
LOCAL AUTHORITIES LOANS BILL

EXPLANATORY NOTE

Tms Bill is a consolidation with amendments of, and brings together in one
Act, the existing provisions relating to borrowing by local authorities contained
in---

(a) The Local Bodies' Finance Act 1921-22 and its amendments.
(b) The Local Bodies' Loans Act 1926 and its amendments.
(c) The Local Government Loans Board Act 1926 and its amendments
(d) Certain sections of the Electric Power Boards Act 1925 and the Harbours

Act 1950.

(e) The Local Authorities' Interest Reduction and Loans Conversion Act
1932-33 and its amendments.

(f) Miscellaneous Finance Acts.
(g) Certain sections of the Dunedin District Drainage and Sewerage Act

1900, the Christchurch Tramway District Act 1920, the Auckland
Electric Power Board Act 1921, and the Auckland Transport Board
Act 1928.

The important alterations in the present law are referred to in the following
notes.

References to the existing law are shown in footnotes to the clauses in the
Bill, and a table at the end of this note indicates which of the existing pro-
visions have been omitted and shows where the others are to be found in the

Bill, either in the same form or a modified form,

Ctause 2 includes a definition of the term "local authority". Some public
bodies are local authorities for all the purposes of the Bill, and others are local
authorities for the purpose of certain Parts only. A substantial change effected
by this definition is to declare Harbour Boards to be local authorities for the
purposes of Part III (which corresponds to Part I of the present Local Bodies'
Loans Act 1926), and the special procedure for borrowing by Harbour Boards
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in the Harbours Act 1950 will no longer apply. It will still be necessary for
borrowing by a Harbour Board to be authorised by a special Act ( clauses 24.
28, and 44), and a Harbour Board will not be entitled to make and levy a
special rate as security for the repayment of a loan except under the authority
of a special Act (clause 45 (1) (b)).

The definition of "local authority" also includes the Auckland Electric
Power Board, the Auckland Transport Board, the Christchurch Drainage
Board, and the Dunedin Drainage and Sewerage Board, which will all be
local authorities for all the purposes of the Bill. At present the Auckland
Electric Power Board, the Auckland Transport Board, and the Christchurch
Transport Board are local authorities for the purposes of the Local Bodies'
Loans Act 1926 and the Local Government Loans Board Act 1926, but are
not local authorities for the purposes of the Local Bodies' Finance Act 1921-22
(relating to overdraft borrowing). The Dunedin Drainage and Sewerage
Board is a local authority for the purposes of the Local Government Loans
Board Act 1926 only.

PART I

THE LOCAL AUTHORITIES LOANS B0ARD

This Part re-enacts without substantial amendment the existing provisions
ot the Local Government Loans Board Act 1926 and its amendments relating
to the constitution and powers of the Local Government Loans Board (which
in future is to be known as the Local Authorities Loans Board), and the
requirement that a local authority to which that Act at present applies must
not borrow any money otherwise than in anticipation of its revenue without the
prior consent of the Governor-General in Council.

Clause 12 extends the existing provision that no poll of ratepayers on any
loan proposal may be held before the Board has sanctioned the loan, and the
clause now provides that, unless the Board has sanctioned the loan, the local
authority may not obtain the written consent of the ratepayers to the proposal
in cases where the ratepayers concerned do not exceed one hundred in number
and as an alternative to taking a poll the local authority is entitled to act on
the written consent of a majority of the ratepayers,

PART II

BORROWING BY L.ocAL AT JTHORITIES FOR REVENUE PURPOSES

This Part corresponds to the provisions at present contained in the Local
Bodies' Finance Act 1921-22 and its amendments. It largely re-enacts the
existing provisions, but omits some provisions which are now spent.

Clause 20 re-enacts the provisions of section 3 of the Local Bodies' Finance
Act 1921-22 relating to the limits on borrowing by local authorities for
revenue purposes, and retains the existing provisions that a local authority
must not borrow to such an extent that there is owing in respect of each of its
various accounts more than three-fourths of the preceding year's revenue of
that account. The clause omits the provision in section 3 (2) (a) of the
present Act that a local authority may not borrow money under this clause to
such extent that there is ewing by the local authority more than three-fourths
ot its total revenue for the preceding year.
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Subetatue (5) provides that in the case of a new local authority its borrow-
ing limits for revenue purposes for the first two years of its existence are to be
fixed by the Minister of Internal Affairs. Under the existing provisions the
limits are fixed for the first year only.

Clause 21 re-enacts the existing provisions of section 7 of the Local Bodies'
Finance Act 1921-22 authorising a local authority to borrow for emergency
expenditure arising from flood, storm, landslip, earthquake, fire, or other
accidents, but restricts the borrowing to borrowing by way of overdraft from
the bankers of the local authority, and makes it clear that the local authority
must obtain the prior consent of the Local Authorities Loans Board under
Part I of the Bill.

Apart from these new provisions, this Part re-enacts without substantial
change the existing provisions of the Local Bodies' Finance Act 1921-22 and its
amendments.

PART III

LOCAL AUTHORITIES LOANS GENERALLY

This Part corresponds to Part I of the Local Bodies' Loans Act 1926 relating
to the raising of special loans by local authorities.

Clause 24 re-enacts the existing provisions authorising local authorities to
raise a special loan for public works, the acquisition of land and buildings and
the engaging in authorised undertakings. The term "local authority" in this
Part now includes a Harbour Board, and the clause provides that a Harbour
Board may not raise a special loan (other than a conversion loan or a renewal
loan or a housing loan under section 142A of the Harbours Act 1950) except
under the authority of a special Act authorising the Board to raise the loan.

Clauses 25 to 28 re-enact without substantial change the existing provisions
authorising local authorities to raise a special loan for the repayment or con-
version of existing loans, a special loan for several different purposes, a special
loan for the benefit of a defined part of its district, and a special loan in an
emergency caused by flood, storm, landslip, earthquake, fire, or other accident.

Clause 32 re-enacts the existing provisions authorising payment of the
preliminary expenses out of loan money, and provides that the annual charges
in respect of the loan may be paid out of loan money for such period as the
Local Authorities Loans Board approves. At present the annual charges may
be paid out of loan money for the first year of the loan.

Clauses 34 to 39 re-enact with minor modifications the existing provisions
as to the preliminary steps to be taken to raise a special loan. The existing
provision is retained that a local authority is not required to take a poll of
ratepayers on the proposal unless the Local Authorities Loans Board requires
a poll to be taken or 5 per cent of the ratepayers demand a poll or the local
authority itself decides to take a poll, and contains a new provision making it
clear that, if some other Act requires a poll to be taken, the poll must be taken
accordingly.

Clause 37 re-enacts the existing provisions that a bare majority is required
to carry a poll, and extends this provision to Electric Power Boards, which are
local authorities for the purposes of this Part of the Bill. At present under
section 51 (2)of the Electric Power Boards Act 1925 a three-fifths majority
is required to carry a loan poll taken by an Electric Power Board,
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(Nause 40 modifies the existing provisions that an authority to raise a loan
lapses if no part of the loan is raised within five years. The clause now
provides that the authority lapses if no part of the loan is raised within ti,ree
years after the Local Authorities Loans Board has sanctioned the loan. If part
of the loan is raised within that time, the authority to raise the balance will
lapse at the end of ten years. In the case of existing authorities the ten year
period will run from the date of the commencement of the Act.

Clause 41 is new, and provides that if a poll on a loan proposal is held and
the proposal is rejected, the sanction of the Local Authorities Loans Board
lapses. The effect of this is that the local authority cannot again submit the
proposal to the ratepayers without first resubmitting it to the Board and
obtaining a fresh sanction.

Clause 43 re-enacts with modifications the existing provisions enabling a
local authority to raise a loan without a poll where the ratepayers do not
exceed one hundred and the written consent is obtained of three-fourths of

those ratepayers the capital value of whose properties exceeds the capital value
of the properties of those who do not consent. The clause now enables the
local authority to act on the written consent of a majority of those ratepayers,
and omits the requirement that the value of the properties of those who
consent must exceed the value of the properties of those who do not.

Clause 44 re-enacts the existing provision that a local authority may raise a
supplementary loan, not exceeding ten per cent of the original loan, without
the prior consent of the ratepayers. The clause makes it clear that a Harbour
Board may not raise a supplementary loan except under the authority of a
special Act.

Clauses 46 to 50 re-enact the existing provisions as to securities for the
repaymeht of a special loan, but the wording has been altered substantially
to bring those provisions up to date, particularly to meet the case of loans
raised by a County Council for the benefit of a county town in the county.

Clause 47 contains a new provision that a Harbour Board may not make
any special rate as security for a loan except under the authority of the special
Act authorising the Board to raise the loan.

Clauses 52 to 54 re-enact with only minor modifications (except as to
wording) the existing provisions relating to the raising of loans by the issue
of debentures or stock.

Clause 56 omits the existing requirement that all loan money raised by a
local authority must be paid into a separate bank account in the name of the
special loan. The clause now requires all loan money raised by a local authority
under all its loans to bd paid into the one bank account, and the local authority
must keep separate ledger accounts relating to the several loans. The clause
provides that money in the loan account may be invested in such New Zealand
Government securities as the local authority thinks fit, and omits the present
provision that an authorising Order in Council is necessary. Subclause (3)
includes a new provision authorising the local authority to deposit loan money
at interest with the National Provident Fund Board.

Clause 57 prescribes forms of debentures to be issued for the repayment of
loans. The existing provisions prescribe one form only, which is appropriate
cnly to cases where repayment is provided for by the establishment of a
sinking fund and interest is payable by means of attached coupons. The forms
prescribed by this clause also provide for loans repayable by equal periodic
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»instalments of principal and interest, loans of which instalments of principal
are.payable at intervals during the term of the loan, and loans where a single
debenture for principal and interest is issued. A single debenture may be
issued only where the lender is a corporation declared by the Minister of
Finance, by notice in the Gazette, to be an approved corporation for the pur-
poses of this clause, and will not be transferable except to another approved
cofporation.

Clause 62 is new, and authorises a local authority, on the application of a
debenture holder, to split the debenture into several debentures together
securing the amount secured by the original debenture.

Clause 64 re-enacts the existing provisions for the issue of a new debenture
in place of one that has been lost or destroyed, and also enables a debenture
that has become mutilated or rendered illegible to be replaced.

Clauses 85 to 93 substantially re-enact the existing provisions relating to the
establishment of sinking funds, the appointment of Commissioners, and their
duties and powers.

Clause 89 ( 1 ) contains a new provision, and clarifies the position where a
loan is raised in several instalments. The subclause provides that in such a
case the sinking fund must be applied proportionately in the payment of the
several instalments of the loan.

Clause 93 is new, and provides that where a local authority makes default
in the payment of any sinking fund contributions, the Sinking Fund Com-
missioners may recover the amount due from the local authority or may apply
to the Supreme Court to appoint a Receiver.

PART IV

JOINT SPECIAL LOANS

This Part re-enacts without substantial modification the existing provision
Ielating to the raising of joint special loans by several local authorities.

PART V

CONVERSION OF LOCAL AUTHORITIES LOANS

This Part re-enacts with considerable modifications the provisions of Part V
of the Local Bodies' Loans Act 1926 and the Local Authorities Interest
Reduction and Loans Conversion Act 1932-33 and its amendments relating
to the conversion of special loans, and simplifies those provisions considerably
and omits sections that are now spent.

Clause m makes it clear that a conversion loan is a special loan within the
meaning of Part III of the Bill and that, subject to the provisions of Part V,
the provisions of Part III apply to conversion loans in the same way as they
apply to other special loans. In the case of the conversion of a joint special
loan raised under Part IV of the Bill, Part IV will apply subject to the pro-
visions of Part V, but the principal local authority cannot convert a joint
special loan without the consent of all the other uniting local authorities.

Clause 112 provides that, on the conversion of any existing loan, the local
authority may, with the consent of the holder, issue new securities in con-
version of any existing securities.
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Clause 113 declares that every conversion is a voluntary one and that the
local authority cannot compel a dissenting holder of existing securities to accept
new securities.

Clause 114 provides that, subject to the approval of the Local Authorities
Loans Board, the local authority may pay a premium on the conversion. This
premium may be paid either in cash or by the issue of securities in the con-
version loan.

Clause 115 specifies the powers of the Local Authorities Loans Board when
an application is made to it to sanction the raising of a conversion loan. The
Board has its general powers as set out in clause 9 of the Bill, and in addition
the Board has power to approve the premium payable on conversion and the
method of computing it, the date the conversion is to take effect and the
payment of interest on existing securities up to that date, the provisions for
the holders of existing securities to dissent, the application of existing sinking
funds to the conversion loan, and the giving of notices to interested persons.

Clause 116 authorises the Board to approve of securities for the conversion
loan which differ from the securities for the original loan. Under this clause
the Board may approve as security a special rate over the whole of the district
of the local authority in place of a rate over portion thereof, and the Board
may also approve a consolidated rate in place of several existing special rates.
Where the local authority makes a consolidated rate, it may make and levy
that rate over the whole or part of its district on a differential basis in different
subdivisions or special rating areas of its district.

Clause 117 declares that an existing special rate pledged as security for a
loan that has been converted will continue as security for any securities that
have not been converted.

Clause 118 authorises trustees who hold securities in any loan that has been
converted to convert those securities into securities of the new loan.

Clause 119 declares that, where existing securities are converted into new
securities, the new securities will be subject to the same trusts, powers, and
other rights as affected the existing securities. The conversion will not operate
to cause the lapse of a specific bequest of the existing securities made by any
will executed before the date of the conversion, but the bequest will apply
to the new securities.

Clause 120 provides for adjustments as between local authorities where any
existing securities in respect of which one local authority is indebted to
another local authority are converted and the liability of that other local
authority under the securities is increased as a result of the conversion.

Clause 121 declares that, where the liability of any local authority under
any existing securities issued by it has been transferred to or assumed by
another local authority, that other local authority may convert the securities
as if it had issued them.

PART VI

MISCELLANEOUS

This Part re-enacts without substantial alteration the existing provisions
telating to illegal borrowing by local authorities and the miscellaneous pro-
visions at present appearing in Part VI of the Local Bodies' Loans Act 1926.
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A BILL INTITULED

An Act to consolidate and amend the law relating to borrow-
ing by local authorities

BE IT ENACTED by the General Assembly of New Zealand
5 in Parliament assembled, and by the authority of the same, as

follows:

1. Short Title and commencement- (1) This Act may be
cited as the Local Authorities Loans Act 1956.

( 2) This Act shall come into force on the first day of April,
10 nineteen hundred and lifty-seven.

3
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2. Interpretation-In this Act, unless the context otherwise
requires,-

"Annual charges", in relation to any loan, means the
amounts payable each year ( whether annually or at
shorter intervals) by a local authority in respect of 5
interest on the loan and sinking fund contributions or
instalments of principal:

"Chairman", in relation to a local authority, includes the
Mayor of a city or borough:

"Local Authorities Loans Board" or "Board" means the 10

Local Authorities Loans Board constituted under
Part I of this Act:

"Local authority" means a City Council, a Borough
Council, a County Council, a Town Council, a Road
Board, a Harbour Board, an Electric Power Board 15
( including the Auckland Electric Power Board ), a
Drainage Board, a River Board, a Catchment Board,
a Water Supply Board, an Urban Fire Authority, a
Metropolitan Milk Board, a District Milk Board, or
a Rabbit Board; and includes the Auckland Trans- 20
port Board, the Christchurch Transport Board, and
the Dunedin Drainage and Sewerage Board and such
other public bodies as are from time to time declared
by any other Act or by the Governor-General, by
Order in Council, to be local authorities for the pur- 25
poses of this Act; and-

(a) For the purposes of Parts I and VI of this Act
also includes a Hospital Board, a Railway Board, the
Trustees of a high school, a library or mechanics'
institute or other body incorporated under the 30
Libraries and Mechanics' Institutes Act 1908, and
such other public bodies as are from time to time
declared by any other Act or by the Governor-
General, by Order in Council, to be local authorities
for the purposes of Part I of this Act or the corres- 35
ponding provisions of any former Act:

(b) For the purposes of Parts II and VI of this
Act also includes an Underground Water Authority,
a Railway Board, a Nassella Tussock Board, the
governing authority of any district constituted under 40
any Act ( whether passed before or after the com-
mencement of this Act) and having a revenue deriv-
able wholly or in part from rates or dues, and such
other public bodies as are from time to time declared
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by any other Act or by the Governor-General, by
Order in Council, to be local authorities for the
purposes of Part II of this Act or the corresponding
provisions of any former Act:

5 (c) For the purposes of Parts III to VI of this Act
also includes such other public bodies as are from time
to time declared by any other Act or by the Governor-
General, by Order in Council, to be a local authority
for the purposes of Part III of this Act or the

10 corresponding provisions of any former Act:
"Local fund" means the District Fund iii a city or

borough or town district, the County Fund in a
county, the Road Board Fund in a road district, the
Harbour Fund of a Harbour Board, and the similar
fund in the district of any other local authority:

"Local fund account" means the bank account of the
local fund:

"Minister" means the Minister of Finance:

"Ordinary revenues" does not include money received by
20 way of grant from the Government, or money

borrowed by a local authority or set apart by it for
any special purpose under this or any other Act:

"Public work" or "undertaking" means public works of
any nature, and includes any undertaking or purpose

25 which a local authority is authorised to erect,
construct, engage in, or provide for by means of
money borrowed under this or any other Act for the
time being in force:

"Ratepayers" means the ratepayers in the district or part
30 of the district of a local authority, and includes all

persons entitled to vote on any proposal to raise a
loan:

"Regulations means regulations made under this Act:
"Revenue" means all money receivable by a local autho-

35 rity for any year, other than money the proceeds of
loans raised by or oil behalf of the local authority:

"Special loan" means a loan raised under Part III of this
Act:

"Special order" means-
40 (a) Such an order made in accordance with the

provisions of any Act in 'force by virtue of which a
local authority can make a special order; or

5
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(b) Where there is no such provision, a resolution
passed by the local authority at a special meeting
convened for the purpose and confirmed at a sub-
sequent meeting ( either ordinary or special) held not
sooner than the twenty-eighth day and not later 5
than the forty-second day after the day of the special
meeting, public notice of the place, time, and date of
that subsequent meeting and of the purport of the
resolution having been given in some newspaper cir-
culating in the district twice during the period of 10
twenty-eight days immediately preceding the date
of the subsequent meeting, with an inteyval of not
less than fourteen days between the two notifications:

Provided that confirmation of the resolution shall

not be necessary in any case where the local authority 15
has no power to make and levy a rate as security for
a loan:

"Special rate" means a rate made as security for the
repayment of the principal and annual charges of a
special loan: 20

"Year" means the financial year of a local authority.
Cf. 1921-22, No. 36, s. 2;1925, No. 38, s. 53 (2);1926,

No. 14, ss. 2,93; 1924 No. 60, s. 2; 1941, No. 12, s. 107
(3) ; 1944, No. 30, s. 12 (3) ; 1949, No. 18, ss. 3 (5),
22 (7); 1949, No. 24, s. 12 (2); 1951, No. 56, s. 2; 25
1953, No. 17, s. 3 ( 1) ; 1953, No. 56, s. 6 (2) ; 1955,
No. 28, s. 62 (2)

PART I

THE LOCAL AUTHORITIES LOANS BOARD

3. Local authorities not to borrow except under provisions 30
of this Part-Notwithstanding anything to the contrary in
any Act, it shall not be lawful or competent for any local
authority to borrow or contract to borrow any money (other-
wise than in anticipation of its revenue within the limits of
its powers, if any, in that behalf), whether under a special 35
Act or under any authority whatever, without the precedent
consent of the Governor-General in Council given after com-
pliance with the provisions of this Part of this Act.

Cf. 1926, No. 60, s. 3
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4. Local Authorities Loans Board constituted-(1) For
the purposes of considering proposals by local authorities to
borrow money and of exercising the powers, duties, and
functions hereinafter set forth, there is hereby constituted a

5 Board, to be known as the Local Authorities Loans Board,
which shall consist of the following persons:

(a) The Secretary to the Treasury:
(b) The Commissioner of Works:
(c) Five other persons to be appointed by the Governor-

10 General, and to hold office as members of the
Board during his pleasure.

(2) In the absence from any meeting of the Board of any
member who is an officer of the Public Service, any officer of
his Department having authority to act in his place during

15 his absence may attend the meeting in his stead, and while
so attending shall be deemed to be a member of the Board.

(3) The fact that any such officer so attends and acts
shall be conclusive proof of his authority so to do.

Cf. 1926, No. 60, s. 4 (1)-(3) ; 1954, No. 75, s. 2

20 5. Chairman of Board-( 1) The Governor-General may
from time to time appoint one of the members of the Board
to be the Chairman of the Board.

( 2) In the absence of the Chairman from any meeting of
the Board the members present shall appoint one of their

25 number to be Chairman of that meeting.
Cf. 1926, No. 60, s. 4 (4) (5)

6. Procedure of Board-(1) Four members shall form a
quorum at any meeting of the Board, The powers of the
Board shall not be afFected by any vacancy in the membership

30 thereof.

(2) Subject to the provisions of section ten of this Act,
all matters coming before the Board shall be considered and
determined only at meetings of the Board, and at every such
meeting the decision of a majority of the members present

35 thereat shall be deemed to be the decision of the Board.

( 3) On any question before the Board the Chairman shall
have a deliberative vote, and in case of an equality of votes
shall also have a casting vote.

(4) The Board may make rules consistent with this Part
40 of this Act governing its own procedure,

Cf. 1926, No, 60, s. 4 (6)-(9)
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7. Fees and travelling allowances-There shall be paid out
of money appropriated by Parliament for the purpose to the
members of the Board remuneration by way of fees, salary, or
allowances and travelling allowances and expenses in accord-
ance with the Fees and Travelling Allowances Act 1951, and 5
the provisions of that Act shall apply accordingly.

Cf. 1926, No. 60, s. 4A; 1951, No. 79, s. 10 (1)

8. Applications to Board by local authorities-(1) Every
local authority which proposes t6 borrow any money other-
wise than in anticipation of its revenue shall submit to the 10
Board an application and statement giving such information
and particulars as may be required by the Board, which
information and particulars shall be verified in such manner
as may be required by the Board.

(2) Upon receipt of the application and statement the 15
Board may of itself, or by any of its members, or by any other
person authorised by it in that behalf, make such investigations
in respect of the application as the Board thinks fit.

( 3) The Board or any person authorised by it in that behalf
shall, when making investigations in respect of any such appli- 20
cation of a local authority, have all the powers of a Commis-
sion under the Commissions of Inquiry Act 1908.

Cf. 1926, No. 60, s. 5

9. Powers of Board- (1) In respect of. every. such applica-
tion made to the Board by a local authority the Board may,- 25

(a)Subject to the provisions. of dibsection six of this sec-
tion, sanction the application wholly or in part, and
unconditionally or subject to such terms, conditions,
and stipulations as the Board thinks fit; or

( b) Require the applicant local authority to divide the loan 30
proposal into constituent items to the intent that the
ratepayers may vote separately on each item; or

(c) Refer the application back to the applicant local autho-
rity for modification or amendment; or

( d) Require the applicant local authority to obtain the 35
prior consent of the ratepayers of the district to the
proposed loan; or

C e) Decline to sanction the proposed loan or defer its sanc-
tion to the proposed loan.
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(2) Without limiting the generality of the powers conferred
by subsection one of this section, it is hereby declared that the
Board may, in the exercise of its powers conferred by that
subsection, have regard to the interests of the national

5 economy.
( 3) Without limiting the generality of the powers conferred

by subsection one of this section, it is hereby declared that the
Board may, in exercise of its powers conferred by paragraph
(a) of that subsection in relation to any loan, determine-

] 10 (a) The time at which the money may be borrowed:
(b) The term for which it may be borrowed:
( c) The rate of interest that may be paid in respect thereof:
( d) The provisions for repayment thereof:8

(e) Any other matters in connection with the borrowing and
] 15 repayment of the loan money,-

and, notwithstanding anything contained in any authority
given by ratepayers or in any special order or resolution of the

f local authority, the Board, with the approval of the Minister,
may at any time and from time to time vary or modify in

20 such manner and to such extent as it thinks fit, or cancel or
add to, any such determination:

Provided that the Board shall not in any case determine a
rate of interest in excess of the maximum rate determined for

the time being by the Minister for the purposes of this section:
25 Provided also that nothing in any such variation, modifica-

tion, or cancellation of or addition to any such determination
shall in any way affect the security of the lenders of any money
theretofore borrowed, or require the local authority again to
obtain the authority of the ratepayers or to make a further

30 special order.

(4) The Board shall duly notify the applicant local autho-
rity of every decision made by the Board (with the approval
o f the Minister where required by this section) with respect
to the local authority's application or in relation to the loan.

35 (5) Where any such notification purporting to be signed by
any person as secretary or acting secretary of the Board is
given, no person shall be concerned to inquire whether the
decisions specified therein have been duly made by the Board
or, as the case may be, by the Secretary to the Treasury acting

40 pursuant to a delegation under, section ten of this Act, or
whether, where required by this section, the decisions have
been made with the approval of the Minister.

2
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(6) The Board shall not sanction any application for autho-
rity to raise a loan unless provision to its satisfaction is made
by the local authority for repayment of the loan within such
period as the Board deems reasonable, having regard to the
probable duration and continuing utility of the works for the 5
purposes of which the loan money is proposed to be expended.

Cf. 1926, No. 60, s. 6; 1951, No. 56, s. 6 (7) ; 1954, No. 75,
s. 3; 1955, No. 103, s. 10

10. Delegation of certain powers by Board-(1) The Board
may from time to time delegate to the Secretary to the Treas- 10
ury all or any of its powers to vary, modify, cancel, or add to
any determination made under paragraph (a) of subsection
one of section nine of this Act as extended by subsection three

of that section.

( 2) Subject to any general or special directions given or 15
conditions attached by the Board, and to the provisions of sub-
section jive of this section, the Secretary to the Treasury may
exercise the powers delegated to him under this section in the
same manner and with the same effect as if they had been
conferred on him directly by this section and not by delegation. 20

( 3) The Secretary to the Treasury, while purporting to act
pursuant to any delegation under this section, shall be pre-
sumed to be acting in accordance with the terms of the delega-
tion.

(4) Every delegation under this section shall be revocable 25
at will, and no such delegation shall prevent the exercise of
any power by the Board.

( 5) Any power delegated to the Secretary to the Treasury
under this section shall be exercised only for the purpose of
giving effect to an application from a local authority for a 30
variation, modification, cancellation, or addition to the deter-
minations of its loan.

Cf. 1926, No. 60, s. 4; 1954, No. 75, s. 4

11. Application not to be renewed within twelve months-
In the event of the Board declining to sanction the application 35
of a local authority to borrow money, no further application
shall be made to the Board for its sanction in respect of the
same loan proposal within a period of twelve months from
the date of the Board's decision, unless in the meantime there
has been a material change of circumstances affecting the loan 40
proposal.

Cf. 1926, No. 60, s. 7
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12. No poll of ratepayers to be taken or consent of rate-
payers to be obtained before the Board's sanction given-In
any case where the authority of a local authority to borrow
money is dependent upon a proposal so to borrow being

5 carried at a poll of ratepayers, or upon the consent of the
ratepayers to the raising of the loan being obtained uiider
section forty-three of this Act, the poll shall not be taken or,
as the case may be, the consent of the ratepayers shall not be
obtained, unless and until the Board notifies the local authority

10 of its sanction; and the Board may require the local authority
to give public notice in the prescribed manner of such of the
Board's statements with respect to the proposal as it thinks fit,
and also to print any such statements on the face of the ballot

j paper to be used at the poll or, as the case may be, on the
15 form of consent.

5 Cf. 1926, No. 60, s. 8

13. Result of poll or consent of ratepayers to be notified to
Governor-General in Council for his consent- (1) Where the
local authority, having obtained the sanction of the Board to

20 the proposal, takes a poll of ratepayers on a proposal to borrow
money, the local authority shall duly notify the Board of the
result of the poll.

( 2) In the event of the proposal being carried, the Board,
on receipt of a notification in the form prescribed by regula-

25 tions signed by the Chairman of the local authority to that
effect, shall forthwith notify the result of the poll to the
Minister, who shall in due course submit a recommendation
to the Governor-General in Council for his consent to the
raising of the loan.

30 (3) In the event of the consent of the ratepayers being
obtained under section forty-three of this Act, the Board, on
receipt of a statutory declaration to that effect in the form
prescribed by regulations made by the Chairman of the local
authority, shall forthwith notify the Minister thereof, who

35 shall in due course submit a recommendation to the Governor-
General in Council for his consent to the raising of the loan.

(4) If the Chairman knowingly inserts, or causes or allows
to be inserted, in any notification under subsection two of this
section any false statement as to the number of votes recorded

40 for and against the proposal to which the notification relates,
he is liable on summary conviction before a Magistrate to a
fine not exceeding five hundred pounds.

Cf. 1926, No. 60, s. 9; 1926, No. 14, s. 13 (4)

11
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14. Where consent of ratepayers not required Board's
sanction to be notified to Governor-General in Council for his

consent-In every case where the Board has given its sanction
to the loan application of a local authority which is not
required to obtain the consent of the ratepayers of its district 5
or any part thereof to the borrowing of money, the Board shall
notify the Minister of its sanction, and the Minister shall in
due course submit a recommendation to the Governor-General

in Council for his consent to the raising of the loan.
10

Cf. 1926, No. 60, s. 10

15. Conditioils applicable to borrowing of money-
Where the consent of the Governor-General in Council

has been given under this Act to the borrowing of any money,
it shall not be lawful for the local authority to borrow any of
the money save in accordance with the sanction o f the Board 15
and with the terms, conditions, and stipulations for the time
being determined by the Board in respect of the loan under
section nine of this Act.

Cf. 1926, No. 60, s. 11 (1)

16. Interest on loans subject to this Part-Nothing in any 20
Act relating to rates of interest at which local authorities
within the meaning of this Part of this Act may borrow
money, or to the term for which any such money may be
borrowed, or prescribing the manner and conditions of repay-
ment thereof, shall have any application to the borrowing of 25
any money where that borrowing is subject to the provisions
of this Part of this Act.

Cf. 1926, No. 60, s. 11 (2) ; 1954, No. 75, s. 5

17. Certificate by local authority that proceedings duly
taken- (1) A certificate under the seal of a local authority, 30
purporting to be given pursuant to a resolution of the local
authority, to the effect that the local authority has duly taken
all proceedings required to be taken by it under this Act or
under any other Act in connection with the raising of any
loan shall, as between the lender and the local authoritv, be 35
conclusive proof for all purposes of that fact.
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( 2) Where a prospectus issued by a local authority in con-
nection with any loan, or a letter from a local authority refer-
ring to any loan, contains what purports to be a copy of any
such certificate in relation to the loan, the prospectus or letter

5 shall, as between the lender and the local authority, be con-
clusive proof for all purposes of the fact stated in that copy.

Cf. 1926, No. 60, s. 11A; 1954, No. 75, s. 6

18. Limitation of application of this Part-Nothing in this
Part of this Act shall apply with respect to-

10 (a) Money to be paid by a local authority as provided in
subsection four of section twenty-four of the Soil

f Conservation and Rivers Control Act 1941:

( b) Loans made to local authorities under section thirty of
, the Soil Conservation and Rivers Control Act 1941:

15 (c) Money to be paid by a local authority as provided in
subsection five of section thirty-one of the Finance
Act (NO. 3) 1944:

( d) The borrowing of money from the Crown by the gov-
erning body of a University college under section

20 twenty of the Education Amendment Act 1948:
Ce) The expenditure of money by the Fire Service Council

under section forty-nine of the Fire Services Act
1949:

(f) The borrowing of money from the Crown by the
25 Massey Agricultural College Council under section

eighteen of the Massey Agricultural College Act
1952:

(g) Loans made to local authorities under section thirty-
eight of the National Roads Act 1953:

30 (h) Money to be paid by a local authority as provided
in paragraph (b) of subsection five of section thirty-
eight of the National Roads Act 1953:

(i) Advances made to a Domain Board under subsection
two of section eighty of the Reserves and Domains

35 Act 1953:

( j) The borrowing of money from the Crown by the
Auckland University College Council under section
thirty-seven of the Auckland University College
Act 1954.

40 Cf. 1926, No. 60, s. 12; 1954, No. 75, s. 7

13
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19. Application of this Part to the renewal of loans-
( 1) Save as provided in this section, the provisions of this Part
of this Act shall apply with respect to the renewal of any loan
on its maturity in the same manner as they apply with respect
to an original loan. 5

( 2) The Board shall not in any case decline to sanction a
proposal to renew any loan on its maturity, but may impose
such conditions as it thinks fit with respect to the repayment
of the loan.

Of. 1926, No. 60, s. 13 10

PART II

BORROWING BY LoCAL AUTHORITIES FOR REVENUE PURPOSES

20. Limitation of power of local authorities to borrow for
revenue purposes- (1) A local authority may, in anticipation
of its revenue, from time to time borrow money from its 15
bankers by way of overdraft, or from any person or persons.

( 2) It shall not be lawful for a local authority-
(a) To borrow money under the power conferred by this

section to such an extent that there shall be owing by
the local authority at any time upon its local fund 20
account or upon any separate bank account a sum
exceeding three-fourths of its revenue for the preced-
ing year properly payable into that account:

(b) To owe under the authority of this section at the end of
any year on its local fund account or on any separate 25
bank account any sum greater than such part of the
revenue of the year then ended as remains outstand-
ing and unpaid, and properly payable into that
account.

( 3) For the purposes of this section money borrowed other- 30
wise than by way of bank overdraft shall be deemed to be
money owing upon the bank account into which it was paid.

(4) So long as the money borrowed by a local authority
under this section does not exceed the limit prescribed by
paragraph (a) of subsection two of this section, the lenders 35
shall not be liable in any manner in respect of the failure of
the local authority to comply with or provide for compliance
with the provisions of this section; and nothing in the pro-
visions of this section shall be interpreted to affect the right
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of the lenders to be repaid, out of the assets of the corpora-
tion of which the local authority is the governing body, the

' money advanced by the lenders not exceeding the said limit.
(5) In the case of a local authority constituted after the

5 commencement of this Act the limit of its borrowing powers
under this section in the first two years of its existence shall be
such as may be approved by the Minister of Internal Affairs.

(6) This section, in its application to an Electric Power
Board, shall be read subject to the provisions of sections

10 seventy and seventy-one of the Electric Power Boards Act
1925.

Cf. 1921-22, No. 36, s. 3; 1926, No. 14, s. 45 (a) ; 1955,
No. 61, s. 22 (1)

21. Borrowing in emergencies-( 1) Where by reason of
15 Hood, storm, landslip, earthquake, fire, or other accident it

becomes necessary for a local authority to expend money
beyond the amount estimated by it for the year then current,
the local authority may, in anticipation of its revenue, borrow
from its bankers by way of overdraft to provide for the

20 emergency during that or the succeeding financial year, and
the money so borrowed shall be in addition to the limit
prescribed by section twenty of this Act.

( 2) Before exercising the power conferred by this section
the local authority shall obtain the sanction of the Local

25 Authorities Loans Board which, with respect to any applica-
tion for its sanction, shall have the same powers of investiga-
tion as are conferred on it in respect of applications made to
it under Part I of this Act. The Board may sanction the
application wholly or in part, and unconditionally or subject

30 to such terms, conditions, and stipulations as the Board thinks
fit.

Cf. 1921-22, No. 36, s. 7; 1941, No. 26, s. 43

22. Extended powers of borrowing in respect of trading
undertakings-(1) Subject to the provisions of subsection two

35 of this section, a local authority to which this section applies
may, in respect of any trading undertaking carried on by it
for which a separate bank account has been established,
borrow money in anticipation of the revenues to be credited
to that account in excess of the limits imposed by section

40 twenty of this Act.

15
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( 2) Before exercising the power conferred by this section
the local authority shall obtain the sanction of the Local
Authorities Loans Board, which, with respect to any appli-
cation for its sanction, shall have the same powers of investi-
gation as are conferred on it in respect of applications made 5
to it under Part I of this Act. The Board may sanction the
application wholly or in part, and unconditionally or subject
to such terms, conditions, and stipulations as the Board
thinks fit.

(3) In this section the term "local authority" means a City 10
Council, a Borough Council, a County Council, a Town Coun-
cil, or a Road Board, and includes any Board constituted by
special Act for carrying on any transport or gas undertaking.

Cf. 1927, No. 74, s. 32 ; 1946, No. 16, s. 26

23. Provision for ordinary expenditure for any year out of 15
revenue for that year-(1) Subject to the foregoing provisions
of this Part of this Act, every local authority shall provide for
its ordinary obligations and engagements in any year out of its
revenue for that year.

( 2) Where contracts entered into by a local authority are 20
such that the work under those contracts extends over more

than a year the local authority shall, so far as possible, estimate
the amount required for any such contract in each year there-
of, and make provision in each year accordingly.

Cf. 1921-22, No. 36, s. 9 25

PART III

LOCAL AUTHORITIES LOANS GENERALLY

Polver to Raise a Special Loan
24. Raising of special loans by local authorities-A local

authority may from time to time raise a special loan for and 30
in connection with-

(a) The construction, provision, or establishment of any
public work; or

(b) The purchase or other acquisition of any land, building,
erection, or structure; or 35

( c) The engaging in any undertaking as to which the local
authority is duly authorised by law:
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Provided that nothing in this section shall authorise a
Harbour Board to raise a special loan (other than a con-
version loan or a renewal loan or a loan under section one

hundred and forty-two A of the Harbours Act 1950), except
5 under the authority of a special Act authorising the Board

to raise the loan.

Cf. 1926, No. 14, s. 3 (1); 1950, No. 34, s. 65

25. Repayment loans and conversion loans-(1) A local
authority may from time to time raise a special loan for the

10 repayment or for the conversion (in accordance with the
provisions of Part V of this Act) of the whole or any part of
any special loan or loans which the local authority has there-
tofore lawfully raised, or for which the local authority is
otherwise liable.

15 ( 2) It shall be lawful and be deemed at all times hereto-
fore to have been lawful for any local authority to pay interest
on money borrowed for the purpose of repaying an existing
loan, in respect of the period intervening between the borrow-
ing of the money and the repayment of the existing loan.

20 Cf. 1926, No. 14, ss. 3 (1), 25; 1936, No. 36, s. 16; 1950,
No. 34, s. 88

26. Loan may be raised for several purposes--One special
loan may be raised for more than one specified purpose, the
amount applicable to each purpose being stated when sub-

25 mitting the proposal for the loan to the ratepayers as herein-
after mentioned, or in the special order authorising the loan,
as the case may be.

Cf. 1926, No. 14, s. 3 (2)

27. Loan for benefit of part of district- (1) A local
30 authority may raise a special loan for any authorised purpose

for the benefit of some defined part of its district (whether
called by any distinctive name or not).

(2) Subject, in the case of a loan raised by a Catchment
Board, to the provisions of subsection five of section one

35 hundred and two of the Soil Conservation and Rivers Control

Act 1941 ( as enacted by section fifteen of the Soil Conservation
and Rivers Control Amendment Act 1952), where the part of
the district affected is not a legal subdivision, a special roll

17
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shall be prepared comprising the names of all persons in that
part entitled to vote on a poll of ratepayers, together with the
legal descriptions and rateable values of the lands included in
that part of the district.

(3) The special roll shall be prepared, corrected, com- 5
pleted, and authenticated in the time, manner, and form
prescribed by regulations.

Cf. 1925, No. 38, s. 54; 1926, No. 14, s. 3 (3) ; 1951,
No. 56, s. 6 (1) (a)

28. Loans for emergency purposes-Instead of raising by 10
way of bank overdraft the money required to provide for any
ernergency referred to in section tuienty-one of this Act, the
local authority may borrow the money by way of special loan
under this Part of this Act and, notwithstanding anything in
this Part of this Act, without obtaining the prior consent of the 15
ratepayers:

Provided that a Harbour Board shall not be entitled to raise

a loan under this section, except under the authority of a
special Act authorising the Board to raise the loan.

Cf. 1921-22, No. 36, ss. 7, 8 20

29. Application of loan money for work in district of another
local authority-The local authority of a district may permit
any other local authority to construct or carry out a public
work or undertaking in the first-mentioned district on such
terms as may be agreed between those local authorities; and 25
the local authority so receiving permission may apply all or
any part of the money raised under this Part of this Act for
the purposes of the work or undertaking in like manner as it
could do in its own district.

Cf. 1926, No. 14, s. 3 (4) ; 1951, No. 56,3.6 (1) (b) 30

30. Saving authority to raise loan where general funds tem-
porarily applied for purposes of loan- (1) In any case where
a local authority has been authorised by Order in Councid to
raise a loan ( including a further loan authorised by Order in
Council and raised under section forty-four of this Act, or 35
the corresponding provisions of any other Act) and prior to
raising the loan has applied any other money ( including
money lawfully borrowed by way of overdraft) for any pur-
pose for which the loan is to be raised, the application of that
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other money shall not affect its power to raise the loan, and
the proceeds thereof may, to any necessary extent, be used
in repayment, or otherwise in reimbursement to the local
authority, of the other money applied as aforesaid:

5 Provided that that power of repayment or reimbursement
shall not, at any time after the expiration of two years from
the date of the application of that other money as aforesaid,
be exercised without the prior consent of the Local Authorities
Loans Board.

10 ( 2) In this section the term "local authority" includes any
public body that is a local authority within the meaning of
Part I of this Act.

Cf. 1933, No. 41, s. 44

31. Local authorities may instead of raising loans advance
15 money out of local fund account for works benefiting defined

portions only of their districts-(1) Where any capital works
undertaken by a local authority are for the benefit of a defined
part of its district ( whether that part is a legal subdivision or
not) the local authority may, instead of raising money by

20 special loan for the purpose of meeting the expenses incurred
in executing those works, advance money out of its local fund
account for such a purpose.

( 2) Where a local authority advances money under this
section the cost of the works defrayed out of that money shall

25 be debited to a separate account kept for that purpose in its
books, and the amount of the cost so debited shall be deemed
to represent money advanced out of the local fund of the
local authority for the particular benefit of the ratepayers in
that defined part of its district.

30 (3) The provisions of Part I of this Act, and of sections
twenty-four to tzeenty-seven, section twenty-nine, and sections
thirty-four to forty-three of this Act, shall apply to all ad-
vances made pursuant to this section as if those advances were
loans within the meaning of this Part of this Act.

35 (4) The money so advanced, together with interest (if any)
calculated on the amount of the debit balance in the separate
account at the end of each year, may be recouped by instal-
ments extending over a period of years, and for the purpose
of making that recoupment the local authority may, by resolu-

40 tion, make and levy an annually recurring separate rate
on all rateable property within that defined part of its district,
and shall credit the proceeds of the rate to the said separate
account until the debit balance thereof is extinguished:

19
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Provided that a local authority may at any time transfer
any amount from its general account, or in the case of a county
from the general account or the riding account of the riding
or the county town account of the county town in which the
defined part of the district is situated, to the said separate 5
account for the purpose of extinguishing in whole or in part
the debit balance of that separate account.

( 5) The local authority may from time to time amend the
separate rate by increasing or diminishing it if necessary
so that the annual produce thereof shall suffice to provide for 10
payment of interest (if any) and recoupment of the advance
within the period fixed by the Local Authorities Loans Board.

(6) Nothing in this section shall be deemed to authorise
any local authority to borrow money in anticipation of its
revenue, or to owe money so borrowed, otherwise than in 15
accordance with the ordinary limits of the local authority to
borrow or to owe such money.

( 7) Where there is any surplus of any separate rate remain-
ing after the said liability to the local fund has been extin-
guished, the surplus may be expended for such other purposes 20
or works within the said defined part of the district as are
determined by the local authority in that behalf.

( 8) In this section the term "local authority" means a
City Council, a Borough Council, a County Council, a Town
Council, a Road Board, a Catchment Board, a Drainage 25
Board, a Water Supply Board, a River Board, or an Electric
Power Board.

Cf. 1933, No. 41, s. 45

32. Preliminary expenses, etc., may be paid out of loan-
A local authority may, out of any foan money, pay- 30

( a) Any preliminary expenses incurred in connection with
the scheme for which the loan was raised if the Audit
Office certifies them to be reasonable and incurred

in good faith and to be directly for the benefit of the
scheme: 35

( b) The annual charges in respect of the loan for such
period as the Local Authorities Loans Board
approves.

Cf. 1926, No. 14, s. 5; 1950, No. 93, s. 28 (2)

5
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33. Application of surplus of loan-(1) Where, whether
before or after the commencement of this Act, any local
authority has raised a special loan, any unexpended balance
of the loan money may be used-

1 5 (a) Towards the repayment of the loan:
( b) With the approval of the Local Authorities Loans

1
Board, for any other public purpose.

( 2) The Board, on any application for its approval under
paragraph (b) of subsection one of this section, shall have the

10 same powers of investigation as are conferred on it in respect
of applications made to it under Part I of this Act.

(3) For the purposes of this section-

1 ( a) The unexpended balance of a loan shall include any
balance unexpended on the completion of the public

15 work or undertaking for which the loan was raised,
or, in cases where the local authority for any
sufficient reason is unable to complete the public
work or undertaking, shall also include any balance

f unexpended on the cessation of operations in con-
20 nection with that public work or undertaking:

(b) Where a special loan has been raised for two or more
specified purposes, the amount allocated for each of
those purposes shall be deemed to be a separate
loan:

25 Provided that any surplus money remaining after
the completion of one of those purposes may be
applied in the completion of any other of the pur-
poses if the amount appropriated to that other
purpose is not sufficient for its completion.

30 (4) In this section the term "local authority" includes any
public body that is a local authority for the purposes of
Part I of this Act.

Cf. 1926, No. 14, s. 8; 1926, No. 18, s. 62; 1929, No. 29,
ss. 47,48; 1937, No. 17, s. 45

35 Preliminary Steps to be Taken
34. Loan may be raised by special order, but poll may be

required in certain circumstances- (1) A special loan may
be raised by special order of the local authority:

21
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Provided that, in any case where the docal authority has
power to make and levy a rate as security for the loan, the
prior:censent of the ratepayers of the district shall be obtained
to the raising of the loan by the local authority where-

( a) The Local Authorities Loans Board requires that 5
comsent to be ebtained; or

C b) Not less than five per cent ·of the ratepayers whose
names are inscribed on the ratepayers roll of the
district, by writing under their hands delivered,or
sent by post to the local authority, and received at 118
the offices of the local authority not later than the
day before the date fixed for the confirmation of the
resolution to raise the special loan, demand that a
pold be taken on the proposal; or

(c) The local authority so resolves; or 15
(d) The consent of the ratepayers is required to be ob-

tained by any other enactment.
( 2) Except where the consent of the ratepayers is to be

obtained pursuant to paragraph (a) or paragraph (c) or
paragraph (d) of subsection one of this section, every public 20
notice of a resolution to which this section applies shall, in
addition to any other particulars required to be given therein,
contain a statement to the effect that a poll of the ratepayers
is required to be taken if five per cent of the ratepayers of the
district so demand, by writing under their hands delivered or 25
sent by post to the local authority and received at the ofTice
of the local authority not later than the day before the date
fixed for the confirmation of the resolution to raise the special
loan.

( 3) In any case in which the prior consent of tile rate- 30
payers is required or demanded or resolved to be obtained in
accordance with this section, the local authority shall take the
steps prescribed by sections thirty-#ue to thirty-eight of this

Act.

(4) Notwithstanding anything in any other Act, the pro- 35
visions of this section shall apply with respect to all loans to
which this Part of this Act applies except those loans which
were sanctioned by the Local Government Loans Board at
any time before the first day of December 1951 (being the
date of the passing of the Local Bodies' Loans Amendment 40
Act 1951):
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Provided that the proviso to subsection one of this section
shall not apply with respect to-

(a) Loans raised under section thirty-one of the Finance
Act (No. 3) 1944:

5 (b) Loans which by any Act passed before the thirty-first
day of December, nineteen hundred and fifty-one,
a local authority is authorised to raise by special
order without taking the steps prescribed by sections
nine to thirteen of the Local Bodies' Loans Act 1926

10 or the corresponding provisions of any former Act,
for the purpose of meeting its liability in respect of
an adjustment of property, liabilities, contracts, and
engagements between it and any other local autho-
rity, or for the purpose of meeting any other lia-

15 bilities imposed on it by or pursuant to any Act:
(c) Loans which a local authority is authorised to raise by

special order without taking the steps prescribed by
sections nine to thirteen of the Local Bodies' Loans

Act 1926 or the corresponding provisions of any
20 former Act, where the authority to raise the loan is

contained in an enactment passed before the thirty-
first day of December, nineteen hundred and fifty-
one, which specifically authorises the local authority
by name to raise the loan.

25 Cf. 1926, No. 14, s. 9; 1951, No. 56, s. 3; 1954, No. 75,
s. 8 (1)

35. Publication of proposal to take a poll-The local autho-
rity shall publish in any newspaper circulating in the district,
once in each week for four successive weeks, a notice setting

30 forth-

(a) The day on which the poll is to be taken:
(b) The particular purpose or purposes for which the loan

is required:
( c) The sum proposed to be borrowed for each such

35 purpose:

(d) The proposed term of the loan, the rate of interest,
and the provision for repayment:

(e) The proposed security for the loan.
Cf. 1926, No. 14, s. 10: 1950, No. 93, s. 28

23
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36. When and how poll to be taken- (1) The day on which
the poll shall be taken shall be the day specified in that be-
half in the notice required in section thirty-Bue of this Act,
which day shall be not less than one nor more than three weeks
after the day of the last publication of the said notice. 5

( 2) On the day so appointed a poll shall be taken in the
manner provided by the Local Elections and Polls Act 1953
for the taking of polls other than elections, and every rate-
payer shall be entitled to vote accordingly.

Cf. 1926, No. 14, s. 11 ; 1950, No. 93, s. 29 10

37. Majority required to carry proposal to raise a special
loan-If a majority of the total number of valid votes recorded
at the poll is in favour of the proposal, then, and not otherwise,
the proposal shall be deemed to be carried, and the local
authority may proceed with the proposal accordingly; but if 15
the proposal is not carried the local authority shall not so
proceed.

Cf. 1925, No. 38, s. 51 (2) ; 1926, No. 14, s. 12; 1954,
No. 90, s. 29

38. Result of poll to be gazetted- (1) As soon as con- 20
veniently may be after the poll the local authority shall cause
to be published in the Gazette, a notice in the form prescribed
by regulations signed by the Chairman stating the number of
votes recorded for and against the proposal, and declaring the
proposal to be carried or rejected, as the case may be. 25

(2) A similar notice shall also be published in some news-
paper circulating in the district.

Cf. 1926, No. 14, s. 13 (1)-(3)

39. Disputed polls-(1) If the result of any poll is disputed,
any six ratepayers may, in the manner and within the time 30
prescribed by the Local Elections and Polls Act 1953, require
an inquiry to be held, and the matter in dispute shall be
determined in the manner prescribed by that Act in the case
of disputed polls:

Provided that where the number of ratepayers on the roll 35
of any district or on any special roll does not exceed twenty,
then the inquiry may be held as aforesaid on the requisition of
not less than one-fourth of the number of ratepayers on the
roll.
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( 2) For the purposes of this section the period of fourteen
days after the declaration of the result of a poll prescribed by
section sixty-six of the Local Elections and Polls Act 1953
shall be deemed to be the period of fourteen days after the

5 date of the Gazette in which is published the notice of the
result of the poll.

Cf. 1926, No. 14, s. 14

40. Lapse of authority to raise loan- (1) Where a local
authority has received the sanction of the Local Authorities

10 I,oans Board to raise a special loan and no part of the loan is
raised within three years after the date of the giving of that
sanction, the authority shall lapse at the expiration of that
period, and no proceedings shall thereafter be taken for
raising the loan except after the local authority has again

15 complied with the provisions of this Act for the raising of a
special loan.

( 2) Where a local authority has received the sanction of
the Local Authorities Loans Board to raise a special loan and
part only of the loan is raised within the period of three years

20 after the giving of that sanction, the authority to raise the
balance of the loan shall lapse at the expiration of ten years
after the date of the giving of that sanction, and no pro-
ceedings shall thereafter be taken for raising the balance of
the loan except after the local authority has again complied

25 with the provisions of this Act for the raising of a special loan.
(3) The provisions of subsection two of this section shall

apply with respect to every sanction to the raising of a special
loan given by the Local Government Loans Board before the
commencement of this Act as if that sanction had been given

30 by the Local Authorities Loans Board on the date of the
commencement of this Act.

Cf. 1926, No. 14, s. 16; 1951, No. 56, s. 4

41. Sanction of Local Authorities Loans Board to lapse if
proposal rejected by ratepayers-Where a poll on a proposal

35 to raise a special loan has been held and the proposal has been
rejected, the sanction of the Local Authorities Loans Board
to the raising of the loan shall lapse, and thereafter the local
authority shall not take any proceedings to raise the loan
except after the local authority has again applied to the Board

40 to sanction the loan and the Board has given its sanction
thereto.

25
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42. Poll not necessary in certain cases-Notwithstanding
anything in section thirty-four of this Act, a local authority
may raise a special loan by special order and without the
prior consent of the ratepayers for any of the following
purposes: 5

( a) Repaying on its maturity the whole or any part of any
special loan previously raised; or

(b) Converting, under the provisions of Part V of this Act,
the whole or any part of any special loan previously
raised, but so that the annual charge on the district 10
in respect of the loan is not thereby increased.

Cf. 1926, No. 14, s. 17; 1950, No. 34, s. 88; 1951, No. 56,
s. 5

43. Raising special loan with written consent of rate-
payers-A local authority may raise a special loan without 15
complying with the provisions of section thirty-fouT of this

Act where-

(a) The ratepayers of the district, or of the part of the
district affected, do not exceed one hundred in
number; and 20

(b) The consent in writing (in the forni prescribed by
regulations) of a majority of those ratepayers is
testified by their signatures in such manner as is
prescribed by regulations.

Cf. 1926, No. 14, s. 17; 1951, No. 56, s. 5 25

44. Power to raise supplementary loan- (1) Notwith-
standing anything in section thirty-four of this Act, if the
amount of any loan authorised by Order in Council to be
raised under this Part of this Act or under any former Act
relating to loans of local authorities is found insufficient to 30
complete the undertaking in respect of which it was raised, the
local authority may, by special order and without the prior
consent of the ratepayers, raise a further special loan of an
amount not being greater than one-tenth of the amount
originally authorised: 35

Provided that a Harbour Board shall not be entitled to

raise a further loan under this subsection, except under the
authority of a special Act authorising the Board to raise the
further loan.

=
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( 2) Where any local authority has, whether before or after
the commencement of this Act, raised a special loan for two
or more specified purposes, the amount allocated for each of
those purposes shall, for the purposes of this section, be deemed

5 to be a separate loan raised for the purposes of an undertaking.
Cf. 1926, No. 14, s. 19; 1927, No. 5, s. 17; 1951, No. 56,

s. 6 (4)

Security for the Loan

45. What may be pledged-( 1) For the purpose of securingt

' 10 the repayment of any special loan, and the interest thereon,
i the local authority may appropriate and pledge as such

security any one or more of the following:

1
(a) The work, land, building, erection, or other subject-

matter of the loan, and the revenues therefrom:
15 (b) A special rate made as security,for the repayment of that

special loan:
( c) Any other property of the local authority, and any

revenues from any source, and any funds and money:
Provided that money received or receivable by

20 way of grant from the Crown for any special
purpose, and money already appropriated to any
special purpose, shall not be so appropriated or
given in security.

( 2) The securities pledged for any special loan shall be
25 jointly and severally liable for the whole loan.

Cf. 1926, No. 14, s. 20; 1945, No. 2, s. 13 (5)

46. Successive securities- (1) It shall be lawful and be
deemed to have always been lawful for any local authority to
pledge any of its property as security for any special loan in

30 accordance with section forty-five of this Act or the corres-

ponding provisions of any former Act, notwithstanding that
the property may have been theretofore pledged as security
for any other loan.

( 2) Every security given at any time over any property
35 that has been theretofore pledged as aforesaid shall be subject

to the prior security. Any consolidated or new debentures
issued in place of cancelled debentures under section sixty-one
or section sixty-tzuo or section sixty-three of this Act shall have

the same priority as the cancelled debentures.
40 (3) Where at any time before the commencement of this

Act any local authority has issued any debentures that contain
a provision to the effect that any money theretofore pledged

27
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as security for any loan shall not be included in the security
gjven by the debentures, the debentures shall be deemed to
give and to have always given security over all money so
pledged, subject to the prior security or securities.

(4) In this section the term "property" means real or 5
personal property; and includes revenues from any source and
funds and money.

Cf. 1945, No. 2, s. 13

47. Special rate-( 1) Where the local authority has been
authorised by Order in Council to raise a special loan, the 10
local authority may forthwith, by resolution gazetted ( in
form 1 in the First Schedule to this Act) make a special rate
to provide for the payment of the annual charges in respect
of the loan:

Provided that a Harbour Board shall not be entitled to 15

make any special rate as security for the repayment of the
loan, except under the authority of the special Act authorising
the Board to raise the loan.

( 2) Every special rate shall be an annually recurring rate,
and shall be payable at intervals as specified in the resolution; 20
and may be levied year by year, without further proceeding
by the local authority, until the loan in respect of which the
special rate was made is paid off.

(3) Every special rate shall be so calculated as to yield ten
per cent more than the annual charges in respect of the loan. 25

(4) Except as may be otherwise provided in the Act by
which the local authority is authorised to raise the loan, every
special rate shall be made over an area contained within
continuous boundaries, and all the rateable property within
that area shall be liable to the special rate. 30

(5) Where, after the special rate is made, any property
within that area becomes rateable property within the mean-
ing of the Rating Act 1925, that property shall become liable
to the special rate, and shall be rated accordingly.

( 6) A special rate to provide for the payment of the annual 35
charges in respect of a loan raised for the benefit of any part
of a district may be made and levied as aforesaid within that
part only.

( 7) All special rates shall be applied in meeting the annual
charges in respect of the loan as security for which they were 40
made, and to no other purpose.

Cf. 1926, No. 14, s. 21
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48. Payment of annual charges out of general account or
separate rate- (1) Where a special loan is secured by a special
rate made over the whole of the district, the local authority
may, by resolution, decide to meet the annual charges in

5 respect of the loan out of its general account; and where a
special loan is secured by a special rate made over the whole
of any legal subdivision or of any defined portion of its district,
the annual charges in respect of the loan may be paid out of
the general rate or out of any separate rate made over the

10 whole of the same subdivision or portion. For the purposes of
this subsection a county town general rate shall be deemed
to be a separate rate.

( 2) Where a special loan is secured by a special rate made
over portion of the district, the local authority may, by special

15 order, decide to meet out of the general account, or in the
case of a county, out of the general account or the appropriate
riding account or riding accounts or the appropriate county
town account, the annual charges in respect of the loan.
Where in the case of a county in which the general rate is

20 made and levied separately in each riding that portion of the
district comprises two or more ridings or parts thereof, the
special order shall fix the proportionate part of each such
payment to be made out of each riding account affected and
out of the county town account of any county town situated

25 within any such riding.
( 3) To the extent to which the payments authorised by this

section are made as therein mentioned it shall not be necessary
to collect the special rate.

Cf. 1926, No. 14, s. 22; 1934, No. 31, s. 23; 1937, No. 38,
30 s. 18

49. Payment out of local authority's general account of
annual charges in certain cases where special rate made over
portion of district only is insufficient-( 1) Notwithstanding
anything to the contrary in section forty-eight of this Act,

35 where-

(a) A special loan, whether raised before or after the com-
mencement of this Act, is secured by a special rate
over a portion only of the district of the local
authority; and

29
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(b) In any year the proceeds of the special rate or any
other money available in that behalf are insufficient
to meet the annual charges in respect of the loan,-

the local authority shall meet, and at all times heretofore shall
be deemed to have had authority to meet, the deficiency out 5
of its general account or the appropriate riding account or
riding accounts or the appropriate county town account.

( 2) Where in the case of a county in which the general rate
is levied separately in each riding phat portion comprises two
or more ridings or parts thereof, the Council shall fix the 10
proportionate part of the deficiency to be met out of each
riding account affected and out of the county town account of
any county town situated within any such riding.

Cf. 1933, No. 41, s. 43

50. Power to amend special rate-( 1) Where the local 15
authority considers that the proceeds of any special rate made
and to be levied as security for the repayment of a special loan
will in any year be insufficient to meet the annual charges in
respect of the loan, the local authority may in that year
increase the rate to the extent that the proceeds thereof will 20
be sufficient to meet the annual charges:

Provided that, where a Harbour Board is authorised to
mAke and levy a special rate as security for the loan, the
Board shall not be entitled to increase the rate except under
the authority of a special Act. 25

( 2) Where the local authority considers that the proceeds
of any special rate made and to be levied as security for the
repayment of a special loan will in any year be more than
sufficient to meet the annual charges in respect of the loan, the
local authority shall in that year levy only so much of the rate 30
as will be sufficient to meet the annual charges.

Cf. 1926, No. 14, s. 23

Loans in Mining District.r

51. Loans in mining districts- (1) In any case where a local
authority proposes to construct a public work for the benefit 35
of any such portion of its district as is comprised within a gold
mining district, and to raise a loan for that purpose, the follow-
ing special provisions shall apply, anything in this or any other
Act to the contrary notwithstanding:
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( a) For the purpose of any special rate to be made as
security for the loan, all mining privileges not
already rateable situate within the aforesaid portion
of the district shall be deemed to be rateable pro-

5 perty, and the holders thereof to be occupiers with-
in the meaning of the Rating Act 1925, and the
special rate may be made and levied thereon accord-
ingly, as well as upon all other rateable property.

: The rateable value of those mining privileges means
10 the sum which, invested at six per cent per annum,

would produce a yearly amount equal to the rent
paid therefor by the owner or licensee to the Crown:

j ( b) As collateral security for the loan, and the annual
I charges in respect thereof, the local authority may

15 pledge all the goldfield revenue which during the
} currency of the loan may become payable to the
I local authority in so far as the same is derived from

the aforesaid portion of the district.
(2) For the purposes of this section the Rating Act 1925 is

i 20 hereby incorporated herein:
1 Provided that that Act and all other Acts in conflict with

: this section are hereby modified to the extent of that conflict,
but not further or otherwise.

Cf. 1926, No. 14, s. 26

25 Raising the Loan
52. Loans to be raised by issue of debentures or stock-

Every special loan shall be raised by the issue of one or more
debentures or of stock, or partly by the issue of one or more
debentures and partly by the issue of stock:

30 Provided that the authority conferred by this section to
raise any loan or any part of any loan by the issue of stock
shall not extend to the raising of any loan or any part of any
loan outside New Zealand.

Cf. 1926, No. 14, s. 27 ( 1) ; 1926, No. 18, ss. 60, 61; 1950,
35 No. 34, ss. 68,68; 1955, No. 61, ss. 2,3; 1955, No.

103, s. 11

53. Appointment of agents-(1) The local authority may
appoint any incorporated company or association, or any such
company or association together with one or more pfrsons,

40 within or out of New Zealand, to be agents for raising, or for
raising and managing, any special loan that the local autho-
rity has been authorised to raise.
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( 2) Those agents shall have such of the powers of the local
authority in relation to the raising and managing of the loan
as the local authority directs.

( 3) The authority of the local authority itself to raise the
whole or any part of any special loan that it is authorised to 5
raise, and generally to exercise all the powers conferred on it
by this Part of this Act, shall be in no way limited or affected
by the fact that it has made any appointment of agents as
aforesaid.

Cf. 1926, No. 14, s. 33; 1950, No. 34, s. 73 10 0

54. Issue of debentures or stock to bank before whole loan

raised--(1) Where a local authority is authorised to raise a
loan under this Act or any other Act, the local authority may
issue debentures or stock for the whole or any part of the
amount of the loan in exchange for an irrevocable under- 15
taking given by a bank, and approved by the Minister, to
the effect that the bank will pay the principal money re-
presented by the debentures or stock to the local authority
as and when demanded by the local authority (whether in
one sum or by instalments), and will reimburse the local 20
authority for any interest paid on the debentures or stock for
any period before the relative principal money is paid to the
local authority.

( 2) In every such case the amount represented by the
debentures or stock so issued shall be deemed to be borrowed 25
on the date on which the first payment on account thereof is
received by the local authority from the bank.

( 3) Where a local authority has issued debentures or stock
for the whole or any part of a loan under this Act or any
other Act the money raised by the issue of the debentures or 30
stock may, notwithstanding the provisions of section ifty-.fix
of this Act, be paid to a bank in consideration of an irrevoc-
able undertaking given by the bank, and approved by the Min-
ister, to the effect that the bank will pay the principal money
represented by the debentures or stock to the local authority 35
as and when demanded by the local authority (whether in
one sum or by instalments), and will reimburse the local
authority for any interest paid on the debentures or stock for
any period before the relative principal money is paid to the
local authority. 40

Cf. 1948, No. 78, s. 49; 1952, No. 81, s. 18 (1) ; 1955,
No. 61, s. 22 (1)
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55. Issue of debentures or stock to State lending Depart-
ment before whole loan advanced- (1) Where a local autho-
rity is authorised to raise a loan under this Act or any other
Act and the State Advances Corporation of New Zealand

5 or the Public Trustee or any incorporated Department of
State (hereinafter referred to as the lender) agrees to lend
the whole or any part of the amount of the loan, the amount
so agreed to be lent may be paid to the local authority by

? such instalments and at such times as may be agreed upon
f 10 between the lender and the local authority, and the local
6 authority may issue debentures or stock for the whole amount

so agreed to be lent at the time when the first instalment
thereof is paid to the local authority.

(2) In every such case the amount agreed to be lent shall
15 be deemed to be borrowed on the date on which the first

I instalment thereof is paid to the local authority.
Cf. 1948, No. 78, s. 50

56. Banking and investment of loan money-(1) Subject
to the provisions of subsection three of section jifty-fou of this

20 Act, all money raised under this Part of this Act by a local
authority shall be paid into a separate bank account at the
bank where the local fund account is kept, and, subject to the
provisions of subsections three and four of this section and of
section thirty-three of this Act, shall not be drawn out of that

25 separate bank account or expended except for the respective
purposes of the loans as specified in the sanctions of the Local
Authorities Loans Board.

( 2) The local authority shall keep a separate account, in
such manner as may be directed by the Audit Office, in respect

30 of each special 1(}an raised by the local authority.
(3) The local authority may deposit at interest with any

bank or with the National Provident Fund Board any sums
of money at credit of the said separate bank account.

(4) The local authority may invest any money at credit of
35 the said separate bank account in such New Zealand Govern-

ment securities as it thinks fit.

(5) The interest received in respect of money deposited
with any bank under this section or invested pursuant to this
section shall be applied bv the local authority towards the

40 payment of the annual charges in respect of the appropriate
loan.
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(6) Where any profit accrues from the realisation. or, re-
payment of the securities in which any loan, money is so.in-
vested, the amount of that profit shall be credited to the
general account of the local authority.

( 7) Where any loss results from the realisation  or repay- 5
inent of the securities in which any loan money is so,invested,
the loss shall be made good by a transfer. of cash. to the
separate bank account referred to in subsection one of, this
section from the general account of the local. authority.

Cf. 1926, No. 14, ss. 7,36; 1941, No. 4, s. 28 10

Loans Raised by Issue of Debentures

57. Issue of debentures- (1) Debentures issued' By a 16cal '
authority in respect of any special loan shall be in form 2 or
forrn 3 in the First Schedule to this Act, as the case may
require. 15

(2) A debenture in form 3 may be issued,only where the
lender is an approved corporation, and shall not be transfer-
able except to another approved corporation.

(3) The debentures, if more than one, shall be numbered i
consecutively so that no two debentures shall bear the same 20
number, and shall be for a sum of not less than, twenty
pounds.

(4) Every debenture shall state on tile face thereof, the
public work or undertaking, special rate. or other property
or funds upon which the principal and interest are secured, 25
and also (except in the case of a debenture that! is guaranteed[
by the Crown) the fact that the holder thereof has· no claim
in respect thereof upon the Government or public  revenues
of New Zealand.

( 5) All such debentures shall be signed by the Chairman, 30
and countersigned by some officer appointed by the loeal
authority for that purpose. or shall be signed: by the agents
appointed for the raising of the loan.

(6) It shall not be necessary to issue any such debenture
under the common seal of the local authority. if; the deben 35
ture is signed by agents duly appointed for the raising of the,
loan, whether within or out of New Zealand.

(7) The Minister may from time to time,· by notice ini the
Gazette, declare that any specified, corporations or specifted!
classes of corporation shall be approved corporations for the 40
purposes of this section. Any such notice may in like manner
be amended or revoked.

Cf. 1926, No. 14, s. 27; 1950, No. 34, s. 69
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58. Amount payable under debentures to constitute debt
owing by,local authority-The sum of money named in any
debenture and in any coupon shall, on maturity, be a debt
due to the holder thereof by the local authority that issued

5 the same, and shall be payable at the place, within or out of
New Ze.aland, named in the debenture, and at the time
named therein.

Cf. 1926, No. 14, s. 37; 1950, No. 34, s. 70

59.,Interest and coupons-(1) The interest on every deben-
10, ture shall be payable annually or half-yearly; and, where

coupons for interest arc issued, they shall be in form 4 in the
First Schedule to this Act, and shall be numbered ec,ii,secu-
tively for each debenture, and .shall be attached thereto.

(2) It shall be sufficient if the signatures of ally persons to
15 any coupon are lithographed on the coupon, or impre,ssed

thereon by means of a stamp.

Of. 1926, No. 14, s. 28; 1950, No. 34, s. 71

60. Transfer of debentures and coupons- (1) Debentures iii
form 2 in the First Schedule to this Act and coupons for in-

20 terest shall be transferable by delivery; and payment of the
sum named therein to any person in possession of any such
debenture or coupon shall discharge the Corporation of all
liability in respect of that debenture or coupon.

(2) Any debenture in form 2 in the First Schedule to this
25 Act may also be transferred by endorsement, in or to the effect

of form 5 in that Schedule (or by separate form of transfer to
the like effect), and the transfer, or a notarially attested copv
thereof, may be presented for registration in the books of the
local authority at its public ijffice.

30 (3) Any such transfer of a debenture iii form 2 in the FiT.it
Schedule to this Act, or the registration thereof, shall not
prevent the debenture from subsequently passing by delivery
alone, or affect the rights of the holder thereof for the time
being to deal as the owner thereof with the local authority;

35 nor shall the transfer or registration preclude the local
authority from so dealing with the holder.

(4) Any debenture in form 3 in the First Schedule to thi>
Act shall be transferred by endorsement, in or to the effect of
form 5 in that Schedule (or by Neparate form of transfer to the

40 like effect), and the transfer, or a notarially attested copy
thereof, shall be presented for registration in the bnc,ks of the
local authority at its public office. The local authority shall be

35
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under no liability to the transferee in respect of the debenture
until the transfer, or a notarially attested copy thereof, has
been so presented for registration.

Cf. 1926, No. 14, s. 29; 1950, No. 34, s. 72

61. Power to cancel debentures and issue consolidated 5
debenture-(1)On application in that behalf by the holder
of any debentures ( whether issued before or after the com-
mencement of this Act), any local authority may, subject to
the provisions of this section, accept the surrender of and
cancel any debentures theretofore issued by it in respect of 10
any special loan which bear the same date, bear interest at the
same rate, and are otherwise subject to the sallie terms and
conditions, and may issue in their place a new debenture (here-
in referred to as a consolidated debenture) in form 2 or form 3
in the First Schedule to this Act, as the case may require, with 15
such modifications as may be necessary, for the total amount
represented by the debentures so cancelled:

Provided that a consolidated debenture shall not be issued

under this section unless and until the Audit Office, or an
officer approved by that Office for the purpose, has certified 20
to the cancellation of the debentures in place of which the
consolidated debenture is to be issued.

( 2) The consolidated debenture shall, for taxation and other
purposes, be deemed to have been issued on the date of the
cancelled debentures, and shall be payable on the same date, 25
a.nd shall bear interest at the same rate, and shall be other-
wise subject to the same terms and conditions as those
debentures.

( 3) Every consolidated debenture issued under this section
shall be secured in the same manner in all respects as the 30
debentures in place of which it is issued, and the provisions of
this Part of this Act and of any other Act applicable to the
cancelled debentures shall, save as may be inconsistent with
this section, apply with respect to the consolidated debenture.

Cf. 1926, No. 14, s. 30 35

62. Power to divide debentures-(1) On application in that
behalf by the holder of any debenture (whether issued before
or after the commencement of this Act), any local authority
may, subject to the provisions of this section, accept the
surrender of and cancel that debenture and issue in its place 40
several debentures together securing the amount secured by
the surrendered debenture:
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Provided that no debentures shall be issued under this

section unless and until the Audit Office, or an officer appointed
by that Office for the purpose, has certified to the cancellation
of the debenture in place of which the several debentures are

5 to be issued.

( 2) Each of the several debentures so issued shall-
(a) Be for a sum of not less than twenty pounds;
(b) For taxation and other purposes be deemed to have

been issued on the date of the cancelled debenture;
10 (c) Bear interest at the same rate as the cancelled deben-

ture;

(d) Be secured in the same manner in all respects as the
, cancelled debenture; and

Ce) Be otherwise subject to the same terms and conditions
1 15 as the cancelled debenture,-
j and the provisions of this Part of this Act and of any other Act
1 applicable to the cancelled debenture shall, save as may be

inconsistent with this section, apply with respect to the several
} debentures issued in its place:

20 Provided that, where any debenture in form 3 in the First
Schedule to this Act is surrendered under this section, the
debentures issued in its place may be either in form 2 or
form 3 in that Schedule.

63. Power to cancel debentures and issue new debentures-

25 (1) Where a local authority has, whether before or after the
commencement of this Act, executed any debentures, it may
cancel those debentures and issue new debentures in their
place in any of the following cases, namely;

( a) If the debentures proposed to be cancelled have not
30 been disposed of and are still in the hands of the

local authority or its agents; or
( b) I f the debentures proposed to be cancelled have been

lawfully disposed of by way of hypothecation or
mortgage; and

35 (i) The debentures have been redeemed by the
local authority; or

( ii) The person to whom they have been so
hypothecated or mortgaged, not having disposed of
thein under any power of sale vested in him, has

40 consented to their cancellation under this section.
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( 2) No new debentures shall be, issued under this section
unless and until the Audit Office, or an officer appointed by
that, Office for the purpose, has certified to the cancellation
of the debentures in place of which the new debentures are to
be issued. 5

( 3) No new debentures shall be issued under this section
otherwise than in conformity with the terms of the authority
for the raising of the special loan and in accordance with the
sanction of the Local Authorities Loans Board and with the

terms, conditions, and stipulations for the time being deter- 10
mined by the Board in respect of the loan.

Cf. 1926, No. 14, s. 31; 1927, No. 5, s. 15; 1932-33,
No. 45, s. 28 (1) ; 1954, No. 75, s. 8 (1)

64. Replacing of lost or destroyed or mutilated deben-
tures- (1) Where during the currency of any deben ture or 15
while it remains unpaid the debenture has been lost or
destroyed or has become mutilated or rendered illegible, the
local authority issuing the same may, subject to the, pro-
visions of any regulations rnade under subsection three 6f this

section, issue a new debenture in the place of the lost or 20
uestroyed or mutilated or illegible debenture:

Provided that in no case shall any such new debenture be
issued in place of a lost or destroyed debenture, unless and
until the applicant therefor gives to the local. authority such
good and sufficient indemnity as the local authority requires 25
against the possible presentation thereafter of the original
debenture:

Provided also that in no case shall any such new debenture
be issued in place of a mutilated or illegible debenture, unless
and' until the Audit Office, or an officer approved by that 30
Office for the purpose,' has certified to the cancellation of the
debenture in place of which the new debenture. is to be issued.

(2) For' the, purpose of giving full effect to the provisions
of this section relating to the replacementof: a lost or destroyed
debenture, and without limiting the general power to make 35
regulations conferred by section one hundred and thirty-three
of this Act, regulations may from time to time be made under
that section for all or any of the following purposes:

(a) ·Providing· for advertisement 6f the loss or destruction
of the debenture and the intention to issue a substi- 40
tuted debenture:
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(b) Fixing the maximum charges payable by the debenture
holder for the issue of a new debenture:

(c) Providing. for the proof to be supplied of the loss or
destruction.of. any debenture as aforesaid :

5 (d) Providing the form of indemnity to be given before
a new debenture is issued under the authority
conferred by this section:

(e) Making any provision which may be convenient for
the administration of this section or which may be

10 desirable or necessary to, carry its object into full
effect.

Cf. 1931, No. 5, s. 40; 1931, No. 44, s. 49

39

65..Hypothecation of debentures-(1) Pending the raising
of any special loan by the issue of debentures, the local

15 authority raising the loan, or such agents as. aforesaid, may,
with the prior consent of the Minister given subject to such
conditions as he thinks fit, borrow any sum or sums of money,
not exceeding the whole amount authorised to be borrowed,
by the hypothecation or mortgage of any debentures hereby

20 authorised to be issued; but the money so borrowed shall be a
first charge upon and shall be repaid out of the loan when
raised.

( 2) Where a local authority exercises the power of
hypothecation or mortgage of debentures conferred by this

25 section the following provisions shall, apply:
(a) The person lending money on the security of the hypo.

thecation or mortgage shall be ·entitled· to #possession
of the debentures hypothecated i or montgAged until
his advances, interest, and charges shall have been

30 repaid:
(b) The debentures hypethecated or mor,tgaged.may exceed

in face value by any amount the sum borrowed:
( c) The local authority may, by the deed or agreement

of hypothecation· or· mortgage, confer on, the lender
35 a power of sale of all or any of the debentures hypo-

thecated or mortgagnd, and that power may be
exercised by the lender in such manner and to such
extent as may be provided in the deed or agreement.

Cf. 1926, No. 14, ss, 34,35; 1932-33, No. 41, s. 7; 1933,
40 No. 14, s. 8; 1950, No. 34, ss. 746 75
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Loa·ns Raised by Issue of Stock

66. Registrar of Stock---The Reserve Bank of New Zealand
(hereinafter referred to as the Registrar) shall be the
Registrar of Stock under this Act in respect of all loans raised
by a local authority by the issue of stock. 5

Cf. 1955, No. 61, s. 4

67. Register of stock--The Registrar shall keep a register
of stock, and shall cause to be entered therein, with respect
to every holder of stock under this Act, the following 10
particulars:

(a) The name and address of the holder;
( b) The amount of stock held by him;
(c) The rate of interest payable in respect of the stock;
(d) The date or dates in each year on which the interest is 15

payable;
( e) The due date of repayment of the principal; and
(f) Such other particulars as the Registrar may from time

to time consider necessary.
Cf. 1955, No. 61, s. 5; 1955, No. 103, s. 11

20

68. Trusts not to be entered on register--No notice of any
trust in respect of any stock, or in respect of any certificate
of title to stock, shall be entered in the register or be receivable
by the Registrar; and no liability shall attach to the local
authority or to the Registrar by reason of ally express, implied, 25
or constructive notice of any trust affecting any such stock or
certificate as aforesaid.

Cf. 1955, No. 61, s. 6; 1955, No. 103, s. 11

69. Evidence of contents of register-Any extract from the
register, certified as correct by an officer of the Reserve Bank 30
of New Zealand purporting to act in the course of his duties
as such, shall, for all purposes and in all Courts, be conclusive
evidence of the entry in the register to which the extract
relates as on the date when the extract was so certified.

Cf. 1955, No. 61, s. 7; 1955, No. 103, s. 11
35

70. Infants may be registered as holders of stock-Any
infant of the age of ten years or upwards may be registered
as the holder of any stock under this Act, and may apply for
the issue of certificates of title in relation to stock, or may
execute a memorandum of transfer of any stock, as effectually 40
in all respects as if he were of the age of twenty-one years,

Cf. 1955, No. 61, s. 8; 1955, No. 103, s. 11
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71. Registered holder of stock--Every person whose naine
i.f for the time being on the register as the holder of any stock
shall be deemed to be the holder of that stock for the amount

standing to his credit in the register, with the right, subject to
5 the provisions of this Act, to receive the interest thereon.

Cf. 1955, No. 61, s. 9; 1955, No. 103, s. 11

72. Certificates of title to stock-( 1 ) The Registrar shall,
on application in writing by the registered holder of any stock
under this Act, issue to him a certificate of title certifying that

10 the applicant is the registered holder of the stock referred to
therein ( being the whole or any part of the amount of stock
of which he is the registered holder) .

(2) Any such certificate of title shall be conclusive evidence
of the ownership of the stock to which it relates by the person

15 named therein as the holder.

( 3) The transfer, whether by delivery or otherwise, of any
such certificate of title shall not operate as a transfer of the
legal or equitable interest of the holder in the stock to which
it relates. No dealings with any stock to which any such

20 certificate of title relates shall be recorded by the Registrar
unless and until the certificate of title has been produced to
and cancelled by the Registrar.

Cf. 1955, No. 61, s. 10; 1955, No. 103, s. 11

73. Payment of interest on stock-( 1) The Registrar may
25 from time to time issue warrants for the payment of iriterest

on any stock registered under this Act.
( 2) Every such warrant shall be in the name of the

registered holder of the stock to which it relates, or in the case
of stock held jointly or otherwise by two or more persons may

30 be in the name of the stockholder first named in the register.
(3) Every such warrant shall be transferable as if it were

a cheque payable to order within the meaning of the Bills of
Exchange Act 1908, and the provisions of sections seventy-six
to eightv-two of that Act shall apply to every such warrant as

35 if it were a cheque.
(4) Nothing in this section shall preclude the Registrar

from paying interest otherwise than by interest warrant if he
thinks fit, or from accepting a direction from a stockholder or
stockholders, as the case may be: for payment to be made to

40 an agent.
Cf, 1955, No. 61, s. 11 ; 1955, No. 103, s. 11

6
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74. Transfer of stock- (1) The registered holder of any
stock under this Act may, by memorandum of transfer,
transfer to any other person the whole of the stock or any
part thereof, being an amount of ten pounds or a multiple of
ten pounds or such other amount as the Registrar may in, any 5
particular case agree to.

(2) On application in that behalf to the Registrar, either by
the registered holder or by the transferee, and on production
to him of a duly executed memorandum of transfer, the
Registrar shall enter in the register the name of the transferee 10
as the registered holder of the stock to which the memorandum
of transfer relates.

(3) Every such entry shall operate as a transfer of the stock
to which it relates, and shall vest that stock in the transferee.

(4) No transfer of stock shall be made under this section 15
while any certificate of title is outstanding in respect of the
stock, unless the amount of the stock proposed to be transferred
is not more than the amount standing on the register and un-
affected by the outstanding certificate or certificates.

Cf. 1955, No. 61, s. 12; 1955, No. 103, s, 11 20

75. Acquisition of stock by operation of law-When the
right to any stock under this Act is acquired bv any person
on the death or bankruptcy of the registered holder, or under
a writ of execution, or in any manner other than by way of
a transfer under section seventy-four of this Act, the Registrar 25
on application by or on behalf of the person entitled, and on
being satisfied that he is legally entitled to be registered as
the holder of the stock, shall enter his name in the register as
the holder of the stock accordingly.

Cf. 1955, No. 61, s. 13 ; 1955, No. 103, s. 11 30

76. Vesting stock of deceased holder without requiring
probate or letters of administration-(1) Where the regis-
tered holder of any stock under this Act has died and the
total nominal amount of the stock does not exceed two
hundred pounds, the Registrar may in his discretion, and 35
without requiring the production of probate or letters of
administration, register as the holder of the stock any person
who proves to the satisfaction of the Registrar-

(a) That he is entitled to the stock under the will or on the
intestacy of the deceased stockholder; or 401:
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(b) That he is entitled to obtain probate of the will of the
deceased stockholder, or letters of administration of
his estate; and

(c) That in neither case has any grant been made of any
5 such probate or letters of administration.

( 2) Notice of any exercise of the powers conferred by this
section shall within fourteen days thereafter be given by the
Registrar to the Commissioner of Inland Revenue.

Of. 1955, No. 61, s. 14; 1955, No. 103, s. 11

10 77. Powers of attorney- (1) Any person may, by power of
attorney in a form prescribed by the Minister. appoint any
other person to be his attorney for any purpose in relation to
stock under this Act.

(2) Every power of attorney under this section shall be
15 deposited in the office of the Registrar.

(3) Every such power of attorney that is so deposited shall
be valid and effectual for all the purposes therein mentioned
until notice in writing of its revocation, or of the death,
disability, bankruptcy, winding up, or d issolution of the prin-

20 cipal has been received in the office of the Registrar.
(4) Every power of attorney under this section shall be

exempt from stamp duty.
Cf. 1955, No. 61, s. 15; 1955, No. 103, s. 11

78. Supreme Court may prohibit dealings with stock-
25 (1) The Supreme Court, on the application of any interested

person made either ex parte or on notice to any other person
as the Court may direct, may inake an order prohibiting, for
the time and subject to the conditions specified in the order,
any dealings with any stock specified in the order, and may

30 discharge any such order, with or without costs, and gen-
erally act in the premises in such manner as in the opinion of
the Court the justice of the case requires.

(2·) The Registrar of Stock, without being made a party
to the proceedings, shall, on being served with any such order,

35 obey it, and make an entry of the order in the register.
(3) No liability shall attach to the local authority or to the

Registrar for any entry made or thing done by the Registrar
purstlant to an order under this section.

Cf, 1955, No. 61, s. 16; 1955, No. 103, s. 11
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79. Replacing of lost or destroyed or mutilated certificates
of title to stock- (1) Where any certificate of title to stock
issued under this Act has been lost or destroyed or has be-
come mutilated or rendered illegible, the Registrar, on re-
ceiving evidence to its satisfaction of the loss or destruction 5
or, as the case may be, on the surrender to the Registrar of
the mutilated or illegible certificate of title, may, on such
terms and subject to such conditions as the Minister pres-
cribes, issue a substitute certificate of title with the word
"Substituted" stamped or written thereon, and shall record 10
the issue thereof in the register accordingly.

(2 ) Every such substitute certificate of title shall have the
same effect to all intents and purposes as the original certi-
ficate of title for which it is substituted.

Cf. 1955, No. 61, s. 17; 1955, No. 103, s. 11 15

80. Surrender of debentures in exchange for stock-
( 1) With the consent of the local authority, the Registrar
may, on application in that behalf by the holder of any
debentures issued under this Act. accept the surrender of and
cancel those debentures and register the name of the deben- 20
ture holder as the holder of stock issued under this Act for

the total amount represented by the debentures so surren-
dered.

( 2) Stock issued under this section shall relate to the same
loan, shall be payable on the same date, shall bear interest 25
at the same rate, and shall otherwise be subject to the same
terms and conditions as the surrendered debentures.

(3) Stock issued under this section shall be secured in the·
same manner in all respects as the debentures in place of
which it is issued. 30

Cf. 1955, No. 61, s. 18; 1955, No. 103, s. 11

81. Principal and interest of stock to constitute a debt due
by local authority-(1) All principal and interest payable in
respect of any stock issued under this Act shall constitute a
debt due to the registered holder by the local authority on 35
whose behalf the stock was issued bv the Registrar.

( 2) The Reserve Bank of New Zealand shall be under no
liability to the registered holder of any stock in respect of any
default in payment of the principal or interest payable in
respect of the stock. 40

Cf. 1955, No. 61, s. 19; 1955, No. 103, s. 11
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82. Statements by Registrar to local authority--The
Registrar shall from time to time furnish to the local author-
rity certified statements as to the amount of stock registered
under this Act, with such other particulars relating thereto

5 as the local authority may require, and the Audit Office may
for all purposes accept any such certified statements as correct.

Cf. 1955, No. 61, s. 20; 1955, No. 103, s. 11

83. Agreements by local authority with Registrar--(1) Any
local authority may from time to time enter into agree-

10 ments with the Registrar for the purpose of giving full effect
to the provisions of sections sixty-six to eighty-two of this Act.

( 2) Without limiting the generality of the provisions of
subsection one of this section, agreements under that sub-
section may relate to the remuneration payable to the Regis-

15 trar in regard to the issue and nianageinent of the stock and
the giving of indemnities to the Registrar.

Of. 1955, No. 61, s. 21 ; 1955, No. 103, s. 11

84. Investment of funds iii stock-Where under the pro-
visions of any enactment or of any order of any Court or of

20 any trust instrument or of the rules of any body or organi-
sation (whether incorporated or not) any person is authorised
to invest any funds in debentures of a local authority issued
under this Act or the corresponding provisions of any former
Act, that person shall be deemed to be authorised to invest the

25 funds in stock issued under this Act.

Cf. 1955, No. 61, s. 22 (2) ; 1955, No. 103, s. 11

Repayment of the Loan

85. Sinking fund-(1) The local authority may establish a
sinking fund in order to provide money for the repayment of

30 any special loan.
( 2) In order to provide funds for the creation of a sinking

fund, the local authority may appropriate and also pledge
any part of the local fund not prohibited by this Act from
being made security for the loan.

35 (3) If at any time the total sinking fund held in respect of
the loan, with probable accumulations of interest, is, in the
opinion of the local authority, sufficient to repay the loan at
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maturity, the local authority may, with the consent in writing
of the Audit Office, cease to make any further payments in
respect of that sinking fund.

Cf. 1926, No. 14, s. 39; 1938, No. 13, s. 32 (5) ; 1950,
No. 34, ss. 79,81; 1955. No..61, s. 22 (1) 5

86. Sinking Fund Commissioners-( 1 ) Where the ic,cal
authority establishes a sinking fund, the local authority shall
appoint (lommissioners, within or out of New Zealana, to
whom it shall pay all money payable into the sinking fund.

( 2) The Commissioners shall invest all money in the sink- 10
ing fwid, together with all interest and profits accruing tliere-
fronn, in such securities ( being securities for the time being
authorised by law for the investment of trust funds) as the
local authority from time to time directs:

Provided that, where the Public Trustee is appointed as the 15
Commissioner of a sinking fund, he shall invest all money in
the sinking fund, together w'ith all interests and profits accruing
therefrom, in the Common Fund of the Public Trust Office,
or in such other manner as may be specially authorised in that
behalf by the Governor-General in Council. 20

(3) The local authority may, in its discretion, remove or
suspend any Commissioner appointed -under this section, or
under the corresponding provisions of any former Act, and
reappoint or reinstate him, or appoint another in his stead,
and may appoint another in the place of any deceased, absent, 25
or otherwise incapacitated Ccmlmissic,ner.

(4) The Commissioners to be appointed under this section
may be interpreted to mean the Public Trustee alone, or the
National Provident Fund Board alone, or, in the case of a loan
granted under the Government Life Insurance Act 1953, the 30
Government Insurance Commissioner alone, or may include
any incorporated company or association, within or out of New
Zealand. as one of the Commissioners.

( 5) Where any local authority has heretofore appointed
or hereafter appoints the Public Trustee or the National 35
Provident Fund Board as the Commissioner of any sinking
fund, and the appointment has by resolution passed or deed
executed by the local authority been expressed, to be irrevoc- .
able, or to be revocable only on certain specified conditions,
the appointment shall be irrevocable, or, as the case may be, 40
shall be revocable only on the conditions specified in the
resolution or deed, anything to the contrary in any Act or in
any rule of law notwithstanding.
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(6) The purchase by the Commissioners of ally debenture
or stock securing repayment of any part of the loan for
which a sinking fund was created shall be deemed to be an
investment of the sinking fund within the meaning of this
section.

( 7) Where the samepersons are for the time being acting
as Commissioners in respect of the sinking funds of two or
more loans raised by any local authority, the Commissioners
may, for the purposes of investment, deal with those funds
as if they constituted one fund.

Cf. 1926, No. 14, ss. 40,42 (3) ; 1932, No. 16, s. 4; 1950,
No. 34, ss. 82, 83 (2), 84; 1953, No. 58, s. 25 (6) ;
1955, No. 61, s. 22 (1)

87. Commissioners a corporate body-- All commissioners
15 appointed under section eighty-sir of this Act >liall be deemed

to be bodies corporate, with perpetual succession and a
common seal, and power to purchase, hold, dispose (}f,
and alienate real or personal property to do and suffer all
things which bodies corporate may do and suffer, and with

20 authority for any two of the Commissioners to exercise the
functions of the corporate body.

Cf. 1926, No. 14, s. 41 ; 1950, No. 34, s. 83 (1), (3) :
1955, No. 61, s. 22 (1)

47

88. Commissioner of Sinking Funds in cases of Government
25 loans-Notwithstanding anything to the contrary in section

eighty-six of this Act, no local authority shall appoint as a
Commissioner of the sinking fund of any loan borrowed from
any Department of the Government or guaranteed by the
Government any person other than the Public Trustee or the

30 National Provident Fund Board, or, in the case of a loan
granted under the Government Life Insurance Act 1953. the
Government Insurance Commissioner or the Public Triistee

or the National Provident Fund Board.

Cf. 1926, No. 14, s. 42 (1) ; 1950, No. 55, s. 6 (6) ; 1953,
35 No. 58, s. 25 (6) ; 1955, No. 61. s. 22 (1) : 1955, Nci, 62,

s. 6 (1)

89. Application of sinking fund--(1) When the princiual of
any loan becomes payable, the accumulated sinkintz fund
provided for repaying the same shall be applied bv the Com-

40 missioners in the payment thereof:
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Provided that, where the loan is raised in several portions
for different periods or having different maturity dates, the
accumulated sinking fund shall be applied proportionately in
the payment of the several portions of the loan.

(2) In the case of periodical drawings the Commissioners 5
shall from time to time pay out of money paid to them for that
purpose and the accumulations thereof (if any) the amount
of all debentures and stock coming due, according to the
conditions on which the loan was raised.

Cf. 1926, No. 14, s. 43; 1950, No. 34, ss. 84 (1) (b),87; 10
1955, No. 61, s. 22 (1)

90. Retention for repayment loans of sinking funds that
cannot be realised--(1) Where- -

( a) It is impossible or impracticable to realise the whole
of the sinking fund established in connection with 15
any matured loan; and

( b) The local authority raises a special loan (in this section
referred to as the repayment loan) for the purpose
of repaying the whole or any part of the matured
loan,- 20

then, notwithstanding anything to the contrary in section
eighty-nine of this Act or the corresponding provisions of any
other Act, the Commissioners of that sinking fund may, subject
to the precedent approval of the Local Authorities Loans
Board, retain the whole or any part of the accumulated 25
sinking fund held by the Commissioners at the maturity of the
matured loan for the purpose of augmenting the sinking fund
of the repayment loan or any part thereof or for the purpose
of providing for the repayment of the repayment loan or any
part thereof without establishing a separate sinking fund 30
therefor.

( 2) In giving its approval under the provisions of subsection
one of this section, the Local Authorities Loans Board may
prescribe such terms and conditions as it thinks fit, and the
terms and conditions so prescribed may form part of the 35
Board's sanction to the repayment loan.

( 3) Where the Board's approval is given as aforesaid, and
subject to the terms and conditions thereof, the Sinking Fund
Commissioners in respect of the matured loan shall, on the
appointment of Sinking Fund Commissioners in respect of the 40
repayment loan, forthwith transfer to them all money and
investments that are held in respect of the matured loan,:
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Provided that in any case where no separate sinking fund is
established in respect of the repayment loan, and subject to
the terms and conditions of the Board's approval, the sinking
fund established in connection with the matured loan shall be

5 deemed to have been provided for the repayment of the repay-
ment loan as well as the matured loan, and for the purposes of
any enactments relating to sinking funds, including this
section, the repayment loan shall be deemed to be part of the
matured loan.

10 (4) Where under the powers contained in this section
approval is given to the retention of the accumulated sinking
fund or any part thereof, the local authority may, notwith-
standing anything to the contrary in this Act or in any other
Act, borrow such amount as is sanctioned by the Local

15 Authorities Loans Board for the purpose of meeting the
liability under the matured loan.

Cf. 1938, No. 13, s. 32 (1)-(4) ; 1941, No. 4, s. 29

91. Accounts of Commissioners- (1) The Commissioners
shall, whenever required, render to the local authority

20 accounts of all money and all securities in their hands.
( 2) Immediately after the end of each financial year of the

local authority, the Commissioners shall render to the local
authority a statement of accounts showing all transactions in
respect of that money or those securities during that financial

25 year.
(3) The accounts of the Commissioners shall be audited by

the Audit Office.

Cf. 1926, No. 14. s. 44; 1950, No. 34, ss. 85,86; 1955,
No. 61, s. 22 (1)

30 Default
92. Overdue interest, etc., to be recoverable with interest

thereon-In any case where default is made by a local
authority in the full and punctual payment of any principal
or interest or of any instalment of principal and interest of

35 any special loan raised under this Part of this Act (including
a loan to which Part IV or Part V of this Act applies) or
under the corresponding provisions of any former Act, the
amount in respect of which default has been so made, together
with an additional charge computed at the rate of five per

40 cent per annum of that amount, shall be recoverable from

49



50 Local Authorities Loans

the defaulting local authority as a debt due to the debenture
holder or, as the case may be, the registered holder of the
stock.

Cf. 1926, No. 14, s. 117; 1950, No. 34, s. 91 ; 1955, No. 61,
s. 22 (1) 5

93. Default in payment of sinking fund contributions--
Without limiting the powers conferred on the Public Trustee
by section twenty-three of the Public Trust Office Amendment
Act 1913, where the local authority makes default for twenty-
eight days in the full and punctual payment of any instalment 10
of sinking fund, the Commissioners may recover the amount
of that instalment as a debt due to them by the local authority,
or the Supreme Court, on application by the Commissioners,
may appoint a Receiver who, for the purpose of recovering
the amount of that instalment, may exercise all the powers of 15
a Receiver as if he had been duly appointed a Receiver under
section ninet y-fouT of this Act.

94. Appointment of Receiver-Without limiting any other
remedies that are available to the holder, if the sum secured
by any debenture or any coupon or any stock is not paid at 20
the place where and the time when the same is payable, or
at that place at any time thereafter, the holder of the deben-
ture or coupon or, as the case may be, the registered holder
of the stock may apply to the Supreme Court for relief under
this Act; and the Court may, if satisfied of the truth of the 25
matters alleged, appoint a Receiver of such part of the local
fund or other property of the local authority as is liable under
the provisions of this Act for the payment of the debenture
or coupon or stock.

Cf. 1926, No. 14, s. 48; 1950, No. 34, s. 90; 1955, No. 61, 30
s. 22 (1)

95. Property vesting in Receiver-Such part of the local
fund or other property of the local authority as is specified
in the order of the Court, and all securities held by the local
authority or by the Commissioners of Sinking Funds as an 35
accumulated sinking fund for the repayment of that loan, shall,
from the date of the order, vest in the Receiver so appointed,
and shall cease to be vested in the Corporation or the
Commissioners.

Cf. 1926, No. 14, s. 49 ; 1955, No. 61, s. 22 (1) 40
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96. Powers of Receiver-(1) All powers for the recovery of
rates, tolls, rents, or other money of the local authority shall,
after the appointment of a Receiver and in respect of all
money hereby vested in him, cease to be exercised by the

5 local authority, and shall be exercised by the Receiver.
( 2) With respect to any property C other than money)

vested in a Receiver as aforesaid, the Receiver shall have all
the rights, remedies, and powers conferred by law on a mort-
gagee for value:

10 Provided that no power of sale shall be exercisable by the
Receiver except upon an order of the Supreme Court.

(3) No public reserve, or land granted or set apart by the
Crown for the use, convenience, or enjoyment of the rate-
payers or inhabitants of a district, shall be sold under any

15 Power contained in or derived under this Act.

Cf. 1926, No. 14, ss. 50,51 ; 1955, No. 61, s. 22 (1)

97. Receiver may amend rate-The Receiver shall, in
respect of any special rates vested in him, have the power
given to the local authority to amend a special rate, as

20 provided by section fifty of this Act, but that power shall be
exercised only upon an order by the Supreme Court.

Cf. 1926, No. 14, s. 52; 1955, No. 61, s. 22 (1)

98. Receiver to give security-Every Receiver shall, before
entering on his office, give such security for the faithful

25 execution thereof as the Suprerne Court directs.
Cf. 1926, No. 14, s. 53; 1955, No. 61, s. 22 (1)

99. Application of receipts by Receiver-(1) All money
received by the Receiver shall, subject to the rights of the
holders of any prior securities, be applied as follows, and that

30 only under the order of the Supreme Court, namely:
(a) In the payment of the expenses of the application and

order, and other incidental proceedings:
( b) In the payment of such remuneration to the Receiver,

and of such expenses of his office, as the Court
35 directs:

( c) In the payment of the principal and interest of the loan
in respect of which the Receiver is appointed:
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(d) The residue, after payment of the above, in payment
into the local fund account.

(2) The terms of the order may be adapted to meet the case
of a joint special loan.

Cf. 1926, No. 14, s. 54; 1945, No. 2, s. 13; 1955, No. 61, 5
s. 22 (1)

100. Receiver to account-The Receiver shall account for

all such money in such manner as the Supreme Court directs.

Cf. 1926, No. 14, s. 55; 1955, No. 61, s. 22 (1)

101. Powers of Receiver to release on payment-When all 10
the principal and interest of the loan in respect of which the
Receiver was appointed are paid, or at any time by an order
of the Supreme Court upon the application of the local
authority, the powers of the Receiver shall cease, and shall
revest in the local authority; and in that case he shall forth- 15
with pay any money in his hands into the local fund account.

Cf. 1926, No. 14, s. 56; 1955, No. 61, s. 22 (1)

102. Clerk of local authority may be Receiver-With a view
to avoiding unnecessary expense, the Court, if it thinks fit,
may appoint as Receiver the Clerk of the defaulting local 20
authority, upon such terms and conditions as the Court thinks
fit to impose.

Cf. 1926, No. 14, s. 57 ; 1955, No. 61, s. 22 ( 1)

103. Power to compromise with creditors-A local authority
may agree with any creditor to extend the time for payment 25
of any principal or interest owing by it, and may in respect of
his debt issue and deliver to a creditor debentures, coupons,
stock, or other security under this Part of this Act:

Provided that no agreement to extend the time for payment
of any principal to any date more than one year after the 30
original date for payment thereof shall be made by any local
authority without the precedent consent of the Local Authori-
ties Loans Board. The Board, in its discretion, may refuse
any application for its consent under this proviso, or may
grant it wholly or partly and either unconditionally or upon 35
or subject to such conditions as the Board thinks fit.

Cf. 1926, No. 14, s. 58; 1945, No. 2, s. 14; 1955, No. 61,
s. 22 (1)
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GeneTal Provisions

104. Restrictions imposed on the application by local autho-
rities of capital money derived from sale of assets representing
loan money or of other capital money representing loan

5 money- (1) This section applies to all money received by a
local authority-

( a) From the sale of any assets purchased or constructed
out of loan money, whether by the same local
authority or any other local authority; and

10 (b) In repayment of any advances made by the same local
authority or any other local authority out of loan
money; and

(c) In any other case if, in the opinion of the Audit Office,
the money represents a reimbursement of money

15 expended by the same local authority or any other
local authority out of loan money.

( 2) Except as provided in subsection three of this section,
all money to which this section applies shall, immediately on
its receipt by a local authority, be paid by the local authority

20 into a separate bank account to be kept at the bank where the
local fund account is kept.

(3) Nothing in subsection two of this section shall apply
to any money received by a local authority if the liability of
the local authority in respect of the loan represented by that

25 money ( including any loan raised by renewal or conversion
of an original loan) has been completely discharged, or to
any money received by the local authority in excess of its
outstanding liability in respect of any such loan.

(4) Any money standing to the credit of the separate
30 bank account referred to in subsection two of this section may

be applied by the local authority in manner following, and not
otherwise, that is to say:

( a) In or towards repayment of the appropriate loan; or
( b) By payment into the sinking fund ( if any) of the

35 appropriate loan, either in addition to or in satis-
faction in whole or in part of the payments required
to be made into the sinking fund; or

(c) In the case of money received in repayment of advances
made out of loan money by the same or any other

40 local authority, in the making of similar advances if
the power to make those advances is still within the
power of the local authority; or

(d) For any other lawful purpose that may be approved
by the Local Authorities Loans Board.
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(5) The approval by the Local Authorities Loans Board
of any purpose, pursuant to paragraph (d) of subsection fouT
of this section may be given subject to such terms, conditions,
and stipulations as it thinks fit.

(6) In this section the term "local authority" includes a 5
public body that is a local authority within the meaning of
Part I of this Act.

Cf. 1934, No. 2, s. 20

105. Lender no claim on Government-Except as provided
in any other Act, no claim of any holder of debentures or 10
coupons secured on any public work or undertaking, special
rate, or other property of a district or part thereof under this
Part of this Act, or by the registered holder of any stock so
secured, shall attach to or be paid out of the public revenues
of New Zealand, or attach to or be paid by the Government 15
thereof.

Cf. 1926, No. 14, s. 47; 1950, No. 34, s. 89; 1955, No. 61,
s. 22 (1)

PART IV

JOINT SPECIAL LOANS 20
106. Local authorities may unite to raise joint special loan-

Two or more local authorities, each of which has severally
resolved to raise a special loan for an authorised purpose
under Part III of this Act, and each of which has been duly
authorised by Order in Council to raise that loan, may 25
(whether the purposes for which the respective several loans
have been authorised are the same or not) unite for the pur-
pose of raising one joint special loan of a sum equal to the
aggregate of the amounts of the several special loans, pro-
vided- 30

(a) The term, the rate of interest, and the provision for
repayment are the same for each several special
loan;

( b) No Commissioner of Sinking Funds other than the
Public Trustee or the National Provident Fund 35

Board or, where each several special loan is granted
under the Government Life Insurance Act 1953, the
Government Insurance Commissioner has been

appointed in respect of any such several special
loan. 40

Cf. 1926, No. 14, s. 62; 1951, No. 56, s. 6 (6)
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107. Procedure in the case of joint special loans-( 1) The
following procedure shall be adopted in the case of a joint
special loan:

( a) Each local authority shall pass a resolution that a joint
5 special loan be raised, naming in the resolution one

of the local authorities to be the agent of all the other
local authorities for all purposes in relation to the
loan:

(b) The Chairman of each local authority other than the
10 principal local authority shall send to the principal

local authority a copy of the resolution under the
seal of the first-mentioned local authority, together
with a certificate under that seal that all proceed-
ings required to be taken by it under this Act in

15 connection with the raising of the loan have been
duly taken.

(2) A certificate in form 6 in the First Schedule to this Act

under the seal of the principal local authority shall, as between
the lender and the principal local authority, be conclusive

20 proof for all purposes of the facts therein contained and that
all proceedings and things under this Act in relation to the
joint special loan have been lawfully taken and done.

Cf. 1926, No. 14, s. 63

108. Principal local authority to raise and receive loan-
25 In respect of a joint special loan-

(a) The local authority named as agent ( hereinafter in
this Part of this Act termed the principal local
authority) shall, on receipt from each of the other
uniting local authorities of the resolution and certifi-

30 cate referred to in paragraph (b) of subsection one
of section one hundred and seven of this Act, have
full power and authority on its own behalf and on
behalf of all the other uniting local authorities to
raise the special loan and to receive the whole money

35 resulting from the raising of the loan, and the
principal local authority is hereby empowered to
enter into the engagements and incur the liabilities
defined in Part III of this Act:

(b) Every ioint special loan under this Part of this Act
40 shall be raised by the issue of one or more debentures

or by the issue of stock:
( c) Every such debenture shall be in form 7 or form 8 in

the First Schedule to this Act, as the case may
require:
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( d) A debenture in form 8 may be issued only where the
lender is an approved corporation for the purposes
of section ./i/ty-seven of this Act, and shall not be
transferable except to another such approved cor-
poration: 5

(e) The principal local authority shall have power on its
own behalf and as agent for every uniting local
authority to appropriate and pledge, and shall be
deemed by the execution of the debentures or the
issue of stock of the joint loan to have appropriated 10
and pledged, as security for the repayment of the
joint loan and the annual charges thereof, all and
singular the several subject-matters, special rates,
property, revenues, and money duly authorised to be
appropriated and pledged: 15

(f) The statement on the face of each debenture for
the joint special loan issued by the principal local
authority, setting forth the public work or under-
taking, special rate, or other property or funds of
each uniting local authority upon which the prin- 20
cipal and annual charges of the joint special loan, or
of part thereof, are secured, shall for all purposes be
conclusive evidence against the principal local au-
thority and each uniting local authority that the
public work, undertaking, special rate, or other prop- 25
erty or funds have been duly and validly appropri-
ated and pledged as security for the debentures of the
joint special loan, or of such part of the joint special
loan as is named in the statement, and shall also be
conclusive and binding upon the districts of the 30
several uniting local authorities:

( g) The principal local authority shall, upon receipt of the
net principal money resulting from the raising of the
loan, distribute the same among the uniting local
authorities, including the principal local authority, 35
pro rata in proportion to the amounts of the several
loans authorised by the several local authorities:

(h) The principal local authority shall be primarily liable
to the holder of every debenture and interest coupon
or the i egistered holder of any stock of the joint 40
special loan for the punctual payment on the due
date of every sum thereby respectively made
payable:

*
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(i) Each uniting local authority other than the principal
local authority shall pay to the principal local
authority all principal and annual charges of the
loans authorised by the several uniting local

5 authorities on or before the dates appointed from
time to time for that purpose by the principal local
authority:

( j) The principal local authority shall be primarily liable
to the Commissioner of the sinking fund for the

10 payment, on or before the due date, of every instal-
ment of sinking fund upon the special loan.

Cf. 1926, No. 14, s. 64

109. Application of Part III to joint special loans under this
Part-( 1) The following provisions of Part III of this Act

15 shall not apply with respect to a joint special loan to which
this Part of this Act applies: that is to say, sections twenty-

seven, thiTty-one, forty-three, Bfty-two, and Afty-seven, sub-
sections one, three, four, six and seven of section eighty-six,
and sections eighty-seven and eighty-eight.

20 (2) Except as provided in subsection one of this section, all
the provisions of Part III of this Act shall apply with respect
to a joint special loan to which this Part of this Act applies,
subject to the following modifications:

( a) The word "uniting" shall for this purpose be read
25 before the words "local authority" or "Corporation"

wherever those words occur in the following sections,
that is to say, sections twenty-four to thirty, thirty-,
two, thirty-five to thirty-seven, forty-two, forty-four
to /ifty-one, jifty-six, and eighty-live. subsection two

1 30 of section eighty-six, and sections ninety, ninety-four
to ninety-seven, one hundred and one, and one hun-
dred and /ive :

( b) In sections Bity-three to Bfty-Ave, sixty, sixty-two, sixty-
live to eighty-four, ninety-one to ninety-three, and

35 one hundred and three the words "the local autho-

rity" mean for this purpose the principal local
authority:

(c) In section /ifty-eight the words "the local authority that
issued the same" mean for this purpose the principal

40 local authority:

8
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( d) In sections sixty and sixty-two the references to a deben-
ture in form 2 in the First Schedule to this Act shall
be read as references to a debenture in form 7 in
that Schedule and the references to a debenture in
form 3 in that Schedule shall be read as references 5
to a debenture in form 8 in that Schedule.

( 3) The principal local authority shall have the same
remedies and rights against every other uniting local authority
in respect of any default by the uniting local authority in pay-
ment of any principal money or annual charges as are con- 10
ferred upon the holders of debentures or coupons or the regis-
tered holder of stock of the loan by sections ninety-two to one
hundred and two of this Act.

Cf. 1926, No. 14, s. 65

PART V 15

CONVERSION OF LoCAL AUTHORITIES LOANS

110. Interpretation-In this Part of this Act, unless the
context otherwise requires,-

"Existing securities" means debentures or stock issued by
any local authority before the date of the conversion: 20

"New securities" means debentures or stock issued

pursuant to this Part of this Act in conversion of
existing securities.

Cf. 1932-33, No. 41, s. 2

111. Application of Parts I, III, and IV to conversion 25
loans- (1) Where a local authority raises a special loan for
the conversion of any existing loan,-

(a) The raising of the conversion loan shall, for the purposes
of Part I of this Act, be deemed to be the borrowing
of money by the local authority; and 30

( b) The conversion loan shall be raised under the pro-
visions of Part III of this Act, or, in the case of the
conversion of a joint special loan of Part IV of this
Act, subject to the special provisions of this Part
of this Act. 35

( 2) The provisions of this Part of this Act shall apply with
respect to the conversion of a joint special loan raised under
Part IV of this Act as if references in this Part to the local

authority were references to the principal local authority:
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Provided that the principal local authority shall not be
entitled to convert any such joint special loan without the
consent of all the other uniting local authorities.

112. Local authority may convert loans-On the conversion
5 of any loan under the provisions of this Part of this Act, the

local authority may, with the consent of the holder, issue new
securities in conversion of any existing securities in respect of
the loan for the conversion of which the special loan has been
raised.

10 Cf. 1926, No. 14, s. 94; 1932-33, No. 41, s. 9; 1933,
No. 14, s. 6

113. Holders of existing securities may dissent-Nothing
in this Part of this Act shall be deemed to entitle the local

authority to compel the holder of any existing security who
15 dissents from the conversion to accept payment thereof before

its due date or to accept any new security in conversion of his
existing security.

Cf. 1926, No. 14, s. 98

114. Payment of premiums on conversion-Subject to the
20 provisions of section one hundred and fifteen of this Act,

the local authority may pay to the holders of existing
securities a premium on the conversion of those securities
into new securities, and, where the premium or any part
thereof is to be satisfied by the issue of additional new

25 securities, may issue new securities accordingly.

Cf. 1926, No. 14, s. 97; 1931-32, No. 41, s. 13

115. Powers of Local Authorities Loans Board-( 1) With
out limiting the generality of the powers conferred on the
Board by section nine of this Act, the Local Authorities

30 Loans Board, on any application for its sanction to the raising
of a special loan for the conversion of any loan, may make
such provisions as it thinks fit with respect to all or any of
the following matters:

(a) The computation of any premium on conversion, and
35 the method of satisfying the same, whether by the

issue of additional new securities for the amount

thereof, increased or reduced if necessary by
adjustments in cash of broken amounts, or wholly
in cash, or partly in one such method and partly

40 in another:
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( b) The issue by the local authority of securities calculated
to produce a net amount not exceeding in the
aggregate the total amount of the premiums allowed
in respect of the conversion of any existing securities,
the borrowing of money by the sale or hypothecation 5
of any securities so issued, and the payment in cash
out of the money so borrowed of the whole or any
portion of the amount to which the holders of any
existing securities may on their conversion become
entitled by way of premium: 10

( c) The date from which the conversion is to take effect,
and the payment of the interest on the existing
securities up to that date:

( d) The manner in which and the times within which the
holders of existing securities may apply for or dissent 15
from the conversion thereof, the conversion of
existing securities in respect of which dissent from
conversion is not duly signified, and the surrender
of existing securities as a condition precedent to
the payment of the remaining interest thereon and 20
the delivery of new securities in conversion thereof:

(e) The application of existing sinking funds or any parts
thereof for the purposes of any existing securities
or new securities, or in or towards the costs and
charges (including premiums) of and incidental to 25
the conversion:

(f) The notices to be given by the local authority to the
public or to any persons or classes of persons:

(g) Any other matters relating to the conversion or to the
new securities. 30

( 2) The Local Authorities Loans Board may from time
to time vary or modify in such manner and to such extent
as it thinks fit, or cancel or add to, any determination of the
Board under this section:

Provided that nothing in any such variation or modification 35
or cancellation or addition shall in any way prejudicially affect
the security of the holders of any new securities issued before
the making of that variation or modification or cancellation
or addition.

Cf. 1932-33, No. 41, s. 13; 1933, No. 14, s. 7 (1) (a) 40
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116. Variation of security-(1) Without limiting the
generality of the powers conferred on the Board by sections
nine and one hundred and /ifteen of this Act, the Local
Authorities Loans Board, in granting its sanction to the

5 raising of a special loan to which this Part of this Act applies,
may approve of a security which differs from that pledged as
security for the repayment of the loan or loans in respect of
which any existing securities were issued, and in particular-

( a) Where a special rate made on the rateable property
10 within a defined area which does not comprise all

the rateable property within the district of the
local authority has been pledged as security for the
existing securities the Board may authorise the
making of a special rate in substitution for the

15 first-mentioned special rate on all rateable pro-
perty within the district of the local authority:

(b) The Board may authorise the making of a consolidated
special rate ( in substitution in whole or in part for
two or more existing special rates) as security for

20 the new securities that may be issued on the con-
version of any existing securities and for any existing
securities that are not converted or as security for any
of those new or existing securities.

( 2) Where under subsection one of this section a local
25 authority whose district is divided into two or more legal

subdivisions or special rating areas is authorised to make a
consolidated special rate, the local authority may, with the
sanction of the Local Authorities Loans Board, make and
levy the rate over the whole or part of its district on a

30 differential basis for the several legal subdivisions or special
rating areas.

Cf. 1933, No. 14, s. 7 (1) (c) ; 1934, No. 27, s. 6

117. Existing rate to remain as security for unconverted
portion of loan-Where a special rate made on the rateable

35 property within the district of a local authority or within a
defined area thereof has been pledged as security for any
existing securities, the rate shall continue to be a security
for any existing securities that are not converted in accord-
ance with the provisions of this Part of this Act.

40 Cf. 1926, No. 14, s. 106
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118. Trustees may convert existing securities-Notwith-
standing anything to the contrary in any Act or rule of law,
or in the terms of any trust, any trustee or other person
acting in a fiduciary capacity may convert into new securities
any existing securities held by him, or may refrain from 5
signifying dissent from any such conversion, and shall not be
liable for any loss resulting from any such conversion.

Cf. 1932-33, No. 41, s. 16

119. Application to new securities of trusts, powers, etc.,
affecting existing securities- ( 1) Where any existing 10
securities are converted into new securities, the new securities
and the interest thereon shall, subject to the provisions of
this Part of this Act, be subject to the same trusts, powers,
rights, testamentary and other dispositions, provisions, and
encumbrances as affect the securities so converted and the 15

interest thereon respectively.
( 2) In any Act or instrument passed or executed before the

conversion of any existing securities into new securities, refer-
ences to any securities that are existing securities so converted
shall, unless the circumstances otherwise require, be construed 20
as references to the new securities, and in the case of a testa-
mentary instrument executed before the conversion of any
existing securities into new securities, any disposition which
but for the conversion would have operated as a specific
bequest of any existing securities or of any interest therein 25
shall be operative with respect to the new securities issued
on the conversion as if they were the existing securities.

Cf. 1932-33, No. 41, s. 17

120. Adjustments between creditor local authorities and
debtor local authorities- (1) In this section the expression 30
"creditor local authority" means a local authority to which
any other local authority is indebted in relation to any exist-
ing securities issued by the creditor local authority, and the
expression "debtor local authority" means a local authority
so indebted to a creditor local authority. 35

(2) Where the Audit Office or any person appointed for
the purpose by the Audit Office is satisfied-

(a) That the amount of any interest payable by a creditor
local authority, in respect of any existing securities
in relation to which a debtor local authority is in- 40
debted to it, is altered by virtue of this Part of this

E
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Act (whether by reason of an alteration in the rate
of interest or by reason of the conversion of existing
securities into new securities) without a corres-
ponding alteration being made in the liability of

5 the debtor local authority; or
(b) That the amount of any interest payable by a debtor

local authority to a creditor local authority, in res-
pect of a liability in relation to any existing securi-
ties issued by the creditor local authority, is so

10 altered without a corresponding alteration being
made in the interest payable by the creditor local
authority in respect of those existing securities,-

he may make such award as in the circumstances he deems
just and equitable.

15 (3) Any such award may provide for the reduction or
increase of the liability of the debtor local authority, and for
the payment of money by the creditor local authority to the
debtor local authority, or by the debtor local authority to
the creditor local authority, and for the payment by either

20 party of the whole or any part of the expenses of and in-
cidental to the award and any inquiries in relation thereto,
The Audit Office or other person making the award may by
the award or otherwise make and give such directions generally
as may be necessary for giving full effect to the terms of the

25 award.

(4) Every such award shall be final, and may be filed in
the Supreme Court, and thereupon it shall have the effect of
and be enforceable as a judgment of the Supreme Court
given on the date of the award.

30 Cf. 1932-33, No. 41, s. 22

121. Local authority may convert securities for which it has
assumed liability-(1) Where the liability of any local autho-
rity in respect of any existing securities issued by it has,
whether before or after the commencement of this Act, been

35 transferred to or assumed by any other local authority, the
last-mentioned local authority may convert those securities in
accordance with the provisions of this Part of this Act as if it
had issued them.

( 2) Where any local authority that has issued any existing
40 securities as aforesaid has, whether before or after the com-

mencement of this Act, been indemnified by any other local
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authority against its liability in respect of those securities, the
indemnifying local authority may convert the securities in
accordance with the provisions of this Part of this Act as if it
had issued them.

( 3) Where pursuant to this section a local authority con- 5
verts any securities issued by another local authority in respect
of any loan, then, as from the date from which the conversion
takes effect, the first-mentioned local authority shall be solely
liable to the holder in respect of all the securities issued in
respect of the same loan ( whether the securities are converted 10
in accordance with the foregoing provisions of this section or
not), and the liability of the issuing local authority in respect
of the securities, if not theretofore determined, shall thereupon
be determined.

Cf. 1933, No. 14, s. 6 15

PART VI

MISCELLANEOUS

Illegal Borrowing

122. Liability for illegal borrowing- (1) If a local authority
at any time- 20

(a) Borrows any money or issues any debentures or stock
in excess of or otherwise than in accordance with the

provisions of this Act in that behalf; or
( b) Borrows, under this or any other Act, any money which

the local authority is not legally bound to repay; or 25
( c) Purports or attempts to bind the Corporation to pay

any money which the Corporation is not legally
bound to pay; or

(d) Permits any money borrowed on special loan (other
than surplus money as provided by section thirty- 30
three of this Act) to be expended for any purpose
other than that for which it was borrowed,-

every member of the local authority who consents thereto
commits an offence, and is liable on summary conviction to
a fine not exceeding one hundred pounds. 35

( 2) The Audit Office shall, if it considers that the circum-
stances warrant it, institute the necessary proceedings against
any member liable to any such penalty.
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( 3) All costs incurred by the Audit Office in any such
proceedings shall be paid out of the local fund account; and,
subject to the provisions of section one hundred and nine of
the Public Revenues Act 1953, all money recovered for fines

5 and costs shall be deemed to be part of the local fund, and shall
be paid into the local fund account accordingly.

Cf. 1926, No. 14, s. 59; 1950, No. 34, s, 92; 1955, No. 61,
s. 22 (1)

123. Vote to be recorded-Any member of a local authority
10 voting against any such illegal borrowing, illegal issue of

debentures or stock, or illegal expenditure as mentioned in
1 section one hundred and twenty-two of this Act may require

that his vote shall be recorded on the minutes or other pro-
ceedings of the local authority accondingly.

i 15 Cf. 1926, No. 14, s. 60; 1955, No. 61, s. 22 (1)

} 124. Proceedings on a divisioir-(1) At any meeting at
which any proposal is made for the borrowing and raising of

f any money on loan, or for the expenditure of money borrowed
under this Act, or at which any matter incidental to any such

20 borrowing or expenditure is proposed, then, if the proposal is
carried without a division being taken thereon, it shall be
assumed that the voting thereon was unanimous.

(2) Any member of the local authority may demand that
a division be taken on any such proposal, and thereupon it

25 shall be the duty of the Chairman or other person presiding
at the meeting to make and keep a record of the votes of the
members voting on the division, and to instruct the Clerk or
other proper oflicer to enter that record on the minutes of the
local authority.

30 (3) If the Chairman or other such person fails to make
and keep a record of the votes on any such division, or if any
Clerk or other officer, being so instructed as aforesaid, fails to
enter that record on the minutes as aforesaid, the Chairman,
person, or Clerk so offending commits an offence, and is liable

35 on summary conviction to a fine not exceeding twenty pounds.

Cf. 1936, No. 14, s. 61; 1955, No. 61, s. 22 (1)
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General Provisions

125. Principal and interest may be made payable free of
exchange-Notwithstanding anything to the contrary in this
Act, it shall be lawful for a local authority to arrange for any
principal and interest payable in respect of any loan to be paid 5
free of exchange at any bank or banks, and a statement to that
effect may be printed accordingly on the debentures and inter-
est coupons or, as the case may be, on any certificates of title
to the stock and on the warrants for the payment of principal
or interest. 10

Cf, 1926, No. 14, s. 116; 1926, No. 18, s. 61 (3) ; 1955,
No. 61, s. 22 (1)

126. Minister may cancel unexercised balance of loan autho-
rity-In any case where any special loan has been duly
authorised by Order in Council, and it has not been found 15
necessary to borrow the whole of the amount so authorised,
the Minister, after notifying the local authority in writing of
his intention so to do, may, by notice in the Gazette, cancel the
loan authority in so far as it has not been exercised, and
thereupon it shall not be lawful for the local authority to 20
borrow any further money pursuant to that authority.

Cf. 1926, No. 14, s. 118; 1931, No. 44, s. 46

127. Service of notices-Where a notice is required by this
Act to be given or published by a local authority, the notice
shall be given or published in the same manner as other notices 25
are given or published by the local authority, unless some
other mode is expressly set forth in this Act.

Cf. 1926, No. 14, s. 119

128. Contracts, etc., of local authority binding on corpora-
tion-Where any contract, debt, or liability is entered into or 30
incurred, or any act or thing is done or suffered, by a local
authority under this Act, the contract, debt, liability, act, or
thing shall for all purposes be deemed to be the contract, debt,
liability, or act of the corporation of which the local authority
is the governing body. 35

Cf. 1926, No. 14, s. 120
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129. Exemptions from stamp duty-Stamp duty shall not be
payable in respect of any debenture or coupon or certificate
of title to stock issued under this Act, or of any transfer there-
of respectively, or in respect of any warrant or cheque issued

5 by the Registrar of Stock under this Act.

Cf. 1926, No. 14, s. 121; 1955, No. 61, s. 22 (1)

130. Validation of irregularities-Where at any time after
proceedings have be.en commenced or taken for raising a loan
under this Act, or under the corresponding provisions of any

10 former Act relating to loans of local authorities, it is discovered
that any of the proceedings were irregular or defective, the

, Governor-General, if satisfied that the ratepayers have not
' been misled, may, by Order in Council *azetted, validate the

proceedings, and thereupon the validity of the proceedings or
, 15 of the security for the loan shall not be questioned on the

ground of the irregularity or defect.
Cf. 1926, No. 14, s. 122

131. Crown liable for special rates in certain cases- (1) In
any case where land liable to any special rate is acquired by

20 the Crown, the Crown shall be liable for payment of the rate
for any year during which there is no occupier of the land
within the meaning of the Rating Act 1925.

( 2) Without limiting the liability of the Crown under sub-
section one of this section, where a local authority has, whether

25 before or after the commencement of this Act,-
(a) Made a special rate to secure the repayment of money

borrowed for the purpose of repaying the whole or
any part of any special loan; or

( b) Made a special rate or a consolidated special rate as
30 security for the new securities issued on the conver-

sion of any special loan,-
the Crown shall be liable for payment of that rate to the same
extent as, but not to any greater extent than, if the special
loan had not been repaid or converted, the Crown would have

35 been liable for any special rate made or levied to secure the
repayment of that loan.

(3) If any dispute arises as to the extent to which the Crown
is liable for the payment of any special rate or consolidated
special rate by virtue of subsection two of this section, it shall

40 be determined by the Audit Office, whose decision shall be
final.
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( 4) Nothing in section forty-eight of this Act or in any
resolution or special order made under that section shall affect
the liability of the Crown for the payment of any special rates.

Cf. 1926, No. 14, s. 123 ; 1933, No. 14, s. 7 (2) ; 1939,
No. 38, ss. 35,36 (1) 5

132. Validity of rates not to be questioned-No objection
shall be allowed in any Court to any rate purporting to have
been made or levied by a local authority to secure the repay-
ment of the principal and payment of the annual charges of
any special loan raised under this Act or the corresponding 10
provisions of any former Act; and no defence shall be heard
by any Court on any claim for rates made or levied for such
purposes if the defehce alleges any irregularity in the pro-
ceedings for the pledging, making, or levying of the rates;
nor shall any action or other proceeding be allowed by any 15
Court for questioning the validity of any such rate, or for
restraining the recovery thereof.

Cf. 1926, No. 14, s. 124

133. Regulations-( 1 ) The Governor-General may from
time to time, by Order in Council, make all such regulations 20
as may in his opinion be necessary or expedient for giving
full effect to the provisions of this Act and for the due ad-
ministration thereof.

( 2) All such regulations shall be laid before Parliament
within twenty-eight days after the date of the making thereof 25
if Parliament is then in session, and if not, shall be laid before
Parliament within twenty-eight days after the date of the
commencement of the next ensuing session.

Cf. 1926, No. 14, s. 125; 1926, No. 60, s. 15; 1951, Ne. 79,
s. 10 (1) 30

134. Amendments-The enactments specified in the Second

Schedule to this Act are hereby amended to the extent indi-
cated in that Schedule.

135. Repeals, revocation, and savings- (1) The enactments
specified in the Third Schedule to this Act are hereby repealed. 35

( 2) The Local Authorities Loan Money Investment Order
1954 is hereby revoked.
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(3) Without limiting the provisions of the Acts Interpre-
tation Act 1924, it is hereby declared that the repeal or
revocation of any provision by this Act shall not affect any
document made or any thing whatsoever done under the

5 provision so repealed or revoked or under any corresponding
former provision, and every such document or thing, so far as

f

it is subsisting or in force at the time of the repeal or revocation
and could have been made or done under this Act, shall
continue and have effect as if it had been made or done under

i 10 the corresponding provision of this Act and as if that pro-
vision had been in force when the document was made or the

f

thing was done.
(4) Without limiting the provisions of the Acts Interpre-

tation Act 1924, it is hereby declared that the repeal of the
15 Local Government Loans Board Amendment Act 1954 shall

not affect the amendments made by section eight of that Act
to the following enactments:

(a) Section thirty-three of the Finance Act 1938:
( b) Sections twenty-four and thirty of the Soil Conserva-

20 tion and Rivers Control Act 1941:

( c) Section thirty-one of thB Finance Act (No. 3) 1944:
(d) Section twenty of the Education Amendment Act 1948:
(e) Section forty-nine of the Fire Services Act 1949:
(f) Section thirty-seven A of the Licensing Trusts Act 1949:

25 (g) Section twenty-four of the Noxious Weeds Act 1950:
(h) Section thirty-eight of the National Roads Act 1953.
( 5) The Local Authorities Loans Board constituted under

this Act is hereby declared to be the same body as the Local
Government Loans Board constituted under the Local Govern-

30 ment Loans Board Act 1926. Every reference to the Local
Government Loans Board in any Act, regulation, order,
application, sanction, notice, or document whatsoever shall
hereafter be read as a reference to the Local Authorities Loans
Board.

35 Cf. 1926, No. 14, s. 126
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SCHEDULES

FIRST SCHEDULE

Section 47 (1 j Form 1

RESOLUTION MAKING PECIAL RATE

PURSI_TANT to the Local Authorities Loans Act 1956, the [Name of Local
authority] hereby resolves as follows:

That, for the purpose of providing the annual charges on a
loan of [Amount of toan], authorised to be raised by [Name of local
authority] under the above-mentioned Act, for [Name the public work or

works for which loan is required], the said [Name of local authority]
hereby makes a special rate of [State amount in the pound] upon
the rateable value of all rateable property of the [Name of district
or special rating areal, comprising [Name the district--e.g., the whole of
the County of ; or, in the case of a special rating area, name the

ward, riding, or other statutory subdiuision comprising the same; or, if
not such a subdivision, either identify it with the special roll or with the
special rating classification list for the special rating area in accordance
with the classification plan deposited in the of]£ce of the local authority.
or describe it by its boundaries stating the numbers of the sections and
block comprising the same and name of survey district. If the special
rating area has no specific name, refer to it as "special rating areal·
and that the special rate shall be an anriual recurring rate during the
currency of the loan, and be payable half-yearly on the day of

and the day of [or yearly on the day
of ] in each and every year during the currency of the loan,
being a period of Estate number] years, or until the loan is fully paid off.

Section 57 (1) Form 2

FORM OF DEBENTURE WHERE SUM SECURED IS PAYABLE ON

RESEINTATION OF DERENTURE

DEBENTURE FOR £ No.

[Name of local authority],of [Name of town where public office situated\,
New Zealand.

,rState name or description of loan as commonly known-j Loan of

£

Secured on [State special rate or other security] which said special
rate [or other security] has been permanently appropriated and pledged
as security for the purpose of securing the said loan of £ and

interest thereon at the rate of per cent per annum.

PAYABLE at [State place of payment] on the day of 19 .

Issued by the [Name of local authority] under the Local Authorities
Loans Act 1956.

N.B.-The holder of this debenture has no claim in respect thereof
upon the Government or public revenues of New Zealand.

i.This should be omitted where the debenture is guaranteed by the
Crown.]

i
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FIRST SCHEDULE-continued

On presentation of this debenture at Istate place of paymentl on or

after the day of 19 , the holder thereof will be
entitled to receive £ . On receipt of this sum the holder must
surrender this debenture.

Uf interest is to be paid by way of attached coupons, addl. This

debenture bears interest at the rate of per cent per annum,
payable on and in each year on presentation of the
attached coupons.

Uf desired, provision may be made for payment of principal and
interest free of exchange.]

Uf desired, the number of debentwes issued and the amounts and
dates Of payment of the several debentures may be inserted.-j

Issued under the common seal of the Corporation of IName of district
of local authority-e.g., the City of Wellington], the day
of , 19

A. B., Mayor [or Chairman].

[Or 8. ff /Agents.]
C. D., Treasurer [or other odicer appointed for that purpose].

t Form 3 Section 57 (1)

FORM OF DEBENTURE WHERE SUM SECURED IS PAYABLE BY INSTALMENTS

DEBENTURE FOR £ NO.

[Name of local authority] of [Name of town where public oilice situated],
New Zealand.

Lender: [State name and address of lender.-\

[State name or description of loan as commonly known] Loan of

Secured on [State special rate or other security] which said special rate
[or other security] has been permanently appropriated and pledged as
security for the purpose of securing the said loan of £ and

interest thereon at the rate of per cent per annum.

Issued by the [Name of Local authority] under the Local Authorities
Loans Act 1956.

N.B.-The holder of this debenture has no claim in respect thereof
upon the Government or public revenues of New Zealand.

IThis should be omitted where the debenture is guaranteed by the
Crown.]

This debenture secures the sum of £ and interest thereon at

the rate of per cent per annum, payable Istate particulars of
the method of paymentl.

\A table of payments should be set out or should be endorsed on the.
back of the debenture1

All payments under this debenture shall be made at [State ptace of
payment of principal and interestl.
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FIRST SCHEDULE-continued

Uf desired, provision may be made for payment of principal and
inteyest free Of exchange.-\

On payment of all money secured by this debenture the holder must
surrender this debenture.

This debenture is not transferable except to an approved corporation
within the meaning of section 57 of the said Act.

Issued under the common seal of the Corporation of [Name of
district of local authority-e.g., the City of Wellington], the
day of 19

C. D., Treasurer [or other ofli

Section 59(1)

A. B., Mayor [or Chairman].
[Or E. F. 1

G. H. f Agents.]
cer appointed for that purpose-j.

Form 4

COUPON

Debenture No. of the IName of local authorityl, of IName of
town where public o#ice situated], New Zealand, issued under the
Local Authorities Loans Act 1956, secured on IS tate special rate or
other securityl·

ON presentation of this coupon at [State place of payment], on or after
the day of , 19 , the bearer hereof will be entitled to
receive £

Uf desired, provision may be made for payment free of exchangeA
A. B., Mayor [or Chairman].

[Or E. F., 1
G. H., fAgents.]

C. D., Treasurer [or other 08icer appointed to sign debenturesl.

Section 60 (2) Form 5

TRANSFER

I, , of , hereby transfer to , of , the

within [or a certain] debenture [Describe debenture by name and year of
loan and number] of the [Name of local authority],of [Name of district],
New Zealand.

Dated this day of , 19

Signed by the said A. B. in the presence of-
C. D.,

[Address and occupation].

A. B., Transferor.

(NGrE.-The witness, whether in or out of New Zealand, should be a
Justice of the Peace, barrister, solicitor, minister of religion, Mayor,
or Chairman or Clerk or other official of a local authority.)
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Loc,al Authorities Loans

FIRST SCHEDUILE-cohbinued

Fornt 6

7,3

Section 402 /2)

LOCAI. AUTHORITIES LOANS ACT 1956-JOINT SPECIAL LOAN UNDER
j PART IV

IT. is· hereby. certified ,that each .of.the local authorities named in the
Schedule hereunder (1) has taken ali the steps required to be taken under
the above»named'Act prior to the raising of a speciabloan of the,amount
set opposite the name of.the local authority·in the.said» Schedule, and

{ (2) has passed a resolution as required by Part IV 6f the above-named
'Attfor the raising of aJ joint'spec4ak,loan foff the ammint of £ in
union with the,other said local tauthorities, and (3*has. complidd'whh
all other conditions prescribed in the case of a joint special loan by the
above-mentioned *Act, and (4) has ·named"the to,be the agent of
each of the other said local authorities for the purposes of the joint,speaial
lean ·and,to be the principal local authority,as Idefined. in,-Partr IV of>the
said Aft.

10

&

Names of Uniting Local Authorities

Schedule

Part of Loan©Rhised for the'Pnrpmes
of:Eaeh

*ssued under'the common seilt of the Corporation of [Name Of''diwriet
of principal local authorityl,' the 'day of :19

A. B.i Mayor for Chairman].

C. D., Clerk [or·other o#icerappointed for,thatpurpose].

Form 7 Section 108 (c)

FORM OF DEBENTURET FOR.JOINT» SPECIAL LOANj WHERE SUM SECURED
IS PAYABLE ·ON PRESENTATION OF DEBENTURE

D ERE N TW RE 1 F€*R ' £ 'NO.

IName of principal local authollityl,obf IName of town zehere ,public
office situated], New Zealand.

Joint Special Loan.of £ under, Part IV of the Local
Authorities Loans Act 1956

The securities for the several sums constituting tggether the said sum
ofc£ arid' interest' themon at :·per,cent, per"annum are· as
follows:

As to £ part thereof-borrowed for the-purposes of the [Naming
the *mintip#Uo,cal'authorityl. *tate securities' aplyrbpriated and-*tedged
for sum borrowed for Futposes,ofethe, prrincipal local authority.1

As to £ part thereof borrowed for the purposes of the [Naming
the second uniting local authorityl. \State securities appropriated and
Pledged- for sum borrowed for second uniting local authority.



74 Local Authorities Loans

FIRST SCHEDULE-continued

Follow similarly stating seuerally sums borrowed for the purposes of
each uniting local authority and the securities appropriated and pledged
for the same.

Payable at [State place of payment] on the day of ,
19 , issued by the [Name of principal local authority] on its own behalf

and as agent for and on behalf of the other above-named local authoritY
leS

pursuant to the Local Authorities Loans Act 1956.

N.B.-The holder of this debenture has no claim in respect thereof
upon the Government or public revenues of New Zealand.

\This should be omitted where the debenture is guaranteed by the
CrownA

ON presentation of this debenture at [State piace of payment], on or after
the day of 19 , the holder thereof will be entitled to
receive £ . On receipt of this sum the holder must surrender
this debenture.

Uf interest is to be paid by way of attached coupons, addl. This

debenture bears  interest at the rate of per cent per annurn,
payable on and in each year, on presentation of the
attached coupons.

Uf desired, provision may be made for payment of principal and
interest free Of exchange.]

TIf desired, the number of debentures issued and the amounts and
dates of payment of the several debentures may be inserted:\

Issued under the common seal of the Corporation of [Name of district
of principal local authority-e.g., the City of Wellington] for and
on behalf of itself and of every other local authority named in this
debenture, the day of , 19

[L.S.] A. B., Mayor [or Chairman].

[Or 5 li Agents.1
C.D., Treasurer [or other o#icer appointed for that purpose].

Form 8 ,Section 107 (c)

FORM OF DEBENTURE FOR JOINT SPECIAL LOAN WHERE SUM SECURED
IS PAYABLE BY INSTALMENTS

DEBENTURE FOR No.

[Name of principal local authority], of [Name of town where public
o#ice situated], New Zealand.

Lender: [State name and address of lenderA

Joint Special Loan of £ under Part IV of the Local

Authorities Loans Act 1956



Local Authorities Loans

FIRST SCHEDULE-continued

The securities for the several sums constituting together the said sum
of £ and interest thereon at per cent per annum are
as follows:

As to £ part thereof borrowed for the purposes of the
INaming the principal local authorityl. \State securities appropriated and
pledged for sum borrowed for purposes of the principal local authority.1

As to £ part thereof borrowed for the purposes of the
Naming the second uniting local authorityl. State securities appropriated
and pledged for sum borrowed for second uniting tocal authority.]

Follow similarly stating severally sums borrowed for the purposes 01
each uniting local authority and the securities appropriated and pledged
for the same.

Issued by the [Name of principal local authority] on its own behalf

and as agent for and on behalf of the other above-named local authoritY
leS

pursuant to the Local Authorities Loans Act 1956.

N.B.-The holder of this debenture has no claim in respect thereof
upon the Government or public revenues of New Zealand.

IThis should be omitted where the debenture is guaranteed by the
Crown.]

This debenture secures the sum of £ and interest thereon at

the rate of per cent per annum, payable [State particutars of
the method of paymentl

\A table of payments should be set out or should be endorsed on the
back of the debenture.)

All payments under this debenture shall be made at IState place of
payment of DTincipal and interestA

\If desired, provision may be made for payment of principal and
interest free of exchange.]

On payment of all money secured by this debenture the holder must
surrender this debenture.

This debenture is not transferable except to an approved corporation
within the meaning of section 57 of the said Act.

Issued under the common seal of the Corporation of IName of district
of principal local authority-e.g., the City of Wellington] for and on
behalf of itself and of every other local authority named in this
debenture, the day of , 19

[L.S.] A. B., Mayor [or Chairman].

Io  ]i'  Agents.]
I .

C. D., Treasurer [or other oflicer appointed for that purposel.
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Section 134

Title of Act

1920, No. 15 (Local)-
TheChristchurch

Tramway District Act
1920

1921, No. 2 (Local)-
The Dunedin District

Drainage and Sewer-
age Amendment Act
1921

1928, No, 44-
The Auckland Trans-

port Board Act 1928

1944, No. 30-
The Milk Act 1944

1946,· No. 2-
The Nassella Tussock

Act 1946

Local Authorities Loans

1949, No. 18-
The Fire Services Act

1949

1950, No. 34-
The Harbours Act 1950

SECOND SCHEDULE

ENACTMENTS AMENDED

Nature of Amendment

By omitting from section 7 the words "and
the Local ' Bodies' Loans Act 1913"; by
omitting from the same section the
words "the said Acts respectively; · and
the said district shall be and deemed- to

be 'a district', and the. Board's fund , shall
be deemed to be a 'local fund' within the

meaning of the Local Bodies' Loans Act
1913", and substituting · the words "that
Act".

By omitting from section 5 the words "or
reborrowed".

By omitting from subsection (1) of section
9 the words "or reborrowed".

By omitting from subsection (3) of section
4 ·the words "the Local Bodies' Loans

Act 1926, the Local Government Loans
Board Act 1926".

By omitting from subsection (3) of section
12 the words "the Local Bodies' Finance

Act 1921-22, the Local Bodies' Loans Act
1926, the Local Government Loans Board
Act 1926".

By omitting from subsection (4) .of secdon
21-the words "the Local Bodies' Finance

Act 1921--22".

By omitting from subsection (7) of section
22 the words "the Local Government

Loans Board Act 1926".

By omitting from section 53 the words "and
all moneys invested (otherwise than in
the purchase of debentures as mentioned
in subsection two of section eighty-four
of this Act) by any Sinking Fund Com-
missioners appointed by the Board"; and
by repealing the proviso to the same
section.

By omitting from subsection (1) of section
65 the words "this Act", and substituting
the words "the Local Authorities Loans
Act 1956"



Title of Act

Local Authorities Loans

SECOND SCHEDULE-continued

ENACTMENTS' AMENDED--Continued

1950, No. 34-continued

1950, No. 55---
The National Provident

Fund Act 1950

1953, No. 56--
The Undergro.und

Water Act 1953

1953, No. 91-
The Town and.Country

Planning Act 1953

1954, No. 76-
The Municipal Corpora-

tions Act 1954

Nature of Amendment

By inserting in section 67, after the words
"this Act", the words "or, in the case· of
any bond or debenture, the Local Autho-
rities Loans Act 1956".

By omitting from section 77 the words
"hereby authorised", and substituting the
words "authorised by the Local Autho-
rities Loans Act 1956'1

By omitting from subsection (2) of section
78 the words "this Act", and substitubg
the words "the I,ocal Authorities Loans
Act 1956".

By omitting from subsection (3) of section
142A (as inserted by section 11 of the
Harbours Amendment Act 1952) the
words "this Act", and substituting the
words "the Local Authorities Loans Act

1956".

By omitting from subsection (6) of section
6 ( as substituted by section 6 of the
National Provident Fund Amendment

Act 1955) the words "in section forty-
two of the Local Bodies' Loans Act 1926
or".

By omitting from subsection (2) of section 6
(as amended by subsection (3) of section
7 of the Local Authorities ( Members'
Contracts) Act 1954) the words "the
Local Bodies' Finance Act 1921-22 and".

By omitting from subsection (5) of:section
16 the words "for the purpose of meeting
a liability to which section twelve of that
Act applies"

By oinitting from subsection (2) of section
86 the words "All other money", and
substituting the words "Except as pro-
vided in the Local Authorities Loans Act

1956 iii respect of money raised by way
of special loan, all money,
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Section 135 (1)

Local Authorities Loans

THIRD SCHEDULE

ENACTMENTS REPEALED

1900, No. 25 (Local)-
The Dunedin District Drainage and Sewerage Act 1900: Sections 57

to 62, sections 65 to 67, section 70, and the Schedule.
1906, No. 14 (Local)-

The Dunedin District Drainage and Sewerage Act 1900 Amendment
Act 1906: Section 22.

1909, No. 23 (Local)-
The Dunedin District Drainage and Sewerage Acts Amendment Act

1909: Sections 6 and 9.

1911, No. 32 (Local)-
The Dunedin District Drainage and Sewerage Acts Amendment Act

1911 : Section 3.

1912, No. 3 (Local)-
The Dunedin District Drainage and Sewerage Acts Amendment Act

1912: Subsection (2) of section 3.
1913, No. 3 (Local)-

The Dunedin District Drainage and Sewerage Acts Amendment Act
1913: Sections 5 and 6.

1914, No. 12 (Local)-
The Dunedin District Drainage and Sewerage Acts Amendment Act

1914: Subsections (3) to(7) of section 7.
1915, No. 12 (Local)-

The Dunedin District Drainage and Sewerage Acts Amendment Act
1915: Sections 4 and 5, subparagraph (i) of paragraph (a) of
section 8, and section 14.

1920, No. 15 (Local)-
The Christchurch Tramway District Act 1920: Subsection (1) of

section 34 and sections 36 to 38.

1921, No. 2 (Local)-
The Dunedin District Drainage and Sewerage Amendment Act 1921:

Sections 3, 6, 8, 9, and 11 to 15 and the First and Second Schedules.
1921, No. 17 (Local)-

The Auckland Electric Power Board Act 1921 : Subsection (2) of
section 36 and subsection (1) of section 46.

1921-22, No. 36-
The Local Bodies' Finance Act 1921-22. ( 1931 Reprint, Vol. V,

p. 354.)
1921-22, No. 72--

The Finance Act 1921-22: Section 39. ( 1931 Reprint, Vol. V,
p. 356.)

1922, No. 4-

The Local Bodies' Loans Amendment Act 1922. (1931 Reprint,
Vol. V, p. 359.)

1925, No. 38-
The Electric Power Boards Act 1925: Subsection (2) of section 51.

subsection ( 2) of section 53, and section 54. ( 1931 Reprint,
Vol. III, pp. 28,29.)

1926, No. 14-
The Local Bodies' Loans Act 1926. ( 1931 Reprint, Vol. V, p. 360.)
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THIRD SCHEDULE-continued

ENACTMENTS REPEALED-Continued

1926, No. 60-
The Local Government Loans Board Act 1926. (Reprinted 1954,

Vol. II, p. 1477.)
1927, No. 5--

The Finance Act 1927: Sections 15 and 17. ( 1931 Reprint, Vol. V,
pp. 370,376.)

1927, No. 74·--
The Finance Act 1927 (No. 2) : Section 32. (1931 Reprint, Vol. V,

p. 161.)
1928, No. 44-

The Auckland Transport Board Act 1928 : Subsection (2) of section
43 and section 50.

1929, No. 29-
The Finance Act 1929: Sections 47 and 48. (Reprinted 1954, Vol. II,

p. 1484.)
1931, No. 5-

The Finance Act 1931 (No. 2) : Section 40. ( 1931 Reprint, Vol. V,
p. 421.)

1931, No. 44-
The Finance Act 1931 (No. 4) : Sections 46 and 49. ( 1931 Reprint,

Vol. V, p. 432.)
1932, No. 16-

The Local Authorities' Sinking Funds Act 1932.
1932-33, No. 41--

The Local Authorities' Interest Reduction and Loans Conversion Act

1932-33.

1932-33, No. 45-
The Finance Act 1932-33 (No. 2) : Section 28.

1933, No. 14-
The Local Authorities' Interest Reduction and Loans Conversion

Amendment Act 1933.

1933, No. 41---
The Finance Act 1933 (No. 2) : Sections 43 to 45.

1933, No. 7 (Local)-
The Auckland Transport Board Empowering Act 1933.

1934, No. 2-
The Finance Act 1934: Section 20.

1934, No. 27-
The Local Authorities' Interest Reduction and Loans Conversion

Amendment Act 1934.

1934, No. 31-
The Finance Act (No. 3) 1934: Section 23.

1935, No. 41-
The Finance Act (No. 2) 1935: Sections 19 and 20.

1936, No. 36-
The Finance Act (No. 2) 1936: Section 16.

1937, No. 17-
The Finance Act 1937: Section 45.

1937, No. 38-
The Statutes Amendment Act 1937: Section 18.

1938, No. 13-
The Finance Act 1938: Section 32.
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THIRD SCHEDULE-continued

ENACTMENTS REPEALED-Continued

1939, No. 38--
The Finance Act (No. 2) 1939: Section 35 and subsection (1) of

section 36.

1941, No. 4-
The Finance Act 1941 : Sections 28 and 29.

1941, No. 12-
The. Soil Conservation and Rivers Control Act. 1941: Subsection (3)

of section 107 and section 108.

1941, No. 26--
The Statutes Amendment Act 1941 : Sections 42 to 46:

1945, No. 2-
The Finance Act 1945: Sections 13 and 14.

1946, No. 16-
The Finance Act 1946: Section 26.

1948, No. 78-
The Finance Act (No. 2) 1948: Part VII.

1949, No. 18-
The Fire Services Act 1949: So much of the Fifth Schedule as relates

to the Local Bodies' Finance Act 1921-22 and the Local Authorities'

Sinking Funds Act 1932.
1949, No. 24-

The Education Lands Act 1949: Subsection (2) of section 12.
1950, No. 34-

The Harbours Act 1950: Sections 68,68A, 69 to 76, and 79 to 92, and
the Third Schedule.

1950, No. 93--
The Finance Act 1950: Sections 28 to 31.

1951, No. 56-
The Local Bodies' Loans Amendment Act 1951.

1951, No.»79-
The Fees and Travelling Allowances Act 1951 : So much of the Second

Schedule as relates to the Local Government Loans Board Act If}26.

1952, No. 81--
The Finance Act (No. 2) 1952: Section 18.

1953, No. 58-
The Government Life Insurance Act 1953: Subsection (6) of section

25.

1954, No. 75--
The Local Government Loans Board Amendment Act 1954.

1954, No. 76-
The Municipal Corporations Act 1954: Subsection (2) of section-86.

1954, No. 90-
The Finance Act 1954: Section 29.

1955, No. 28--
The Rabbits Act 1955: Subsection ( 2) of section 62.

1955, No. 61--
The Local Bodies' Loans Amendment Act 1955,

1955, No. 103-
The Finance Act (No. 2) 1955: Sections 10 and 11,
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