in section 78AA (1) 
of this Act: 

"'Withdrawal certificate', in relation to a special 
account, means a withdrawal certificate as defined 
in section 78AA (1) of this Act: 

"'Withdrawal tax' means withdrawal tax imposed by 
section 203zN of this Act. 

"203zM. Application of this Part-This Part of this Act 
shall apply to every person who is deemed to derive with
drawal income. 

"203zN. Withdrawal tax imposed-Every person who is 
deemed to deflive withdrawal income shall be liable to pay a 
special tax to be known as withdrawal tax at the rate of 
45 percent of the gross amount of that income. 

"203zo. Withdrawal income- ( 1) Where any special 
account is closed in any income year, any amount withdrawn 
on that closure, not being an amount withdrawn pursuant to 
a withdrawal certificate, shall be deemed to be income (in 
this Act referred to as withdrawal income) derived in that 
income year by the person who operated that account: 

"Provided that in no case shall the withdrawal income of 
any person under this subsection exceed-
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" ( a) In the case of a person operating a special farm 
O\vnership account, $50,000 less the aggregate 
amount withdrawn from that account pursuant to 
withdrawal certificates: 

"(b) In the case of a person operating a special home 
ownership account, $10,250 less the aggregate 
amount withdrawn from that account pursuant to 
withdrawal certificates. 

" (2) Where in any income year any special farm owner
ship account is converted into a special home ownership 
account, the amount, if any, by which the amount standing 
to the credit of the special farm ownership account at the end 
of the 31st day of March immediately preceding the date of 
that conversion of that account exceeded the amount of 
$10,250 shall be deemed to be income (in this Act referred to 
as withdrawal income) derived in that income year by the 
person who operated that account so converted. 

"( 3) Where any amount is withdrawn from a special 
account pursuant to a withdrawal certificate, and the farm 
ownership requirements or, as the case may be, the home 
ownership requirements, are not fulfilled in relation to that 
amount, that amount shall be deemed to be income (in this 
Act referred to as withdrawal income) derived by the person 
who operated the account in the income year in which the 
Commissioner is notified pursuant to the Farm Ownership 
Savings Act 1974 or, as the case may be, the Home Ownership 
Savings Act 1974 that those requirements were not fulfilled: 

"Provided that in no case shall the withdrawal income of 
any person under this subsection exceed-

"( a) In the case of a person who operated a special farm 
ownership account, $50,000 less the aggregate of 
any amounts deemed to be withdrawal income 
derived by that person pursuant to subsection (1) 
of this section: 

"(b) In the case of a person who operated a special home 
ownership account, $10,250 less the aggregate of 
any amounts deemed to be withdrawal income 
derived by that person pursuant to subsection (1) 
of this section. 

"( 4) For the purposes of Part VI of this Act, any amount 
which is withdrawal income derived by any person in any 
income year pursuant to this section shall not be included in 
the assessable income of that person in that year or any other 
year. 
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"203zp. Payment of withdrawal tax-( 1) Where, in 
respect of any withdrawal from any special account, any 
withdrawal income is derived by any person pursuant to 
section 203zo (1) of this Act, the authorised savings institu
tion with which that account is operated shall withhold from 
the proceeds payable in respect of that withdrawal the amount 
?f the withdrawal tax payable in respect of that withdrawal 
Income. 

" (2) Where, in respect of the conversion of any special 
farm ownership account to a special home ownership account, 
any amount standing to the credit of that account is with
drawal income derived by any person pursuant to section 
203zo (2) of this Act, the authorised savings institution with 
which that account is operated shall deduct from the amount 
of that withdrawal income the amount of the withdrawal tax 
payable in respect of that withdrawal income. 

"( 3) Any authorised savings institution which is liable to 
withhold or deduct, pursuant to subsection (1) or subsection 
(2) of this section, the amount of any withdrawal tax payable 
by any person, shall, not later than the 20th day of the month 
immediately following the month in which it became so 
liable, pay that amount to the Commissioner, and deliver to 
the Commissioner a certificate in the prescribed form giving 
such details in relation to that tax and to the person in respect 
of whom it is payable as are mentioned in that form, and that 
payment shall be deemed to be a payment of that tax by that 
person. 

"( 4) Notwithstanding anything in this or any other Act, 
the amount of any withdrawal tax which any authorised 
savings institution is liable to withhold or deduct pursuant to 
subsection (1) or subsection (2) of this section, shall in all 
cases be so withheld or deducted, and shall be payable by that 
authorised savings institution only to the Commissioner in 
respect of that tax. 

" ( 5) Where any authorised savings institution has failed to 
withhold or deduct the amount of any withdrawal tax payable 
by any person, pursuant to subsection (1) or subsection (2) 
of this section, and has paid an amount equal to the amount 
of that tax to the Commissioner pursuant to subsection (3) 
of this section, it may recover the amount so paid from that 
person. 

" (6) Any person who derives any withdrawal income pur
suant to section 203zo (3) of this Act shall pay to the Com-
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missiener, within such time as the Cemmissiener may allew, 
the withdrawal tax payable in respect ef that inceme. 

"203zQ. Evidence of liability in proceedings for recovery
Any ameunt which is payable te the Cemmissiener as er in 
respect ef withdrawal tax pursuant te subsectien (3) er 
subsectien (6) ef sectien 203zp ef this Act shall be recoverable 
by the Commissiener in the same manner as if it were inceme 
tax levied under sectien 77 ef this Act, and in any preceedings 
against any person relating te the recevery ef such an amount, 
a certificate signed by the Cemmissiener certifying that that 
ameunt is payable by that persen under this section shall, in 
the absence ef proef te the centrary, be cenclusive evidence 
that that amount is payable te the Cemmissiener by that 
person. Judioial netice shall be taken ef the signature te any 
certificate given under this subsectien. 

"203zR. Assessment of withdrawal tax- ( 1) The Cemmis
siener may, in respect ef any persen whe is chargeable with 
withdrawal tax, make an assessment ef the ameunt ef with
drawal tax which, in his judgment, eught te be levied and 
that person shall be liable te pay the tax se assessed, except 
se far as he establishes en objectien that the assessment is 
excessive er that he is net chargeable with withdrawal tax. 

"( 2) Sectiens 22, 25, 26, 27, and 28 ef this Act shall apply, 
se far as may be, with respect te every assessment made under 
this section as if-

"( a) The expressien 'tax already assessed' used in the said 
sectien 22 included withdrawal tax already assessed 
under this sectien; and 

" (b) The term 'taxpayer' used in the said sectiens 22, 26, 
and 28 included a persen whe is chargeable with 
withdrawal tax. 

"( 3) An assessment made under this section shall be subject 
te ebjectien in the same manner as an assessment ef inceme 
tax levied under sectien 77 of this Act, and Part III ef this 
Act shall apply, se far as may be, te an ebjection te an assess
ment made under this sectien as if the terms 'inceme tax' and 
'tax' used in that Part included withdrawal tax. 

"203z5. Relief in certain cases-In any case where it is 
shewn te the satisfactien ef the Commissiener that the amount 
of withdrawal tax payable by any persen in respect ef any 
withdrawal inceme deemed te be derived by him in relatien 
te any special account operated by him exceeds the aggregate 
ef the ameunts ef rebate ef inceme tax allewed in relatien 
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to that account under section 78AA of this Act, the Commis
sioner shall make such reduction in the amount of that with
drawal tax as he considers to be just and equitable in the cir
cumstances of that particular case. 

"203zT. Application of other provisions to withdrawal 
tax-Subject to the provisions of this Part of this Act, the 
provisions of the other Parts of this Act, as far as they are 
applicable and with any necessary modifications, shall apply 
with respect to withdrawal tax as if it were income tax levied 
under section 77 of this Act; but nothing in this Part of this 
Act shall be so construed as to include withdrawal tax in the 
terms 'income tax' or 'tax' for the purposes of Part VI of this 
Act." 

41. Publication of names of tax evaders-(l) Section 
238 (1) of the principal Act is hereby amended by adding, 
after paragraph (a), the following paragraph: 

"( aa) Have been convicted under section 228 (1) (e) of 
this Act of aiding, abetting, or inciting any other 
person to commit any offence referred to in para
graph (a) of this subsection; or". 

(2) This section shall apply with respect to any person 
convicted on or after the 1st day of April 1976 under section 
228 (1) (e) ofthis Act. 

42. Returns of special accounts-The principal Act is 
hereby further amended by inserting, after section 240, the 
following section: 

"240A. (1) For the purposes of this section-
"'Special account' has the same meaning as in section 

78AA of this Act: 
"'Authorised savings institution' means an authorised 

savings institution under the Home Ownership 
Savings Act 1974 or the Farm Ownership Savings 
Act 1974. 

"(2) Every authorised savings institution shall, not later 
than the 15th day of May in each year,-

"( a) Furnish to the Commissioner a certificate in the 
prescribed form in respect of each special account 
operated with that institution, showing the name 
and address of the person operating the account, 
the number of the account or other particulars 
sufficient to identify it, the balance in that account 
at the end of the preceding income year and at the 
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end of the income year immediately preceding 
that income year, and such other information or 
particulars as may be prescribed in the form; and 

"(b) Deliver to each person operating a special account 
with that institution a copy of the certificate 
referred to in paragraph (a) of this subsection." 

43. Alteration of rates of tax for companies-( 1) The First 
Schedule to the principal Act is hereby amended by repealing 
clause 4 of Part A, and substituting the following clauses: 

"4. Companies resident in New Zealand, public authorities, 
and certain trustees-On all income not included within 
clause 2 or clause 3 or clause 3A or clause 3B of this Part of 
this Schedule, the basic rate of income tax on the taxable 
income derived by-

"(a) A company that is deemed to be resident in New 
Zealand within the meaning of Part VI of this 
Act; and 

"(b) A public authority; and 
" ( c) A trustee within the meaning of section 154c of this 

Act-
shall be 45c for every $1 of that taxable income. 

"4A. Companies not resident in New Zealand-On all 
income not included within clause 2 or clause 3 or clause 3A 
or clause 3B of this Part of this Schedule, the basic rate of 
income tax on the taxable income derived by a company 
that is not deemed to be resident in New Zealand within 
the meaning of Part VI of this Act shall be 50c for every $1 
of that taxable income." 

(2) The principal Act is hereby further amended
( a) By repealing-

(i) Paragraph (c) of the definition of the term 
"non-assessable income" in section 2: 

(ii) Section 78L (as inserted by section 10 of the 
Land and Income Tax Amendment Act 1971) : 

(iii) Section 138: 
( iv) Section 140: 
( v) The proviso to subsection (2) and subsections 

( 4) and ( 5) of section 141: 
(vi) Subsection (18) of section 153F (as inserted 

by section 26 of the Land and Income Tax Amend
ment Act 1971): 
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(vii) Subsection (3) of section 172BB (as substi
tu ted by section 37 (1) of the Land and Income Tax 
Act 1966): 

(viii) Parts B and C of the First Schedule: 
(b) By omitting from section 3 (2) the words "For the 

purposes of paragraph ( a) of subsection (1) of 
section 138 of this Act", and substituting the words 
"For the purposes of the definition of the term 
'proprietary company' in section 2 of this Act,": 

( c) By omitting from section 141 (9) (as substituted by 
section 27 ( 1 ) of the Land and Income Tax 
Amendment Act (No. 2) 1968) the words "Not
withstanding anything in subsection (4) of this 
section". 

(3) Section 2 of the principal Act is hereby amended by 
repealing the definition of the term "proprietary company", 
and substituting the following definition: 

" 'Proprietary company', in relation to any income year, 
means a company which at the end of that year is 
under the control of not more than 4 persons, or a 
company which at the end of that year is being or 
has been wound up and was at the commencement 
of the winding up under the control of not more 
than 4 persons; and for the purposes of this defin
ition-

" ( a) All the members of any partnership shall be 
deemed to be one person: 

"(b) All trustees or beneficiaries of the estate of 
any deceased person shall be deemed to be one 
person: ". 

(4) The following enactments are hereby consequentially 
repealed-

( a) Section 14 of the Land and Income Tax Amendment 
Act 1955: 

(b) Sections 10 (2) and 13 of the Land and Income Tax 
Amendment Act 1964: 

( c) Sections 5 (7) and 6 (2) of the Land and Income Tax 
Amendment Act 1965: 

(d) Sections 26, 27 (2), and 34 (2) (c) of the Land and 
Income Tax Amendment Act (No. 2) 1968: 

( e) So much of the First Schedule to the Land and Income 
Tax Amendment Act (No. 3) 1968 as relates to 
section 138 of the principal Act: 
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(f) Sections 33,34, and 35 (2) and (3) (a), (b), and (c) 
of the Land and Income Tax Amendment Act 1970: 

(g) Sections 10, 22 (1) and (5), and 31 (5) of the Land 
and Income Tax Amendment Act 1971: 

(h) Sections 30 (2) (a), 38 (1), and 39 (2) (a) of 
the Land and Income Tax Amendment Act (No. 2) 
1972. 

(5) This section shall apply with respect to the tax on 
income derived in the income year commencing on the 1st 
day of April 1977 and in every subsequent year. 

44. Terminating dates of taxation incentives-( 1) The 
principal Act is hereby amended by repealing the Third 
Schedule (as substituted by section 21 (1) of the Land and 
Income Tax Amendment Act (No. 2) 1975), and substituting 
the new Third Schedule set out in the Fifth Schedule to this 
Act. 

(2) The Land and Income Tax Amendment Act (No. 3) 
1975 is hereby consequentially amended by repealing section 
21 and the Schedule. 

PART IV 

AMENDMENTS TO INCOME TAX ASSESSMENT ACT 1957 

45. Application of this Part-This Part of this Act shall be 
deemed to have come into force on the 1st day of April 1976 
and shall apply with respect to the tax on income derived in 
the income year that commenced on the 1st day of April 1976 
and in every subsequent year. 

46. Application of tax codes-Section 13 of the Income 
Tax Assessment Act 1957 is hereby amended by inserting, 
after subsection (7), the following subsection: 

"(7A) Notwithstanding subsection (7) of this section, where 
the Commissioner has given his consent to the provision of 
information in accordance with section 20A of this Act the 
tax code and the tax code declaration shall continue to apply 
to such an employee until the code ceases in accordance with 
subsection (8) of this section, and every reference in section 
14 of this Act to the year in which the tax code was delivered 
shall be read as including a reference to a year in which the 
tax code so continues to apply." 
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47. Records to be kept by employer-Section 19 of the 
Income Tax Assessment Act 1957 is hereby amended by 
repealing subsection (2), and substituting the following sub
section: 

"(2) Every employer shall take all reasonable precautions 
for the safe custody of all records that he is required to keep 
under this section, and of all pay sheets, receipts for source 
deduction payments, tax deduction certificates, tax code 
declarations, and tax code certificates, and shall retain all 
such records, pay sheets, receipts, tax code declarations, and 
tax code certificates for not less than 7 years after the making 
of the payments to which they relate except and to the extent 
that he is required by this Act to deliver to the Commissioner 
the signed tax deduction certificates, tax code declarations, 
and tax code certificates: 

"Provided that this subsection shall not require retention 
of any records, pay sheets, receipts, tax code declarations, or 
tax code certificates in respect of which the Commissioner has 
notified the employer that retention is not required." 

48. Payment of tax deductions to Commissioner-Section 
20 of the Income Tax Assessment Act 1957 is hereby amended 
by inserting in subsection (1) (e), after the words "do not 
agree, and", the words ", except where the Commissioner has 
given his consent to the provision of information in accord
ance with section 20A of this Act,". 

49. Special arrangements for supply of information to 
Commissioner-The Income Tax Assessment Act 1957 is 
hereby amended by inserting, after section 20, the following 
section: 

"20A. (1) Notwithstanding anything in this Act, with the 
prior consent of the Commissioner, any requirement under 
this Act for the delivery by an employer of any certificate, 
reconciliation, or return to the Commissioner or an employee 
may be satisfied by submitting the information so required 
in any manner approved by the Commissioner. 

"(2) Any information so submitted pursuant to subsection 
(1) of this section may, with the prior consent of the Com
missioner, relate to more than one employer. 

" (3) For the purposes of this section, the Commissioner 
may-

"( a) Give his consent under this section upon such terms 
and conditions as he thinks fit: 
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"(b) Vary those terms and conditions and revoke any such 
consent at any time: 

"( c) Prescribe forms for the purposes of this section." 

SCHEDULES 

FIRST SCHEDULE Section 4 

NEW SIXTH SCHEDULE TO PRINCIPAL ACT 

"SIXTH SCHEDULE Section 2 

BASIC RATES OF LAND TAX 

The basic rates of land tax shall be as follows: 
On so much of the land value on which land tax 

is payable as
Does not exceed .... 
Exceeds ..... . 

Exceeds ..... . 

Exceeds ..... . 

$20,000 
$20,000 but does not 

ceed $30,000 ..... . 
$30,000 but does not 

ceed $40,000 ..... . 
$40,000 

ex-

ex-

The rate of tax for 
every $1 shall be-

O.2c 

0.4c 

O.6c 
0.7c" 
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Section 24- SECOND SCHEDULE 

NEW SEVENTH SCHEDULE TO PRINCIPAL ACT 

Section 110B "SEVENTH SCHEDULE 

ITEMS OF EXPENDITURE DEDUCTIBLE IN RESPECT OF INCOME FROM 
EMPLOYMENT 

1. Fees and subscriptions entitling the taxpayer to membership of a 
trade or professional union or association where such membership is 
directly related to the employment of the taxpayer. 

2. Expenditure incuITed in the purchase, annotation, maintenance, or 
repair of any book, journal, periodical, or technical information service. 
The maximum deduction allowable under this clause shall be $20 in 
respect of any volume, issue, or instalment. 

3. Expenditure incurred in the purchase, maintenance, or repair of any 
protective clothing or footwear, uniform, or special clothing in the 
na~ure of a uniform, or any other clothing where the Commissioner is 
satIsfied that the requirement for such other clothing is due to abnormal 
conditions arising from the nature of the occupation of the taxpayer. 

4. Expenditure incurred in the purchase, maintenance, or repair of 
any hand-tool, equipment, or technical aid. The maximum deduction 
allowable under this clause shall be $100 for any item. 

5. Expenditure incurred-
(a) For the purpose of obtaining a degree or other qualification where, 

as a direct result of the obtaining of that degree or other quali
fication, the taxpayer receives or is entitled to receive an 
increase in income from employment: 

(b) In attending refresher courses or any other course or conference 
or research project for the purpose of enabling the taxpayer 
to keep up to date with, or to develop his capacity to perform, 
his existing duties in connection with his occupation: 

( c) In meeting the costs of travel and accommodation in connection 
with the matters referred to in paragraph (b) of this clause. 

The maximum deduction allowable under this clause for any income 
year shall be $400. 

6. Expenditure incurred on travel in the course of the taxpayer's 
employment, not being travel between the taxpayer's home and place of 
work, other than where the taxpayer's base of work is his home or 
where the taxpayer has no fixed place of work. 

7. Expenditure incurred in respect of the use of a private dwelling in 
connection with the carrying on of the employment of the taxpayer 
where a room or other defined area in that dwelling is used wholly or 
principally for that purpose. The deduction shall equal an amount which 
bears the same proportion to total outgoings (other than outgoings of a 
capital nature) in respect of the dwelling as such area bears to the total 
area of the dwelling, but shall not exceed an amount equal to 15 percent 
of such total outgoings in respect of any dwelling in any income year. 

8. Expenditure incurred by the taxpayer for the purposes of, and as 
a condition of, his employment, not being expenditure of any of the 
kinds referred to in any of the foregoing provisions of this Schedule." 
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Paragraph 
Reference 
in Section 
1141' (2) 

(1) 

(a) 
(b) 
(c) 
(d) 

(e) 
(f) 
(g) 
(h) 

(i) 

(j) 

(k) 

(1) 

THIRD SCHEDULE Section 27 

NEW FIFTH SCHEDULE TO PRINCIPAL ACT 

"FIFTH SCHEDULE Section 1141' 

FIRST YEAR DEPRECIATION ALLOWANCES 

General Description 
of Asset 

(2) 

New plant or machinery ...... 
Secondhand plant or machinery 
New farming plant or machinery 
Secondhand farming plant or 

machinery 
Employee accommodation 
New farm buildings ..... 
Export meat storage buildings ..... 
Building improvements for meat 

export hygiene purposes 
Building improvements for fish 

export hygiene purposes 
Approved new tourist accommo

dation 
Private facilities m licensed 

hotels 
New hotels and motels 

Percentage of Capital 
Expenditure Allow
able as First Year 
Deduction Under Sec-

tion 1141' (4) 
(3) 

25 
25 
25 

25 
22 
40 
22 

30 

30 

22 

22 
10 

The reference in the second column of this Schedule to the nature of 
the asset is by way of general description only and shall not be con
strued as limiting or extending the deduction under the provision 
referred to in the first column of this Schedule." 
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Section 29 FOURTH SCHEDULE 
NEW EIGHTH SCHEDULE TO PRINCIPAL ACT 

Sections 117E and 117F "EIGHTH SCHEDULE 

REGIONAL INVESTMENT ALLOWANCES 

Regional Location of Plant or Machinery 

Northland regional development priority area: 
comprising the city of Whangarei, the 
counties of Mangonui, Whangaroa, Hoki. 
anga, Bay of Islands, Whangarei, Hobson, 
Otamatea, and the boroughs and indepen
dent town districts contained therein, and 
that part of Rodney County north of the 
southern boundary of the county as at 
31 July 1974 ..... 

East Coast regional development priority area: 
comprising the counties of Opotiki, Waiapu, 
Waikohu, Cook, and Wairoa, the city of 
Gisborne; and the borough of Wairoa 

West Coast regional development priority area: 
comprising the boroughs of Greymouth, 
Hokitika, Runanga, and Westport, the 
counties of Buller, Inangahua, Grey, and 
Westland 

Otago regional development priority area: com
prising the city of Dunedin, the boroughs of 
Oamaru, St Kilda, and Port Chalmers, the 
counties of Waitaki, Lake, Maniototo, Vin
cent, Waihemo, Waikouaiti, Taieri, Tua
peka, Bruce, and Clutha, and the boroughs 
contained therein 

Southland regional development priority area: 
comprising the city of Invercargill, the 
boroughs of Bluff and Riverton, the counties 
of Southland, Wallace, Fiord, and Stewart 
Island, and the boroughs and independent 
town districts contained therein ..... 

Chatham Islands regional development priority 
area: comprising the Chatham Islands 
county 

King Country regional development priority 
area: comprising the counties of Otoro
hanga and Taumarunui, and the borough 
contained therein, and the district of 
Waitomo ..... . 

Taranaki regional development priority area: 
comprising the borough of Waitara, the 
counties of Clifton, Taranaki, Inglewood, 
Stratford, Egmont, Eltham, Waimate West, 
and Hawera, and the boroughs contained 
therein (excepting the New Plymouth urban l 

area including that part of Taranaki county I 
known as Bell Block) ..... ...... .. .... 

Percentage of Capital 
Expenditure or Cost 
Price Allowable as 

Regional Investment 
Allowance 

20 

20 

20 

20 

20 

20 

15 

15 
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FOURTH SCHEDULE-continued 

"EIGHTH SCHEDULE-continued 

REGIONAL INVESTMENT ALLOWANCEs-continued 

Regional Location of Plant or Machinery 

Wanganui regional development priority area: 
comprising the city of Wanganui, the 
borough of Patea, the counties of Patea, 
Waimarino, Waitotara, Wanganui, and 
Rangitikei, and the boroughs and indepen
dent town districts contained therein 

Wairarapa regional development priority area: 
comprising the counties of Pahiatua, Eketa
huna, Masterton, Wairarapa South, and 
Featherston, the Akitio Riding of Danne
virke County, and the boroughs contained 
therein 

Marlborough regional development priority 
area: comprising the borough of Picton, the 
counties of MarIborough and Kaikoura, and 
the boroughs contained therein 

Southern Canterbury regional development 
priority area: comprising the city of Timaru, 
the counties of Ashburton, Waimate, 
StrathaIlan, and Mackenzie, and the 
boroughs contained therein 

Waikato area: comprising the city of Hamilton, 
the counties of Raglan, Waikato, Waipa, 
Hauraki Plains, Matamata, Ohinemuri, and 
Piako, and the boroughs contained therein, 
and the Thames-Coromandel district 

Bay of Plenty area: comprising the cities of 
Rotorua and Tauranga, the borough of 
Mount Maunganui, the counties of 
Tauranga, Rotorua, and Taupo, and the 
boroughs contained therein, and the district 
of Whakatane . 

New Plymouth urban area (including that part 
of Taranaki county known as Bell Block) "" 

Hawke's Bay area: comprising the cities of 
Napier and Hastings, the counties of 
Hawke's Bay, Waipawa, Waipukurau, 
Dannevirke (excluding the Akitio Riding), 
and WoodviIIe, and the boroughs contained 
therein 

Manawatu area: compnsmg the city of 
Palmerston North, the counties of Kiwitea, 
Pohangina, Oroua, Kairanga, Manawatu, 
and Horowhenua (excluding the Waikanae 
community of Horowhenua county), and 
the boroughs contained therein . 

Percentage of Capital 
Expenditure or Cost 
Price Allowable as 

Regional Investment 
Allowance 

15 

15 

15 

15 

5 

5 

5 

5 

5 
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FOURTH SCHEDULE-continued 

"EIGHTH SCHEDULE-continued 

REGIONAL INVESTMENT ALLOWANCEs-continued 

Regional Location of Plant or Machinery 

------------------~
ercentage of Capital 

Expenditure or Cost 
Price Allowable as 

Regional Investment 
Allowance 

Nelson area: compnsmg the city of Nelson, 
the counties of Golden Bay and Waimea, and 
the boroughs contained therein 

Christchurch and North Canterbury area: 
comprising the city of Christchurch, the 
borough of Lyttelton and the counties of 
Wairewa, Amuri, Cheviot, Waipara, Ashley, 
Oxford, Rangiora, Eyre, Malvern, Waimairi, 
Paparua, Heathcote, Mount Herbert, 
Akaroa, and Ellesmere, and the boroughs 
contained therein 

Auckland area: comprising the cities of East 
Coast Bays, Takapuna, Papatoetoe, Manu
kau, Waitemata, Papakura, the boroughs of 
Devonport, Birkenhead, Northcote, Hender
son, Glen Eden, New Lynn, Mt Albert, Mt 
Eden, Newmarket, Mt Roskill, One Tree 
Hill, Ellerslie, Onehunga, Mt Wellington, 
Otahuhu, Howick, Helensville, the county of 
Franklin and the boroughs contained there
in and that part of the county of Rodney 
south of the southern boundary of the county 
as at 31 July 1974 .... 

Wellington area: comprising the cities of 
Wellington, Lower Hutt, Upper Hutt, and 
Porirua, the boroughs of Eastbourne, Kapiti, 
Petone, and Tawa, the county of Hutt and 
the Waikanae community of Horowhenua 
county 

5 

5 

Nil 

Nil 

Unless otherwise stated, the areas in this Schedule refer to the districts 
of the local authorities specified therein as existing on the 1st day of 
September 1976, notwithstanding any reorganisation of any of those local 
authorities or any alterations in their boundaries after that date." 
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Section 
of Act 

117F 
117G 
117H 

1171 

117J 
119D 

119G 

129A (2) 

129A (2A) .. 
129AA 

129AC 

129B 
129BA 
129BAA 

FIFTH SCHEDULE Section 44 

NEW THIRD SCHEDULE TO PRINCIPAL ACT 

"THIRD SCHEDULE 

TERMINATING DATES 

General Description 

Regional investment allowance 
Export investment allowance . .. 
Industrial development plan in-

vestment allowance 
Farming and agriculture invest

ment allowance 
Fishing investment allowance .... 
Development expenditure on 

farming or agricultural land ..... 
Development expenditure on 

rock oyster or mussel farms or 
freshwater fish farms 

Export-market development ex-
penditure ... . ... 

Tourist-promotion expenditure 
Export-market development by 

self-employed persons 
New markets export development 

grants 
Increased exports 
Increased exports to new markets 
Export of qualifying services 

Tenninating 
Date 

31 March 1980 
31 March 1980 

31 March 1980 

31 March 1980 
31 March 1980 

31 March 1978 

31 March 1978 

31 March 1980 
31 March 1980 

31 March 1980 

31 March 1980 
31 March 1980 
31 March 1979 
31 March 1980 

--.. ~--------~~~~~~-~~~-'---.-----~-

The reference in the second column of this Schedule to the nature of 
the deduction is by way of general description only and shall not be 
construed as limiting or extending the deduction under the section 
referred to in the first column of this Schedule." 

'J1his Act is administered in the Inland Revenue Depa.rtment. 


