
PUBLIC SERVICE CLASSIFICATION AND SUPERANNUA-
TION AMENDMENT BILL.

MEMORANDUM.

PART I.

Pt,blic Sereice Superannuatton.
UNDER the Public Service Classification and Superannuation Act, 1908, a contributor
does not become entitled 50 a retiring-allowance until he (1) is sixty-five years of
age, or (2) has served for forty years, or (3) becomes medically unfit for further
duty. In the case of a female contributor the age-limit is fifty-five years, and the
required period of service is thirty years. At the discretion of a Minister, a male
contributor may be granted a retiring-allowance at sixty, and a female contributor at
Efty. If a contributor retires from the service before becoming entitled 00 a retiring-
allowance he is entitled to nothing except a .refund of his contributions without
interest.

It has been found that these provisions are the cause of some hardship in the
case of certain classes of public servants, Dhe nature of whose employment is such
thai they can scarcely hope to serve long enough to earn a pension. This applies
more particularly to the Defence Forces, the regulations of Dha,5 service requiring
retirement before the age-limit fixed by the Superannuation Act.

To meet such eases it is proposed by this Bill (clauses 2 to 5) to give to all
persons who are retired compulsorily (otherwise than for misconduct) after Gwenty
years' service a righL to receive. in addition to a refund of their contributions, a
further sum by way of interest on those contributions.

Clause 6 provides that those members of she Public Service who have failed to
take advantage of their right to join the fund shall cease to be entitled to become
contributors thereto unless they so elect before the Blst March, 1910.

Clause 7 enables the Minister in charge of any Departmena to extend the benefits
. of the Act to a male contributor who retires at f]fty-five years of age, if his service is

not less than thirty years.
Clause 8 reduces ihe maximum retiring-allowance, except in certain cases, Lo

£300 a year.
Clause 9 is intended to avoid certain difficulties which have been experienced in

computing the proper deduction to be made from retiring-allowances when the con-
tributor returns temporarily to the Government service.

Clause 10 allows an extension of the time limited for the making of payments
on accouno of broken service. Under this clause contributors who desire to take

advantage of the provisions of section 50 of the Public Service Classification and
Superannuation Amendment AeL, 1908, may make the necessary payment at any
time before 10611 October, 1910.

PART II.

Teachers' St,pera,11,Nation.

Clauses 11, 12, and 13 make the same amendments to the scheme of Teachers'

Superannuation as are made by clauses 7, 8, and 9 of the Bill in the case of the
Public Service.

Clause 14 is a merely technical amendment.
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PART III.

Railways Superannuation.

Clause 15 makes the same amendment in the case of Railways Superannuation
as is made in the case of the Public Service by clause 10.

Clause 16 provides for the Railways Superannuation Fund an annual subsidy
of £26,000

PART IV.

Potice S*perannuation.

This Part of the Bill abolishes the Police Provident Fund, and merges it in the
Public ·Service Superannuation Fund. All existing contributors to the former fund
are transferred to the latter and become subject to the scheme of Public Service
Superannuation.

Clause 25 preserves the right of a member of the Police Force who is injured in
the execution of his duties to obtain, if the Board thinks fit, a larger retiring-allow-
ance than would otherwise be payable.

Clause 26 increases the annual subsidy of the Public Service Superannuation
Fund by £3,000, in view of the increased burden placed upon that fund by the
inclusion of the Police Force as contributors.

JOHN W. SALMOND,
Counsel to the Law Drafting Office.



Right Hon. SIT J. G. Wcurd.

PUBLIC SERVICE CLASSIFICATION AND SUPERANNUA-
TION AMENDMENT.

ANALYSIS.

Title.

1. Short Title.

PART I.

PUBLIC SERVICE] SUPERANNUATION.

2. Payment to contributors retiring oompulsor-

ily before becoming entitled to a retiring- allowance.

3. Retirement not deemed compulsory in cerbin
cases.

4. Decision of Board to be final in all cases. 
6, Elfetion Tlder rseeng26 01) 1principal Act 

to be made not later than 31st March, 
1910.

7. Section 35 of the principal Act amended.
8. Maximum retiring-allowance to be £800 per

annum.

9. Section 87 of the principal Aot amended.
10. Extension of time for making payments on

accoud of broken service.

PART II.

TEACHERS' SUPERANNUATION.

11. Sedion 19 of the Public Service Classification
and Superannuation Amendment Act, 1908,
amended.

12. Maximum retiring-allowance to be £300 per
annum.

13. Section 14 of the Public Service Classification
and SuperannuationAmendment Act, 1908,
amended.

14. Section 25 of the Public Service Classificabion
and Superannuation Amendment Act, 1908,
amended.

PART III.

GOVERNMENT RAILWAYS SUPERANNUATION.

15. Extension of time for making payments on
acrount of broken mervice.

16. Annual subsidy of 225,000 to be paid into the
Government Railways Superannuation
Fund.

PART IV.

POLICE SUPERANNUATION.

17. Future members of the Police Force to
become contributors to the Public Service

Superannuation Fund.
18. Miscellaneous amendments of principal Act.
19. Repeal.
20. Merger of Police Provident Fund in Public

Service Superannuation Fund.
21. Abolition of Police Provident Fund Board,

and transfer of powers.
22. Contributors to Police Provident Fund to

become contributors to Public Service

Superannuation Fund.
23. Members of Police Force not being contri-

butors to Police Provident Fund not bound
to become members of Public Service

Superannudion Fund.
24. Provisions where member of the Police Force

who has been retired as medically unfit
returns to duty after passing of this Act.

25. Election by Police Department of representa-
tive on Superannuation Board.

26, Board may increase retiring-allowance pay-
able to member of Police Force injured in
the execution of his duties,

27· Increase of Government contribution to fund.

A BILL INTITULED

AN AcT to amend the Public Service Classification and Superan- Title

nuation Act, 1908.

BE. ·IT ENACTED by the General Assembly of New Zealand
5 in Parliament assembled, and by the authority of the same, as

follows :-

1. This Act may be cited as the Public Service Classification Short Title.
and Superannuation Amendment Act, 1909, and it shall be read
together with and deemed to be part of the Public Service Classifica-

10 tion and Superannuation Act, 1908 (hereinafter referred to as the
principal Act).
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PART I.

PUBLIC SERVICE SUPERANNUATION.

2, (1.) If before a contributor becomes entitled to a retiring-
allowance under the principal Act, but after his length of service
exceeds twenty years, he compulsorily retires from the Public Service 5
for any reason other than misconduct, he shall be entitled, in addi-
tion to the refund of contributions provided for by section forty-six
of the Public Service Classification and Superannuation Amendment
Act, 1908, to receive a further sum by way of interest computed in the
same manner as if the contributions from time to time paid by him 10
(after deducting all sums from time to time received by him from the
fund) had been invested at interest at the rate of three and a half per
centum per annum.

(2.) All such interest shall be computed as if all moneys paid
into or out of the fund during any year had been so paid on the said 15
thirty-first day of December in that year ; but interest shall be
allowed at the rate aforesaid for the broken period of the year in
which the contributor retires.

(3.) Subject to the provisions of sections forty-nine and fifty of
the Public Service Classification and Superannuation Amendment 20
Act, 1908, relating to broken service, the term " length of service '
as used in this section has the same meaning as in section thirty-
five of the principal Act.

3. No retirement of a contributor from the Public Service shall
be deemed conipulsory within the meaning of this Act merely 25
because that contributor is deprived of the place or office lield by
him in that service, if at any time within three months before such
deprivation lie has been offered, and has failed or refused to accept,
some other suitable place or office in the Public Service at a salary
not less than that of the place or office so held by him. :30

4. If any question, whether of law or of fact, arises as to
whether the retirement of a contributor is compulsory within the
meaning of this Act, or as to whether his retirement is due to
misconduct, the question shall be determined by the Board and not
otherwise, and the decision of the Board shall be final and conclusive. 35

5. The provisions of the three last preceding sections shall
extend and apply to persons who have become contributors whether
before or after the passing of this Act, and to all contributions paid
by tlieiti whether before or after the ptiSSing of this Act.

6. Notwithstanding anything in subsection two of section 40
twenty-six of the principal Act, no person shall be entitled to elect,
after the thirty-first day of March, nineteen hundred and ten, to
become a contributor to the fund linder the provisions of the kaid
subsection.

7. Section thirty-five of the principal Act is hereby amended by-45
adding to the proviso in subsection one thereof the words " or to any
case in which the age of a male contributor is not less than fifty-five
years if his length of service is not less than thirty years : and in
any of those cases the Minister may impose upon the retiring con-
tributor such terms and conditions as to payments into the fund or·50
otherwise as the Minister thinka fit."



f

Pubic Service CiassiBeation and Superannuation zimendment.-]9 - 3

8. Notwithstanding anything in section thirty-five of the Maximum retiring-
principal Act, no person who becomes a contributor to the Public allowance to be

£800 per annum.
Service Superannuation Fund after the passing of this Act, and no
person who is a contributor to that fund at the passing of this Act

5 and whose annual salary at the date of the passing of this Act does
not exceed four hundred pounds, shall be entitled on his retirement
from the Public Service to a retiring-allowance exceeding tltree

hundred pounds per annum.
9. Section thirty-seven of the principal Act is hereby amended Section 37 of the

10 by omitting from subsection two thereof all the words after " shall be principal Act
amended,

paid," and substituting therefor the words " in respect of anymonth
than is equivalent, when added to the remuneration so received by
him iii that month, to one-twelfth of his annual salary at the date
of his retirement."

15 10. Section fifty of the Public Service Classification and Extension of time
for makingSuperannuation Amendment Act, 1908, is hereby amended, as from payments on

the date of the passing of that Act, by omitting from subsection two account of broken
thereof the words " twelve months," and substituting therefor the service.

words " two years."

20 PART II.

TEACHERS' SUPERANNUATION.

11. Section twelve of the Public Service Classification and Section 12 of the
Public ServiceSuperannuation Amendment Act, 1908, is hereby amended by adding Classification and

at the end thereof the words " or to any case in which the age of a Superannuation
Amendment Act,25 male contributor is not less than fifty-five years if his length of 1908, amended,

service is not less than thirty years ; and in any of those eases the
Board may, with the like approval, impose upon the retiring con-
tributor such terms and conditions as to payments into the fund or
otherwise, as the Board thinks lit."

30 12, Notwithstanding anything in section twelve of the Public Maximum retiring-
allowance to be

Service Classification and Superannuation Amendinent Act, 1908, or £300 per annum.
in section two hundred and thirty-three of the Education Act, 1908,
no person who becomes & contributor to the Teachers' Superannua-
tion Fund after the passing of this Act, and no person who is a con-

35 tributor to that fund at the passing of this Act (whether under the
provisions of Part I of the Public Service Classification :1nd Super-
annua,tion Amendment Act, 1908, or under the provisions of Part IX
of the Education Act, 1908) and whose annual salary at the date of
the passing of this Act does not exceed four hundred pounds, shall

40 be enuitled on his retirement from the Education service to a retiring-
allowance exceeding three hundred pounds per annum.

13. Section fourteen of the Public Service Classification adid Section 14 of the
Superannuation Amendment Act, 1908, is hereby amended by gEtifeb,vtnd
omitting from subsection two thereof all the words after " shall be Superannuation

Amendment Act,45 paid," and substituting therefor the words " in respect of any month 1908 , amended.

than is equivalent, when added to the remuneration so received by
- him in that month, to one-twelfth of his annual salary at the date of

his retirement."
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14, Section twenty-five of the Public Service Classification and
Superannuation Amendment Act, 1908, is hereby amended by adding
at the end thereof the following words " and all the powers, rights,
and duties conferred or imposed by Part IX of the Education Act,
1908, upon the Teachers' Superannuation Board thereby established 5
are hereby transferred (in respect of all such contributors) to the
Board established by this Part of this Act."

PART III.

GOVERNMENT RAILWAYS SUPERANNUATION.

Extension of time 15, Section fifty-six of the Public Service Classification and 10
for making Superannuation Amendment Act, 1908, is hereby amended as frompayments on
account of broken the date of the passing of that Act by omitting from subsection two
service. thereof the words " twelve months," and substituting therefor the

words " two years."
Annual subsidy of 16. In the month of January in every year after the passing of 15
225,000 to be paid this Act the Minister of Finance shall, without further authority
into the Government

Railways than this Act, pay the sum of twenty-five thousand pounds out of the
Superannuation Consolidated Fund into the Government Railways Superannuation
Fund.

Fund established by Part III of the Government Railways Act, 1908,
and all sums so paid into that fund shall for all purposes form part 20
of that fund and be dealt with accordingly.
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Miscellaneous

amendments of

principal Act.

PART IV.

POLICE SUPERANNUATION.

17. Every person who, after the passing of this Act, becomes a
member of the Police Force shall be a contributor to the Public 25

Service Superannuation Fund, and shall be subject to the provisions
of Part II of the principal Act accordingly.

18. The principal Act is hereby amended in manner following:-
(a.) As to section eighteen thereof, by omitting the words

" (b) So much of the Police Department as is included 30
in Part II of the Police Force Act, 1908 " :

(b,) As to section twenty-two thereof, by omitting the word
" ten " and substituting the word " eleven " ; and by
inserting, after the words " Governor in Council," the
words " One person to be elected by and from the con- 35
tributors who belong to the Police Department " :

(e.) As to section twenty-three thereof, by inserting, after the
words " Telegraph Department," the words " a separate
ballot of the members of the Police Department ":

(d.) As to section fifty thereof, by omitting the words " the 4l
Police Provident Fund or."
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19. Part II of the Police Force Act, 1908, is hereby repealed. Repeal,

20.(1.) The Police Provident Fund, established by Part II of Merger of Police
Provident Fundthe Police Force Act, 1908, is hereby merged in the Public Service in Public Service

Superannuation Fund, and all moneys belonging to the first- Superannuation
5 mentioned fund on the passing of this Act shall be transferred to the

Fund.

Public Service Superannuation Fund and shall form part thereof.
(2.) All sums of money payable at the passing of this Act or

thereafter becoming payable out of the Police Provident Fund under
the provisions of Part II of the Police Force Act, 1908, shall be and

10 become payable out of the Public Service Superannuation Fund.
21. The Police Provident Fund Board established under the Abolition of Police

Provident FundPolice Force Act, 1908, is hereby abolished, and all its powers, Board, and transfer
functions, and duties are hereby transferred to or imposed upon the of powers.
Public Service Superannuation Board.

16 22. (1.) Every person who is at the passing of this Act a Contributors to
contributor to the Police Provident Fund shall thereupon become Police Provident

Fund to become
and be a contributor to the Public Service Superannuation Fund, and contributors to
subject accordingly to all the provisions of the principal Act. Public Service

Superannuation
(2.) As to every person who becomes a contributor to the Publ18 Fund.

20 Service Superannuation Fund by virtue of this section the following
provisions shall apply :-

(a.) He shall be deemed to be an original contributor to the said
fund within the meaning and for the purposes .of section
thirty-five of the principal Act:

25 (b.) All contributions made by him to the Police Provident
Fund before the passing of this Act shall be deemed to
have been made by him to the Public Service Superannua-
tion Fund on the respective dates on which they were
made to the Police Provident Fund:

30 (c.) He shall contribute to the Public Service Superannuation
Fund at the rate prescribed by the principal Act for the
age to which he had attained at the date when his first
contribution became payable to the Police Provident Fund
on his becoming a contributor thereto.

35 23. A person who, at the passing of this Act, is a member Members of Police
of the Police Force but is not a contributor to the Police Provident Force not being

contributors to

Fund, shall not at any time hereafter be bound to become a contri- Police Provident

Fund, nd boundbutor to the Public Service Superannuation Fund, whether he to become members

remains in the Police Force or is transferred to any other branch of of Public Service
Superannuation40 the Public Service.
Fund.

24. Any person who before the passing of this Act has retired Provisions where
member of the

from the Police Force on a retiring-allowance as medically unlit for police Force who
further duty shall be subject to the provisions of section thirty-seven has been retired

as medically unfit
of the principal Act in the same manner as if he had retired from the returns to duty

46 Public Service on a retiring-allowance under the principal Act. after passing of this
Aot.

25. (1.) The first election of a member of the Public Service Election by Police
Superannuation Board by members of the Police Department shall Department of
take place on a day to be lixed by the Minister of Justice (not being n
later than three months after the passing of this Act), and all the Board.

50 provisions of section twenty-three of the principal Act shall, so far as
applicable, apply to that election.

(2.) Until the election of a member of the Public Service
Superannuation Board by the contributors belonging to the Police

2
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Department, the members appointed or elected to the Board in
accordance with the principal Act may exercise all the powers of the
Board in the same manner as if it were fully constituted.

26. In the case of any officer or constable of the Police Force
who is a contributor to the Public Service Superannuation Fund, and 5
who in consequence of injuries suffered by him in the execution of
his duty retires from the Public Service as medically unfit for further
duty under such circumstances that he is entitled to a retiring-
allowance in accordance with section thirty-six of the principal Act,
it shall be lawful for the Public Service Superannuation Board 10
(notwithstanding anything in the principal Act or in this Act to the
contrary), if it is of opinion that the said retiring-allowance is not
sufficient, to increase the same at the time of his retirement or at
any time thereafter to such annual amount as in the special
circumstances of the case the Board thinks just, not exceeding 15
three-fifths of his annual salary as computed in accordance with
Part II of the principal Act.

27. The sum of twenty thousand pounds payable into the
Public Service Superannuation Fund out of the Consolidated Fund
in each year under section forty-nine of the principal Act is hereby 20
increased to the Burn of twenty-three thousand pounds, and that
section is hereby amended accordingly by substituting the words
" twenty-three " for the word "twenty."

hy Authority: JOHN MACKAy, Government Printer. Wellington.-1909.


