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A BILL INTITULED

AN AcT to make Provision for an Adjustment of Public Title.

Expenditure.

WHEREAS the rates of remuneration of certain persons employed, Recital
5 whether permanently or temporarily, in the Government Service,

or in the service of any Education Board, or in any technical school
of which an Education Board is the controlling authority, or in

- the service of the governing body of any secondary school, and
of certain other persons in receipt of public moneys as remuneration

10 for their services in respect of the duties of their several offices
have from time to time since the first da,y of April, nineteen hundred
and sixteen, been increased, firstly by way of a bonus or grant, and
afterwards by way of an increase in the rates of salaries or wages, such
increase of remuneration being given partly in respect of special

16 services and partly on account of the increased cost of living due to
conditions arising out of the war with Germany: And whereas the
salaries payable to persons employed as teachers in the service of

» any Education Board, or in any technical school of which an
Education Board is the controlling authority, or in the service of

20 the governing body of any secondary school, and of certain other
persons, were as from the first day of April, nineteen hundred and
twenty, increased by an aggregate amount of three hundred
thousand pounds per annum, which was distributed in accordance
with regulations : And whereas the rates of remuneration of
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certain other persons in receipt of honoraria or salaries from the
public revenues hibve since the first day of April, nineteen
hundred and sixteen, been increased by varying amounts : And
whereas the increased rates of remuneration continue to be paid,
notwithstanding that a state of war no longer exists, and notwith- ' 5
standing also that tlio cost of living lias decreased and is likely further
to decrease: And whereas it is Ossentiell in the public interest, having
regard to the- decreasing amount of revenue derivable from the usual
and ordinary. sources, th:lt such increases as were made in the per-
manent charges on the public revenues by reason of the increased lot
ta es of remuneration u,for€said should be diininished :

BE IT THEREFOHE ENAcTED by the General Assembly of New
Zealand in Parliament asseinbled, and by the authority of the same,
as follows :-

1. This Aet ina,v be cited as the Public Expenditure Adjustment 15
Acti 192.1*22.
- . 2., Save as provided in the next succeeding section, this Act
shall apply to-

(a.) All Ministers of the Crown:
., (6.).The Spedier and Chairman of Committees of the Legisla- 20

tive Council, and the Speaker and Chairman of Com-
mittees of the House of Representatives:

(c.) Members of the General Assembly :
(d.) The Clerk and Clerk-Assistant of the Legislative Council,

and the Clerk and Clerk-Assistant of the House of Repre- 25
sentatives :

(e.) The Controller and Auditor-General :
(f.) The members of the Board of Trade:
(,9.) - The Public Service Commissioner and the Assistant Coin-
- missioners : 30

(h.) All persons employed in the Public Service within the
meaning of Ptirt. II of the Public Service Classification

: and Superannuation Act, 1908 (whether permanently so
employed:or not) :

. » (i.) All persons employed in the Education Service within the 35
meaning of Part I of the Ptiblie Service Classification

ri- -« and Superannuation Amendment Act, 1908 (whether
pejmanently so eltiployed or not) :

. UJ All -employees of the Governinent Railways I)epartment :
.: (k.) Any otlier: perdon.in receipt of remuneration from the Con- 46

.-- , i - soliditted Fund, or from grants made from the Consolidated
Fund, t6 whom this Act may be applied by the Minister

: r,4 - I . of Fiuance not being a person exempted from the opera-
:- -1 tion Of this Act by the next succeeding section.

3. Notijin{j kn {liis Act shall apply to- 45
·,, , ,«ZO · The -Governor-General :
, „(60 ·The.'Judges of tile Supreine Cotirt :
:·. 0.). The Judge of the Court of Arbitration :

(d.) The High Commissioner for New Zealand :
, 6 (e,) Any person einployed by the Government or by any other 50

authority for a specific limited term of office pursuant to
a contract made out of New Zealand :

Y



I.

Public Expenditure Adjustment. 3

(f.) Any person who is remunerated by fees or commission, and
not; by wages or salary :

(g.) Any person in any of the classes enumerated in the last
preceding section who is at the passing of this Act on

5 leave of absence prior to retirement.
4. The rates of salaries and honoraria payable to Ministers of Reduction of salaries

the-Crown and to members of Parliament (including the Speakers Crown and members
of Ministers of

and the Chairmen of Committees) shall, as from the first day of of Parliament.
Jailuary, nineteen hundred and tment¥-two, be reduced by an

10 amount equal to ten per centum of the rates fixed by the Civil List
A614 1920.

5, The aggregate annual rate of salaries payable to persons Reduction of
employed as teachers (including relieving teachers, temporary salaries of teachers.

telt,hers, pupil-teachers, probationers, and training-college students)
15 in the service of any Education Board, or in any technical school of

which an Education Board is the controlling authority, or in the
service of the governing body of any secondary school, and of
*11 other persons whose rates of salary were increased by reason of
the distribution of the sum of three hundred thotisand pounds as

20 hereinbefore recited, shall, as from the first day of January, nineteen
hundred and twenty-two, be reduced by an annual rate equal to thirty
per centum of the aggregate annual rate of the increases to salaries
made as hereinbefore recfted as from the first day of April, nineteen
hundred and twenty.

25 6. (1.) The rates of salaries and wages of all other persons to Reduction of
whom this Act applies shall, as from the first day of January, nine- salaries Of officers of

Public Service and

teen hundred and tive,zty-two, be reduced in manner following, that other persons to

is to say: - whom this Act

(a.) Where the rate of remuneration as at the thirty-first day
applies.

30 of December, nineteen hundred and twenty-one, exceeded
eight hundred pounds per annum, the rate of reduction
shall be as follows-

(i.) Where the rate of remuneration exceeded one
thousand two hundred and fifty pounds per annum, the

35 rate of reduction shall be ten per centum thereof :
(ii.) Where the rate of remuneration exceeded one

thousand pounds per annum but did not exceed one
thousand two hundred and fifty pounds per annum, the
rate of reduction shall be nine per centum thereof:

40 (iii.) Where the rate of remuneration exceeded nine
hundred pounds per annum but did not exceed one thou-
sand pounds per annum, the rate of reduction shall be
eight per centum thereof :

(iv.) Where the rate of remuneration did not exceed
45 nine hundred pounds per annum, the rate of reduction

shall be seven per centum thereof:
(b.) Where the rate of remuneration as a,t the thirty-first day of

December, nineteen hundred and twenty-one, did not
exceed eight hundred pounds per annum, the rate of

50 reduction shall be as follows :-

(i.) In the case of persons not paid at an hourly or a
daily rate, the rate of reduction shall be jifteen pounds
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:, per,knnurtir increased by jive pounds per annum in eases
where such rate of remnneration exceeded three hundred

f. . ' 11: ajtd·1108*ty pounds per annum, and by a further live
'm ·-1 82:'Daunds'perannum where such rate exceeded jive hundred

pounds perannum : 5
.«» ··Fi., , (ii.) In the ease of persons paid at an hourly or daily

rate, the 'rate of reduction shall be one shilling a day or
·its equivalent, increased by toulpence & day or its equiva.

1 : lent in'·cases where such rate of remuneration exceeded

tliree' li,uwd.Ted, aild, twenty pounds per annum. 10
(2.) Where in a,ny case rates of payment for overtime are fixed

by reference to the rates of payment for time other than overtime,
the last-mentioned rates shall as from the first day of January,
nineteen. hundred and tivent¥-two, be deemed to be the rates as
reductd in accordance' with this Act. 15

7.:(1.) If·in the month of March, nineteen hundred and twenty-
two, snd:the:month of June, nineteen hundred and twenty-tu,0, the
Minister of Finance is of opinion that further reductions in the
amount,of, the perma,nent charges on the public revenues are neces
sary in the public interest, he may, by notices published in the20
Gazette, declare that the rates ·of remuneration of persons to whom
section' jivd' ·hereof applies and of persons to whom paragraph (b)
of section six hereof supplies, shall as from the first day of April,
nineteen hundred and twenty-two, and as from the first day of July,
nineteen hundred and twenty-two, as the case may be, be reduced by25
rates to be lipred by the Minister of Finance as provided in the nest
succeedin# -·subsection; and every such notice shall, subject to the
liext succeeding subsection, have effect according to its tenor.

(2.) For the purpose, of determining the rate of reduction (if any)
to be fixed by the :Minister of Finance pursuant to the last preced'ing80
subsection as. fronit -the Erst day of April, nineteen hundred and
twenty-two, or as from the first day of July, nineteen hundred and
tive,ity-tu,04 t,he Jridge sof the Court of Arbitration, on the request
in writing. of the Minister of Finance, shall proceed to ascertain
the ratiobetween _the standard cost of living as at the twenty-35
eighth day of Febrnairy, nineteen hundred and twenty-two, and as at
the thirty-first day of May, mineteen hundred and twenty-two, as the

69:se may reqeire, and the standard cost of living as at the thirty-
first da57 Of- Maltda,i nineteen, hundred and twenty. In determining
tkid; ratest.-of redriction (if-any) to be made as on the first day of40
April, ·nineteen .hundrdd and twenty-two, and as on the first day of
July,-.binetein. hrindved: and :iweirt,q-two, the Minister of Finance
shall -tike,inte 'consideration the_ finding of the Judge of the Court of
Arbittestian dii resp'ect of:the.:standard cost of living as at the afore-
said dbus,+ve,di.shall, so _far- ias practicable, fix the rates of reduction45
so that the proportion btween the rate of reduction of remuneration
and the *atorbf special increase of remnneration granted as from
the finst day·»f April, ni,neteen hundred and twenty (as hereinbefore
keeited), shall not exceed :the proportion between the rate of reduc-
tion in.tile cost of living and the standard cost of living as on the50
thirty,Erst] da,y-<fflal'zrob, nineteen hundred and twenty, as certified
to by *he'Judge of the Court of Arbitration :

T
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Provided that in the case of persons to whom section ,#ve
hereof.applies the aggregate reduction as from the first day of
April, nineteen hundred. and twent*-two, may be equal to but shall
not exceed sixty thousa·n,d pounds per annum, and the aggregate

5 reduction as from the first day of July, nineteen hundred and twenty-
tmo, may be equal to but shall not exceed forty tliousand pounds
per annum ; and in the case of persons to whom paragraph (b) of
section .fim hereof applies the rate of reduction as from the first day
of April, nineteen hundred and twenty-two, may be equal to but shall

10 riot exceed Afteen pounds per annum, and as from the first day of
July, nineteen hundred and tmenty-two, may be equal to but shall not
exceed ten pounds per annum.

(3.) Nobwithstanding anything in the foregoing provisions of
this section the Minister of Finance may lix a date later than the

15 first day of April, nineteen hundred and twenty-two, or the first day of
July, nineteen hundred and twenty-two, as the case may be, as the
date on which any reduction under this section in the rates of
salaries shall take effect.

8. The reductions in the rates of salaries of persons to whOI[1 Rates of reductions
20 section jive of this Act applies shall be effected in accordance with in teachers' salaries.

regulations to be made in that behalf pursuant to. this Act.
9. The reductions effected pursuant to paragraph (a) of sec- Cir&duated

tion six of this Act in the rate of remuneration of any person shall {%55 rt,r
not so operate as to reduce his rate of remuneration below the reduce salary of

amy officer below25 reduced rate of remuneration of a person iii the same service whose that of subordinate

rate of remuneration is also reduced pursuant to the said paragraph ofricer.

and who on the passing of this Act is in receipt of a lower rate of
salary or wages.

10. Where pursuant to any Act or authority grants are made Reduced grants to
Education Boards

30 from the Consolidated Fund to any Education Board or to the and to governing
governing body of any secondary school or of any University college bodies of University
or other institution, and such grants are available for the payment

colleges.

of salaries by such Board or governing body, then, notwithstanding
anything to the contrary in any Act or other authority, the amount

35 of such grants shall be reduced by an amount equivalent to the
reduction to be effected pursuant to this Act in the amount of the
salaries payable by such Board or governing body.

11. (1.) Every person whose rate of salary or wages is re. Saving of rights of
contributors to

duced by this Act and who is a contributor to the Public Service Superannuation
40 Superannuation Fund, or the Teachers' Superannuation Fund, or Funds.

the Government Railways Superannuation Fund, may, by notice
in writing to the Secretary of the Board charged with the ad-
ministration of that superannuation fund, given on or before the
thirty-first day of March, nineteen hundred and twaty-two, elect to

45 continue to contribute to the fund as if his salary or wages had
not been so reduced, and every person so electing and contributing
shall be entitled on retirement to a retiring-allowance (if any) of the
same amount as that to which he would have been entitled if his

salary or wages had not been reduced by this Act.
50 (2.) Every person (not being a contributor to any of the

aforesaid funds) whose rate of remuneration is reduced by this Act
and who is entitled on retirement to compensation for loss of office
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or to a retiring-allowance computed with reference to the rate of
his remuneration, shall, on retirement after the passing of this Act,
be entitled to the same compensation or to the same rate of retiring-
allowance as if this Act had not been passed.

12. The provisions of this Act as to rates of honoraria, 6
salary, or wages shall apply, notwithstanding anything in any Act
or in any regulations or scale of salaries to the contrary, and
the rates of honora,ria, salaries, and wages as fixed pursuant to
this Act shall continue in force until lawfully altered, save that
where pursuant to any Act or regulations or scale of salaries or wages 10
any person is entitled to an increment to his salary or wages, such
increment shall be payable at the same rate as if this Act had not
been passed, and shall be in addition to the rate of his salary or
wages as fixed pursuant to this Act.

13. Where any person to whom this Act applies is paid at a 15
rate other than an annual rate, the annual equivalent of such rate
and · the daily or other equivalent of any annual rate referred to in
this Act shall be computed in accordance with regulations for the
purpose of ascertaining the appropriate rate of reduction of his
salary or wages in accordance with the foregoing provisions of this 20
Act.

14. The Governor-General may from time to time make all
such regulations as may be deemed necessary for the purpose of
carrying this Act into effect.

By Authority: MARCUS F. MARKS, Government Printer, Wellington.-1922.


