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1967, No. 41 

An Act to constitute the Natural Gas Corporation of New 
Zealand and to define its functions and powers 

[I 5 November 1967 

BE IT ENACTED by the General Assembly of New Zealand 
in Parliament assembled, and by the authority of the same, 
as follows: 
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1. Short Title-This Act may be cited as the Natural Gas 
Corporation Act 1967. 

2. Interpretation-In this Act, unless the context other
wise requires,-

"Corporation" means the Natural Gas Corporation of 
New Zealand established by this Act: 

"Departmental director" means a permanent head of a 
Government Department for the time being holding 
office as a director of the Corporation: 

"Liquefied petroleum gas" means propane, propylene, 
butane, butylene, or iso-butane; and includes any 
mixture consisting wholly or principally of any such 
substances, whether or not the mixture contains any 
other hydrocarbon: 

"Minister" means the Minister of Mines: 
"Natural gas" means any naturally occurring hydro

carbon in a gaseous state or any mixture of any such 
hydrocarbons, together with any naturally associated 
non-hydrocarbon; and includes any such substance 
both before and after it has been subjected to any 
treatment or process for purification, separation of 
constituents, liquefaction, or other purpose. 

PART I 

NATURAL GAS CORPORATION OF NEW ZEALAND 

3. Natural Gas Corporation of New Zealand-( 1) There 
is hereby established a Corporation, to be called the Natural 
Gas Corporation of New Zealand. 

(2) The Corporation shall consist of the Secretary to the 
Treasury and not less than four nor more than six other 
directors appointed by the Governor-General on the recom
mendation of the Minister. 

(3) Of the directors, not less than two nor more than 
four (including in all cases the Secretary to the Treasury) 
shall be departmental directors. 

(4) One of the directors shall be appointed by the Governor
General to be Chairman of the Corporation. 

(5) Every departmental director shall be appointed by 
reference to the Department of which he is the permanent 
head, and, where a departmental head is appointed as a 
director, the director shall be the person for the time being 
holding office as permanent head, notwithstanding that he 
did not hold that office when the appointment was made. 



1967, No. 41 Natural Gas Corporation 225 

(6) No person (other than a departmental director) shall 
be deemed to be employed in the service of Her Majesty for 
the purposes of the State Services Act 1962 or the Super
annuation Act 1956 by reason of his being a director of the 
Corporation. 

(7) Subject to the provisions of subsection (3) of this 
section, the Governor-General may from time to time by 
Order in Council, appoint a director in substitution for any 
departmental director for the time being in office and the 
departmental director shall, on the date prescribed in that 
behalf in the Order in Council, cease to hold office as a 
director. 

(8) The Corporation shall be a body corporate with 
perpetual succession and a common seal, and shall be 
capable of holding real and personal property, and of suing 
and being sued, and of doing and suffering all such other 
acts and things as bodies corporate may lawfully do and 
suffer. 

4. Tenn of office of directors of Corporation-( 1) Except 
as otherwise provided in this Act, every director of the 
Corporation (other than a departmental director) shall be 
appointed for a term of three years, but may from time 
to time be reappointed. 

(2) Notwithstanding anything to the contrary in this 
Act, every director of the Corporation (other than a depart
mental director), unless he sooner vacates his office under 
section 7 of this Act, shall continue to hold his office until 
his successor comes into office. 

5. Deputies of directors-( 1) In any case in which the 
Minister is satisfied that any director of the Corporation 
(other than a departmental director), is incapacitated by ill
ness, absence, or other sufficient cause from performing the 
duties of his office, the Minister may appoint a deputy to 
act for that director during his incapacity. 

(2) Any deputy appointed under this section shall, while 
he acts as such, be deemed for all purposes to be a director 
of the Corporation. 

(3) No appointment of a deputy and no acts done by him 
as such, and no act done by the Corporation while any deputy 
is acting as such, shall in any proceedings be questioned on 
the ground that the occasion for his appointment had not 
arisen or had ceased. 

A-9 
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6. Deputy Chairman-( 1) At the first meeting of the 
Corporation the Corporation shall elect one of its directors 
to be Deputy Chairman. 

(2) Any person elected as Deputy Chairman shall hold 
office as such until he vacates office as a director of the 
Corporation or until an appointment or reappointment to the 
office of Chairman is made, but may from time to time be 
re-elected. 

(3) At the first meeting of the Corporation after a vacancy 
occurs in the office of Deputy Chairman, the Corporation 
shall elect one of its members to be Deputy Chairman. 

(4) Subject to the provisions of this Act, the Deputy 
Chairman shall have and may exercise all the powers and 
duties of the Chairman during the absence or incapacity of 
the Chairman or while there is a vacancy in the office of 
Chairman. 

(5) No acts done by the Deputy Chairman acting as the 
Chairman shall in any proceedings be questioned on the 
grounds that the occasion for his so acting had not arisen 
or had ceased. 

7. Extraordinary vacancies- ( 1) Any director of the 
Corporation (other than a departmental director) may at 
any time be removed from office by the Governor-General 
for disability, bankruptcy, neglect of duty, or misconduct 
proved to the satisfaction of the Governor-General, or may 
at any time resign his office by written notice given to the 
Minister. 

(2) Every director of the Corporation shall retire from 
office on attaining the age of seventy years and the vacancy 
created by his retirement shall be deemed to be an extra
ordinary vacancy. 

(3) If any director of the Corporation (other than a depart
mental director) dies or resigns, or is removed from office, 
his office shall become vacant and the vacancy shall be 
deemed to be an extraordinary vacancy. 

(4) An extraordinary vacancy shall be filled by the appoint
ment of a person in the same manner as the appointment of 
the vacating director. 

(5) Every person appointed to fill an extraordinary vacancy 
shall be ,appointed for the residue of the term for which the 
vacating director was appointed. 

(6) The powers of the Corporation shall not be affected 
by any vacancy in the directorship thereof. 
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8. Meetings of Corporation-( 1) The first meeting of the 
Corporation shall be held on a day to be appointed by the 
Chairman. 

(2) Subsequent meetings of the Corporation shall be 
held at such times and places as the Corporation or the 
Chairman from time to time appoints. 

(3) The Chairman or any three directors may at any 
time call a special meeting of the Corporation. 

( 4) At all meetings of the Corporation the quorum neces
sary for the transaction of business shall be not less than 
half the directors for the time being in office. 

(5) The Chairman' shall preside at all meetings at which 
he is present. 

(6) In the absence of the Chairman and the' Deputy 
Chairman from any meeting, the directors present shaH 
appoint one of their number to be Chairman of that meeting. 

(7) In the absence from any meeting of the Corporation 
of a departmental director, any officer of his Department 
authorised in that behalf may attend the meeting in his 
stead, and at that meeting or during intervals between meet
ings do any act which the departmental director may do, and 
while so attending or acting shall be deemed to be a director. 

(8) At any meeting the Chairman or other person presiding 
shall have a deliberative vote, and, in the case of an equality 
of votes, shall also have a casting vote. 

(9) All questions arising at any meeting shall be decided 
by a majority of the valid votes of directors recorded thereon. 

( 10) A resolution in writing signed, or assented to by 
letter or telegram, by all directors of the Corporation shall 
be as valid and effectual as if it had been passed at a meet
ing of the Corporation duly called and constituted. 

(11) Subject to the provisions of this Act and any regula
tions hereunder, the Corporation may regulate its procedure 
in such manner as it thinks fit. 

9. Committees-( 1) The Corporation may from time to 
time appoint a committee or committees, consisting of two 
or more members, to advise the Corporation on such matters 
as are referred to them by the Corporation. 

(2) Any person may be appointed to be a member of any 
committee appointed under this section notwithstanding that 
he is not a director of the Corporation. 

(3) Subject to the provisions of this Act, and of any regula
tions thereunder, or of any general or special directions of 
the Corporation, any such committee may regulate its pro
cedure in such manner as it thinks fit. 

A-9* 
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10. Fees and travelling allowances-( 1) The Corporation 
is hereby declared to be a statutory board within the meaning 
of the Fees and Travelling Allowances Act 1951. 

(2) There shall be paid out of the funds of the Corporation 
to the Chairman and every other director of the Corporation, 
and to members of any committee appointed by the Corpora
tion remuneration by way of fees, salary, or allowances and 
travelling allowances and expenses in accordance with the 
Fees and Travelling Allowances Act 1951, and the provisions 
of that Act shall apply accordingly. 

(3) Any money payable under this section shall be paid 
from the Consolidated Revenue Account out of money appro
priated by Parliament for the purpose: 

Provided that any money paid from the Consolidated 
Revenue Account as aforesaid shall be repaid to that Account 
from the funds of the Corporation. 

11. Officers and employees- ( 1) The Corpora tion shall 
appoint a General Manager, who shall be the chief executive 
officer of the Corporation. 

(2) The Corporation may from time to time appoint such 
other officers and employees, including acting or temporary 
or casual officers and employees, as it thinks necessary for 
the efficient exercise of its functions under this Act. 

(3) The Corporation may, subject to any contract of service, 
at any time remove, for any reasonable cause, any officer 
or employee from his office or employment. 

(4) Officers and employees of the Corporation shall be 
paid such salaries and allowances as the Corporation from 
time to time determines after consultation with the State 
Services Commission. 

(5) Officers and employees of the Corporation shall be 
employed on terms and conditions of employment from time 
to time determined by the Corporation after consultation 
with the State Services Commission. 

( 6) The Corporation may out of its funds subsidise or 
contribute to the National Provident Fund or any other fund 
or scheme established with the approval of the Minister of 
Finance for the purpose of providing superannuation or 
retiring allowances for its officers and employees. 

(7) Any person in the service of the Crown may be 
appointed to be an employee of the Corporation, but no such 
person shall be entitled to hold office concurrently as an 
employee of the Corporation and as a servant of the Crown 
except-
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(a) In the case of a person subject to the State Services 
Act 1962, with the consent of the State Services 
Commission; and 

(b) In any other case, with the consent of the Minister of 
the Crown to whose control he is subject. 

PART 11 

FUNCTIONS, POWERS, AND DUTIES OF THE CORPORATION 

12. Functions and powers of Corporation-(1) The princi
pal functions of the Corporation shall be to purchase, trans
port, and market natural gas procured from the Kapuni field 
or from other sources within or beyond New Zealand, to 
promote the economic utilisation of natural gas, and, so far 
as is possible, to provide for the continuous supply of natural 
gas to its customers. 

(2) The Corporation shall have such powers, rights, and 
authorities as may reasonably be necessary or expedient to 
carry out its functions and, without limiting the generality of 
the foregoing provisions of this subsection, in particular it 
may-

(a) Purchase or procure natural gas or liquefied petroleum 
gas from any source: 

(b) Process or treat natural gas or any by-products of 
natural gas in whatever way it considers necessary 
or desirable: 

(c) Transport and deliver its products and by-products 
by pipeline or otherwise to its customers: 

(d) Sell and promote the sale of natural gas: 
( e) Prospect for, mine, and deal with natural gas and 

liquid hydrocarbons under and in accordance with 
the Petroleum Act 1937: 

(f) Sell and promote the sale of such products or by
products derived in the exercise of its powers and 
functions as it considers necessary or desirable for 
the efficient carrying out of its functions. 

(3) To enable it to exercise the general functions and 
powers conferred on it by this section, the Corporation is 
further empowered to--

( a) Construct, purchase, lease, rent, otherwise acquire, 
or use on whatever terms it thinks appropriate 
whatever pipelines, compressor stations, storage 
facilities, treatment plants, other plant or facilities, 
buildings, stores, material, or property of any kind 
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appropriate to the carrying out of its functions and 
powers and which in the opinion of the Corporation 
are necessary: 

(b) Maintain and manage any such property, pipelines, 
compressor stations, storage facilities, treatment 
plants, or other plant and facilities. 

( 4) The Corporation shall have such other functions and 
powers as are conferred on it by this Act or otherwise. 

13. Corporation to comply with Government directions
In the exercise of its functions and powers the Corporation 
shall comply with the general policy of the Government of 
New Zealand with respect to fuel and power and shall comply 
with any general or special directions given to it in writing 
by the Minister pursuant to the policy of the Government 
in relation thereto. 

14. Rights and authorities of the Corporation-The 
Corporation shall have such rights and authorities in respect 
of the acquisition and disposal of real and personal property 
as may reasonably be necessary or expedient to carry out its 
general functions and powers, and in particular it may from 
time to time-

( a) Acquire by purchase, lease, sublease, easement, or 
otherwise, any land or interest in land, with or 
without any building: 

(b) Erect any building required for the purposes of this 
Act on land belonging to or administered by the 
Corporation: 

( c) Alter or reconstruct any building or property belong
ing to or administered by the Corporation: 

( d) Dispose of by sale, lease, sublease, easement, or other
wise any land or interest in land: 

( e) Acquire by purchase, bailment, application, or other
wise, any personal property, rights, privileges, 
licences, or authorities that it considers necessary 
for the carrying out of its general functions: 

(f) Dispose of by sale, bailment, or otherwise, or turn to 
account or otherwise deal with, any personal 
property, rights, privileges, licences, or authorities 
of the Corporation: 

(g) Take on lease, rent, or purchase houses, or purchase 
sites and erect houses, for the use of its officers 
on such terms and conditions as the Corporation 
may determine: 
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(h) Lease any part of its undertaking: 
(i) Contract with any person for the performance of any 

part of its undertaking: 
(j) Enter into, assign, or accept the assignment of such 

contracts relating to the functions and powers given 
to it in section 12 of this Act, as it thinks fit. 

15. Delegation of powers of Corporation-( 1) The Cor
poration may from time to time delegate to the General 
Manager such of its powers as the Corporation thinks fit, 
but not including the power of delegation conferred by this 
subsection. 

(2) Every such delegation may be revoked at any time 
and no such delegation shall prevent the exercise of any 
power by the Corporation. 

(3) Any such delegation may be made subject to such 
conditions (if any) as the Corporation thinks fit, and may 
be made either generally or in relation to any particular 
matter. 

( 4) In the event of the General Manager to whom any 
such delegation has been made ceasing to be employed by 
the Corporation, it shall continue to have effect as if made 
to the person for the time being employed as General Manager. 

(5) The fact that the General Manager or any person for 
the time being employed as General Manager exercises any 
power of the Corporation shall, in the absence of proof to the 
contrary, be sufficient evidence of his authority to do so. 

16. Power to take land-( 1) For the purposes of facilitating 
the acquisition. of land for the purpose of this Act the 
Governor-General may, on the application of the Corpora
tion and at its expense in all things, take under the Public 
Works Act 1928, as if for a public work within the meaning 
of that Act, any land, or any particular estate or interest 
in land (whether for the time being subsisting separately 
or not), or any easement over any land (whether for the 
time being subsisting or not). 

(2) Notwithstanding anything to the contrary in the Public 
Works Act 1928, the effect of a Proclamation issued for the 
purposes of this section shall be to vest the land, estate, 
interest, or easement, as the case may be, in the Corporation 
instead of Her Majesty; and all proceedings subsequent to the 
issue of the Proclamation in respect of compensation, or 
otherwise for the purpose of complying with the said Act, 
shall be taken against the Corporation, which shall be deemed 
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to be the respondent and shall be liable in respect of the 
taking to the same extent as Her Majesty or the Minister 
of Works would have been liable if the taking had been 
for the purposes of a Government work. 

(3) The powers given to the Corporation by subsections 
( 1) and (2) of this section are additional to any powers to 
take land which may be conferred on it by any pipeline 
authorisation granted under the Petroleum Act 1937. 

17. Pipeline easement certificates-Where a pipeline 
authorisation has been issued to the Corporation under Part 11 
of the Petroleum Act 1937 (as added by section 3 of the 
Petroleum Amendment Act 1962) the Minister may issue, 
under section 70 of that Act, such pipeline easement certificates 
as may be necessary to give effect to the authorisation notwith
standing that the provisions of subsection (1) of that section 
have not been complied with before the issue of the pipeline 
easement certificate. 

PART III 

FINANCIAL PROVISIONS 

18. Advances to the Corporation- ( 1) The Minister of 
Finance may from time to time, on behalf of the Crown

(a) Advance money to the Corporation; and 
(b) Give in respect of any advances made to the Corpora

tion by any other person any guarantee, indemnity, 
or security,-

on or subject to such terms and conditions as that Minister 
thinks fit. 

(2) All money required to be paid by the Minister of 
Finance under this section shall, without further appropria
tion than this section, be paid out of the Consolidated Revenue 
Account or out of the National Development Loans Account. 
Where any payment under this section is made out of the 
National Development Loans Account, the authority of the 
Minister of Finance to borrow money under section 11 of the 
New Zealand Loans Act 1953 shall be deemed to be extended 
as if the money so paid had been authorised to be transferred 
from the National Development Loans Account to another 
fund or account as mentioned in that section. 

(3) The Minister of Finance may from time to time, on 
behalf of the Crown, enter into agreements with the Corpora
tion for the purpose of giving full effect to the provisions of 
this section. 
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19. Borrowing by the Corporation-The Corporation 
may from time to time, with the consent of the Minister of 
Finance and on and subject to such terms and conditions 
as he thinks fit, borrow money by way of overdraft, or 
otherwise, and issue debentures or mortgage or charge any 
of its real or personal property. 

20. Investment of money-Any money belonging to the 
Corporation may from time to time be invested-

(a) In New Zealand Government securities; or 
(b) On deposit in any bank or banks approved by the 

Minister of Finance, or in the Post Office Savings 
Bank; or 

(c) In any manner, or in any securities, that may from 
time to time be authorised by the Minister of 
Finance. 

21. Bank accounts-( 1) The Corporation may open at any 
bank or banks approved by the Minister of Finance, or at 
any branch or agency of any such bank, such accounts 
(including imprest and subsidiary accounts) as it deems 
necessary or desirable for the exercise of its functions and 
powers. 

(2) Every account under this section shall be operated 
upon by cheque signed by such person or persons as shall 
from time to time be authorised in that behalf by the 
Corporation: 

Provided that it shall be lawful, with the prior consent in 
writing of the Audit Office and subject to such conditions as 
the Audit Office prescribes, for any money to be paid by the 
Council by cheque bearing facsimiles of the signatures of the 
persons so authorised to sign cheques, and every cheque 
bearing any such facsimiles shall be deemed to have been 
duly signed in accordance with this subsection. 

(3) Every payment of money by the Corporation shall be 
authorised by a prior resolution of the Corporation or shall 
be submitted to the Corporation for authorisation at its next 
ordinary meeting. 

22. Accounts and audit-( 1) The Corporation shall keep 
full and correct accounts of all money received and expended 
by it and the accounts shall be audited by the Audit Office 
which for that purpose shall have and may exercise all such 
powers as it has under the Public Revenues Act 1953 in 
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respect of public money and stores and persons dealing 
therewith. 

(2) The Corporation shall, as soon as practicable after 
the end of every financial year, cause the accounts of the 
Corporation for that financial year to be balanced and prepare 
a balance-sheet of the Corporation as at the end of the 
financial year, and such other statements of account as are 
necessary to show fully the financial position of the Corpora
tion and the financial results of its operations during that year. 

23. Annual report and accounts to be presented to Parlia
ment-( 1) As soon as may be reasonably practicable after 
the end of each financial year, the Corporation shall furnish 
to the Minister a report of its operations for that financial 
year, together with a copy of its accounts and balance 
sheet for that year certified by the Audit Office. 

(2) A copy of the report and of the accounts and balance 
sheet, certified as aforesaid shall be laid before Parliament 
if then sitting, and, if not, within twenty-eight days after 
the commencement of the next ensuing session. 

24. Exemption from taxation-The Corporation shall be 
exempt from land tax and income tax. 

25. Application of profits of Corporation-After allowing, 
with the approval of the Minister of Finance, for provision 
for depreciation, repayment of advances, and transfers to 
reserves for replacement or acquisition of assets, and for such 
other purposes deemed necessary by the Corporation, and 
after making provision in relation to any accumulated losses, 
the profits remaining for each financial year shall be paid 
into the Public Account. 

26. Unauthorised expenditure-In any financial year the 
Corporation may expend for purposes not authorised by this 
or any other Act any sum or sums not amounting in the 
aggregate to more than one thousand dollars. 

PART IV 

MISCELLANEOUS PROVISIONS 

27. Contracts of Corporation-( 1) The Local Authorities 
(Members' Contracts) Act 1954 is hereby amended by 
inserting in Part 11 of the First Schedule, in its appropriate 
alphabetical order, the following item: 
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"The Natural Gas Corpora- [ 1967, No. 41-The Natural 
tion of New Zealand Gas Corporation Act 1967~" 

(2) The Public Bodies Contracts Act 1959 is hereby 
amended by inserting in Part 11 of the First Schedule, in its 
appropriate alphabetical order, the following item: 
"The Natural GasCorpora-[1967, No. 41-The Natural 

tion of New Zealand Gas Corporation Act 1967." 

28. Directors of Corporation and members of committees 
not personally liable-No director of the Corporation or 
member of any committee appointed by the Corporation shall 
be personally liable for any act or default done or made oy 
the Corporation or by any committee appointed by the 
Corporation or by any director or member thereof in good 
faith in the course of the operations of the Corporation or 
any such committee. 

29. Corporation may insure directors and committee 
members-The Corporation may from time to time enter 
into contracts of insurance insuring directors of the Corpora
tion and members of committees appointed by the Corpora
tion against loss from personal accident arising out of and 
in the course of the exercise of their powers and duties as 
directors or committee members, and may pay the premiums 
payable in respect of any such contracts. 

30. Government Departments may provide services for 
Corporation-The Crown acting through any Government 
Department, may from time to time, at the request of the 
Corporation, execute any work or enter into contracts or 
arrangements for the execution or provision by the Depart
ment for the Corporation of any work or service, or for the 
supply to the Corporation of any goods, stores, or equipment, 
on and subject to such terms and conditions as may be 
agreed upon. 

31. Corporation may co-opt specialist advice-( 1) The Cor
poration may invite any person or any officer of the Public 
Service or a representative of any body, who, in the opinion 
of the Corporation, has expert knowledge concerning the 
functions of the Corporation which is likely to be of assistance 
to the Corporation to attend any meeting of the Corporation 
and to take part in the proceedings. 

(2) Any person attending a meeting under this section may, 
if invited, take part in any discussion at the meeting but shall 
not have any voting rights. 
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32. No other corporation to be formed with similar name
No company or other body shall be incorporated or registered 
under any Act or otherwise with a name that is identical 
with the name of the Corporation or that in the opinion 
of the Registrar of Companies so resembles that name as 
to be misleading or to be calculated to deceive. 

33. Regulations-The Governor-General from time to time, 
by Order in Council, may make such regulations as may in 
his opinion be necessary or expedient for giving full effect to 
the provisions of this Act and for the due administration 
thereof. 

This Act is administered in the Mines Department. 


