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in Parliament assembled, and by the authority of the same, 
as follows: 



988 New Zealand Society of Accountants 1963, No. 139 
Amendment 

1. Short Title and commencement-( 1) This Act may be 
cited as the New Zealand Society of Accountants Amendment 
Act 1963, and shall be read together with and deemed 
part of the New Zealand Society of Accountants Act 1958 
(hereinafter referred to as the principal Act). 

(2) This Act shall come into force on the first day of April, 
nineteen hundred and sixty-four. 

PART I 

NEW ZEALAND SOCIETY OF ACCOUNTANTS FIDELITY FUND 

2. Interpretation-In this Part of this Act, unless the con
text otherwise requires,-

"Board" or "Board of Trustees" means the Board to 
which the powers of the Council in relation to the 
fund may be delegated under section 9 of this Act: 

"Fund" means the New Zealand Society of Accountants 
Fidelity Fund established under this Part of this Act. 

3. Application of this Part of this Act-( 1) This Part of 
this Act applies to-

( a) Every public accountant actively engaged in the public 
practice of his profession in New Zealand; and 

(b) Every holder of a practising certificate issued under 
section 34 of the principal Act who is actively 
engaged in the practice of the profession of account
ancy in New Zealand; and 

( c) Every person actively engaged in the public practice of 
accountancy in New Zealand who is a member of 
any association of accountants recognised by the 
rules of the Society or of any other association of 
accountants approved by the Council from time to 
time; and 

( d) Every registered accountant who is registered by the 
Council as engaged to a substantial extent in acco:unt
ing work for remuneration otherwise than in the 
course of his normal salaried employment. 

(2) This Part of this Act shall not apply to persons classi
fied as registered accountants (other than those registered by 
the Council as engaged to a substantial extent in accountancy 
work for remuneration otherwise than in the course of their 
normal salaried employment) nor to public accountants who 
have been classified as retired or honorary members in terms 
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of the rules of the Society, nor to holders of practlSlng 
certificates issued under section 34 of the principal Act who 
are not actively engaged in the practice of the profession of 
accountancy. 

(3) References to public accountants in this Part 
of this Act shall accordingly, unless the context 
otherwise requires, be read as meaning those public 
accountants to whom this Part of this Act applies 
in accordance with subsection (1) of this section; and as 
including those holders of practising certificates and persons 
to whom this Part of this Act applies in accordance with that 
subsection; but as not including registered accountants (other 
than those registered by the Council as engaged to a sub
stantial extent in accountancy work for remuneration other
wise than in the course of their normal salaried employment) 
nor those public accountants and holders of practising certifi
cates to whom this Part of this Act does not apply in accord
ance with subsection (2) of this section. 

4. Establishment of the New Zealand Society of Account
ants Fidelity Fund- ( 1) There is hereby established a fund to 
be known as the New Zealand Society of Accountants 
Fidelity Fund. 

( 2) The fund shall be the property of the New Zealand 
Society of Accountants, and shall be held in trust for the 
purposes hereinafter appearing. 

( 3) All money belonging to the fund shall, pending the 
investment or application thereof in accordance with this Part 
of this Act, be paid into a separate bank account of the 
Society to be called the Fidelity Fund Account. 

S. Money payable into the fund-The fund shall consist 
of-

( a) All sums paid to or on account of the fund by public 
accountants, either as annual contributions or as 
levies in accordance with the provisions of this Part 
of this Act in that behalf: 

(b) The interest from time to time accruing from the invest
ment of the fund: 

( c) All money recovered by or on behalf of the Society 
in the exercise of any right of action conferred by 
this Part of this Act: 

(d) Any other money that may be lawfully paid into the 
fund. 

B-4 
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6. Expenditure from the fund-There shall from time to 
time be paid out of the fund, as required,-

( a) The amount of all claims, including costs, allowed or 
established in relation to the fund as hereinafter 
provided: 

(b) All legal expenses incurred in defending claims made 
in relation to the fund, or otherwise incurred in 
relation to the fund: 

(c) All premiums payable in respect of c<?ntracts of insur
ance entered into by the Society under section 19 of 
this Act: 

( d) All expenses involved in the administration of the fund, 
including allowances to members of the Society or 
the Board of Trustees in respect of their services and 
their reasonable travelling expenses incurred in 
connection with the management of the fund: 

(e) All other money properly payable in respect of any 
matter in connection with the fund for which pay
ment is required or deemed necessary by the Society 
for the purposes of this Part of this Act or the rules 
made thereunder. 

7. Audit of accounts-The accounts of the fund shall be 
audited annually by a member of the Society appointed for 
the purpose by the Council. 

8. Council to administer fund-Subject to the provisions of 
section 9 of this Act, the fund shall be administered by the 
Council on behalf of the Society. 

9. Fidelity Fund Board of Trustees-( 1) The Council may, 
by resolution, appoint a Fidelity Fund Board of Trustees con
sisting of not less than three nor more than six persons, being 
members of the Society. The Board shall, so far as powers are 
for the time being delegated to it by the Council under sub
section (2) of this section, administer the fund on behalf of 
the Council. 

(2) The Council may, by resolution, delegate all or any of 
its powers in relation to the fund to the Fidelity Fund Board 
of Trustees. 

(3) Any member of the Society may be appointed a 
member of the Board of Trustees. 
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10. Prescribed fees to be paid into the fund-( 1) Except as 
provided in subsection (2) of section 3 and section 12 of 
this Act, every public accountant shall, for the period com
mencing on the first day of April, nineteen hundred and 
sixty-four, and ending with the thirtieth day of November in 
that year, and for every subsequent year, pay, in 
addition to any annual fee and any other fees which he may 
be liable to pay to the Society, such fee as may be prescribed 
by the Council for the purposes of this Part of this Act, but 
not exceeding ten pounds for any such period or year. 

(2) If any registered accountant, during the course of a 
financial year of the Society, commences the practice of his 
profession in New Zealand publicly on his own account or in 
partnership with another or others, he shall, on making appli
cation for classification as a public accountant, or 
on being classified by the Council as a public 
accountant without application, become liable to pay 
to the fund the amount of the prescribed fee for the 
purposes of this Part of this Act for the financial year in 
which the transfer is made: 

Provided that every registered accountant or public 
accountant commencing public practice in New Zealand in 
the second half of any financial year of the Society shall pay 
half the prescribed fee for the purposes of this Part of this 
Act for that financial year. 

(3) All fees payable under this section shall become due 
and payable in the same manner as other fees to the Society 
become due and payable. 

11. Public accountants may be required to pay a levy
(1) If at any time the fund is not sufficient to meet the liabili
ties of the fund, the Council may, by resolution, impose on 
every public accountant to whom this Part of this Act applies, 
for payment into the fund, a levy of such amount as it thinks 
fit, but not exceeding ten pounds in anyone year. 

(2) The amount of any such levy shall become payable on a 
date and in a manner to be fixed by the Council, and if not 
theretofore paid shall be paid together with the next annual 
fee payable to the fund in accordance with section 10 of this 
Act. 

12. No further fees while fund exceeds £l00,OOO-No 
further fees payable in accordance with section 10 of this Act 
shall be paid to the fund at any time while the amount of the 

B--4* 
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fund, including any investments thereof, and after deducting 
the amount of all unpaid claims and other liabilities out
standing against the fund, exceeds one hundred thousand 
pounds. 

13. Investment of fund-Any money in the fund that is not 
immediately required for the purposes thereof may be invested 
in such of the authorised investments within the meaning of 
the Trustee Act 1956 as the Council may from time to time 
think fit. 

14. Application of the fund-The fund shall be held and 
applied for the purpose of reimbursing persons who may 
suffer pecuniary loss by reason of the theft, embezzlement, or 
misappropriation by a public accountant, or by his servant 
or agent, of any money or other valuable property entrusted 
to him, or which he is in a position to steal, embezzle, or 
misappropriate, in the course of his practice as a public 
accountant: 

Provided that the Council or Board may, in its absolute 
discretion, reimburse from the fund any person who may 
suffer pecuniary loss by reason of the theft, embezzlement, or 
misappropriation by a registered accountant of any money 
entrusted to him in his capacity as an accountant otherwise 
than in the course of his normal salaried employment. 

15. Claims in relation to the fund-( 1) No person shall have 
any claim in relation to the fund for any theft, embezzlement, 
or misappropriation by a public accountant, or his servant or 
agent, in the course of his practice as agent for an insurance 
company, as an agent of the Totalisator Agency Board, or as 
agent for any other organisation which has set up in respect 
of its own activities a fidelity fund or fidelity insurance cover. 

(2) No person shall have any claim in relation to the fund 
in respect of any theft, embezzlement, or misappropriation 
committed before the first day of April, nineteen hundred 
and sixty-four. 

(3) No person shall have any claim in relation to the fund 
on or after the said first day of April, nineteen hundred and 
sixty-four, unless notice of the claim is given in writing to the 
Council or Board of Trustees within twelve months after the 
claimant has become aware of the theft, embezzlement, or 
misappropriation. 
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(4) The Council or Board may receive and settle any claim 
against the fund at any time after the commission of the theft, 
embezzlement, or misappropriation in respect of which the 
claim arose if, after due investigation and verification of the 
claim, it is satisfied that the amount as claimed or as adjusted 
by the Council or Board is properly payable out of the fund in 
accordance with section 14 of this Act. 

(5) No person shall be entitled, without leave of the Council 
or Board, to commence any action in relation to the fund 
unless the claimant has exhausted all relevant rights of action 
and other legal remedies available against the defaulting 
public accountant or his servant or agent in respect of the loss 
suffered. 

(6) No person shall be entitled to recover from the fund 
any amount greater than the balance of the loss suffered by 
him after deducting from the total amount of his loss the 
amount or value of all money or other benefits received or 
receivable by him from any source other than the fund, in 
reduction of his loss. 

(7) No amount shall be paid or payable out of the fund 
as interest on the amount of any judgment obtained or of any 
claim admitted against the fund. 

(8) No person shall have any right of action in relation to 
the fund in respect of any loss suffered by reason of any theft, 
embezzlement, or misappropriation committed by a public 
accountant or his servant or agent at any time after that person 
has received a notification in writing from the Council warning 
him against the employment or continued employment of that 
public accountant, unless that person has taken the earliest 
possible opportunity of dispensing with the services of that 
public accountant. 

(9) No right of action in relation to the fund shall lie in 
respect of any loss suffered by the wife or husband of a public 
accountant by reason of any theft, embezzlement, or mis
appropriation committed by that public accountant, or his 
servant or agent, or the servant or agent of any firm of public 
accountants in which that public accountant is a partner. 

(10) No right of action in relation to the fund shall lie in 
respect of any loss suffered by a public accountant by reason 
of the theft, embezzlement, or misappropriation by the servant 
or agent of that public accountant or by the servant or agent 
of any firm of public accountants in which the public account
ant is a partner. 
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(11) No action for damages shall lie against the Society or 
any member or servant of the Society for any notification 
given in good faith and without malice for the purposes of 
subsection (8) of this section. 

16. Defences to claims against fund-In any action brought 
against the Society in relation to the fund, all defences which 
would have been available to the defaulting public accountant 
or his servant or agent shall be available to the Society. 

17. Subrogation of rights of action against defaulting public 
accountant-On payment out of the fund of any money in 
settlement in whole or in part of any claim under this Part 
of this Act, the Society shall be subrogated, to the extent of 
that payment, to all the rights and remedies of the claimant 
against the public accountant or his servant or agent in relation 
to whom the claim arose, or, in the event of his death or 
insolvency or other disability, against his personal representa
tives or other persons having authority to administer his estate, 
and to all other rights and remedies whatsoever of the claimant 
in respect of the theft, embezzlement, or misappropriation to 
which the claim relates. 

18. Provisions applicable if fund insufficient to satisfy 
claims-( 1) No money or other property belonging to the 
Society other than the fund shall be available for the satisfac
tion of any judgment obtained against the Society in relation 
to the fund, or for the payment of any claim allowed by the 
Council or the Board, but if at any time the fund is not 
sufficient to provide for the satisfaction of all such judgments 
or claims they shall, to the extent to which they are not so 
satisfied, be charged against the future accumulations of the 
fund. 

(2) The Council or the Board may, in its absolute discretion 
having regard to the provisions of this section, determine the 
order in which the judgments and claims charged against the 
fund as aforesaid, shall be satisfied, and may, if the amount 
accumulated is not sufficient to satisfy all those judgments and 
claims in full, satisfy any such judgments or claims in whole 
or in part. 

(3) Without limiting the discretion of the Council or the 
Board, it shall, in applying the fund towards the settlement 
of any such judgments and claims as aforesaid, have regard 
to the following: 
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(a) It shall take into consideration the relative degrees of 
hardship suffered or likely to be suffered by the 
several claimants in the event of their claims against 
the fund not being satisfied in whole or in part: 

(b) Where all other considerations are equal, claimants 
shall have priority as between themselves accord
ing to the dates of the judgments or the dates when 
the claims were admitted by the Council or Board, 
as the case may be: 

( c) Claims for amounts not exceeding five hundred pounds 
shall, except in special circumstances, be satisfied in 
full before claims for amounts exceeding five hun
dred pounds are satisfied to a greater extent than 
five hundred pounds. 

19. Society may enter into contracts of insurance- ( 1) The 
Society may enter into any contract or contracts of insurance 
with any company carrying on fidelity insurance business in 
New Zealand whereby the Society will be indemnified against 
the liability to pay claims under this Part of this Act, and 
any such contract of insurance may be entered into in relation 
to public accountants in general or in relation to any parti
cular public accountant. 

(2) No action shall lie against the Society or against any 
member or servant of the Society for injury alleged to have 
been suffered by any public accountant by reason of the 
publication in accordance with fact, of a statement that any 
contract of insurance entered into under this section does or 
does not apply to that public accountant. 

20. Application of insurance money-No claimant against 
the fund shall have any right of action against any insurance 
company or other person with whom a contract of insurance is 
made in accordance with section 19 of this Act in respect of 
that contract, or have any right to claim any money paid 
by the insurer in accordance with any such contract of insur
ance; but all such money shall be paid into the fund and shall 
be applied in or towards the settlement of relevant claims. 

21. Council may take possession of the books of a public 
accountant-( 1) The Council may take possession of, or may 
serve notice on any public accountant demanding delivery 
to the Council of the books of account and documents under 
the control of a public accountant, if it has reasonable cause 
to believe that-
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(a) He has been guilty of theft, embezzlement, misappro
priation, or any improper conduct in relation to the 
money or other property of any other person 
entrusted to him, or which he is in a position to 
steal, embezzle, or misappropriate; or 

(b) That any money or other property entrusted to him 
has been stolen by his servant or agent. 

(2) Where notice has been served on any public accountant 
pursuant to subsection (1) of this section for delivery to the 
Council of the books of account and documents under the 
control of that public accountant, any person having posses
sion or control of any such books of account or documents 
who refuses or fails without lawful justification to deliver 
them or cause them to be delivered to the Council forthwith 
upon demand commits an offence and is liable on summary 
conviction to a fine not exceeding one hundred pounds. 

(3 ) Upon receipt of any books of account or other docu
ments in accordance with this section, the Council shall forth
with serve on the public accountant a notice giving par
ticulars of the items received and the date of receipt, and if 
the documents are the property of a firm of public accountants 
in which the public accountant is a partner, a similar notice 
shall be served on each partner in the firm. 

( 4) Any notice served pursuant to subsection (1) or sub
section (3) of this section may be served personally on any 
public accountant or may be forwarded to him by registered 
letter addressed to him at his last known place of business 
or residence. 

(5) Within fourteen days after any notice has been served 
on any public accountant in accordance with subsection (3) 
of this section, the public accountant or any partner in the 
firm of public accountants of which he is a partner, may 
apply to the Court for an order directing the Society to 
return any such books of account or other documents to 
the person or persons from whom they were received. On the 
hearing of any such application, the Court shall have due 
regard to any representations made by the Society for the 
continued retention of the documents for the purposes of 
investigation, and the Court may then make such order as it 
thinks fit. 

22. Society may inspect books under the control of 
a public accountant-( 1) Notwithstanding the provisions 
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of section 21 of this Act, if the Council has reason
able cause to believe that any money entrusted to a public 
accountant, or which he is in a position to steal, 
embezzle, or misappropriate, has been stolen, embezzled, 
or misappropriated by him or his servant or agent, 
the Council or any person or persons authorised by 
it in that behalf shall be entitled to inspect all 
books of account and other documents under the control of 
that public accountant or of the firm to which that public 
accountant or the servant or agent belongs, and to make 
copies of those books of account and documents and any 
entries therein. 

(2) Every person having possession or control of any such 
books of account or documents who refuses or fails without 
lawful justification to permit and enable the Council or any 
person or persons authorised by the Council to inspect them 
and to make copies of them and any entries therein, forthwith 
upon demand by the Council or Board or person authorised 
by the Society, commits an offence against this section and 
is liable on summary conviction to a fine not exceeding one 
hundred pounds. 

23. Appointment of authorised person to investigate affairs 
of public accountant-( 1) For the purpose of safeguarding 
the fund, the Council may appoint at any time any member 
of the Society to examine the books of account and other 
documents under the control of a public accountant or a firm 
of public accountants, and to furnish to the Council a con
fidential report as to any irregularity or any other matter 
which in the opinion of the member so appointed should, in 
the interests of the fund, be further investigated. 

(2) Every appointment made under this section shall be 
in writing and shall be signed by the Secretary of the Society 
or a member of the Council acting under the authority and on 
behalf of the Council of the Society. 

(3) Upon production by any person so appointed of the 
instrument of his appointment as aforesaid, he may: 

( a) Require any public accountant or firm of public 
accountants or any servant, agent, or banker of any 
public accountant or firm of public accountants 
to produce to him all books of account and other 
documents relating to the business or accounts of 
any public accountant or firm of public accountants 
or of any client of any public accountant or firm 
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of public accountants, and to give all information 
in relation thereto that may be reasonably required 
by him; and 

(b) Inspect all books of account and other documents 
relating to any money received or paid by or on 
behalf of any public accountant or firm of public 
accountants. 

( 4) The person so appointed to make any examination for 
the purposes of this section shall not communicate any matter 
which may come to his knowledge in the course of his 
examination to any other person except in the course of his 
report to the Council as required by subsection (1) of this 
section. 

(5) The Council of the Society, or the Committee or Board 
authorised by the Council, which receives the report shall 
consider it in committee and not otherwise; and it shall not 
be lawful for any member of the Council, or of any Com
mittee or Board authorised by the Council, or for any of its 
officers, to publish to any person any information disclosed 
in the report except in the performance of his duty: 

Provided that the Council shall have power in its discretion 
to communicate the contents of the report or any part thereof 
to any member of the Police Force of New Zealand or to the 
Investigation Committee, Disciplinary Committee, or Com
mittee of Appeal. 

( 6) If any public accountant or firm of public accountants 
or person refuses or fails to produce any of the books of 
account and other documents for examination when required 
to do so in pursuance of thrs section, that public accountant 
or firm or person commits an offence and is liable on summary 
conviction to a fine not exceeding one hundred pounds. 

24. Suspension of a public accountant- ( 1) If in the 
opinion of the Council the fund is endangered by a public 
accountant continuing in public practice, the Council may, 
by notice duly served on the public accountant, suspend him 
from membership of the Society until the matter has been 
heard and disposed of. 

(2) Any public accountant who is for the time being 
suspended from membership of the Society under this section 
may at any time apply to the Council for revocation of the 
suspension, and the Council may grant or refuse any such 
application as it thinks fit. 
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25. Rules for purposes of this Part of this Act-( 1) For the 
purposes of this Part of this Act, the Council may from time 
to time make rules for all or any of the following purposes: 

(a) Prescribing the amount of the fees to be paid by 
public accountants into the fund under this Part of 
this Act: 

(b) Prescribing forms of notice to be given to the Council 
in relation to claims against the fund and the con
ditions under which and the extent to which the 
Council or Board may settle any such claims: 

(c) Prescribing the duties of persons appointed under any 
of the provisions of sections 21, 22, and 23 of this 
Act to conduct an examination, and also the duties 
of the public accountant or public accountants con
cerned, and the circumstances in which that public 
accountant or those public accountants may be 
required to pay the cost of the examination: 

(d) Generally, for such other matters as may be necessary 
for the purposes of protecting the fund or of giving 
full effect to the intent of this Part of this Act. 

( 2) Rules made under this section shall not come into 
force until they are approved by the Governor-General in 
Council. 

26. Consequential amendment-Section 34 of the principal 
Act is hereby amended by inserting in subsection (3), after 
the words "fees to the Society", the words "and of fees and 
levies into the New Zealand Society of Accountants Fidelity 
Fund". 

PART II 

MISCELLANEOUS PROVISIONS 

27. Improper use of terms "accountant" and "auditor"
Section 32 of the principal Act is hereby amended by inserting, 
after subsection (2), the following subsection: 

"(2A) Subject to the provisions of section 32A of this Act 
(as inserted by section 28 of the New Zealand Society of 
Accountants Amendment Act 1963) any person who, not being 
a member of the Society, describes himself or holds himself 
out publicly as an accountant or auditor or under any designa
tion including those terms, or uses any name, title, additional 
description, or letters indicating that he is an accountant or 
auditor in public practice, whether by advertisement, by des-
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cription in or at his place of business or residence, by any 
document, or otherwise, shall be deemed for the purposes of 
paragraphs (b) and (c) of subsection (1) of this section to 
have described himself in writing as a public accountant, 
unless it is proved that the manner in which he did the act 
which is proved was such as to raise no reasonable inference 
that he was referring to the public practice of accountancy: 

"Provided that nothing in this subsection shall prevent-
" (a) Any person who is not offering his services to the 

public as an accountant or auditor or under any 
similar designation from the use of such a desig
nation in respect of or in relation to his salaried 
employment or occupation: 

"(b) Any person from practising publicly and describing 
himself as a secretary, bookkeeper, or cost consult
ant, or under other designation not associated with 
or conveying the impression that he is an 
accountant or auditor: 

"( c) Any person or member of a club, institution, or associa
tion which is not carried on with a view to profit 
from acting as auditor of the club, institution, or 
association: 

" ( d) Any Minister of the Crown or officer charged with 
the administration of any law or the Controller and 
Auditor-General from appointing or authorising or 
approving of the appointment of any person as 
auditor in respect of any undertaking: 

"( e) Any person who is a member of any association of 
accountants recognised by the rules of the Society, 
or a member of any other association of account
ants approved by the Council from time to time 
from the use of a designation referring to that 
membership in respect of the public practice of 
accountancy." 

28. Non-members practising accountancy at date of passing 
of section-The principal Act is hereby amended by inserting, 
after section 32, the following section: 

"32A. (1) Notwithstanding .the provisions of subsection (2A) 
of section 32 of this Act, but subject to the provisions of this 
section, the Council shall issue a licence under this section to 
each person (not being a member of the Society) who satisfies 
the Council that, for a total period or periods of not less than 
twelve months within the three years immediately preceding 
the passing of this section, he has practised publicly in New 
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Zealand under a designation including the term 'accountant' 
or the term 'auditor' or any similar designation, which licence 
shall authorise the person to whom it is issued to continue to 
use any designation under which he has so practised within 
the said three years. No person to whom such a licence is 
issued shall indicate to the public in any way that he is the 
holder of such a licence, otherwise than by the continued use 
of a designation under which he practised within the said three 
years. 

" (2) Any person who is not a member of the Society 
and is practising publicly in New Zealand as 
an accountant or auditor or under a similar desig
nation under a licence from the Society granted in 
accordance with subsection (1) of this section shall insure 
with a company carrying on fidelity insurance business 
in New Zealand, and shall hold fidelity insurance cover granted 
by such a company for the amount prescribed by the Society 
from time to time on himself and on his servants and agents. 

" (3) Every person who is not a member of the Society and 
is practising publicly in New Zealand as an accountant or 
auditor or under a similar designation under a licence 
from the Council granted under subsection ( 1) of this 
section shall conform to the rules of conduct and ethics of 
the Society, and the Society shall ensure that when a 
licence is first issued to any person in accordance with sub
section (1) of this section, that person is supplied with a copy 
of the Society's rules and amendments thereto as issued from 
time to time, and with a copy of the Ethics of the Society and 
amendments thereto, as issued from time to time. 

"( 4) The Council may appoint a Non-members Administra
tion Committee to administer the affairs in relation to this 
Part of this Act of persons who are not members of the 
Society and who are practising publicly in New Zealand as 
accountants or auditors or under similar designations under 
licences from the Council granted under subsection (1) of 
this section, and this Committee shall consist of-

(a) Such number of members of the Society as the Council 
may from time to time determine: 

(b) While a Practising Accountants Association of New 
Zealand is in existence and recognised by the Minister 
of Finance for the purposes of this section, a member 
of that Association, who may be represented at any 
meeting of that Committee at which he is not 
present by a deputy whom he nominates, which 
deputy shall be a member of that Association. 
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"( 5) The Council may delegate to the Non-members 
Administration Committee such of its powers as it thinks fit. 

"(6) The Council, or the Non-members Administration 
Committee set up in accordance with subsection (4) of this 
section, if authorised to do so by the Council, may refuse to 
issue a licence to any person, or may withdraw a licence 
from any person, if-

"( a) The person fails to produce satisfactory evidence of 
the possession of adequate fidelity insurance cover 
as required by subsection (2) of this section; or 

"(b) The person fails to conform to the rules of conduct or 
ethics as prescribed by the Council from time to 
time. 

"( 7) Every person who is issued with a licence pursuant 
to subsection (1) of this section may be required by 
the Council to pay such fee for the issue and renewal of the 
licence as the Council may determine from time to 
time. In fixing the fee the Council shall have regard only to 
the cost of administering the affairs of non-members in 
accordance with this section. 

" (8) Any person who has been issued with a licence in 
accordance with subsection (1) of this section and whose 
licence has been withdrawn by the Council may appeal against 
the withdrawal to a Special Committee of Appeal comprising 
the Chairman for the time being of the Committee of Appeal 
appointed under paragraph (c) of section 22 of this Act, the 
President and Vice-President of the Society, and, while a 
Practising Accountants Association of New Zealand is in 
existence and recognised by the Minister of Finance for the 
purposes of this section, a member of that Association appointed 
by the governing body of that Association. The decision of the 
Special Committee of Appeal shall be final. 

" (9) The provisions of section 23 of the principal Act shall 
apply to persons who are holders of licences from 
the Council granted under subsection (1) of this section as if 
they were members of the Society: 

"Provided that in its application to the holders of such 
licences the said section 23 shall be read as if every 
reference therein to the Disciplinary Committee were a refer
ence to the Non-members Administration Committee." 

This Act is administered in the Treasury. 


