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LAND AND INCOME TAX AMENDMENT

ANALYSIS

6. Deduetio.n froni farmer's assess-

able ineome of expenditure on
trees planted for shelter or to

Title. prevent erosion, &e.
1. Short Title.

7. Spreading of income derived
2. Application of this Aet. from vile of timber from
3. Removing doubt as to definition fal'IIN.

of " proprietary eompany ".
1. Special exemption in ease of 8. Spi·eading of excess income

aggregation of incomes of derived on sale of live-stock

where unduly low standardhusband and wife.
values adopted.3. Extending· period for allowance

of special depreciation on 9. Sale of trading stock for inade·
buildings and plant. Repeal. quate consideration.

A BILL INTITULED

Ax Aci to .imend tlic· Land aild lneome Tax Aet, 1923, Title.

BE IT ENACTED by tlic, General Assembly of New
Zealand in Parliament assembled, and by the authority

5 of the same, as follows :-

1. This Art may be eited as the Land and Income Tax Short Title.
Amendment Act, 1949, and shall be read together with
and deemed part of the Land and Income Tax Act, 1923 See Reprint

of Statutes,(lierpinafter referred to as the principal Act). Vol. VII, p. 27]

10 2. Except as otherwise provided herein, this Act shall Application
apply with respect to the tax for the year of assessment of thio Aft.

that commenced on the first dav of April, nineteen
hundred and forty-nine. and for every subsequent year,
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Land, apid twicome Tao_' A.·mendmetit 3

.\ et, section four of the Land and Income Tax Amend-

ment -Act, lf)32-33. and section two of the Land and 1{132-3,3..N„. 40

Inec,ine Tax Amenchnent Act, 1933, a special exemption 1933, N,).43
or l'our hundred pounds, of which-

3 ''(a) There shall be allowed against the assessable
ineoine an amount equal to the sum of the
amounts that woulcl have been allowable I}v

way of special exemption under para-
,graph (a) 01' subsection six of this section

141 against the assessable income of the married
man arid against the assessable income 01' his
wife it' separate assessments had been made .
and

" C 1,) The balance shall be allowed against ihe non-
10 assessable income.

" (5,1 ) Hubjeet to the last preceding subsection, the
( 'ommissioner. in emiiputing the taxable income of an,
taxpayer for the purposes of an aggregate assessment,
shall allow all other special exemptions ancl all deduc-

:14) tions under :ection eighty-(me of the principal Act to
whic·11 the taxpayer and his wit'e, or either of thein. would
litive been entitled H' thry had been assessed for income-
trix otherwise tlian iii accorclanee with this section. "

(2) The said Rectioii thirteen of the Land and.Income 19:19. No. 0.1
25 Tax Amendment Act. 1939. is hereby further amended

by repealing paragraph (a ) 01' ,<111,5eetion six, and sub-
:titiiting the following paragraph:-

(a) Instead of the special exeinption provided for
iii the c·ase of a taxpayer (being a married

3() man) by subsection five of this section, the
married man and his wife shall,·ach be

untitled to a special exempticm 01' two hun-
dred pounds, which in each ease snall be
allowed against the assessable income so

:Iii far as that ineome extends and as to the

excess (if any) over the assessable income
shall he allowed :12'ainst the 11(,11-assessable

ineome: ,

(3) The said section thirteen i-s hereby further
40 nmendecl In- omitting from paragraph (b) of subsection

six the words " subsection five ", and stilistituting the
words " subsectio, 1 five A "
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Land Md··I #coyii e T Q j A*te#d¥ne,it 

iminediatelv preceding the year in which the apportion-
inc·nt is cancelled, exeept to the extent to which thi
ineoine has been apportioned to and assessed for an,
pailier income year.

6 (3) For the purposes or this section the term
" timber " shall he dee.ined to include standing timber.
and tlie term " sale « shall be cleemed to include any
dispositioll by way 01' 21 licence or en»inent, or the grant
01' any right 01' taking an> profits or produce from land.

10 (4) This seetion sli:ill not apply iii any ease where
the business of the taxpayer includes the sale of timber.

8. ( 1 ) This sec·tion applies in every case where the
Commissioner is satisfied that, upon the sale or other
disposition of n substantial part of the live-stock 01' a

16 l'arming' 1,usiness from which a taxpayer derives assess-
able ineoine. the assessable income derived by the tar-
payer during the income year iii which the t{:ile or other
disposition took place is, by reason of the adoption oi
a standard value in respect of the live-stork that was

20 less than the trile value thereof at the date of the sal,·

or other disposition. increased to an amount that sub ·
stantially exceedy the average awsessable income of th,-
taxpayer.

(2) Tn any ease to whieli this ,('c'tic,11 til,],lie: the
2.5 ('cmmils,Ni,mi·r, til,on application in that 1),4}alt macie in

writing' 1,> or 011 behalf 01' tlic taxpan,r not later timil
twelv,· month,M after the date of the sal(· or other
disl),),Sition. 111:1 y--

(,I) .\111€,i,(1 the standard vallie adopted by the tax-
payer in respect of that live-stock as at the
rummem,enient (,1' th:11 iii(·omt, yean Fli],1 as at
thr' end of any miml*r of earlic,i· incomc, years
not exe,·rding three, 1)\ su(·11 alitount> :ts he
deems ilist and equitable: tir,cl

36 C 1,) At any time. notwithstanding ansthing to the
contrary in sec,tion Hixtoen of the principal
.Let. ainelid :leeordingly :fil\' :ls,4f,<Mill¢mit Or
FLSH,·Sgllient,4 01' tlie taxpayrn

(:1) For the purposes 01' thiK section  the average
4(, :s:e.S:il)le ilic'ome „f mir taxpayer shall be cleelned to b,

the average airnital an}'ount 01' the assesbable inc:omp
derived by the tairpayer from the l'kirming 1}liNiness eon-
„c,rned during the three income years immediately pre-
eecling the year in whieh the sale or other dispoHition

Npreading of
excess inconic
derived oil <,th·

of live-><tock

H here unduly

low standard

V:illies adopted.
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La,nd a,id Jwc·owe Tax zilmend'ment, 7

(4) Seetion sixteen of the La.nd and Income Tax

Amendment Act, 1939, is herebr amended as follows:---
(a) By inserting in subsection seven, after the

words " section live of the Land and Income

Tax Amendment Aet. 1926 ", the words 66 or
section /16/e or the |.alid and 111(·,)111(, Tax
Amendment Aet, 1949 ":

(b) By inserting in subseeticm eight, after the words
seetion five of the Land and Income Tax

11 ) Amendment Act, 1926 ", the words " and of

section ni·ne of the 1.and :ind Income T:iii

Amendment Aet, 1949 ".

By Authority: R. E, OWEN, Government Printer, Wellington.-1949.

19339. No. 34


