
Title.

Preamble.

1. Short Title.

2. Interpretation.

Rt. Hon. R. J. Seddon.

BANK OF NEW ZEALAND.

ANALYSIS.

ORDINARY SHARES.

3. Ordinary shares and liability thereon.
4. Liability in substitution for previous liability.
5. Capital arising from liability to be security

for ceficiency
6. When such capital to be called up. Pro-

cedure on default.

7. Proceeds of call.

8. Ordinary shares forfeited or vested in Bank
may be reissued.

PREFERENCE SHARES.

9. Preferred shares cancelled, and preference
shares for £500,000 to be issued to Crown.

10. Terms of ismue.

NEW GUARANTEED STOCK.

11. Provisionv for redemption of guaranteed
stock by issue of new capital stock.
Guarantee.

12. Stock redeemed to be cancelled.

13. Security for repayment of moneys advanced
under guarantee.

14. Procedure on default.

OTHER PROVISIONS AS TO THE BANK.

15. Repeal. Appropriation of net profits.
16. Daaes of half-yearly and annual meetings

altered.

17. Election of Charman.

18. Voting at elections of Directors.
19. Premiums to be paid to Reserve Fund.

THE ASSETS REALISATION BOARD.

20, Valuation of assets and liabilities Lo be made.
21. If no deficiency, Governor may dissolve

Assets Board. Procedure thereon.

22. Redemption of existing debentures.
23. Colonial Treasurer to cancel redeemed de-

bentures.

24. Act of 1895 to apply to debentures issued
under this Act.

25. Bank may require Assets Board to exchange
mortgages, &c., for debentures.

REPEAL.

26. Deed of settlement and Acts modified.

A BILL INTITULEl)

AN AcT to make Further Provision respecting the Bank of New Title.
Zealand.

WHEREAS under the powers in that behalf conferred by " The
Bank of New Zealand Share Guarantee Act, 1894," and " The Bank

5 of New Zealand Share Guarantee Act 1894 Amendment Act, 1894,"
the Directors created and issued guaranteed shares or stock to the
extent of two million pounds sterling, which will mature on the
nineteenth day of July, one thousand nine hundred and four: And
whereas under the powers in that behalf conferred by " The Bank

10 of New Zealand and Banking Act, 1895," the Assets Board created
and issued certain debentures, which will mature on the thirty-Brst
day of March, one thousand nine hundred and four : And whereas
the said shares or stock and debentures will at maturity be redeem-
able at par at the London office of the Bank: And whereas it is

15 expedient that the remaining liability of the proprietors of the Bank
No. 209-1.
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under section twenty-one of " The New Zealand Bank Act, 1861,"
should rank as ordinary uncalled capital of the Bank: And whereas
the preferred shares referred to in section four of " The Bank of
New Zealand and Banking Act, 1895," were duly issued to Her
Majesty the Queen and repurchased by the Bank as provided by 5
sections seven and eight respectively of the last - mentioned
Act, and it is expedient that such shares and the capital repre-
sented thereby should be cancelled, and that in lieu thereof fresh shares
for the same nominal amount (to wit, five hundred thousand pounds)
should be issued to His Majesty fully paid-up in exchange for the 10
sum of five hundred thousand pounds now held by the Public
Trustee as the repurchase price of the said preferred shares : And
whereas it is expedient to make provision for the above-mentioned
matters, and to make certain other provisions in connection with the
the said Bank and the Assets Board. 16

BE IT THEREFORE ENACTED by the General Assembly of New
Zealand in Parliament assembled, and by the authority of the same,
as follows :-

1. The Short Title of this Act is " The Bank of New Zealand
Act, 1903." 20

2. In this Act, if not inconsistent with the context,-
" Assets Board " means the Assets Realisation Board constituted

under " The Bank of New Zealand and Banking Act,
1895":

" Bank" means the Bank of New Zealand established under 25

" The New Zealand Bank Act, 1861 ":
" Deed of settlement " means the deed of settlement of the

Bank referred to in " The New Zealand Bank Act, 1861,"
as such deed now stands altered and amended :

" Directors " means the Board of Directors of the Bank : 30

" Guaranteed stock " means the "A" shares of the Bank, issued
and guaranteed under " The Bank of New Zealand Share
Guarantee Act, 1894," and includes the stock issued
under " The Bank of New Zealand Share Guarantee Act

1894 Amendment Act, 1894" : 35
" Ordinary shares " ineans all tlie now subsisting shares in the

Bank other than the guaranteed stock and the preferred
shares referred to in section four of " The Bank of New

Zealand and Banking Act, 1895."

ORDINARY SHARES. 40
Ordinary shares and 3. (1.) Every ordinary share in the capital of the Bank shall be and
liability thereon. be deemed to be a share of the noininal value of six pounds thirteen

shillings and fourpence, paid up to the extent, but no further, of the
amount actually paid on account of the instalments of the call
directed to be made by section nine of " The Bank of New Zealand 45
and Banking Act, 1695," in respect of such share, but with a liability
to payment of the balance of the said instalments and to payment as
and when the same may be called up of a further Burn of three pounds
six shillings and eightpence, with no further liability either in the
event of the winding-up of the Bank or otherwise. 50

(2.) The dividends payable in respect of ordinary shares shall be
computed on the amount of capital for the time being paid up
thereon.
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4. The liability of three pounds six shillings and eightpence per Libility in
share imposed by section three hereof is and shall be deemed to be ;,ebitustiabifloiy.
in substitution for the liability to which the proprietor of such share
is subject under section ten of " The Bank of New Zealand and

5 Banking Act, 1895," or under the Bank's deed of settlement, or
otherwise with respect to the hitherto remaining one-third of the
liability of ten pounds provided for by section twenty-one of u The
New Zealand Bank Act, 1861."

5. The capital arising from the liability of three pounds Six Capital arising from
liability to be10 shillings and eightpence per share referred to iii section four hereof security for

shall be and remain security for the deficiency referred to in section deficiency.
twenty-six of " The Bank of New Zealand and Banking Act, 1896,"
and subsection three of the last-mentioned section is hereby modified
Ticcordingly.

15 6. (1.) While anyliability oIl the part of tlie cololly colitinues to When such capit&1
subsist iii respect of debentures issued by the Assets Board under the to be called up.

last-mentioned Act or this Act, snell CapitAl Shall not be called tip
by the 1)irectors except by direction of the Colonial Treasurer (wlio
shall however give the direction when so requested by them), and

20 shall be called up as and when, on the report of tlie Assets Board, the
Colonial Treasurer so requests.

(2.) In the event of default by the Direators iii complying with Procedure on
such request, the Assets Board shall, in the Iiaine of the Bank and default.
oii the request of the Colonial Treasurer, make such call and enforce

25 payment thereof direct to the Assets Board, and for these purposes
shall have and may exercise 2611 the powers and authorities of the
Directors.

7. So long as the Assets Board is in existence, all the proceeds Proceeds of call.
of siicli call sha,ll be paid by the Bank to that Bost..rd, which shall

30 hold the sairie in trust for redemption and payment of the debentures
issued by that Board and then outstanding, ancl, subject thereto,
tlie same shall be held by the Bank for such redemption, and there-
after the same shall be available for the ordinary purposes of the
Bank.

35 8. Every ordinary share in the Capital of the Bank now or Ordinary shares
hereafter forfeited, and every share vested 111 the Bank by virtue of forfeited or vested

in Bank may be
section twenty-five of " The Bank of New Zealand and Banking Act reissued,
Amendinent Act, 1898," may be reissued as ordinary shares by the
Directors as and when they think fit, hut shall be disposed of by

40 public auction or public tender at the best price obtainable, being in
no case less than par, and subject to such ec,nditions as to the
Bank's approval of the purchaser and otherwise as the Bank thinks
fit to impose.

PREFER.ENCE SHARES.

45 9. (1.) On the thirty-first day of March, one thousand nine hundred Preferred shares
and four, the preferred shares now held unissued by the Bank (being (erieiiaciand
all the preferred shares), with the capital represented thereby, shall shares for £500.000
be and be deemed to be cancelled. and in lieu thereof tile Bank sh to be issued to

all Grown.
then issue to His Majesty as the absolute property of the colony

50 seventy-five thousand fully paid-up shares, to be called " preference
shares," and to be of the nominal amount of six pounds thirteen
shillings and fourpence each, thus representing a total paid-up
capital of five hundred thousand pounds.

(2.) In payment of the capital represented by the preference shares
55 the slim of five hundred thousand pounds now held by the Public

Trustee (being the purchase-price of the preferrdd shares), with the
securities in which the same is invested, shall on the said thirty-first
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day of March, one thousand nine hundred and four, be deemed to be
discharged from the trusts heretofore affecting the same, and in lieu
thereof the following provisions shall then apply :-

(a.) The Public Trustee shall forthwith transfer and deliver the
said securities to the Bank. 5

(b.) In so far as the net capital produced from the sale of the
said securities by the Bank is less than the full capital
sum of five hundred thousand pounds, and the interest
received by the Bank in respect of the said securities up
to the date of the sale is less than the apportioned part of 10
the dividend payable to tbe Crown in respect of the
preference shares up to that date, the deficiency shall
be forthwith paid by the Colonial Treasurer to the Bank
out of the Consolidated Fund without further appropria-
tion than this Act : 15

Provided that in order to recoup to the Consolidated
Fund all sums so paid to the Bank, or to provide funds to
enable such payments to be made, the Colonial Treasurer
may from time to time raise such sums of money as he
thinks necessary by the creation, issue, and sale of de- 20
bentiires, scrip, or inscribed stock, and for that purpose
sections two to thirteen of " The Aid to Public Works and

Land Settlement Act, 1903," shall be deemed to be in-
corporated herewith, but shall be read and construed as
applying to the moneys authorised to be raised under this 25
section in lieu of those authorised to be raised under that
Act.

(3.) The capital represented by the preference shares shall be
deemed to be paid up as on the said thirty-first day of March, one
thousand nine hundred and four, and accruing income on the afore- 30
sadd securities shall be apportioned between the Crown and the Bank
up to that date accordingly.

10. With respect to the preference shares the following pro-
visions shall apply :-

(a.) They shall be issued as on the said thirty-first day of March, 35
one thousand nine hundred and four, and the scrip cer-
tificates therefor shall on that day be delivered to the
Colonial Treasurer, who may from time to time exercise
iii the name of His Majesty all His Majesty's rights
and powers as proprietor of the shares. 40

(b.) They shall be subject to no liability, whether in the event of
the winding-up of the Bank or otherwise, and shall confer
no voting-power.

(c.) In respect of capital, they shall rank in priority to ordinary
shares ; 45

(d.) In respect of dividends, they shall rank in priority to
ordinary shares to the extent of live pounds per centum per
annum (non-cumulative), and (subject to paragraphs (e)
and 0 ) hereof) equally with ordinary shares for any
excess above five pounds per centum ; 50

(e.) In declaring dividends in excess of five pounds per centum,
then with respect to the excess (but to the excess only)
the ordinary shares shall be entitled to dividends at
twice the rate of the dividends on the preference shares,
and the dividend on ea(·h class of shares shall be pay- 55
able accordingly, so that where, for example, the dividend
on the ordinary shares is at the rate of six per centum
the dividend on the preference shares shall be at the
rate of five and a half Der centum. and so on.
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(f·) The maximum rate of dividend payable in respect of the
preference shares shall not exceed ten pounds per centum
per annum.

(g.) The dividends paid thereon shall be paid into the Public
Account, and shall form part of the Consolidated Fund.

(h.) Subject as aforesaid, they shall confer the same rights and
privileges as ordinary shares.

NEW GUARANTEED STOCK.

11. The Bank shall redeem the guaranteed stock at the maturity Provisions for
10 thereof, and in order to enable the same to be done the following guaranteed stock by

redemption of

provisions shall apply, notwithstanding anything to the contrary issue of new capital
contained in " The New Zealand Bank Act, 1H61," or any other Act,

stock.

or in the deed of settlement of the Bank:-

(a.) The Bank is hereby empowered to create and issue further
15 capital stock to the extent of one million pounds sterling,

having a currency not exceeding ten years from the
nineteenth day of July, one thousand nine hundred and
four, and carrying a dividend at a rate not exceeding four
pounds per centum per annum, payable half-yearly.

20 (b.) Such stock may be issued in the form of or so as to be repre-
sented by stock certificates or warrants to bearer, of such
amounts as the Directors may determine, with dividend
coupons attached, and such stock shall be negotiable and
transferable by delivery of the certificates or warrants

25 representing the same.
(c.) Such certificates or warrants shall be countersigned by the

Controller and Auditor-General or by an Audit officer
appointed for that purpose by the Controller and Auditor-
General :

30 Provided that the fact that any Audit officer
countersigns shall be conclusive evidence of his authority
so to do.

(d.) The holders of such certificates or warrants shall have the
option of exclianging the same for registered stock, which

35 shall be transferable in such amounts and subject to such
regulations as the Directors may prescribe.

(e.) There shall be no limit to the amount of such stock which
any person may subscribe for or hold :

Provided that the total face-value of all stoek issued

40 under this section shall not exceed one million pounds
sterling.

( f.) The holder of any such stock shR_11 not as such holder be
entitled to take part in or vote in respect thereof at any
meeting of the proprietors of the Bank.

4,5 (g.) The holder of any such stock, or certificates, or warrants
shall not be concerned to see or inquire whether or to
what extent the powers conferred by this Act have been
previously exercised. or are intended to be exercised, and
all stock, or certificates, or warrants created or issued

50 under this Act, or purporting so to be, shall, so far as
concerns the holder and his security, be deemed to have
been lawfully created and issued within the powers con-
ferred by this Act.

2
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(h.) For the purpose of guaranteeing the full and due payment
of the principal and dividends of such stock the same
shall be a charge upon, and, in the event of default in
payment by the Bank, shall be payable out of the
Consolidated Fund of the Colonv of New Zealand without 6
further appropriation than this Act.

12. All stock redeemed under the provisions of section eleven
hereof shall be delivered by the Bank to the Colonial Treasurer for
cancellation.

13. (l.) 411 moneys paid out of the Consolidated Fund under 10
the aforesaid guarantee shall be deemed to be moneys advanced by
the Crown to the Bank.

(2.) All the assets and real and personal property of the Bank
shall be deemed to be and shall be security for the repayment of
all such advances, together with interest thereon at the rate of four 15
pounds per centum per annum.

14. If default is made by the Bank in the payment to the Crown
of any such advances or interest, the Colonial Freasurer may at any
time thereafter appoint a Receiver, who shall thereupon have and
exercise all the powers and authorities which might be exercised by 20
a liquidator appointed by the Supreme Court under " The Companies
Act, 1882," without the necessity of applying to the said Court for
such appointment or for ally such powers :

Provided always that the proceeds of such liquidation shall be
applied by such Receiver,- 25

First in payment of moneys due to the Crown in respect of
liabilities or payments other than payments made under
the aforesaid guar,intee,

Next in payment or satisfaction of the claims of all other
creditors of the Bank, and 30

Thereafter in repayment of all moneys paid by the Crown
under the aforesaid guarantee, with interest thereon as
aforeaid.

OTHER PROVISIONS AS TO THE BANK.

15. (1.) Section eleven of " The Bank of New Zealand and 35
Banking Act, 1895," is hereby repealed, and in lieu thereof it is
hereby provided that, so long as any liability on the part of the
colony continues to subsist in respect of debentures issued by the
Assets Board under " The Bank of New Zealand Share Guarantee

Act, 1894," " The Bank of New Zeeland and Banking Act, 1895," 40
or this Act, the balance of the net profits of the Bank for the
year ending on the thirty-first day of March, one thousand nine
hundred and four, and for each subsequent year ending on the thirty-
first day of March, shall, after providing for the amount of dividends
payable in each such ye,tr on the guaranteed stock and the stock 45
issued pursuant to section eleven hereof respectively, be applied in
manner following, that is to say,-

In the lirst place, in paying a fixed cumulative sum of fifty
thousand pounds, which shall be transferred and paid to
the Assets Board, if then in existence, or, if not, then 50
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shall be held by the Bank in trust for the redemption
of the debentures of that Board.

In the next place, in paying to the proprietors of the pre-
ference shares and the ordinary shares a dividend at a rate
not exceeding #ve pounds per centum per annum on the
amounts for the time being paid up in respect of such
shares. subject, however, in the case of the preference
shares, to the provisions for priority contained in para-
graph (d) of section ten hereof :

10 And the residue, if any, of such balance shall be paid and
applied in the same manner as in the case of the above-
mentioned fifty thousand pounds.

(2.) Section twenty-six of " The Bank of New Zealand and
Banking Act, 1895," is hereby modified so as to accord with this

15 section.

16. Clause seventy-seven of the deed of settleinent of the Bank Dates of half-yeady
is hereby amended by substituting December and June for February and annual

meetings altered.and August as the respective months for holding the half-yearly and
annual general meetings of shareholders of the Bank.

20 17. (1.) From and after the passing of this Act, the election of Election of
Chairman of _Directors shall be held in the month of April in every Chairman.

year, and section eleven of " The Bank of New Zealand and Banking
Act Amendment Act, 1898," is hereby amended accordingly.

(2.) The Chairman in office on the passing of this Act shall hold
25 office until the first election of a Chairman under this Act.

18. (14 From and after the passing of this Act, at every elee- Voting at election
tion of a member of the Board of Directors by the shareholders the of Directors.

votes shall be given by voting-papers, which the offleer conducting
the election shall forward to the shareholders by post, and the share-

30 holders shall return to him by post in sealed envelopes.
(2.) The Directors, with the approval of the Governor in Council,

may make such by-laws as they think fit for the conduct of such
elections, and all such by-laws shall continue in force until altered
by the shareholders in general or special meeting.

3,5 (3.) Section fourteen of " The Bank of New Zealand and Bank-
ing Act Amendment Act, 1898," relating to voting at meetings of
shareholders, shall not apply to the election of members of the Board
of Directors of the Bank.

19. All sums of money received by way of premium upon the Premiums to be
aid to Reserve

40 sale of shares re-issued pursuant to section eight hereof, or of stock #und,
issued pursuant to section eleven hereof, shall, after payment of the
expenses of any such sale, be paid to the Reserve Fund of the Bank.

THE ASSETS REALISATION BOARD.

20. Not later than the first day of January, one thousand nine Valuation of assets
45 hundred and four, and again between the Inonths of October and ffbilities to be

December, one thousand nine hundred and eight, and also at such
other times as the Board or the Colonial Treasurer thinks fit,
the Chief Auditor shall cause the properties then vested in the
Assets Board to be valued, and the actual deficiericy between such

60 value and the amount of theaoutstan(ling debentures of the Assets
Board, with the interest due or accruing due thereon, to be as-
certained.

7



If no deficiency,
Governor may
dissolve Assets

Board.

Procedure thereon.

Redemption of
existing debentures

Colonial Treasurer
to cancel redeemed
debentures.

Aos of 1895 to apply
to debentures

issued under this

Act.

8 Bank of New Zealand.

21. If on making any such valuation and the confirmation
thereof by the Valuer-General, it is found that the assets of the
Assets Board are sufficient to meet the outstanding liabilities of that
Board, the Governor may by Order in Council declare that the
Assets Board shall, from a date to be named in the Order, cease 5
to exist, and thereupon the following provisions shall apply :-

(a.) All officers and members of the Assets Board appointed or
reappointed after the passing of this Act and then in
office shall cease to hold office, and this condition shall be
deemed to be a term of any such appointment or re- 10
appointnient.

(6.) The assets and liabilities of that Board shall, by force of
this Act, pass to, vest in, and devolve upon the Bank,
without any instrument of transfer, conveyance, or other
assurance, and without payment of stamp duty. 15

(c.) A certificate in writing, under the seal of the Bank and the
hands of three members of the Board of Directors thereof,
certifying that any particular asset therein specified has
passed to and become vested in the Bank in terms of this
section, shall be sufficient evidence of the fact ; and the 20
certificate shall be registerable as a deed within the
meaning of " The Deeds Registration Act, 1868," and as
an instrument within the meaning of " The Land Transfer
Act, 1885," and shall be exempt from stamp duty.

22. With respect to such of the now existing debentures of the 25
Assets Board as are outstanding at maturity, the following provisions
shall apply :-

(a.) The moneys available by statute for their redemption shall
be applied for that purpose.

(b.) For the purpose of redeeming the residue of the outstanding 30
debentures fresh debentures may be created and issued by
the Assets Board for a sum not exceeding, iii all, the
face-value of such residue, having a currency not exceed-
ing five years, and bearing interest at a rate not exceeding
three pounds teit 8)1'illi'ngs per centum per annum, payable 35
half-yearly.

(o. ) Such fresh debentures shall be countersigned in the manner
specified in paragraph (c) of section eleven hereof, but in
other respects shall be in such form as the Assets Board
thinks fit. 40

23. All debentures redeemed under the provisions of the Last

preceding section hereof shall be delivered by the Assets Board to
the Colonial Treasurer for cancellation.

24. The provisions of subsection (g) of section eleven hereof, and
(except in so far as is otherwise specially provided by this Act) 45
all the provisions of " The Bank of New Zealand and Banking
Act, 1895," relating to the debentures of the Assets Board
created and issued thereunder (including the charge on the Con-
solidated Fund) shall, mutatis muta,idis, extend and apply to the
debentures created and issued by that Board under the foregoing 50
provisions of this Act.
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25.(1.) For the purpose of facilitating the redemption of deben. Bank may require
tures issued by the dssets Board and held by the Bank, the Assets ,sngrJages,
Board shall, at the request of the Bank, transfer to the Bank any mort- &c. for debentures.
gages held by that Board as security for unpaid balances of purchase-

5 money of assets sold by that Board, or any contracts or securities
held by that Board in respect of any such unpaid balances, upon the
terms of the Bank delivering up to that Board for cancellation
debentures of that Board to the full ainount of such unpaid balances
with accruing interest and other moneys payable in respect thereof.

10 (2.) All siic:h transfers sliall be exenipt from stamp duty.

REPEAL.

26. The deed of settlement of the _Bank, " Tlie Bank of New Deed of settlement
Zealand Share Guarantee Act, 1894," " The Bank of New Zealand and Acts modified.
and Banking Act, 1893," " The Bank of New Zealand and Banking

15 Act Amendinent Act, 1898," and every other Act or enactment which
is in any way in conflict with this Act, are hereby respectively modi-
tied in so far as such conflict exists, but not further or otherwise.

3
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