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~ednesday, 2 September 1981 
CREDIT CONTRACTS BILL 

Proposed Amendments· 

HoN. Mr M~LA:\75, ,in'.,Qoillmittee, to move' the fpllowju.g am~n,9~ents: 

Clause 2 (1): To hlserr:·ifi the definitibrt/of tBe' te~ftj "t;ash price", 
after the word "services" in line 38 on page 3, tlie~wdrd~if'ft~ni the 
vendor, bailqr, or provic::ler thereof". . , ;;<'' .. . · : 

To omit the definition of the term "creditor'' (a.II the words in lines 
35 to 41 on page 4), .and substitute the following definition: 

''Cre~itor", in relation to a credit contract, means a 
' person who provides or agrees to px:ovic.le credit pur
sirnnt to the contract; and includes~ . .. .. 
. . (a) If tlie rights of such a person are transferred 
by ' ~s~ig~ent . ( ~lie!her absolutely ·Qr }y: \V~Y . of. 
iµottgageJ or opera,t101?: of faw, tHe persort· fot the 
timeheib:gentitled to th9~e rights; and .•. 

(b)H ~,p~rson ~titers·into the.ccmtrdtt in'his own 
na'.f11;e. as ct~ditbr, . or 'holds security tihder the con· 
tract in his own name, . or obtains in. his 6wn mune 
the rights of a· creditor 'under the contiact, on behalf, 
of or as nominee for arty; <!>ther 'person or persons, the 
''person· who s6 ent~rs into the contract ·.ur ho!g.s. 
security or obtains the rights: : .. . , · 

Glau.st 3'!) (t) : To omit the )V6rd~ '..'or is of may become fiable to 
pay" in )hie~: ~,2 }net ~~3. Ril :P~ge.1?, . and substitute ,the .. Words "or 
provided: uds or may betom:e liable to pay ot providet~. . 

ClriusJ it ( 1) ( To i:ciserf in the proviso, after the word f'J:?iisiness'' 
in line 32 on page 27, the words "or address". · · · · 

· Cla«ie 2/r2): 'trcfomifthiJ subd'ause ( atl the words in:lines'4 to 11 
on page 29), and substitute the following subclatise: • . · · · . 

. ··· (2) N otwitijstanding subsection.·· f lf q! ¥his. rse~tion; · 'dis
closure · documents need· not contain a:n:y in£&rmati~~~t~: 
ment~ w othe~ matter thati.Si containtcl in a.legible 41?:~wtieµf 
tha~ has prevwusly been given, 'Ofo sent by PQ~t :to. tlte/.las:,t 
place qf :residence ror bush1ess · known to the:·creditor: or ;toJm 
a:ifclress specified by tl\e persnh for this: 'purposg?.:td ;each; 
person to whom disclosure is to be made : 



amount. 

) 

vvliether 
5) l'fothing 

1~ ~:h-~,e{{elc} 
stitute the fc)Hcrvving dam,e : 

m1p.2iid. 

pay 
pay:cr::ent date 

i:o to the 
an1ount the 

cre&it contract con~ravenr::s s,.1bseci:k,n 
J ~"' .,~·""-~" 

I'{;.au as 11 all ref erienc.es 

in line 16 on 

clause 1 on page 57, :and 

n1 any ,c9,se 
fun narne and full 

int() a credit contract in his (/\,vn\ r-llaniif:': 

T\)ncL::T a crr:;dit Contract i:.1.'X h1s O'V\r:n, 1~1.:rri.17-r:--., 
(Yt-a,s ;l"1iC,,tnin12 .. :; .any othe1'.~ fH::rsc11n or per::=;o.n;;, fc:Jl n.8.~-.r1,i1;:; 

an.c~'. full add£esf·,. of tb,t pe:tE,on lrii"i:c1 the cc,:rYtt"'aC'~ en' 
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To omit from clause 3 ( 1 ) (a) on page 5 7 the expression "section 3A 
( 4) ", and substitute the expression "section 3A ( 3) ". 

Second Schedule~ Part II: To omit from clause 2 ( 1) (a) on page 61 
the expression "section 3A ( 4) ", and substitute the expression "section 
3A (3) ". 

Second Schedule~ Part IV: To omit subclause (1) of clause 2 on 
page 65, and substitute the following subclause: 

( 1) In the case of a revolving credit contract, the finance rate for 
any billing period specified by the debtor or guarantor, being a billing 
period for which the cost of credit has been determined and ending 
during the period of 6 months preceding the day on which the request 
is made: 

Provided that this subclause shall not apply in the case of a contract 
where the cost of credit does not vary with the amount of credit 
provided. 

EXPLANATORY NOTE 

This Supplementary Order Paper proposes the following amendments to 
the Credit Contracts Bill: 

(a) The definition of "creditor" is extended to include nominees for 
creditors. The initial disclosure requirements are amended to provide 
that, where there is a nominee, only his name need be disclosed: 

(b) The provisions relating to request disclosure of the finance rate under 
a revolving credit contract are amended to provide that disclosure 
need be made only in respect of a billing period ending during 
the previous 6 months: 

( c) Drafting amendments are made in order to clarify the definition of 
"cash price", and the provisions relating to penalty rates ( clause 39). 
Other minor drafting amendments are also made. 


