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New Zealand. 

ANALYSle· 

Title. 
1. Short Title. 
2. Extension of time::within whioh authority to 

borrow moneys, oonferred on 1000.1 authority 
by ratepayers,_ may be exercised. Conse
quential repeal. 

3. Face value of debentures may exoeed £1,000. 
4. Provisions as to hypothecation of debentures. 

5.iInvestment of sinking funds held by Public 
, Trustee. 

6. Amendment of provisions authorizing the 
modification of conditions subject to 
which a local authority may be em
powered to borrow moneys. 

7. Extending provisions of Part IV of principal 
Act (rela.ting to State-guaranteed loans). 

1921, No. 10. 

AN ACT to amend the Local Bodies' Loans Act, 1913, and Part IV 
of the Finance Act, 1921. [4th November, 1921. 

BE IT ENACTED by the General Assembly of New Zealand 
in Parliament assembled, and by the authority of the same, as 
follows :-

1. This Act may be cited as the Local Bodies' Loans Amend
ment Act, 1921, and shall be read together with and deemed part of 
the Local Bodies' Loans Act, 1913 (hereinafter referred to as the 
principal Act). 

2. (1.) Section fifteen of the principal Act is hereby amended 
by omitting the word" two," and substituting the word" five." 

(2.) The extension effected by this section of the time within 
which a local authority may borrow moneys after being au'thorized 
by the ratepayers in that behalf shall apply with respect to loans 
authorized by the ratepayers before the passing of this Act and in 
respect of which the authority conferred by the ratepayers has not 
lapsed as well as to loans that may be authorized by the ratepayers 
after the passing of this Act : 

Provided that, in the case of an existing authority to borrow 
any moneys, the period of five years limited by this section shall 
commence to run on the date of the passing of this Act. 

(3.) Section twenty-three of the War Legislation Act, 1917, is 
here by repealed. 

3. (1.) Section twenty-six of the principal Act is hereby 
amended by omitting from subsection two the words "and not more 
than one thousand." 
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. (2.) Section fifty-eight of the principal Act is hereby amended 
by omitting from paragraph (c) the words" and not more than one 
thousand pounds." 

4. (1.) Where a local authority exercises the power of hypothe- Provisions as to 
cation or mortgage of debentures conferred by section thirty of the ~~t~ecation of 

principal Act the following provisions shall apply and have effect:- enures. 

(a.) The person lending money on the security of such hypothe
cation or mortgage shall be entitled to possession of the 
debentures hypothecated or mortgaged until his advances, 
interest, and charges shall have been repaid: 

(b.) The debentures hypothecated or mortgaged may exceed in 
face value by any amount the sum borrowed: 

(c.) The local authority may, by the deed or agreement of 
hypothecation or mortgage, confer on the lender a power 
of sale of all or any of the debentures hypothecated or 
mortgaged, and such power may be exercised by the 
lender in such manner and to such extent as may be 
provided in such deed or agreement. 

(2.) The said section thirty is hereby amended as from the 
thirty-first day of March, nineteen hundred and twenty-one, by adding 
thereto the words "or such higher rate, not exceeding seven per 
centum, as the Minister of Finance may in any case authorize." 

(3.) Where any local authority has, since the thirty-first day of 
March aforesaid and before the passing of this Act, borrowed money 
by the hypothecation or mortgage of debentures at a rate of interest 
in excess of six per centum per annum but not exceeding seven per 
centum per annum, the money so borrowed shall be deemed to have 
been as lawfully borrowed as if this section had been passed before 
the said thirty-first day of March, nineteep. hundred and twenty-one. 
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5. (1.) Section thirty-seven of the principal Act is hereby I!lvestment of 

amended by adding to subsection three thereof the words "or in bln~~/~ds h:d 
such other manner as may be specially authorized in that behalf Y u 10 rus e. 

by the Governor-Generarin Council." 
(2.) Section fifty-eight of the principal Act is hereby amended 

by adding to paragraph Cm) the words "or in such other manner as 
may be specially authorized in that behalf by the Governor-General 
in Council." 

(3.) Section eighty-two of the principal Act is hereby amended 
by adding to subsection two the words "or in such other manner as 
may ·be specially authorized in that behalf by the Governor-General 
in Council." 

6. Section eleven of the Finance Act, 1921, is hereby amended, Amendment 
as from the passing of that Act, as follows :_ . of pro,:iB~ons 

.. f b' h d 'fi d authorizing the (a.) By omIttmg rom su sectIOn one t e wor s" at a speC! e modi!i?ation of 

t f · t t f 'fi d t d' t oondltlons ra e 0 In eres or or It speC! e erm excee mg en sub'eot to whioh a 
years," and substituting the words "whether the rate of loo~i a.uthority may 
interest or the term of years of the loan was or was not be empowered to 

specified or determined." 
(b.) By repealing subsection four, and substituting the following 

subsection :~ 
"(4.) The powers conferred by this section may be 

exercised notwithstanding that debentures in respect of 

borrow moneys. 
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any moneys proposed to be borrowed may have been 
executed by a local authority or public body. If any 
debentures so executed have been mortgaged or hypothe
cated by the local authority or public body, the local 
authority or public body shall arrange with the holders of 
such debentures for their redemption or for the substitu
tion of other debentures, whether such last-mentioned 
debentures have been executed for the purposes of this 
section or not. If any such first-mentioned debentures 
have been issued to purchasers, the local authority 
or public body may repurchase all or any of the 
debentures so issued, or may arrange with the holders of 
such debentures for the exchange of such debentures for 
debentures executed for the purposes of this section. " 

(c.) By inserting after subsection four the .following sub
section :-

" (4A.) An Order in Council under this . section 
relating to any specified loan or loans shall be conclusive 
evidence that the local authority or public body named 
in such Order has complete authority of law to borrow 
the full amount named in the Order, and that the 
precedent consent of the Minister of Finance has been 
duly obtained, and that the local u,uthority or public body 
has complied with all the requirements of this section." 

7. (1.) The authority conferred on the Governor-General by 
Part IV of the principal Act to issue an Order in Council guaranteeing 
a loan under that Act is hereby extended so as to authorize the issue 
of an Order in Council guaranteeing any portion of a loan, such 
portion to be defined in the Order in Council in such manner as the 
Governor-General deems sufficient. 

(2.) The provisions of the said Part IV shall apply with respect 
to any portion of a loan guaranteed under this section in the same 
manner in all respects as it applies with respect to the whole of a 
loan guaranteed under the said Part. 

(::3.) This section shall apply so as to authorize the guarantee 
of any portion of the loan referred to in section forty-four of the 
Finance Act, 1920. 

(4.) Section seventy-five of the principal Act is hereby amended 
by omitting the words "at any time before the loan or any part 
thereof has been raised." 

(D.) rrhis section shall be deemed to have been in force on and 
after the first day of April, nineteen hundred and twenty-one. 


