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GENERAL ORDER OF TIIE COURT OF ARBITRATION AMENDING AWARDS 
AND INDUSTRIAL AGREEMENTS 

1h the Court of Arbitration of New Zealand, Northern, Taranaki, Wellington, 
Marlborough, Nelson, Westland, Canterbury, and Otago and Southland Industrial 
Districts-In :the matter of the Industrial Conciliation and APbitra:tion Act 1954 
and the Labour Disputes Investigation Act 1913: and in the matter of the 
Economic Stabilisation Regulations 1953. 

IN pursuance and exercise of the powers conferred on it by the Economic Stabilisa-
1tion Regulations 1953 and of every other power in that behalf enabling it, this 
Court, having 1had regard ito and taken into account the several matters and 
things as required by the said regulations, doth hereby order as follows: 

1. Jlhat aU awards and industrial agreements (including agreements filed with 
a Clerk of Awards under section 8 of the Labour Disputes Investigation Act 1913) 
now in force in the Dominion of New Zealand shall be amended in the manner 
following, that is .to say-

( a) Subject to the following provision, all rates of remuneration determined by 
the said awards and industrial agreements shall be increased by an amount 
equal to 6 per cent thereof; 

(b) There shall be excluded from tthe soope of this order all allowances in 
-respect of tools, bicycles, motor vehicles, protective or special clothing, 
or special footwear. 

2. That for the purposes of this order "remuneration" means salary or wages; 
and includes itime and piece wages and overtime and bonus and other special 
payments; and also includes allowances, fees, commission, and every other emolu
men:t, whether in one sum or several sums; and also includes travelling expenses. 

3. That this order shall operate and take effect on and .from ,Vhe 10th day of 
September 1964. 

Dwted this 19th day of August 1964. 

[L.S.] A. TYNDALL, Judge. 

MEMORANDUM 

Introduction 
On 21 April 1964 an application for a general order .under regula,tion 3 of t1he 

Economic Stabilisation Reguiiatfons 1953 (serial No. 1953 / 50) was filed for and 
on bc,half of the New Zealand Caiipenters, Joiners, Joiners' Machinists, and 
(except Otago and Southland) Pla~terers, and (except Auckland) Bricklayers, 
and Related Trades Industrial Union of Workers. 

The application was in the following form: 
Under the Economic Stabil,isation Regulations 1953 

APPLICATION FOR A GENERAL ORDER INCREASING RATES OF REMUNERATION 

To the Clerk of Awards at Wellington: 
THE New Zealand Carpenters, Joiners, Joiners' Machinists, and (except Otago and South
land) Plasterers, and (except Auckland) Bricklayers, and Related Trades Industrial Union 
of Workers hereby makes application to the Court of Arbitration for an order as follows: 

1964-41-Awards 
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That rates of remuneration determined by all awards and indusitrial agreemeilits (irrclud.ing 
agreements filed with a Clerk of Awards under section 8 of the Laibour Disrputes Investiga
tion Act 1913) now in force shall be amended -to provide for an increase on t,he following 
grounds: 

Firs:tly: 
Tha;t the Consumers' Price Index has risen beitween the quariter ended September 1962 

and the quarter ended March 1964 by 40 points or 3·3 per cent; 
That the average increase in productivity in ,the laitest five years shown in the official 

!index has been 2 · 5 per oent per year wh.rHe minimum wage rates have risen at a ra:te 
of 1 ·4 per cent in the period since the laSit General Wage Order took effec,t, a difference 
over the two years of 2 · 2 per cent; 

And that the compound effect of these facto,rs has been to reduce the value of 
minimum wage rates by 7 · 3 per cent. 
!Secondly: 

That the long-form discrepancy between the movemen~s in produotivi,ty, retail prices, 
•terms of trade, and average annual wage and salary payments, when assessed on a basis 
similar to that set out in the General Order of the Court dated 4th July 1%2 (,pages 
1319-20, 62 Book of Awards) amouillts to 13·0 per cenit over the years 1947 to 1961, 
and ,is to the disadvantage of wage and salary earneflS. 
Dated at WeUington this 21st day of April 1964. 
For and on behalf of ,the New Zealand Carpenters, Joiners, Joiners' Machinists, and 

( ex;cept Otago and Southland) Plasterers, and ( except :Auckland) Bricklayers, and Related 
Trades Indusitrial Union of Workers: 

(ISgd.) W. DALY, President. 
('Sgd.') w. F. MOLINEUX, Secretary. 

(Sgd.) T. E. Skinner, 
Pres-ident, New Zealand Federat'ion of Labour. 

On 26 June. 1964 the following application ,to amend the original application 
was filed: 

Under the Economic Stabil~sation Regulations 1953 
AMENDMENT OF APPLICATION FDR A GENERAL ORDER INCREASING RATES OF REMUNERATION 

To the Clerk o,f Awards at WeUington: 
THE N eiw Zealand Cailpenters, Joiners, Joiners' Machinists, and ( except Otago and South
land) Plasterers, and (except Auckland) Bricklayers, and Related Trades Industria:1 Union 
of Wo,rkers hereby amends irts a1pplica1tion daited 21st Apr.ii 1964 as foHows: 

By delet'ing the sentence reading-
" And that the compound effect of these factors has been to reduce the value of 

minimum wage raites by 7 · 3 per cen:t ." 
and subsitituiing in its place a 1sen:tence reading-

"And thalt it-he compound effect of these factors has been to reduce the value of 
minimum wage rates by 5 · 6 per cent." 
Dated a:t Wellington ,this 26th day of June 1964. 
For and on behaH of :the New Zealand Carpenters, Joiners, Joiners' Machinists, and 

(exfceP't Otago and SoUJthland) Plasterers, and (except Auckland) Bricklayers, and Relwted 
Trades Industrial Union of Workers. 

(!Sgd.) w. DALY, President. 
(Sgd.') W. F. MOLINEUX, Secrefary. 

(Sgtl.) T. E. Skinner, 
Presiden!t, New Zealand Federation of Labour. · 

After consultation with representatives of workers' and employers' organisa
tions, a fixture was. made for the commencement of the hearing on Monday, 
29 June 1964, and appropriaite notifications were inserted in the metropolitan 
newspapers. 
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At the opening of the hearing the following representatives appointed by parties 
bound by awards and industrial agreements or by orders of Tribunals applied to 
the Court for leave to appear: 

Mr T. E. SKINNER for the applicant union of workers and other industrial 
unions affiliated to the New Zealand Federntion of Labour. 

Mr D. P. LONG for the New Zealand PUJblic Service Association. 
Messrs P. J. LuxF0RD and H. F. BUTLAND for the industrial unions and 

industrial associations of employers affiliated to the New Zealand Employers' 
Federation; other employers who are members of di~trict employers' as·soda
tions; and employers engaged in fam1ing and manufacturing. 

No application to be heard was made by any employing par-ties bound by 
orders of the Government Service Tribunal or the Government Railways Industrial 
Tribunal. 

After two adjournments to enable the parties to prepare their submissions the 
hearing of the application was completed on 29 July 1964. Seven sit,ting days 
were involved compared with 25 days in the case of the 1962 application. 

Mr J. V. T. BAKER, Government Stati~tician, was subpoenaed to give evidence 
by each of the prinoipal parties and was ,the only witness called. 

Requirements of the Economic Stabilisation Regulations 1953 Relating to General 
Orders 

Regulation 3 (1) empo,wers the Couvt to amend by general order the provisions 
of all awards and industrial agreements for the time being in force in so far 
as those provisions determine the rates of r.emuneration of workers, to the intent 
that those rates shall be increased or reduced as the Com:t thinks just and 
equita:ble. 

In making a general order the Courrt is directed by regulation 3 (3) as amended 
by amendment No. 5 (serial No. 1961/46) to take into account: 

(a) Any rise or fall in retail prices as indicated by any index published by 
the Government Sta:tistician: 

(b) The economic conditions affecting finance, trade, and industry in New 
Zealand: 

( c) Any increase or decrease in productivity and in nhe volume and value of 
produotion in primary and secondary industries of New Zealand: 

(d) Relative movements in the incomes of different sections of the community: 
·(e) All other consideraJtions that the Court deems relevant. 
The above considerations are identical with those which the Court was required 

to take into account ,when it dealt with the applications for general orders which 
came before it in 1962. 

Index of Retail Prices 
The only index now being published by the Government Statistician which 

indicates rises and falls in retail prices is the Consumers' Price Index. The table 
on page 5 shows the index numbers for each quarter :from tihe first quarter of 
1954 up to the .first quarrter of 1964, and covers a period of exaotly 10 years. 
The base of 1,000 is referable to the index number for the calendar year 1955. 
Since the table was sulbmitted to the Oomt, the index number for the quarter 
ended 30 June 1964 has been established at 1261. 

The last general order of the Courrt was made on 4 July 1962, and the latest 
Consumers' Price Index number which was before the Court at that ·time related 
to the first quarter of that year, the figure being 1197. From the first quarter 
of 1962 to the second quarter of 1964 the index number ,therefore rose from 1197 
to 1261 representing an increase of 5·3 per cent. Since .the 1962 general order 
became fully effective, the Consumers' Price Index has risen by 4·2 per cent. 

41* 



CONSUMERS' PRICE INDEX (BASE 1955 = 1000) 
- -

Increase per Cent to Quarter Ended 

Quarter Ended Index 31 

I 

31 

I 

30 

I 

30 

I 

31 

I 

31 

I 

30 
Dec Mar Jun Sep Dec Mar Jun 
1961 1962 1962 1962 1962 1963 1963 

% % % % % % % % 
31 March 1954 . . . . .. 963 23·9 24·3 24·7 25·6 26·5 26·6 27·1 
30 June 1954 . . . . . . 979 21 ·9 22·3 22·7 23·6 24·4 24 ·5 25·0 
30 September 1954 . . . . . . 980 21 ·7 22· 1 22 ·6 23·5 24·3 24 ·4 24·9 
31 December 1954 . . . . .. 978 22·0 22·4 22·8 23·7 24·5 24·6 25·2 

Annual average 1954 . . . . 976 . . . . . . . . . . . . . . 

31 March 1955 . . .. . . 992 20·3 20·7 21 · 1 22·0 22·8 22·9 23·4 
30 June 1955 .. . . .. . . 1001 19·2 19·6 20·0 20·9 21 ·7 21 ·8 22·3 
30 September 1955 . . .. . . 1003 18 ·9 19·3 19·7 20·6 21 ·4 21 ·5 22·0 
31 December 1955 . . .. . . 1003 18·9 19·3 19·7 20·6 21 ·4 21·5 22·0 

Annual average 1955 . . . . 1000 .. . . . . . . . . .. . . 

31 March 1956 . . .. . . 1013 17·8 18·2 18·6 19 ·4 20·2 20·3 20·8 
30 June 1956 .. . . . . .. 1027 16·2 16·6 16 ·9 17·8 18·6 18·7 19·2 
30 September 1956 . . .. . . 1049 13·7 14· 1 14·5 15·3 16 · 1 16·2 16·7 
31 December 1956 .. .. . . 1049 13 ·7 14 · 1 14·5 15 ·3 16· 1 16·2 16·7 

Annual average 1956 . . . . 1035 .. . . . . .. .. . . . . 

31 March 1957 . . .. . . 1041 14·6 15 ·0 15·4 16·2 17·0 17 · 1 17·6 
30 June 1957 .. . . .. . . 1056 13·0 13 ·4 13·7 14·6 15·3 15·4 15·9 
30 September 1957 . . .. . . 1063 12·2 12·6 13·0 13·8 14·6 14·7 15 · 1 
31 December 1957 . . . . .. 1068 11 ·7 12· 1 12·5 13 ·3 14·0 14· 1 14·6 

Annual average 1957 . . . . 1057 .. .. . . . . . . . . . . 

31 March 1958 . . .. . . 1069 11 ·6 12·0 12·3 13·2 13·9 14·0 14·5 
30 June 1958 .. . . .. . . 1080 10·5 10·8 11 ·2 12·0 12·8 12·9 13·3 
30 September 1958 . . . . .. 1130 5·6 5·9 6·3 7 · 1 7·8 7 ·9 8·3 
31 December 1958 . . . . .. 1137 4·9 5·3 5·6 6·4 7 · 1 7·2 7·7 

Annual average 1958 . . . . 1104 .. .. . . . . . . . . . . 

I 

30 

I 

Sep 
1963 

% 
28·0 
25 ·9 
25·8 
26· 1 

. . 
24·3 
23·2 
22·9 
22·9 

. . 

21·7 
20·1 
17·5 
17 ·5 
. . 

18 ·4 
16·8 
16·0 
15 ·4 
. . 

15·3 
14·2 
9· 1 
8·4 
.. 

- -

31 
Dec 
1963 

% 
29·3 
27 ·2 
27·0 
27·3 
.. 

25·5 
24·4 
24· 1 
24·1 

. . 

22·9 
21 ·2 
18·7 
18·7 

. . 

19·6 
17 ·9 
17-1 
16·6 

. . 

16·5 
15·3 
10 ·2 
9·5 
. . 

I 

31 
Mar 
1964 

% 
29·8 
27·7 
27·6 
27 ·8 

. . 

26·0 
24·9 
24·6 
24·6 

. . 

23·4 
21·7 
19·2 
19·2 
. . 

20·1 
18·4 
17·6 
17·0 
.. 

16·9 
15·7 
10·6 
9·9 
. . 
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N 
N 
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CONSUMERS' PRICE INDEX ('BASE 1955 = 1000)-continued 
- -
Increase per Cent to Quarter Ended 

Quarter Endc;d I Index I 31 

I 

31 

I 

30 

I 

30 
! 

31 

I 

31 30 

I 
30 

I 
31 

I 
31 

D ec M ar Jun Sep Dec Mar Jun Sep D ec M ar 
1961 1962 1962 1962 1962 1963 1963 1963 1963 1964 

31 March 1959 1139 4 ·7 5 · 1 5·4 6 ·2 6·9 7 ·0 7 ·5 8·3 9·3 9·7 
30 June 1959 .. 1142 4·5 4· 8 5·2 6·0 6·7 6·7 7 ·2 8·0 9 ·0 9·5 
30 September 1959 1154 3·4 3·7 4·1 4 ·9 5 ·5 5·6 6· 1 6·8 7·9 8·3 
31 December 1959 1150 3·7 4 · 1 4·4 5·2 5·9 6 ·0 6·4 7 ·2 8·3 8·7 

Annual average 1959 1146 

31 March 1960 1145 4·2 4 ·5 4·9 5·7 6·4 6 ·5 6·9 7·7 8·7 9·2 
30 June 1960 .. 1147 4 ·0 4 ·4 4 ·7 5·5 6·2 6·3 6·7 7·5 8 ·5 9·0 
30 September 1960 1157 3·1 3·5 3 ·8 4·6 5·3 5·4 5·8 6·6 7·6 8 ·0 
31 December 1960 1168 2· 1 2·5 2·8 3 ·6 4·3 4·4 4·8 5·6 6·6 7 ·0 

Annual average 1960 1154 -N 
31 March 1961 1163 2 ·6 2 ·9 3 ·3 4 ·0 4·7 4·8 5·2 6 ·0 7 · 1 7·5 N -30 June 1961 .. 1163 2·6 2 ·9 3 ·3 4 ·0 4·7 4·8 5·2 6·0 7 · 1 7 ·5 
30 September 1961 1181 1 ·0 1 ·4 1 ·7 2·5 3·1 3·2 3·6 4·4 5·4 5·8 
31 December 1961 1193 0 ·3 0·7 1 ·4 2· 1 2·2 2·6 3 ·4 4·4 4·8 

Annual average 1961 1175 

31 March 1962 1197 0·3 1 · 1 1 · 8 1 ·8 2·3 
I 

3 ·0 4·0 4 ·4 
30 June 1962 .. 1201 0 ·7 1 ·4 1 · 5 1 ·9 2·7 3·7 4 · 1 
30 September 1962 1210 0·7 0·7 1 ·2 

I 
1 ·9 2·9 3 ·3 

31 December 1962 1218 0 · 1 0·5 1 ·2 2·2 2·6 
Annual average 1962 1206 

31 March 1963 1219 0·4 1 · 1 2·1 2·5 
30 June 1963 .. 1224 0·7 1 ·7 2·1 
30 September 1963 1233 1 ·0 1 ·4 
31 December 1963 1245 0 ·4 

Annual average 1963 1230 

31 March 1964 1250 
30 June 1964 .. 1261 
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Over the same period nominal weekly wage rates for adult males have continued 
to rise, and up to the third quarter of 1963 ,tihe advances in the Nominal Wage 
Index numbers roughly kept pace wi1th the increases in the Consumers' Price 
Index numbers. During the last three quarters, however, this situation has not 
been maintained. 

'I1he taJble below shows ·rhe Consumers' Price Index numbers 1.for each 
quarter since the beginning olf 1949 and alongside them the index numbers for 
nominal weekly wage rates for adult male workers, computed on an index base of 
1000 as for the quarter ended 31 March 1949. 

While between the third quarter of 1962 and the second quarter of 1964 the 
Consumers' Price Index rose 4·2 per cent, the Nominal Weekly Wage Index 
between 30 September 1962 and 30 June 1964 increased by 2·6 per cent. 

fo the table it will be seen ,that the last colwnn shows the number of points 
by which the Nominal Weekly Wage Index has exceeded the Consumers' Price 
Index at the nearest comparable times. As has been pointed out on prior 
occasions tihe margins between the two sets of index numbers are usually at 
:their peaks immediately or shortly af,ter the major decisions of the Oourt under 
the Economic Stabilisation Regulations and proceed in general to decline until 
the next major decision. 

A variation in the usual pattern occurred in the first two quarters of 1963 when 
the margin in points reached the highest levels since 1949, ibut during the subse
quent quar,ters the margin has dropped, but not to the extent tthat it dropped 
in the four quarters prior to the making of the 1962 general order. 

MARGIN IN POINTS OP WAGES INDEX OVER PRlCES INDEX 

Consumers' Price Index Index ·Numbers Nominal Weekly Margin in Points 
Base: First Quarter 1949 Wage Rates - Adult Males of Wages Index 

Base: As at 31 March 1949 Over Price Index 

Quarter ended: As at: 
31 March 1949 . . 1000 31 March 1949 .. 1000 . . 
30 June 1949 . . . . 1002 30 June 1949 .. 1046 44 
30 September 1949 . . 1014 30 September 1949 .. 1064 50 
31 December 1949 . . 101 8 31 December 1949 .. 1067 49 

31 March 1950 . . 1020 31 March 1950 .. 1067 47 
30 June 1950 . . . . 1052 30 June 1950 .. 1119 67 
30 September 1950 . . 1087 30 September 1950 .. 1125 38 
31 December 1950 . . 1105 31 December 1950 .. 1131 26 

31 March 1951 . . 1121 31 March 1951 .. 1258 137 
30 June 1951 .. 1169 30 June 1951 1259 90 
30 September 1951 . . 1207 30 September 1951 .. 1287 80 
31 December 1951 .. 1237 31 December 1951 1294 57 

31 March 1952 . . 1253 31 March 1952 .. 1302 49 
30 June 1952 . . 1270 30 June 1952 .. . . 1309 39 
30 September 1952 .. 1284 30 September 1952 .. 1361 77 
31 December 1952 .. 1294 31 December 1952 .. 1361 67 

31 March 1953 . . 1307 31 March 1953 .. 1364 57 
30 June 1953 . . 1322 30 June 1953 . . . . 1366 44 
30 September 1953 . . 1337 30 September 1953 .. 1503 166 
31 December 1953 .. 1366 31 December 1953 .. 1503 137 

31 March 1954 . . 1377 31 March 1954 .. 1504 127 
30 June 1954 .. 1400 30 June 1954 .. 1506 106 
30 September 1954 . . 1402 30 September 1954 .. 1513 111 
31 December 1954 1399 31 December 1954 .. 1565 166 
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MARGIN IN POINTS OF WAGES INDEX OVER .PRICES INDEX-continued 

Consumers' Price Index Index Numbers Nominal Weekly Margin in Points 
Base: First Quarter 1949 Wage Rates - Adult Males of Wages Index 

Base: As at 31 March 1949 Over Price Index 

Quarter ended: As at: 
31 March 1955 1418 31 March 1955 . . 1571 153 
30 June 1955 1432 30 June 1955 .. 1573 141 
30 September 1955 .. 1434 30 September 1955 . . 1579 145 
31 December 1955 . . 1434 31 December 1955 .. 1585 151 

31 March 1956 1449 31 March 1956 1591 142 
30 June 1956 .. 1469 30 June 1956 .. 1599 130 
30 September 1956 .. 1501 30 September 1956 1603 102 

. 31 December 1956 .. 1501 31 December 1956 . . 1674 173 

31 March 1957 1489 31 March 1957 1676 187 
30 June 1957 1511 30 June 1957 1677 166 
30 September 1957 1521 30 September 1957 1683 162 
31 December 1957 1528 31 December 1957 1693 165 

31 March 1958 1529 31 March 1958 1697 168 
30 June 1958 .. 1545 30 June 1958 1700 155 
30 September 1958 .. 1617 30 September 1958 .. 1700 83 
31 December 1958 1627 31 December 1958 1706 79 

31 March 1959 1629 31 March 1959 1712 83 
30 June 1959 .. 1634 30 June 1959 1714 80 
30 September 1959 .. 1651 30 September 1959 . . 1712 61 
31 December 1959 .. 1645 31 December 1959 1804 159 

31 March 1960 .. 1638 31 March 1960 . . 1807 169 
30 June 1960 1641 30 June 1960 .. 1817 176 
30 September 1960 .. 1655 30 September 1960 1825 170 
31 December 1960 .. 1671 31 December 1960 .. 1831 160 

31 March 1961 1664 31 March 1961 .. 1836 172 
30 June 1961 1664 30 June 1961 1842 178 
30 September 1961 .. 1690 30 September 1961 1848 158 
31 December 1961 1707 31 December 1961 1863 156 

31 March 1962 . . 1712 31 March 1962 . . 1866 154 
30 June 1962 1718 30 June 1962 1872 154 
30 September 1962 .. 1731 30 September 1962 . . 1919 188 
31 December 1962 .. 1742 31 December 1962 . . 1925 183 

31 March 1963 .. 1744 31 March 1963 .. 1933 189 
30 June 1963 1751 30 June 1963 .. 1942 191 
30 September 1963 1764 30 September 1963 1953 189 
31 December 1963 .. 1781 31 December 1963 1956 175 

31 March 1964 1788 31 March 1964 . . 1962 174 
30 June 1964 .. .. 1804 30 June 1964 (1)1968 (1)164 

( 1) Provisional. 

Effective Weekly Wage Rates 
The tabulation on page 1225 shows the movements in the Government 

Statistician's latest revised index numbers for the effective weekly wage rates for 
adult male workers since the beginning of 1954. It will be observed that the index 
reached its highest point in the quarter ended 31 March 1957 (1021 - on base 
1955 = 1000), being the first complete quarter after the 1956 general order came 
into operation. 



1224 

Since the third quarter orf 1962 the index has dropped from 1006 to the provi
sional figure of 990. a fall of 1 ·6 per cenrt. 

The provisional index number for the second quarter of 1964 is 3·0 per cent 
lower than the peak figure for the first quarter of 1957. 

Nominal Weekly Wage Rates 
The table on page 1227 shows the index numbers for nominal minimum weekly 

wage rates for adult male workers during uhe paSlt 10 years. Between the third 
quarter of 1962 aJiter the 1962 general order had taken effect and the second 
quarter of 1964 rthe Nominal Weekly Wage Index is provisionally estimated to 
have increased by 2·5 per cent while the Consumers' Price Index increased by 
4 ·2 per cent. 



EFFECTIVE WEEKLY WAGE RA TE~AoULT MALES 

Change per Cent to Quarter Ended 
Index 

- Base 

I I I 
I 

I I 

1955 31 31 30 30 31 31 30 
(= 1000) Dec Mar Jun Sep Dec Mar Jun 

1961 1962 1962 1962 I 1962 1963 1963 

% % % % % % % 
31 March 1954 .. .. .. 991 (a) - 0·2 -0·2 + 1 ·5 + 1 · 1 +1 ·5 +1 ·6 
30 June 1954 . . .. .. .. 975 + 1 ·6 + 1·4 +1·4 + 3·2 +2·8 + 3·2 + 3·3 
30 September 1954 .. . . .. 980 + 1·1 + 0 ·9 +0 ·9 +2·7 +2·2 + 2·7 + 2·8 
31 December 19 54 .. . . .. 1015 -2·4 -2·6 - 2 ·6 - 0·9 - 1 ·3 -0·9 -0·8 

Annual average 1954 . . .. 990 . . . . . . . . . . . . . . 
31 March 1955 .. . . . . 1004 -1 ·3 -1 ·5 - 1·5 + 0·2 - 0·2 + 0·2 + 0·3 
30 June 1955 .. .. . . . . 996 -0·5 -0·7 - 0·7 + 1·0 +0·6 + l·O +1 ·1 
30 September 1955 . . .. .. 998 -0·7 - 0·9 -0·9 + 0·8 + 0·4 + 0·8 +0·9 
31 December 1955 .. .. 1002 -1 ·1 -1 ·3 -1·3 + 0·4 (a) + 0·4 + 0·5 

Annual average 1955 . . . . 1000 .. . . . . . . . . . . . . 

31 March 1956 . . .. .. 996 -0·5 -0·7 -0·7 + 1·0 + 0·6 + l·O + 1 · 1 
30 June 1956 .. .. .. . . 987 +0·4 +0·2 + 0·2 + 1·9 + l ·5 + 1·9 + 2·0 
30 September 1956 .. . . . . 969 + 2·3 + 2·1 + 2·1 + 3·8 + 3·4 + 3·8 + 3·9 
31 December 1956 .. .. 1012 -2·1 -2·3 -2·3 -0·6 -1·0 -0·6 -0·5 

Annual average 1956 . . .. 985 .. .. . . . . . . . . . . 
31 March 1957 . . .. . . 1021 - 2·9 -3·1 -3·1 -1 ·5 -1·9 - 1·5 - 1·4 
30 June 1957 .. .. .. . . 1008 -1·7 -1 ·9 -1·9 -0·2 - 0·6 - 0·2 -0·1 
30 September 1957 . . .. .. 1005 -1·4 -1 ·6 -1·6 + O·l - 0·3 + O·l +0·2 
31 December 1957 . . .. .. 1006 -1•5 - 1·7 - 1 ·7 (a) - 0·4 (a) + 0 ·1 

Annual average 1957 . . . . 1009 .. . . . . . . . . . . . . 

31 March 1958 . . .. . . 1007 -1·6 -1 ·8 - 1·8 -0 · 1 - 0 ·5 - 0·1 (a) 
30 June 1958 .. . . .. . . 998 - 0·7 - 0·9 -0 ·9 + 0·8 + 0·4 + 0·8 + 0 ·9 
30 September 1958 .. . . . . 954 +3·9 + 3·7 +3·7 + 5·5 + 5·0 + 5·5 + 5·6 
31 December 1958 .. . . .. 952 + 4·1 + 3·9 + 3·9 +5·7 +5·3 + 5·7 + 5·8 

Annual average 1958 .. .. 976 .. .. . . .. .. . . .. 

I I 
30 31 

Sep Dec 
1963 1963 

% % 
+ 1·2 + 0·4 
+ 2·9 +2·1 
+ 2·3 + 1 ·5 
-1·2 -2·0 
.. .. 

- 0·1 - 0·9 
+ 0·7 - 0·1 
+ 0·5 -0·3 
+ O·l -0·7 

. . .. 
+ 0·7 -0·7 
+ 1 ·6 + 0 ·8 
+ 3·5 + 2·7 
-0·9 -1·7 
. . . . 

-1·8 -2·5 
- 0·5 -1 ·3 
-0·2 -1·0 
-0·3 -1 ·1 
. . .. 

- 0 ·4 - 1 ·2 
+ 0·5 - 0 ·3 
+ 5·1 +4·3 
+5·4 +4·5 
.. .. 

I 

31 
Mar 
1964 
(1) 

% 
+ 0·3 
+ 1 ·9 
+ 1·4 
-2·1 
. . 

-1·0 
-0·2 
-0·4 
- 0 ·8 
. . 

-0·2 
+ 0 ·7 
+ 2·6 
-1 ·8 
.. 

-2· 6 
-1 ·4 
-1 ·1 
-1 ·2 

. . 

-1 ·3 
- 0·4 
+ 4·2 
+ 4·4 
. . 

1--' 
N 
N 
Vl 



31 March 1959 .. . . 
30 June 1959 . . .. .. 
30 September 1959 .. . . 
31 December 1959 .. . . 

Annual average 1959 . . 

31 March 1960 . . .. 
30 June 1960 .. .. . . 
30 September 1960 .. . . 
31 December 1960 .. 

Annual average 1960 . . 

31 March 1961 .. . . 
30 June 1961 .. . . . . 
30 September 1961 . . . . 
31 December 1961 . . . . 

Annual average 1961 . . 

31 March 1962 .. . . 
30 June 1962 .. .. . . 
30 September 1962 . . . . 
31 December 1962 . . . . 

Annual average 1962 .. 

31 March 1963 .. .. 
30 June 1963 .. . . .. 
30 September 1963 . . . . 
31 December 1963 . . . . 

Annual average 1963 . . 

31 March 1964 . . . . 
30 June 1964 .. . . . . 

EFFECTIVE WEEKLY WAGE RATE-ADULT MALES-continued 
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Index 
Base 
1955 

(= 1000) 

953 
952 
941 
995 
958 

1001 
1005 
1001 
994 
999 

1001 
1004 
992 
991 
997 

989 
989 

1006 
1002 
995 

1006 
1007 
1005 
997 

1002 

996 
990( 1) 

31 
Dec 
1961 

% 
+ 4·0 
+ 4·1 
+ 5·3 
- 0·4 
. . 

-1 ·0 
-1·4 
-1·0 
- 0·3 
.. 

-1·0 
-1·3 
-0·1 
.. 
.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

. . 

. . 

. . 

Change per Cent to Quarter Ended 

31 
Mar 
1962 

% 
+ 3·8 
+ 3·9 
+ 5·1 
-0 ·6 
.. 

- 1·2 
-1 ·6 
-1·2 
- 0·5 
. . 

-1 ·2 
-1 ·5 
-0·3 
-0·2 
. . 

. . 

. . 

. . 

. . 

. . 

. . 

.. 

.. 

. . 

.. 

.. 

.. 

30 I 30 I Jun Sep 
1962 1962 

% % 
+3·8 +5·6 
+3 ·9 +5·7 
+ 5 ·1 +6 ·9 
- 0·6 +1 · 1 
. . . . 

-1 ·2 + 0 ·5 
- 1 ·6 + O·l 
-1 ·2 + 0·5 
-0·5 +1·2 

. . .. 

-1 ·2 +0·5 
-1·5 +0·2 
-0·3 +1·4 
-0·2 +1·5 
. . .. 

(a) +1·7 
. . + 1 ·7 
.. . . 
.. .. 
.. . . 

. . . . 

.. . . 

.. . . 

. . . . 

. . . . 

. . . . 

. . . . 

( 1 ) Provisional. 
(a) No change. 

3 l I Dec 
1962 

% 
+5·1 
+ 5·3 
+ 6·5 
+ 0·7 
. . 

+ O·l 
- 0·3 
+ 0·1 
+ 0·8 
.. 

+0·1 
-0·2 
+1·0 
+1·1 
.. 

+ 1_·3 
+1·3 
- 0·4 
. . 
. . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

31 
Mar 
1963 

% 
+5·6 
+5·7 
+6·9 
+1 · 1 
. . 

+0·5 
+O·l 
+0·5 
+ 1·2 
. . 

+0·5 
+ 0·2 
+1·4 
+1·5 
. . 

+1·7 
+1·7 
(a) 
+0·4 
. . 

. . 

. . 

. . 

.. 

.. 

. . 

. . 

30 
Jun 
1963 

% 
+5·7 
+5·8 
+ 7·0 
+1·2 
. . 

+0·6 
+0·2 
+0·6 
+1·3 
.. 

+0·6 
+0·3 
+1·5 
+1 ·6 
. . 

+1·8 
+1·8 
+O·l 
+0·5 
. . 

+O·l 
. . 
. . 
.. 
.. 

.. 

.. 

30 
Sep 
1963 

% 
+ 5·2 
+ 5 ·4 
+ 6·6 
+0·8 
.. 

+ 0·2 
-0·2 
+0·2 
+0·9 
. . 

+0·2 
- 0·1 
+l ·1 
+1·2 
. . 

+1·4 
+1·4 
-0·3 
+ O·l 
. . 

-0·3 
-0·4 
. . 
.. 
. . 

.. 

. . 

31 
Dec 
1963 

% 
+4·4 
+4·5 
+ 5·7 
(a) 
. . 

- 0·6 
-1·0 
-0·6 
+O·l 
. . 

-0·6 
-0·9 
+ 0·3 
+ 0·4 
. . 

+0·6 
+0·6 
-1 ·1 
-0·7 
. . 

-1 ·1 
-1·2 
-0·8 
. . 
. . 

. . 

. . 

31 
Mar 
1964 
(1) 

% 
+4 ·3 
+4 ·4 
+5·6 
-0·1 
. . 

- 0·7 
-1 · 1 
-0·7 
(a) 
. . 

-0·7 
-1·0 
+ 0·2 
+0·3 
. . 

+0·5 
+0·5 
-1·2 
-0·8 
. . 

-1·2 
-1·3 
-0·9 
- 0·1 
. . 

. . 

. . 

-N 
N 
0\ 



NOMINAL WEEKLY WAGE RATES (1)-ADULT MALES 

Increase per Cent to Quarter Ended 
Index 

As a t Base 

I I I I I I 

1955 31 31 30 30 31 31 30 
(= 1000) Dec Mar Jun Sep Dec M ar Jun 

1961 1962 1962 1962 1962 1963 1963 

% % % % % % % % 
31 March 1954 .. . . .. 954 23·9 24· 1 24 ·5 27·6 28·0 28 ·5 29 ·1 
30 June 1954 .. .. . . .. 955 23 ·8 24·0 24 ·4 27·4 27·9 28·4 29·0 
30 September 1954 .. . . . . 960 23·1 23·3 23 ·8 26 ·8 27·2 27·7 28 ·3 
31 December 1954 .. . . .. 993 19·0 19·2 19·6 22·6 23·0 23·5 24· 1 

Annual average 1954 . . .. 966 .. . . .. . . .. . . . . 

31 March 1955 . . . . . . 996 18·7 18·9 19·3 22·2 22·6 23·1 23·7 
30 June 1955 .. .. . . .. 997 18·6 18·8 19·2 22·1 22·5 23·0 23 ·6 
30 S~ptember 1955 .. .. . . 1001 18·1 18·3 18·7 21·6 22·0 22·5 23·1 
31 December 1955 .. . . .. 1005 17·6 17·8 18·2 21·1 21·5 22·0 22·6 

Annual average 1955 . . .. 1000 .. . . . . . . .. . . . . 

31 March 1956 .. . . . . 1009 17 · 1 17·3 17·7 20·6 21 ·0 21 ·5 22·1 
30 June 1956 .. .. .. .. 1014 16·6 16·8 17·2 20·0 20·4 20 ·9 21·5 
30 September 1956 .. . . . . 1017 16·2 16·4 16·8 19·7 20·1 20·6 21 · 1 
31 December 1956 . . .. .. 1062 11 ·3 11 ·5 11 ·9 14 ·6 15·0 15·4 16·0 

Annual average 1956 .. . . 1019 .. . . .. .. .. . . . . 

31 March 1957 .. . . .. 1063 11 ·2 11 ·4 11 ·8 14·5 14·9 15·3 15·9 
30 June 1957 .. .. .. . . 1064 11 · 1 11 ·3 11 ·7 14·4 14·8 15·2 15·8 
30 September 1957 .. . . . . 1068 10·7 10·9 11 ·2 14·0 14·3 14·8 15·4 
31 December 1957 . . . . . . 1074 10· l 10·2 10·6 13·3 13·7 14·2 14·7 

Annual average 1957 . . .. 1067 .. .. .. . . . . . . . . 
31 March 1958 .. . . .. 1077 9 ·7 9·9 10·3 13·0 13·4 13 ·8 14 ·4 
30 June 1958 .. .. . . .. 1078 9·6 9·8 10 ·2 12·9 13·3 13·7 14·3 
30 September 1958 .. . . .. 1078 9·6 9·8 10·2 12 ·9 13·3 13·7 14·3 
31 December 1958 .. . . .. 1082 9·2 9·4 9·8 12·5 12 ·8 13·3 13·9 

Annual average 1958 .. .. 1078 .. .. . . .. .. . . . . 

I I 

30 31 
Sep Dec 
1963 1963 

% % 
29·7 29·9 
29·5 29·7 
28·9 29·1 
24·6 24·8 
. . . . 

24·2 24·4 
24·1 24·3 
23·6 23·8 
23 ·1 23 ·3 

. . .. 

22·6 22·8 
22·0 22 ·2 
21 ·6 21·8 
16·5 16·7 
. . . . 

16 ·4 16·6 
16·3 16·4 
15·8 16 ·0 
15 ·2 15·4 

. . . . 
14·9 15 ·0 
14·7 14·9 
14·7 14 ·9 
14·3 14·5 

. . . . 

I 

31 
M ar 
1964 

% 
30·3 
30·2 
29·5 
25·2 

. . 

24·8 
24·7 
24·2 
23·7 

. . 

23·2 
22 ·6 
22·2 
17·0 

. . 

16·9 
16·8 
16·4 
15·7 

. . 
15·4 
15·3 
15 ·3 
14·9 
.. 

-tv 
tv 
-:i 



NOMINAL W EEKLY WAGE RATES (1)-ADULT MALES-continued 

As at I 
Increase per Cent to Quarter Ended 

113

~:: I I I I I I 1955 31 31 30 30 31 31 30 
( = 1000) Dec M ar Jun Sep Dec Mar Jun I 1961 1962 1962 1962 I 1962 1963 1963 

% % I % % % % % % 
31 March 1959 .. . . .. 1086 8 ·8 9·0 9·4 12· 1 12·4 12·9 13·4 
30 June 1959 .. 1087 8·7 I 8·9 9·3 12·0 12·3 12 ·8 13·3 .. . . . . 
30 September 1959 . . . . .. 1086 8·8 9 ·0 9·4 12· 1 12·4 12·9 13·4 
30 December 1959 .. .. . . 1144 3·3 3·5 3·8 6·4 6·7 7·2 7·7 

Annual average 1959 .. .. 1098 . . . . .. . . . . . . . . 
31 March 1960 .. . . . . 1146 3·1 3·3 3·7 6·2 6·5 7·0 7 ·5 
30 June 1960 .. .. . . . . 1153 2·5 2·7 3·0 5·6 5·9 6·3 6·9 
30 September 1960 .. .. . . 1158 2· 1 2·2 2·6 5·1 5·4 5·9 6·4 
31 December 1960 . . .. . . 1161 1 ·8 2·0 2·3 4·8 5·2 5·6 6· 1 

Annual average 1960 . . . . 1153 .. . . . . . . . . . . .. 

31 March 1961 .. . . . . 1164 1 · 5 1 ·7 2· 1 4·6 4·9 5·3 5·8 
30 June 1961 .. .. . . . . 1168 1 ·2 1 ·4 1 ·7 4·2 4·5 5·0 5·5 
30 September 1961 . . . . .. 1172 0·9 1 ·0 1 ·4 3·8 4·2 4·6 5·1 
31 December 1961 .. . . . . 1182 .. 0·2 0·5 3·0 3·3 3·7 4·2 

Annual average 1961 . . .. 1171 .. .. .. . . . . . . . . 

31 March 1962 . . .. . . 1184 .. . . 0·3 2·8 3 · 1 3·5 4·1 
30 June 1962 .. .. .. . . 1188 .. .. . . 2 ·4 2·8 3·2 3·7 
30 September 1962 .. . . . . 1217 .. .. . . .. 0 ·3 0·7 1 ·2 
31 December 1962 .. . . . . 1221 . . . . . . .. .. 0·4 0·9 

Annual average 1962 . . . . 1200 . . . . .. .. .. . . . . 

31 March 1963 .. . . . . 1226 . . .. . . .. . . . . 0·5 
30 June 1963 .. . . . . .. 1232 . . .. . . . . . . .. . . 
30 September 1963 . . . . . . 1239 .. . . . . .. . . . . .. 
31 December 1963 .. .. . . 1241 . . . . .. . . . . . . .. 

Annual average 1963 .. . . 1233 · . . . . .. . . . . . . .. 

31 March 1964 .. . . . . 1245 I . . . . .. . . .. . . .. 
30 June 1964 .. . . .. . . 1248( 2) . . .. . . . . .. . . .. 

30 
Sep 
1963 

% 
13·9 
13 ·8 
13·9 
8 · 1 
. . 

7·9 
7·3 
6·8 
6 ·5 
. . 

6·3 
5 ·9 
5·5 
4·7 
. . 

4·5 
4·1 
1 ·6 
1 ·3 
. . 
0·9 
0·4 
. . 
. . 
.. 

.. 

.. 

31 
Dec 
1963 

% 
14· 1 
14·0 
14· 1 
8 ·3 
. . 

8·1 
7·5 
7 ·0 
6·7 
. . 

6·4 
6· 1 
5·7 
4·8 
.. 

4·6 
4·3 
1 · 8 
1·5 
. . 

1 · 1 
0·6 
0·2 
. . 
. . 
.. 
.. 

31 
M ar 
1964 

% 
14 ·5 
14 ·4 
14 ·5 
8·7 
. . 

8·5 
7·8 
7·3 
7· 1 
. . 

6 ·8 
6·4 
6 · 1 
5 ·2 
.. 

5·0 
4·6 
2·1 
1 ·8 
.. 

1-4 
0·9 
0·5 
0·3 
. . 

. . . . 
(1)Wage rates used in the compilation of these index numbers are minimum rates specified in awards of the Court of Arbitration, in orders of wage fixing tribunals, and in industrial 

agreements made under the provisions of the Industrial Conciliation and Arbitration Act 1954. In appropriate cases wage rates specified in agreements which have not been filed in the 
office of the Clerk of Awards a re used. ( 2

) Provisional. 

-N 
N 
00 
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Average Weekly Payout 
The following table shows the average weekly payout (including overtime and 

bonus payments) for all workers from 1947 onwards. For purposes of comparison 
the taible also shows the average nominal minimum weekly wage rates for adul,t 
male workers computed from rates prescribed in aiwards and industrial agreements 
made under the Indust,rial Conciliation and Ar,bitration Aot 1954 and in orders 
of wage-fixing tribunals. 

AVERAGE PRESCRIBED MINIMUM RATES OF ADULT MALE WORKERS CoMPARFD WITII AVERAGE 
WEEKLY PAYOUT ro ALL . CLASSES OF WORKERS (MALES, FEMALES, AND JUNIORS) 

April 1947 
October 1947 
April 1948 
October 1948 
April 1949 
October 1949 
April 1950 
Qctober 1950 
April 1951 
October 1951 
April 1952 
October 1952 
April 1953 
October 1953 
April 1954 
October 1954 
April 1955 
October 1955 
April 1956 
October 1956 
April 1957 
October 1957 
April 1958 
October 1958 
April 1959 
October 1959 
April 1960 
October 1960 
April 1961 
October 1961 
April 1962 
October 1962 
April 1963 
October 1963 
April 1964 

Nominal Minimum 
Weekly Wage for 
Adult Males (a) 

£ 
6·433 
6·492 
6·950 
7·008 
7·150 
7·613 
7·625 
8·042 
8·982 
9· 196 
9·300 
9·725 
9·746 

10·741 (c) 
10·748 
10·818 
11 ·230 
11 ·286 
11 ·368 
11 ·455 
11·983 
12·028 
12· 129 
12· 158 
12·244 
12·238 
12·912 
13 ·049 
13 ·119 
13 ·204 
13·342 
13·719 
13 ·820 
13 · 938 
14·004 (e) 

Average Weekly Earnings (b) 

Including Overtime 

£ 
6·503 
6 ·775 
7 · 171 
7·192 
7·526 
7·844 
7·981 
8·499 
9·429 
9·803 

10·044 
10·276 
10·693 
10·696 (d) 
11 ·674 
11 ·853 
12 ·235 
12·626 
12·751 
12·903 
13 ·489 
13 ·536 
13 ·693 
13 ·770 
13 ·995 
14· 125 
14 ·867 
14·944 
15·551 
15·549 
15·910 
16· 104 
16 ·534 
16·688 
17·053 

Ordinary Time 
Only 

£ 

12·342 
12·417 
12·498 
12·646 
12·767 
12·982 
13 ·465 
13·577 
13 ·900 
14 ·079 
14·444 
14·770 
14 ·987 
15 · 156 
15 ·3 18 

(a) As specified in awards of the Court of Arbitration, in orders of wage-fixing tribunals, and in industrial 
agreements made under the provisions of the Industrial Conciliation and Arbitration Act 1954. In appropriate 
cases wage rates specified in agreements which have not been filed in the office of the Clerk of Awards are used. 
Figures relate to end of preceding month. 

(b) For male, female, and junior workers combined in a week ending in the mid-m onth pay period. Assessed 
by dividing Aggregate Payout by full-time and part-time employees. 

(c) Including retrospective payments following Court's judgment. 
(d) Excluding retrospective payments following Court 's judgment. 
(e) Provisional. 

The fourth column shows ,the average weekly earnings of all workers at ordinary 
time rates since 1957. 

From the 'half year ended April 1962 (in which period the 1962 general order 
was not in operation) to the half year ended April 1964 the average weekly payout 
increased by 7·2 per oent and the average weekly earnings at ordinary time rates 
by 6-1 per cent. ,while the average nominal minimum weekly wage for adult males 
rose by 5 ·0 per cent. 
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From Ootober 1962 ( after the 1962 genernl order had taken effect) to April 
1964, the average weekly payout increased by 5·9 ,per cent, the average weekly 
earnings at ordinary time raJtes by 3·7 per cent and the average nominal minimum 
weekly wage iby 2· 1 per cent. 

It is to be noted that the gap betrween prescribed minimum rates of wages for 
adult males and the average weekly payout for all workers has persistently 
increased during the period covered by the stati~tics; likewise the gap between 
prescribed minimum rates for adult males and the average weekly earnings for 
all workers at ordinary time rates since 1957. 

During the past seven years the increase in the former gap has amounted to 
4s. 5d. per week per year while the increase in the fatter gap has been 2s. 9d. 
per week per year. 

T-he gap ( or "drirfit" as it is -referred to in some ot:he-r countries) between the 
nominal minimum weekly wage for adult males and the average weekly earnings at 
ordinary time rates of adult males would be greater than that indicated in the 
table. 

The folloiwing tabulation indicates the extent of the increases in the average 
weekly payout for all workers, the Nominal Minimum Weekly Wage for adult 
males, and the Consumers' Price Index over several periods. 

Increase in Increase in Increase in , Period Average Nominal Consumers' Weekly Minimum Price Index Payout Weekly Wage 

% % % 
Half year ended April 1954 to half year ended April 1964 46·1 30·3 29 ·8 
Half year ended April 1962 to half year ended April 1964 7·2 5·0 4·4 
Half year ended October 1962 to half year ended April 

1964 . . . . . . . . . . .. 5·9 2· 1 3·3 
NOTE-The Nominal Weekly Wage Index numbers are as at the nearest appropriate date in each year for 

which statistics are available, and the Consumers' Price Index numbers relate to the nearest appropriate quarter 
in each year. 

Economic Conditions 
The Court is required to take into account the economic conditions affecting 

finance, trade and industry in New Zealand. 

Financial Statistics 
The table belorw shows bhe net overseas assets of New Zealand hanking institu

tions (on account of New Zealand busiiness) at monthly intervals for the years 
1954 to 1963 inclusive and for four months of 1964. 

O VERSEAS RESERVES 

Net Overseas Assets of Banks* (New Zealand Business Only) (£N.Z. million) 

Last 
Wednesday 
in Month 

anuary J 
F 
M 
A 
M 
J 
J 
A 
s 
0 
N 
D 

ebruary 
arch 
pril 
ay 

une 
uly 
ugust 
eptember 
ctober 
ovember 
ecember 

.. 

.. 

. . 

.. 

. . 

.. 

.. 

.. 

. . 

.. 

. . 

.. 

I 1954 1 1955 I 1956 I 1957 11958 1 1959 1 1960 I 1961 I 1962 1 1963 l 19~ 

107·3 86 · 5 67 · 1 77·3 42 ·6 59·8 84·5 56·0 49 ·4 64 · 1 63·4 
122·2 93·6 78·6 84·7 47 · 1 69·3 92 ·7 53 ·3 54·1 73 · 5 74·4 
129·0 94·2 84·9 89·4 49·8 74 ·9 97 ·6 53 · 5 56·8 83 · 8 83 ·2 
137·2 97·6 90·5 100·3 48 ·7 85·2 107·3 53 ·7 62·9 94 · 1 93· 9 
139 ·0 100 · 5 100· 1 109 ·9 51 ·6 93 ·0 116 ·7 57·2 69 · 3 95 ·4 .. 
139·2 103·6 99·7 113 · 1 52 ·9 100 ·7 118·7 62·0 73·4 95 ·7 .. 
131 · 1 97 ·9 97·3 103·3 56 ·3 104·2 114·9 53 · 1 72· 1 87·8 .. 
124 ·0 92 ·8 93·9 97 ·9 56 ·0 108 ·6 106·5 52 ·0 71 ·l 85·6 .. 
110 · 6 87·5 87 ·2 86·5 52 ·2 101 · 4 100·2 53 · 5 68 · 8 81 · 3 .. 
98·2 75·7 78 ·7 71 ·5 54 · 3 97·7 90·2 49·3 66 · 3 69 · 1 .. 
91 ·0 65 · 1 76 ·2 58·5 58·3 97 ·0 75·2 51 ·8 64 · 5 64·5 .. 
87 · 5 64 ·8 76 ·5 45·5 55 · 1 87 · 6 66 ·0 49 · 1 61 ·6 60·4 .. 

*Includes net assets that is overseas investment less overseas liabilities of Reserve Bank and trading banks. 
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The Court's last general order was made on 4 July 1962 and operated on and 
from 26 July 1962. The net overseas reserves in July 1962 were £72· l million 
whereas in July 1963 they amounted to £87·8 million, an increase of about 22 per 
cenit in one year. 

By April 1964 the reserves had reached £93·9 million. 
The average of the monthly figures for the first four months of 1964 was almo,~t 

identical with ithe average for the first four months of 1963, and represents an 
increase over the average for the same months in 1962 .of 41 per cent. 

Details of the amounts of Treasury-held overseas securities at two dates in each 
of the years 1958 to 19'63 inclusive appear below. 

I 1954 
--- --- ---,-

As at last day June . - 1 

As at last day December 

.. 

.. 

TREASURY-HEID OVERSEAS SECURITIES 

(£N.Z. mill'ion) 

1955 l 1956 I 1957 \ 1958 I 1959 I 1960 l 1961 I 1962 I 1963 

1- 1 .. 

I 

. . 27·6 29·9 45 ·5 40·1 

I 
33 ·7 30·3 

.. . . 29·5 40·9 40·7 21 ·6 34·3 31 ·0 

The following table sets out ,the staitistics of overseas exchange transactions 
during the six financial years up to and including 1963-64. 

Current receipts: 
Exports-

Butter .. .. 
Cheese .. .. .. 
Meat .. .. .. 
Wool .. .. 
Other exports .. .. 

Total exports . . .. 
O ther current receipts .. 

Total current receipts .. 
Current payments: 

Imports-
Government .. .. 
Private .. .. 

Total imports .. 
Other current payments . . 

Total current payments .. 
Balance on trade transactions . . 
Balance on invisible transactions 

Balance on current account 

Capital receipts: 
Government .. .. 
Private .. .. .. 

Total capital receipts .. 
Capital payments: 

Government . . .. 
Private .. .. .. 

.Total capital payments .. 
et borrowing ( +) or lending ( - ) 

OVERSEAS EXCHANGE TRANSACTIONS 

(£N.Z. miUion) 

Years Ended 31 March 

1958-59 I 1959-60 I 1960-61 I 1961-62 I 1962-63 I 1963- 64 

.. 47 ·3 62·5 40·5 42·2 51 ·0 55·0 

. . 19 · 5 20·9 19·5 19 ·5 19 · l 21·6 .. 82·2 71 ·7 79·7 81 ·9 91 ·8 90· 1 

. . 76·8 106·9 102·0 104 ·4 107·2 134·7 

.. 47·8 52·3 54·9 51 ·3 56·2 63 ·8 

.. 273·6 314 ·2 296 · 6 299·4 325·4 365·2 

.. 25·7 27·3 31 ·3 30·4 28·9 35·0 
-.. 299·3 341 ·5 327·9 329·8 354·4 400·1 

. . 28·9 24·2 24·8 23·7 24 ·5 27·3 

. . 226·9 217· l 274·7 247·9 236·3 286·5 

. . 255 ·8 241 ·3 299·5 271 ·6 260·8 313·8 .. 62·8 68·8 78 · l 81 ·9 86 ·4 94·2 

.. 318·6 310· 1 377·6 353 · 5 347·2 408·0 
-

17·8 + 72·9 2·9 .. + - + 27·8 + 64·6 + 51 ·4 .. - 37· l - 41·3 - 46·8 - 51 ·4 - 57·4 - 59·2 
-

19 · 3 + 31·4 - 49·7 .. - - 23·6 + 7·2 - 7 ·9 

. . 41·8 0·1 8·4 48·4 23·7 20·4 . . 14·4 11 · 5 8·7 10·6 11 ·3 10· 3 
-.. 56·2 11 ·6 17 · 1 59·0 35·0 30·7 

. . 7 ·8 20·2 8·6 26 ·4 7·8 21 ·6 

. . 2·7 11 · 1 6·2 5·9 5 · 1 6·6 
-

.. 10·5 31 ·3 14·8 32 · 3 12 ·9 28·2 

.. + 45·7 - 19·7 + 2·3 + 26·8 + 22·1 + 2·5 

0 verall balance ( contribution to movement 
in net overseas assets) .. .. + 26·4 + 11 ·8 - 47·5 + 3-1 + 29 ·2 - 5·4 
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The trends in the volume of money from month to month during the past 10 
years are shown in the table below: 

VOLUME OF MONEY IN NEW ZEALAND* 

(£N.Z. minion) 

B~::, 't;.;, 1 1954 I 1955 I 1956 1 1957 I 1958 1 1959 11960 1 1961 I 1962 I 1963 I 1964 

January .. 301 ·3 316 ·9 318 · l 329 · 8 329 · 1 308 ·8 342·6 308 · 5 372·9 376 ·0 394·8 
February .. 315·0 324 ·2 331 · 5 344· l 345·0 319 · l 361 · 5 387 · 3 386 ·4 390·1 413 ·7 
March .. 331 ·0 345 ·7 335 · 8 353·6 367·4 347 · 5 361 · 1 390 · 5 384·7 400 ·4 432 ·8 
April .. 326·0 344·8 321 ·4 340 · l 339·4 317 ·2 374 ·4 375·4 377 · 6 397 ·9 413·7 
May .. 315 ·8 321 · 6 317 ·9 330 ·6 326·6 323 ·4 367·8 370·8 370 · l 386 ·7 .. 
June .. 312·3 317 ·0 321 ·0 332 ·4 327· 1 331 · l 365 ·9 371 · 3 370 ·4 381 ·6 .. 
July . . 296 ·7 305·0 310 ·7 321 ·9 308 · 6 315 ·4 365 ·2 362 ·7 372·5 378 · 3 .. 
August .. 296 · 3 302·4 297 · 1 312 · 5 304 ·6 319 ·8 364 ·7 361 ·5 357·7 375 · 5 .. 
September .. 296 ·0 299 · 1 302·2 312 · 6 306·7 323 · 5 353 ·9 351 ·4 345·9 363 ·7 .. 
October .. 295 ·4 301 ·2 300 ·0 309· 2 305·4 323·7 359 · l 355 ·0 350 ·0 369 · 2 .. 
November .. 299 ·2 300·7 301 · 6 312 ·3 309· 1 330·4 368 ·3 355 · 6 357·4 372·7 .. 
December .. 325 ·0 324·0 326·6 329 ·7 306 ·7 345 · l 395 · 1 389·8 388 ·8 395·2 .. 

*Includes (a) coin in circulation, (b) net note circulation, (c) demand liabilities of trading banks, (d) demand liabilities 
of Reserve Bank (excluding deposits of the trailing banks). 

External Trade 
T,he fullowing table shows the latest revised details of the value of the exports 

of the country for the years ended December, March and June from 1954 to the 
present time. 

1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962* 
1963* 
1964* 

Year 

EXPORTS 

Total Value (f.o.b.) £million 

Year Ended 
December 

244·5 
259·3 
277 ·5 
276·6 
250·2 
293·7 
302·6 
284·0 
287·8 
327·2 

*Provisional. 

Year Ended 
M arch 

242·8 
235·0 
278 ·8 
275 ·6 
275·5 
250·2 
313·8 
280·1 
290 ·3 
288·8 
355·7 

Year Ended 
June 

241·8 
239·7 
270·7 
277·6 
272·0 
260·7 
314·8 
280·7 
291 ·4 
309·0 
368·0 

Examining the figures for the production years we find ,that tlhe increase in the 
total value of eX!pmts for the year ended June 196'4 was 52·2 per cen:t above the 
figure for the year ended June 1954, while a comparison between 1960 and 1964 
indicates an increase of 16-9 per cent. 

The Nominal Weekly Wage Index for adult male workers rose from the calendar 
year 1954 to the calendar year 1963 by 27·5 per cent. 

The total amount paid in salaries and wages however rose from £384·4 millions 
in t1he financial year 1953-54 to the sum of £729·6 millions in the financial year 
1962-63, an increase of 89·8 per cent. 
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The total value of exports for the production year 1963-64 exceeded the figure 
for 1960-61 by 3·1·1 per cent while between the second quarter of 1961 and the 
second quar,ter of 1964 the Nominal Weekly Wage Index rose by 6-8 per cent 
From April 1961 to April 1964 the average weelcl.y earnings of aH workers rose 
by 9·7 per cent. 

During the last three years for which statistics are available the aggregate salary 
and wage payments in the country increased by 23 ·6 per cent. 

The fol1owing taJble shows the total values of our .imports for the calendar years 
1952 to 1963 inolusive and also the total vailues of our external trade over the 
same period: 

IMPORTS AND TOTAL TRADE 

Value of Imports Total Value of Trade 
Year Ended December (c.i.f.) Imports c.i.f. and 

Exports f.o.b. 

(£m) (£m) 
1952 276·2 516·8 
1953 192·2 428·0 
1954 245·8 490·3 
1955 287·1 546·4 
1956 268·4 545·9 
1957 297· 1 573·7 
1958 285·1 535·3 
1959 231 ·4 525·1 
1960 282·3 584 ·9 
1961 325·0 608·9 
1962* .. 272·0 559·8 
1963* .. 324·7 651·9 

*Provisional. 

The appreciable variations in the value of our imports from year to year will 
be noted. It will also be observed that the total value of our external trade 
reached record proportions in 1963 . 

Terms of Trade 
The table on page 1234 prepared by the Government Statistician, shows a series 

of index numbers for o'Verall import and export prices and for terms of trade for 
the calendar years 1954 to 1963 inclusive, together with index numbers for each 
quarter from the beginning of 1961 onwards. In this series it will be noted that 
the base used is calendar year 1957 ( = 100) . 

The Government Statistician has previously expressed the opinion that a "terms 
of trade" index, since it reflects any aberrations in either of its two component 
price indexes, should be regarded as only broadly indicative, and not as the exact 
measure of trends. 
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TERMS OF TRADE 

Index Numbers of Import and Export Prices and Terms of Trade-All Countries 
Base: Calendar year 1957 ( = JOO) 

I 
Export Price Index ( 2) ( 3) I All Exports ( ') 

Import 
-- Price Meat, 

Index Wool and Export Terms 
Butter( 4) Cheese(') Meat Wool By- Price of 

products Index(") Trade( 1) 

1954 .. .. 92 129 125 87 92 92 101 110 
1955 .. .. 94 133 132 98 92 94 104 110 
1956 .. .. 97 108 171 96 91 94 102 105 
1957 .. .. 100 100 100 100 100 100 100 100 
1958 .. .. 100 86 120 95 71 81 85 86 
1959 .. .. 97 127 173 88 76 83 97 100 
1960 .. .. 99 105 142 91 82 87 94 96 
1961 . . .. 99 93 141 87 78 82 89 90 
1962 .. . . 97 110 142 87 77 82 91 94 
1963( 6) .. .. 97 116 136 92 92 92 99 102 

Quarter Ended( 5) 

1961-31 Mar .. 99 89 141 90 80 85 90 91 
30 Jun .. 99 89 141 87 79 83 89 90 
30 Sep .. 101 91 141 82 76 80 87 86 
31 Dec .. 97 102 141 84 76 81 89 92 

1962- 31 Mar .. 97 104 141 83 78 81 90 92 
30 Jun .. 98 110 144 81 76 79 89 91 
30 Sep .. 97 110 141 96 69( 7) 81 91 94 
31 Dec .. 97 113 141 96 77(7) 85 94 97 

1963 ( 6)-31 Mar .. 96 113 139 91 87( 7) 88 96 101 
30 Jun .. 100 121 140 88 86( 7) 87 97 97 
30 Sep .. 97 122 137 94 92( 7) 93 101 104 
31 Dec .. 96 123 137 102 104( 7) 102 108 112 

1964 ( 6)-31 Mar .. 98 125 136 95 111( 7) 104 110 112 
30Apr .. 99 125 136 95 111(7) 104 110 111 

(1) Ratio of export prices to import prices, i.e., an index of the purchasing power (in units of imports) of a 
fixed quantity of exports. 

( ') An index above or below 100 means that terms of trade are more or less favourable than in 1957. The choice 
of 100 is made for arithmetical convenience, not to indicate that 1957 is a normal or standard year. 

( a) Convened from original bases to a 1957 base. 
( •) ln the quarterly indexes unit values u ed for exports to the Uni ted Kingdom were realisations received for 

butter and cheese sold in the United Kingdom up to the period ended 31 December 1963; thereafter, f.o .b. 
eqmvalent ot prices ruling at time of export. Calendar year I 963 indexing based on unit va lues. 

( 5) The mean price or unit value and consequently the index number for any year is not equal to the simple 
average of the three-monthly figures due to the varying quantities sold each three-month period. 

(6) Provisional. 
(7) Wool price index computed for calendar quarters only. Indexes for intervening three-monthly periods sublect 

to revision when more information available. 

Since the third quarter of 1962 during which the 1962 general order commenced 
to operate, the index number of terms of trade for all exports has increased from 
94 to the provisional figure of 111, a rise of 18·1 per cent. Since the last quarter 
of 1963 the index numbers have been higher than the annual figure for any year 
since 1952. 

Share Prices 
The all groups index numbers for market prices o.f company shares on the 

base 1960 ( = 1,000) since 1954 appear below: 
Calendar Calendar 

Year All Groups Index Year All Groups Index 

1954 .. . . . . 612 1959 .. .. . . 783 
1955 .. . . . . 650 1960 . . .. . . 1000 
1956 . . . . .. 670 1961 .. .. . . 968 
1957 . . . . . . 731 1962 . . .. . . 963 
1958 .. . . .. 691 1963 . . .. . . 1089 
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Recent trends are disclosed in the following monthly index numbers from 
January 1962 to May 1964. 

Year Month All Groups Index Year Month All Groups Index 

1962 January 918 1963 April .. 1043 
February 921 May 1062 
March .. 920 June .. . . 1100 
April 951 July .. 1108 
May 1002 August 1123 
June 997 September 1127 
July 985 October 1146 
August.. 977 November 1167 
September 972 December .. 1174 
October 960 
November 972 
December 982 1964 January 1196 

February 1193 
March 1201 

1963 January 997 April 1207 
February 1011 May .. 1220 
March 1014 

The index number for share prices for 1963 shows an increase of 77·9 per cent 
over the corresponding figure for 1954, 39·1 per cent over the 1959 figure and 
12·5 per cent over the 1961 figure. The first five months of 1964 show further 
appreciable increases and at present the index is at an all time peak. 

The Nominal Weekly Wage Index for 1963 is 27·6 per cent above the figure 
for 1954, 12·3 per cent above the figure for 1959 and 5·3 per cent above the 
figure for 1961. 

Since 1954-55 the average annual salary and wage payment per salary and 
wage earner has risen by 41 per cent while the index of productivity between 
1954-55 and 1962-63 increased by 16-4 per cent. 

Retail Trade Turnover 
The following tables furnish statistical details of the retail trade turnover 

during the past 10 years and also similar information for each quarter from the 
beginning of 1961 to the beginning of 1964. 

1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 

Annual Average of Four 
Quarters of Calendar Year 

.. .. .. 

.. .. .. 

.. .. .. 

.. .. .. 

.. .. . . 

.. . . .. 

.. .. .. 

.. .. .. 

.. .. . . 

.. .. .. 

.. 

.. 

. . 

. . 

.. 

. . 

. . 

.. 

.. 

. . 

RETAIL TRADE TURNOVER 

Total Turnover-£m 

In Current £s 

104·78 

I 110 ·23 
113·71 
120·50 I 

125 · 19 

I 125 ·70 
140·86 
149 ·59 

I 
153 · 13 
166 · 14 

In Constant 
1957-58 £s 

109·8 
114·0 
115 · 5 
121 · 3 
122·2 
120·4 
133 ·3 
140· l 
141 ·8 
152· l 

Turnover per Head of Population-£ 

In Current £s 

49·99 
51 · 52 
52·08 
53·95 
54·75 
53 ·82 
59·24 
61 ·61 
61 ·52 
65·30 

In Constant 
1957-58 £s 

52·4 
53·3 
52·9 
54·3 
53·5 
51 · 5 
56· 1 
57·7 
57 ·0 
59·8 



Quarter Ended 

1961-March .. 
June .. 
September . . 
December .. 

1962-March .. 
June .. 
September .. 
December .. 

1963-March .. 
June .. 
September .. 
December .. 

1964-March .. 
NorES-
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RETAIL TRADE TURNOVER-continued 

Total Turnover-£m 

In Current £s In Constant 
1957-58 £s 

Turnover per Head of Population-£ 

In Current £s In Constant 
1957- 58 £s 

As I Seasonally I s!:{or~l \ Seasonally I As I Seasonally I Before I Seasonally 
Recorded Corrected Corr~~ion Corrected Recorded Corrected 8~:;~~i~n Corrected 

140-41 150·00 132 ·4 141 ·5 58 ·29 62·27 55·0 58·7 
146·52 147·92 138 ·0 139·3 60·62 61 ·20 57 · 1 57 ·7 
144 ·70 149 · 35 135·0 139·3 59·52 61 ·44 55 · 5 57 ·3 
166·73 149·78 154 ·9 139 · 1 67 ·99 61 ·08 63·2 56·7 
142·97 152 ·74 132 · 8 141 ·9 57 ·88 61 ·83 53·8 57 ·4 
148 ·21 149 ·63 137·7 139·0 59· 73 60 ·30 55 ·5 56·0 
148·65 153 ·43 137 ·4 141 ·8 59·65 61 · 57 55 · 1 56 ·9 
172·68 156·75 159 ·2 144·5 68 ·81 62·46 63·4 57 · 6 
152·74 161 ·87 140·8 149 · 2 60·44 64 ·05 55 ·7 59 · l 
160 ·87 163·66 148·0 150·6 63 ·44 64 ·54 58·4 59·4 
161 ·62 166·90 148 ·0 152·9 63 ·49 65 · 56 58·2 60·1 
189·33 171 ·48 171 ·7 155 · 5 73·84 66 · 88 67 ·0 60·7 
165 ·94 175 · 54 149·8 158 · 5 64·25 67 ·97 58·0 61 ·4 

UJ Tbe factors used tor seasonal corrections of the separate quarters shown are calculated from data over five
yearly periods, those in use from the June quarter 1963 being based on period March quarter 1958 to December 
quarter 1962. 

(2) This series excludes hotels. wine and spirit merchants and the complete automotive groups. 

From 1954 to 1963 the total retail turnover appears to have increased by 58·6 
per cent while over approximately the same period the aggregate salary and 
wage payments rose by about 79 per cent. 

From the quarter ended March 1961 to the quarter ended March 1964 the 
seasonally corrected turnover per head of population increased by 9·2 per cent 
while over the same period the Nominal Weekly Wage Index rose by 6-8 per cent. 

Productivity and Volume and Value of Production 
The Economic Stabilisation Regulations direct that in making a general order 

the Court shall take into account "any increase or decrease in productivity and 
in the volume and value of production in primary and secondary industries in New 
Zealand". 

As the productivity index cannot be computed until the volume of production 
has been ascertained it is proposed that changes in the volume and value of 
production in primary and secondary industries should first be examined. 

Volume and Value of Production in Primary Industries 
Dairy Produce 

The following table give,s in millions of pounds weight the total butterfat pro
duction "at the pail" in the country. and the number of dairy cows recorded as 
in milk. also esnimates of the average butterfat production per cow which are 
derived by the New Zealand Dairy Production and Marketing Board from data 
concerning tested herds. 

1953-54 
1954-55 
1955-56 
1956-57 
1957- 58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63 

Year Total Butterfat 

Million lb 
497 
507 
530 
524 
558 
557 
547 
557 
555 
568( 3) 

Dairy Cows in 
Milk 

(000) 
1,999 
1,995 
2,000(1) 
1,998 
1,967 
1,931 
1, 887( 2) 

1,929( 2) 

1,968( 2) 

1,997( 2) 

Average Production 
Per Cow 

lb 
251 
256 
269 
266 
285 
293 
288 
287 
280 
282( 3) 

( 1 ) Dairy Production and Marketing Board estimate. No official figure available. (2) Relates to holdings of 
10 acres and over, whereas figures for earlier years relate to holdings of one acre and over. (3) Provisional. 
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It will be observed that the provisional figure fo.r total butterfat production 
for 1962-63 is the highest on record, but that during the last four years covered 
by the table the average production per cow has shown a tendency to fall. 

In the Economic Review for 1964 recently presented by the Hon. Minister of 
Finance, it is estimated that the total butterfat production for 1963-64 will reach 
.a new record at 582 million pounds. 

The basic prices for butterfat from the 1954-55 season to the 1963-64 season 
have been as follows: 

Season (1 August to 31 July) 

1954-55: 
August 1954 to 30 November 1954 
1 December 1954 to 31 July 1955 

1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63 
1963-64 

(l) Plus 0·700d. surplus payments at end of season. 
( 2) Plus 4•3995d. surplus payments at end of season. 

I 
Buttermaking I Cheesemaking 
(Basic Price) (Basic Price) 

Pence per Pound 
37·349 39·831 
37·961 40·240 
36·459( 1) 38·459(1) (3) 

37·548 40·548 
36·250 39·250 
32·000 35·000 
32 · 000(2) 38 · 000( 2) 

32·000 38·000 
32·000 38·000 
32·000 37·000 
32·000( 4) 37·000( 4) 

( 3) An additional 2d. per pound of butterfat was paid in 1955- 56 to factories on all butterfat used for cheese
making during the season. 

( 4) An additional payment of l½d. per pound is being made. 

In 1963-64 in addition to the basic prices shown in the above table a payment 
of an extra l½d. per pound is being made. For the 1964-65 season the basic 
prices have been fixed at 33·900d. per pound of butterfat supplied to butter factories 
and 39·900d. per pound supplied to cheese factoriies. 

The present basic price for butterfat supplied to butter factories shows a decrease 
of 9·3 per cent below the opening price for the 1954-55 season, while in the case 
of cheese factories over the same period there is practically no change. Between 
the second quarter of 1954 and the second quarter of 1964 the index number 
for nominal weekly wage rates for adult male workers increased by 30·7 per cent. 

Meat 
The following statement shows details of the total production of meat for 

each of the years compr,ising the 10 year period ended 1962- 63: 

MEAT .PRODUCTION 

Years Ended 30 September 

1953-54 11954-55 11955-56 11956- 57 11957-5811958-5911959-60 11960-61 11961- 6211962-63 

Thousand Tons 
Beef . . . . 178 · l 202· 1 236 ·5 240 · 2 244·9 211 · 3 212 · 8 212·0 252 ·6 266 ·2 
Veal . . . . 20·7 23·4 24·8 26 ·3 23·4 22·8 23·4 24·5 29·2 26·9 
Mutton .. . . 129 ·4 137·9 141·0 125 ·7 121 ·4 168·4 169 ·3 168 ·4 175 ·6 165 · 8 
Lamb .. .. 198·4 208·0 210 ·7 209·7 231 ·4 255 · 3 271 ·7 281 · 1 289·2 289·5 
p ig meat-

18·8 14 ·4 14·3 14 ·0 12·8 19·5 17·5 15 · 3 15 · 5 17 ·7 Pork . . 
Bacon and ham .. 16·8 21 ·9 23·3 20 ·6 23 · I 18 ·9 19·9 21 ·4 21 ·6 21·7 
Chopper .. .. 2· 1 2·5 2·8 2·6 2·2 2 ·8 2·7 2 ·3 2 ·4 2·6 

---
Total carcass meat 564 ·4 610·2 653·4 639· l 653 ·7 699 ·0 717 · 3 715 ·0 786 ·0 790 ·3 
Edible offal .. 24·2 27·0 28·4 30·8 28·6 32 · 3 35 · 5 32·7 35·2 37·'4 

Totals .. 588·6 637·2 681 ·7 669 ·9 687 ·7 731 ·3 752·8 757 ·7 821 ·2 827·7 
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The total meat production for 1962-63 was the highest on record and over 
the last two years shown in the table an increase of 9·2 per cent is indicated. 

In the Economic Review for 1964 presented by the Hon. Minister of Finance 
it is estimated that the meat production for 1963-64 will be 836,000 tons. 

The following taible shows the wholesale prices at London for New Zealand 
lamb and mutton from March 1955 onwards: 

Lamb (First Quality) Wether Ewe 

28 lb and I 29 to 36 lb 49 to 56 lb I 57 to 64 lb 49 to 56 lb I 57 to 64 lb Under 

------ --------
End of last week in-

1955-March 
1956- March 
1957- March 
1958-March( 3) 

1959- M arch 
1960-March 
1961-March 
1962-January 

February 
M arch 
April .. 
May . . 
June .. 
July . . 
August 
September 
October 
November 
December 

1963-January 
February 
March 
April . . 
M ay .. 
June .. 
July . . 
August 
September 
October 
November 
December 

1964-January 
February 
March 
April .. 
May .. 

.• Figures not quoted. 

23½ 
25½ 
28½ 

24½-25 
22½ 

24- 25 
22½-23 
22½-23½ 

20-20½ 
21 
21 

23½-24½ 
26½-27 
25½-26 

26 
27- 27½ 
26-26½ 
23-23½ 
25 

25½-26 
22-23 
20-21 
21- 22 
23½ 

23-23½ 
24½-25 

27- 27½ 
27½ 
27 

25-25½ 
26½ 

21½-22½ 
23½-24 
25½-26 
28-28½ 

27½-28 

22½ 
24¾-25 
21½-22 
21-22 
22-23 

21½-22 
22-22½ 
20-21 

201-21 
20½-21 

23-23½ 
26- 26½ 
25- 25½ 
24-24½ 
25-25½ 
24-24½ 

21½-22 
23 

24-25 
21- 22½ 

19½-20½ 
21-21½ 

23 
22½-23 
23½-24 

25- 26 
25½-26 

25 
23 
24½ 

21½-22 
22½-23 

24½ 
26½-27 
26-26½ 

Pence per Pound 
14 
12½ 
16½ 
14½ 
12 

14½(2) 
12½( 2) 

11½-12 
11½-12 

12½ 
12½ 
13 

15 
14½-15 

14½ 
14-14½ 

13½ 
13½ 

13½ 
13½ 
13½ 

14-14½ 
15 
15 
15 

14½-15 
14½ 
14 
13½ 
13 

14-14½ 

11 
11½ 
15½ 
13 

10½-11 
13( 2) 
12( 2) 

11-11½ 
11-11½ 

11½-12 
11½-12 

12 

13¼ 
14 
14 

13½-14 
13-13½ 

13 

13 
12½-13 

13 
13½ 
13½ 

13-13½ 
13 
12½ 

11-H2 
11-11½ 

11 
11½ 

13 

9½ 
9½ 

12 
10 

11-11½ 
12½-13 
10½-11 

11½ 
11½ 

11-11½ 
11- 11½ 

12 
12-12½ 

11½-12 
11½-12 
11½-12 

11 
11 

10½-11 
11-11½ 

11½-12 
12½ 
13½ 
13½ 

13-13½ 
13 
13 
13 

11½-12 
12-12½ 

13½ 

7½ 
8¼ 

10½ 
9½-10 

10 
11- 11½ 

10½ 
10½-11 

11 
10- 10½ 
10-10½ 

10½-11 
10½-11 
10-10½ 

10½-11 
10½-11 

10 
10 

10 
10-10½ 

10½ 
11 
11 
11 
11 
10½ 
10 
10 
9½ 

10½ 

11½ 

( 2) Nominal; figures so marked have, in the absence of actual quotes been carried forward from earlier weeks in 
the same month. or derived from movements in the prices of supplies from other sources. 

( 3) Basis of quotations for frozen meat altered. 
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Wool 
The table below shows the latest revised figures for the total production and 

value of wool for the country during each production year from 1938-39 to 
1963-64: 

Season 
(Year Ended 30 June) 

1938-39 
1939-40 
1940-41 
1941--42 
1942--43 
1943--44 
1944--45 
1945-46 
1946-47 
1947--48 
1948--49 
1949- 50 
1950-51 
1951-52 
1952-53 
1953-54 
1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63 
1963-64 

Total Wool 
Production 

(Greasy Basis)* 

Million Pounds 
328 
310 
331 
345 
340 
330 
372 
365 
367 
362 
367 
390 
390 
407 
418 
426 
455 
462 
491 
496 
540 
577 
588 
587 
620 
616 

Average Price 
per Pound 

(Greasy Basis) 

I Pence per Pound 
9· 17 

12·85 
12·87 
12·88 
14·58 
14·60 
14·61 
14·51 
17·83 
25·11 
25·81 
37·98 
87·84 
40·19 
46·19 
50·25 
49·67 
46·19 
54·76 
41 · 16 
36·07 
44·65 
40·34 
39· 18 
42·84 
55·07 

Value of 
Total Wool 
Production* 

£(m) 
12·5 
16·6 
17·8 
18·5 
20·7 
20·1 
22·6 
22·1 
27·3 
37·9 
39·5 
61·7 

142·7 
68·2 
80·4 
89 ·2 
94·2 
88·9 

112·0 
85·1 
81 ·2 

107·3 
98·8 
95·8 

110·7 
141·5 

*Includes slipe wool produced and an allowance for wool on skins. 

During the last 13 years :the total production of wool has increased progressively 
each year except in 1961-62 and 1963-64 when there were slight drops. 

During the IO years ended 1963-64 the increase has amounted to 44·6 per cent. 

Over the last two years total production has increased by 4·9 per cent. 

The average price per pound in 1963-64 shows a substantial improvement over 
the prices received during the previous six years, and as a result the value of 
total wool production has reached £141 ·5 millions, a figure which has been 
exceeded on one occasion only, namely, in the boom year 1950-51. 

From 1953-54 to 1963-64 the value of total wool production increased by 
58·6 per cent while between the corresponding financial years the total amount 
paid in salaries and wages in the Dominion increased by 101 per cent. 

Between 1961-62 and 1963-64 the value of total wool production rose by 
47·7 per cent while the total amount paid in salaries and wages increased by 
13 per cent. 

Farming Statistics 
The statement below records important farming statistics as at 31 January 1954 

to 1963 inclusiive. 



1240 

It will be noted that over the period of 10 years dairy farming has remained 
relatively static while sheep farming has shown progressive and substantial 
expansion. 

Livestock-
Dairy cows in milk .. (000) 
Total dairy stock .. (000) 
Total beef stock .. (000) 
Total all cattle . . . . (000) 
Total pigs . . . . (000) 
Total horses . . . . (000) 
Sheep shorn during season (000) 
Lambs shorn during season (000) 
Lambs tailed during season (000) 

Agricultural tractors .. (000) 

Grasses and clovers cut for 
hay . . . . Acres (000) 

Grasses and clovers cut for 
ensilage Acres (000) 

Lucerne cut for hay or ensil-
age . . . . Acres (000) 

Grassland topdressed Acres (000) 

FARMING STATISTICS 

At 31 January 

--~-----------------------
1954 / 1955 I 1956 I 1957 I 1958 I 1959 1 1960 J 1961 1 1962 I 1963 

1,999 
3,110 
2,634 
5,745 

649 
158 

35,543 
8,356 

23,595 
56 

1,995 
3,079 
2,808 
5,887 

681 
147 

37,355 
8,139 

24,239 
62 

( 1) 
( 1) 
(1) 
(1) 
(1) 

139 
( 1) 
(1) 

24,921 
66 

1,998 1,967 1,931 1,887 1,9291 1,968

1 

2
2,,984681 2,970 3,004 2,973 33',3131411 3,136 

2,915 2,970 3,019 3,462 
5,809 5,886 5,973 5,992 6,446 6,598 

602 628 692 660 655 686 
129 123 123 105 ( 1) ( 1) 

37,869 39,770 42,107 44,010 44,590 44,860 
9,022 9,873 10,796 11,180 11,650 12,017 

25,496 27,799 30,575 31,117 31,991 33,589 
71 73 75 78 81 84 

1,997 
3,133 
3,558 
6,691 

766 
( 1) 

45,698 
12,458 
33,696 

85 

1953-54 1954-55 1955- 56 1956-57 1957-58 1958-59 1959-60 1960-611961-62 1962-63 

515 

165 

89 
7,455 

547 1 r 139 

144 1,001 ~ 182 

94 J l 138 
8,241 8,933 9,170 

( 1 ) Not avai lable. 

681 

184 

145 
9,258 

Factory Production Statistics 

696 

196 

137 
8,802 

682 

188 

139 
8,897 

662 

173 

692 

176 

158 146 
9,814 10 , 003 

792 

170 

160 
9,942 

The general summary on page 1242 furnishes broad details of factory production 
in New Zealand for the 10 years 1953-54 to 1962-63 inclusive. 

Between 1960-61 and 1962-63 the value of output rose by 11 ·1 per cent whereas 
between 1958-59 and 1960-61 the increase was 14·8 per cent. 

The corresponding increases in the expenditure on salaries and wages of persons 
employed in factories were 12·9 per cent and 17·3 per cent respectively. 

Duriing similar periods the aggregate salary and wage payments to all New 
Zealand workers increased by 14·2 per cent and 14·5 per cent. 

In factory statistics the term "added value" means the value added to materials 
by the process of manufacture, and represents salaries and wages, costs of pro
duction other than by way of materials, and the manufacturing surplus prior to 
the provision for taxation, dividends, etc. 

The following table shows the manner in which added value has been made 
up during the last 10 years for which information is available. 

CoNTENT OP ADDED VALUE OF FACTORY PRODUCTION 

1953-54 1954-55 
I 

1955-56 I 1956-57 I 1957-58 

--

I I I I I I I I I £(000) Per £(000) Per £(000) Per £(000) Per £(000) Per 
Cent Cent Cent Cent Cent 

Salaries and wages( 1 ) •• 86,621 53 ·3 98,413 53·0 107,939 53 · 7 110,948 53·6 119,989 52·9 
Other costs of produc-

tion (excluding mat-
40,263 24·8 47,853 25 · 8 56,541 28 · 1 59,902 28·9 66,052 29· 1 erials) . . . . 

Manufacturing surplus 35,505 21 ·9 39,052 21 ·0 36,668 18 · 2 36 , 203 17 · 5 40,970 18·0 

162,389 100·0 185,318 100·0 201,148 100·0 207,053 100·0 227,011 100· 0 

-
( 1 ) Includes amounts drawn by working proprietors in lieu of salaries. 
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CONTENT OF ADDED VALUE OF FACTORY PRODUCTION-continued 

1958-59 I 

£(000) I ~!t I 

1959-60 

£(000) I Per 
Cent 

I 1960-61 I 1961-62 I 

I £(OOO) I !:~. I I 
Per I £(000) Cent 

1962-63 

£(000) I i~t 
Salaries and wages(').. 128,278 53·3 136,176 51·1 150,575 52 · 5 161,532 50·8 169,927 50·3 
Other costs of produc-

tion (excluding ma-
terials) . . . . 70,321 29·2 72,841 27 · 3 78,998 27·5 86,795 27 ·3 95,141 28·2 

Manufacturingsurplus 42,208 17 · 5 57,512 21 · 6 57,524 20 ·0 69,691 21·9 72,673 21·5 

240,807 100 ·0 266,529 100·0 287,097 100·0 318,018 100·0 337,741 100·0 

( 1) Includes amounts drawn by working proprietors in lieu of salaries. 

It is significant that the proportion of added value represented by salaries and 
wages reached in 1962-63 the lowest level for the period covered by the table. 
while the proportion representing manufacturing surplus for the same year was 
the fourth highest over the same period. 



Number of establishments 
Persons engaged 
Production costs-

Salaries, wages 
Materials .. 
Other expenses 

Totals 
Value of output . . . . . . 
Value added in manufacture (added value) 
Overtime worked by wage-earners 
Premises and plant-

Value at end of year
Land and buildings 
Plant and machinery .. 

Capital expenditure during year
Land and buildings 
Plant and machinery 

Coal consumption as fuel 

.. No . 

.. £(000) 

. . £(000) 

. . £(000) 

.. £(000) 

. . £(000) 

.. £(000) 

.. hrs(000) 

.. £(000) 

.. £(000) 

.. £(000) 

.. £(000) 

. . tons(000) 

FACTORY PRODUCTION STATISTICS 

General Summary 

1953- 54 1 1954-55 11955-56 I 1956- 57 1 1957-58 I 1958- 59 I 1959-60 I 1960- 61 1 1961-62 I 1962- 63 

8,377 
146,488 

86,621 
332,825 
40,263 

459,709 
495 ,213 
162,389 
16,555 

69,360 
52,909 

6,511 
11, 787 1 

865 

8,366 
153,575 

98,413 
365,299 
47,853 

511,566 
550 ,6 18 
185,318 

19,629 

80,387 
57,887 

8,530 
12,061 

899 

8,515 
158,238 

107,939 
384,794 

56,541 
549,273 
585,942 
201,148 
2l , 037 

96,414 
72,159 

10,400 
15,113 

955 

8,488 
156,752 

110,948 
394,988 
59,902 

565,838 
602,04[ 
207,053 

19,243 

104,638 
75,486 

9,574 
14,770 

995 

8,529 
162,985 

119,989 
417,918 

66,052 
603,960 
644,929 
227,011 
20,432 

112,759 
76,528 

9,420 
13,802 

1,014 

8,565 
168,742 

128,278 
418,647 

70,321 
617,246 
659,455 
240,807 

21,724 

123,629 
82,257 

11,185 
16,654 

1,030 

8,550 
171,973 

136,176 
439,088 

72,841 
648 ,105 
705,617 
266,529 

22,724 

136,550 
87,677 

10,365 
16,575 

989 

8,745 
181,346 

150 , 575 
469,703 

78,998 
699,276 
756,800 
287,097 

26,277 

154,118 
95,187 

12,826 
21,476 

963 

8,981 
187,579 

161,532 
488,490 

86,795 
736 , 817 
806,508 
318,018 
27,773 

175,947 
104,594 

16,779 
24,422 

953 

9,034 
191,515 

169,927 
502,881 
95,141 

767,949 
840,622 
337,741 

27,674 

197,156 
120,204 

16,148 
33,225 

924 

,__. 

~ 
N 
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Total Production and Productivity 
The following table shows the index of total production and the index number,s 

in respect of each of the majm producing groups for the years 1954-55 to 1962-63 
inclusive. 

The table also includes the index of productivity for each year. This index 
shows changes in volume of output per person engaged, and is obtained by 
dividing the all groups index of production by the appropriate index of emplo,yment. 

INDEX OF PRODUCTION 

I 1954-55 11955-56 l 1956-57 11957-58 I 1958-59 11959-60 I 1960-61 l 1961-62 11962- 63 

Farming .. 
Forestry and logging 
Fisheries, etc. . . 
Mining and quarrying 
Manufacturing 
Power and gas 
Building and construction 
All services . . . . 

All groups 
Index of employment 
Index of productivity 

1000 
1000 
1000 
1000 
1000 
1000 
1000 
1000 

1000 
1000 
1000 

1019 
1075 
1044 
1113 
1048 
1091 
1050 
1032 

1036 
1020 
1016 

1047 
1075 
1056 
1188 
1065 
1138 
1049 
1052 

1056 
1038 
1017 

1114 
1102 
1096 
1176 
1139 
1290 
1103 
1096 

1113 
1059 
105 1 

1168 
1166 
1103 
1242 
1203 
1281 
1132 
1105 

1146 
1082 
1059 

1194 
1284 
1153 
1289 
1244 
1435 
1255 
1147 

1194 
1093 
1092 

1240 
1315 
1195 
1409 
1366 
1525 
1317 
1211 

1267 
1118 
1133 

1265 
1334 
1143 
1339 
1436 
1654 
1366 
1255 

1313 
1143 
1149 

1325 
1295 
1206 
1290 
1501 
1832 
1327 
1283 

1351 
1161 
1164 

It will be observed that during the period of eight years covered by the above 
table productivity is estimated to have risen by 16·4 per cent. 

During a similar period the Nominal Minimum Weekly Wage Index increased 
by about 23 per cent, while the average salary and wage payment per salary and 
wage earner rose by 37·8 per cent. 

The following table has been produced by the Government Statistician to give 
a clearer picture of the resources available for either consumption or investment. 
The value of exports of goods and services at 1954-55 prices is first computed 
for each year, and then the figures s.o obtained are adjusted for changes in the 
terms of trade so that the value of imports, at 1954-55 prices, that can be exchanged 
for each year's exports of goods and services is ascertained. 

Year 

1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63 

GROSS DOMESTIC PRODUCT AT CONSTANT PRICES CORRECTED FOR TERMS 
OF TRADE 1954-55 TO 1962--63 

Gross Domestic 
Gross Domestic Product at Index of Effective 

Product at 1954-55 Prices Gross Domestic 
Index 

of 
1954-55 Prices Corrected for Products( 1) Production 

Terms of Trade 

£m £m 
. . 939 939 1000 1000 
.. 972 964 1027 1036 
.. 990 976 1039 1056 
.. 1,043 1,020 1086 1113 
.. 1,073 1,011 1077 1146 
.. 1,118 1,098 1169 1194 
.. 1,186 1,153 1228 1267 
.. 1,228 1,173 1249 1313 
.. 1,263 1,221 1300 1351 

I 

(1) Gross domestic product at 1954- 55 prices corrected for terms of trade. 
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In the memorandum to the 1962 General Order the effect of trends in the terms. 
of trade upon the index of productivity was examined. The table below brings. 
the examination as far forward as the available statiistics will allow: 

1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962- 63 

EFFECTIVE INDEX OF PRODUCTIVI1Y AFTER MAKING ALLOWANCE 
FOR TERMS OF TRADE 

Index of Effective Effective Index of 
Year Gross Domestic Index of Productivity After 

Product( 1) 
Employment Making Allowance fo r 

Terms of Trade 

1000 1000 1000 
1027 1020 1007 
1039 1038 1001 
1086 1059 1025 
1077 1082 995 
1169 1093 1070 
1228 1118 1098 
1249 1143 1093 
1300 1161 1120 

( 1) Index of gross domestic product at constant (1954-55) prices corrected for terms of trade . 

It will be seen that the effective index of productivity after making allowance 
for changes in the terms of trade increased by 12·0 per cent between 1954-55 
and 1962-63. In the last two years of the period the increase has been 2·0 per cent. 

Following the same type of exercise as was done in 1962, the table below 
has been produced to indicate comparative movements in the effecbive index of 
productivity and index numbers of effective annual salary and wage payments 
after adjustment for changes in the Consumers' Price Index: 

--

COMPARATIVE MOVEMENTS IN EFFECTIVE INDEX OF PRODUCTIVITY AND INDEX 
NUMBERS OF EFFECTIVE 1SALARY AND WAGE PAYMENTS 

Average 
Annual Average Sa lary 

Index of Effective Average and Wage Index of Average Weekly 

Productivity Index of Annual Payment Effective Weekly Payout 
Productivity Including Before After Salary per Salary Average Payout Overtime Allowance and Wage and Wage Annual Including 

Made for Allowance Payment Earner Salary Overtime Adjusted 

Changes M ade for per Salary Adjusted and (October for 
Changes Changes in 

Index of 
Effective 
Average 
Week ly 
Payout 

Including in Terms and Wage for Wage Half-yearly 
of Trade in Terms Earner( 1) Changes in Payment( ") Survey) Consumers' Overtime( 3 

of Trade Price Consumers' Index(') Price 
Index( 2) 

£ £ £ £ 
1954-55 .. 1000 1000 691 691 1000 11 ·853 11 ·853 1000 
1955- 56 .. 1016 1007 732 716 1036 12·626 12 · 306 1038 
1956-57 . . 1017 1001 758 715 1035 12 ·903 12 ·025 1015 
1957-58 .. 1051 1025 797 737 1067 13 · 536 12·396 1046 
1958- 59 .. 1059 995 805 706 1022 13 ·770 ll ·840 999 
1959-60 . . 1092 1070 844 723 1046 14·125 12·011 1013 
1960-61 .. 1133 1098 880 746 1080 14·944 12·516 1056 
1961-62 .. 1149 1093 909 755 1093 15 · 549 12 ·745 1075 
1962-63 .. 1164 1120 952 772 1117 16 · 104 12·935 1091 
Advance 

estimate-
1963-64 .. 1184-1196 1157-1170 974 774 1120 16 ·688 13 · 109 1106 

(1) National income estimates of salary and wage payments for March years divided by Labour Department's 
mid-year (October) estimates of numbers of salary and wage earners. 

ci) Previous column divided by Consumers' Price Index for years ended 31 March converted to base: year ended 
31 March 1955 (=1000). 

(3) Index numbers for previous column. 
(4) Previous column divided by Consumers' Price Index for quarters ended 31 December (centred on 15 Novem ber) 

expressed to base: quarter ended December 1954 ( = 1000). 
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A comparison between the indexes in the third and sixth columns shows that 
over the eight years 1954-55 to 1962-63 the increase in purchasing power of the 
average annual salary and wage payment per salary and wage earner has lagged 
slightly behind the increase in productivity af.ter allowances have been made for 
changes in the terms of trade and in the Consumers' Price Index. A comparison 
between the indexes in the third and ninth columns (the latter being based on the 
average weekly payout including overtime) shows a greater lag over the eight years. 

Advance estimates for the year 1963--64 indicate a still greater lag largely 
because of the influence of the -improved terms of trade in that year. These com
parisons take no a:coount of improvements in working conditions which do not 
involve increases in the remuneration of salary and wage earners, but the cost 
of which has to be met from the returns from production. 

Relative Movements in Income 
A further matter which the Court, in making a general order, is required to 

take into account, is the relative movements in the incomes of different sections 
of the community. 

The tables on page 1246 published by the Government Statistician show the 
latest revised estimates of the total amounts of private income of the people and 
of the shares of that income, both before and after taxation, which have been 
received by various income-earning groups. 

The first of these tables discloses that: 
(a) The share of the total private income received by salary and wage earners 

(including armed forces) before taxation ,has increased from 58·4 per 
cent in 1960-61 to the provisional figure of 60·2 per cent in 1962-63. 
The latter percentage, however, shows a reduction below the 1961-62 
figure, which is recorded as 60·4 per cent. The figures for both the last 
two years are higher than for any of the previous 16 years and are 
higher than the figure for 1938-39. 

(b) The share of the total private income received by persons not gainfully 
employed (including persons of independent means, superannuitants, pen
sioners, old age beneficiaries, etc.) shows a uniform percentage over 
the last three years which is higher than any other percentage on record. 

( c) The share of the total private income which has been received in each of 
the last two years by persons other than salary and wage earners, and 
other than persons not gainfully employed shows the lowest percentages 
on record since 1943-44. The provisional figure for 1962-63 is less than 
the percentage enjoyed in 1938- 39. No doubt with the recent improve
ment in the prices of primary products, the s:hare of this income earning 
group will display some recovery in 1963-64. 

(d) The share of the total priva:te income which was received by companies 
(before distribution) shows a drop in the last two years from 12·0 per 
cent to the provisional figure of 11 · 1 per cent. It may be of interest 
to point out that in Australia in 1962-63 company income amounted 
to 9·8 per cent of the gross national product, the corresponding figure 
for New Zealand being 10·3 per cent. 

(e) If the provisional figures for 1962-63 are confirmed it would appear that 
since 1960--61 salary and wage earners have improved their position, 
whereas the position of the other groups except persons not gainfully 
employed has deteriorated. 
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PRIVATE INCOME BEFORE AND AFTER TAXATION-DIVISION INTO 'SHARES RECEIVED 
BY INCOME-EARNING GROUPS 

Value £m Percentage of Private Income 
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BEFORE TAXATION 

(a) Including Changes in Balances of Primary Produce Stabilisation Accounts 
1938-39 118· 1 12· 1 50·3 19·6 200 ·1 59 ·0 6·0 25·1 9 ·8 
1954-55 473·9 48 ·5 233·1 97·4 852·9 55 ·6 5·7 27·3 11 ·4 
1955- 56 512·9 51 ·6 238·1 94·2 896·8 57·2 5·8 26·5 10 ·5 
1956- 57 542·1 53 ·2 252· 1 98·4 945·8 57·3 5·6 26·7 10 ·4 
1957-58 583·9 56·4 252·5 105·7 998·5 58·5 5·6 25 ·3 10 ·6 
1958-59 611·5 61·0 250·7 109·5 1032·7 59·2 5·9 24·3 10·6 
1959-60 653·4 70·0 280·7 120·9 1125 ·0 58 · 1 6·2 25 ·0 10·7 
1960-61 704·7 75·7 283 ·4 145·3 1209 · 1 58·4 6·3 23·4 12·0 
1961- 62 753·8 78·6 276·2 140 ·1 1248 ·7 60·4 6·3 22·1 11 ·2 
1962- 63( 2) 803·0 84·5 298·3 148·5 1334 ·3 60 ·2 6·3 22·4 11 · 1 

(b) Excluding Changes in Balances of Primary Produce Stabilisation Accounts 
1938- 39 118·1 12·1 51·9 19·6 , 201·7 58·6 6·0 25·7 9·7 
1954-55 473·9 48·5 238·4 97·4 858·2 55·2 5·7 27·8 11 ·3 
1955-56 512·9 51·6 239·2 94·2 897·9 57·1 5·7 26·6 10·5 
1956-57 542·1 53·2 263·2 98·4 956·9 56·7 5·6 27·5 10·3 
1957-58 583·9 56 ·4 271·9 105·7 1017·9 57·4 5·5 26·7 10 ·4 
1958-59 611·5 61·0 250·0 109·5 1032·0 59 ·3 5·9 24·2 10 ·6 
1959-60 653 ·4 70·0 271·0 120·9 1115 ·3 58·6 6·3 24·3 10·8 
1960-61 704·7 75·7 288·7 145·3 11214·4 58·0 6·2 23·8 12·0 
1961-62 753·8 78·6 281·2 140·1 1253·7 60·1 6·3 22·4 11·2 
1962- 63( 2

) 803·0 84·5 295·6 148 ·5 1331 ·6 60 ·3 6·3 22·2 11 ·2 

(a) Including Changes in 
1938-39 
1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63( 2) 

112·2 
427·9 
466 ·3 
486·5 
542·8 
550 ·0 
586 ·8 
637·1 
677: 2 
724·1 

11 ·3 
47·7 
51·1 
52·4 
55·6 
59·3 
69·2 
74·3 
77·1 
83·4 

AFTER 11AXATION 

Balances of Primary Produce Stabilisation Accounts 
40·3 12·5 176·3 63·6 6·4 22·9 7·1 

170·2 51·4 697·2 61·4 6·8 24·4 7·4 
176·8 44·2 738·4 63·2 6·9 23·9 6·0 
190·9 48 ·0 777·8 62·5 6·7 24·5 6 ·2 
190·0 54·6 843·0 64·4 6·6 22·5 6 ·5 
164 ·4 56·6 830·3 66·2 7·1 19·8 6·8 
211 · 2 67 · 8 935 · O 62 · 8 7 · 4 22 · 6 7 · 3 
188·9 83·1 983·4 64·8 7 ·6 19 ·2 8·5 
185·2 66·4 1005·9 67·3 7·7 18·4 6·6 
220·9 77·8 1106 ·2 65 ·5 7·5 20·0 7·0 

6 
0 
0 

..s 
~ 
ro 
> 
;f 

(3) 

100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 

(3) 

100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 
100·0 

( 3) 

100·0 
100·0 
100 ·0 
100·0 
100 ·0 
100·0 
100·0 
100·0 
100·0 
100 ·0 

(b) Excluding Changes in Balances of Primary Produce Stabilisation Accounts (3 ) 

1 
1 
i 
1 
l 
1 
1 
1 
1 
1 

938- 39 
954- 55 
955-56 
956-57 
957-58 
958- 59 
959-60 
960-61 
961-62 
962-63( 2) 

.. 112·2 

.. 427·9 

. . 466·3 

.. 486·5 

.. 542·8 

.. 550·0 

. . 586·8 

.. 637· 1 

.. 677·2 

.. 724·1 

11·3 41·9 12·5 
47·7 175·5 51 ·4 
51·1 177·9 44·2 
52·4 202·0 48·0 
55·6 209·4 54·6 
59·3 163 ·7 56·6 
69·2 201·5 67 ·8 
74·3 194·2 83·1 
77 · 1 190·2 66·4 
83·4 218·2 77·8 

177·9 
63 · 1 I 

6·4 23·6 7·0 100·0 
702 ·5 60 ·9 6·8 25·0 7·3 100·0 
739·5 63·1 6·9 24·1 6·0 100·0 
788·9 61 ·7 6·6 25·6 6· 1 100·0 
862·4 62 ·9 6·4 24·3 6·3 100· 0 
829·6 66·3 7 · 1 19·7 6·8 100 ·0 
925·3 63·4 7·5 21 ·8 7·3 100·0 
988·7 64·4 7·5 19·6 8·4 100·0 

1010 ·9 67 ·0 7·6 18·8 6·6 100·0 
1103 · 5 65·6 7·6 19·8 7 · 1 100 ·0 

( 1 ) Excluding distributed company income. (2) Provisional. (3) And in W ool Retention Account balances in 
1950-51 to 1956-57. 
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We have examined movements over recent years in the amount of income 
received by persons engaged in professional occupations, manufacturing and com
merce, and farming. 

The following tabulation shows the latest revised figures from 1953-54 to 1962-63 
inclusive: 

AMOUNT OF INCOME RECEIVED BY CERTAIN INCOME-EARNING GROUPS 

11953-54 , 1954-55 , 1955-56 , 1956-57 11957-58 , 1958- 59 , 1959-60 11960-61 11961-62, 1962-63 

£(m) £(m) 
Professional and other 

£(m) £(m) £(m) £(m) £(m) £(m) £(m) £(m) 

services 
Manufacturi~g and co~-

21 22 23 25 29 29 29 32 33 35 

merce .. .. 58 63 66 71 78 72 75 84 88 92 
Farming . . . . 130 132 128 145 143 124 139 145 130 137 

It will be noted that from 1953-54 to 1962-63 the amounts of income earned 
by the three groups increased by 66·7 per cent, 58·6 per cent and 5·4 per cent 
respectively. 

Between 1960-61 and 1962- 63 the income of the first two groups increased by 
9·4 per cent and 9·5 per cent respectively while the income of the farming group 
fell by 5·5 per cent. 

In the same period the income of salary and wage earners ( including the armed 
forces) is provisionally estimated to have increased by 13·9 per cent. 

The foregoing comparisons indicate very clearly the extent to which the relative 
economic position of the farming industry as a whole has deteriorated during 
recent years. It is anticipated of course that the statistics for 1963-64 when 
available will show a change for the better. 

Survey of Dairy Farmers' Incomes 
The table on page 1248 prepared by the Government Statistician shows the 

average net incomes earned on a number of dairy farms which are claimed by 
him to be fairly and reasonably representative. 
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In the absence of more recent statistics than those contained in the above 
t3}ble the Government Statistician when giving evidence was asked to furnish 
preliminary estimates of dairy farmers' net incomes for the last three income 
years. 

He supplied the following estimates which must be regarded as provisional and 
tentative only hut which are roughly comparable with the actual figure of £1,658 
for 1960-61. 

1961-62 .. .... 
1962-63 
1963-64 

Average Net 
Inoome 

£ 
1,400 
1,420 
1,440 

The estimate for 1963-64 does not include any allowance for the end-of-season 
pay-out of 1 ·5d. per pound of butterfat which in most cases will only be reflected 
in the dairy farmers' 1964- 65 accounts, nor does it reflect certain concessions 
granted to farmers in the 1963 Budget. 

The estimates no doubt are sufficiently reliable to indicate the deterioration in 
the economic position of the average dairy farmer in the past three years. 

Survey of Sheep Farmers' Incomes 
The tabulation on page 1250 shows the results of the Government Statistician's 

periodical surveys of sheep farmers' incomes for the income years 1955-56 to 
1960-61 inclusive. 

It will be observed that the average net income of the sheep farmers covered 
by the surveys has dropped from £2,360 in 1955- 56 to £2,112 in 1960-61, a 
reduction of 10·5 per cent. 

As in the case of dairy farmer,s' incomes, the Government Statistician was 
requested to furnish preliminary tentative estimates of the net incomes of sheep 
farmers for the past three years and the following figures were supplied: 

1961-62 ... 
1962-63 
1963-64 

Average Net 
Inoome 

£ 
1,810 
2,100 
2,620 

The above estim~es when compared with the net income set out in the table 
indicate the trends which have probably occurred in sheep farmers' incomes during 
the last few years. 

1964- 42-Awards 
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SURVEY OF SHEEP FARMERS' INCOMES-INCOME YEARS 1955-56 TO 1960-61 

ALL DISlRICTS-AVERAGES PER FARMER 

Income Year 

-

1955- 56 I 1956-57 I 1957- 58 I 1958-59 
I 

1959-60 
I 

1960-61 

Number of farmers .. .. 839 857 847 911 847 823 
Average number of sheep . . 1,484 1,537 1,566 1,572 1,590 1,587 

Average Gross Income £ £ £ £ £ £ 
Profits from livestock-

Sheep . . .. . . 1,985 1,981 2,107 1,772 1,583 1,717 
Cattle .. . . . . 520 474 719 612 551 639 
Other .. . . . . 1 1 . . -1 - 3 -6 

Wool . . .. . . 2,458 3,014 2,341 1,933 2,520 2,345 
Other farm products .. 164 166 150 166 181 215 
Wool retention payments . . 191 201 . . . . . . .. 
Other income . . .. 65 69 94 77 76 101 
Net investment income .. 85 97 101 102 111 130 

Totals . . . . 5,469 6,003 5,512 4,661 5,019 5,141 

Average Expenditure 
Rent . . .. . . 73 83 95 89 102 118 
Rates .. . . . . 115 124 128 125 130 134 
Land tax .. . . 7 9 7 9 9 12 
Insurance .. .. .. 29 31 33 34 35 37 
Interest . . .. . . 148 158 164 199 202 218 
Depreciation-

Ordinary . . .. 247 267 279 283 282 301 
Other . . . . .. 84 87 16 17 1 5 

Wages and rations . . . . 604 629 613 547 563 546 
Contractors .. . . 164 186 173 190 178 187 
Repairs and maintenance .. 394 404 368 320 312 326 
Manures and seed .. 581 526 472 460 487 510 
Freight and cartage . . .. 122 134 113 111 111 123 
Petrol, car, truck and tractor .. 232 260 261 270 274 286 
Stockfoods, medicines an d 

veterinary . . .. 73 57 64 80 71 73 
Electric power . . .. 9 9 11 14 15 15 
Development . . .. 24 24 24 18 18 21 
Other . . .. . . 203 214 185 192 197 199 

Totals .. .. 3,109 3,202 3,006 2,958 2,987 3,111 

Average net income .. 2,360 2,801 2,506 1,703 2,032 2,030 
Average per sheep-

Profits from sheep . . 1·34 1 ·29 1·35 1 · 13 l ·00 1 ·08 
Wool . . .. . . 1 ·66 1·96 1 ·49 1 ·23 1·58 1 ·48 
Net income . . .. 1·59 1·82 1·60 1 ·08 1 ·28 1 ·28 
Capital account .. . . N.A. 12,232 12,491 12,234 13,005 13,633 

( 1 ) Including Invercargill. 

Net income includes both the farmer's remuneration and an interest return on capita l invested. 

1960-61( 1) 

896 
1,573 

£ 

1,824 
568 
-5 

2,350 
219 

. . 
106 
124 

5,186 

103 
130 

11 
37 

215 

311 
7 

530 
174 
319 
529 
121 
296 

66 
16 
21 

188 

3,074 

2,112 

1 · 16 
1 ·49 
1·34 

13,702 

Capital account represents the difference between the depreciated value of the assets and the amount of external 
liabilities at the end of the survey year. 

Company Income 
The latest revised statistics for total private income show the income earned 

in the 10 years ended 1962--63 by companies before taxation and before distribu
tion to be as follows: 



1953-54 
1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62( 1) 

1962- 63( 1) 

Financial Year 
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COMPANY INCOM E 

I Comp,ay Income 

(1) Provisional. 

£(m) 
90 ·4 
97·4 
94·2 
98·4 

105·7 
109· 5 
120·9 
145· 3 
140· 1 
148·5 

Percentage 
of Total 

Private Income 

11 ·5 
11 ·4 
10·5 
10·4 
10· 6 
10·5 
10·7 
12·0 
11 ·2 
11 · 1 

From 1954-55 to 1962- 63 an increase in company income of 52·5 per cent 
is indicated. 

In the same period the total income received by salary and wage earners 
(including the armed forces) increased from £473·9 million to a provisional figure 
of £803·0 million, a rise of 69·4 per cent. 

In the last two years covered by the table company income is estimated to have 
risen by 2·2 per cent while the total income of salary and wage earners has gone 
up by 13·9 per cent. 

Aggregate Salary and Wage Payments 
The following table of total salary and wage payments and average estimated 

salary and wage payments per salary and wage earner records the latest revised 
information: 

SALARY AND WAGE PAYMENTS 

Estimate of I Aggregate Average Annual Average Weekly Payout 
Year Ended Number of I Salary Salary and Wage Including Overtime( 2) 

31 March Sa lary and and Wage Payment per Salary (October Half-
Wage Earners(1) 

I 
Payments and Wage Earner yearly Survey) 

(000) £(m) 
I 

£ Index £ s. d. Index 

I No. No. 
1947- 48 .. 545·9 210· 1 385 100 6 15 6 100 
1948-49 .. 555·6 227·2 409 106 7 3 10 106 
1949-50 .. 567·6 250 ·1 441 115 7 16 10 116 
1950-51 .. 573·5 278·5 486 126 8 9 11 125 
1951- 52 .. 583 ·2 327 ·8 562 146 9 16 1 145 
1952-53 . . 592·2 348·0 588 153 10 5 6 152 
1953-54 .. 609 ·4 384·4 631 164 10 13 11( 2) 158 
1954-55 . . 623·6 431·1 691 179 11 17 1 175 
1955-56 .. 639 ·7 468·4 732 190 12 12 6 186 
1956-57 .. 652· 9 495·1 758 197 12 18 1 190 
1957-58 .. 670 ·2 534·2 797 207 13 10 9 200 
1958-59 . . 692·9 557·9 805 209 13 15 5 203 
1959-60 .. 699·4 590·5 844 219 14 2 6 208 
1960-61 .. 725·9 638·7 880 229 14 18 11 221 
1961-62 .. 753·0 684·5( 3) 909 236 15 11 0 230 
1962-63 . . 766·7 729·6( 3) 952 247 16 2 1 238 
1963- 64 .. 793·9 773. 3( 3) 974 253 16 13 9 246 

(l) F igures from October surveys. (2 ) Does not include retrospective payment arising from the general order 
of 19 November 1953. (3) Provisional. 

42+:-
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The following notes indicate the basis upon which the above statistics have 
been computed: 

(a) The estimates of salary and wage earners have been made in consultation 
with the Department of Labour, and represent the mid-period numbers 
(October) in each case. 

(b) Aggregate salary and wage payments are the National Income estimates. 
(c) Members of the armed forces have been excluded. 
From 1954-55 to 1962-63 aggregate salary and wage payments increased by 

69·2 per cent and total private income by 56-4 per cent. In the same period the 
value of goods and services at current prices rose by 52·0 per cent. 

During a similar period the average annual salary and wage payment per salary 
and wage earner increased by 37·8 per cent while the Index of Nominal Minimum 
Weekly Wage rates for adult male increased by about 27 per cent. 

In the period of the last two years for which statistics are avari.Jable the average 
annual salary and wage payment per salary and wage earner rose by 7·2 per cent. 
From the first quarter of 1962 to the first quarter of 1964 the Nominal Weekly 
Wage Index increased by 5·0 per cent. 

Goods and Services Available for Use in New Zealand 
The following is a new table prepared by the Government Statistician showing 

for the years 1954- 55 to 1962-63 inclusive the total value of goods and services 
available for use in New Zealand (a) at current prices, and (b) at 1954- 55 prices; 
also the value of goods and services available for use per head of population at 
1954-55 prices. 



GOODS AND SERVICES AVAILABLE FOR USE 1954-55 ON 

1954-55 I 1955-56 1956-57 I 1957-58 I 1958- 59 I 1959- 60 
I 

1960- 61 
I 1961-62 

I 
1962-63 

At current prices-
Gross domestic product £m 939 992 1,041 1,102 1,149 1,229 1,325 1,369 1,470 
Exports of goods and services £m 253 280 295 294 285 331 312 315 330 
Imports of goods and services £m 278 301 298 329 289 274 341 343 325 
Goods and services available for use( 1) £m 964 1,013 1,044 1,137 1,153 1,172 1,354 1,397 1,465 

Index 1000 1051 1083 1179 1196 1216 1405 1449 1520 -N 
At 1954-55 prices- Vl 

Gross domestic product £m 939 972 990 1,043 1,073 1,118 1,186 1,228 1,263 w 
Exports of goods and services £m 253 281 293 295 328 336 326 349 358 
Imports of goods and services . . £m 278 291 281 306 275 265 325 327 313 
Goods and services available for use( 1) £m 964 982 978 1,054 1,020 1,047 1,185 1,206 1,218 

Index 1000 1019 1015 1093 1058 1086 1229 1251 1263 
Goods and services available for use per 

head of population at 1954-55 prices(1) £ 458 457 446 469 444 446 496 494 487 
Index 1000 998 974 1024 969 974 1083 1079 1063 

( 1) Represents gross domestic product adjusted for balance of trade. 
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Brief Summary of Submissiions For and Against the Application For a General 
Order Increasing Rates of Remuneration 

The following is a very brief summary of submissions made in support of the 
application of the New Zealand Carpenters, Joiners, Joiners' Machinists, and 
(except Otago and Southland) Plasterers, and (except Auckland) Bricklayers, 
and Related Trades Industrial Union of Workers. 

Mr Skinner's submissions included the following: 
( 1) The object of the application for a genera] wage increase is to obtain 

compensation for increases in the cost of living; to give to the worker his fair 
proporvionate return for increases in productivity, and to maintain incomes of 
wage and salary earners at a fair and reasonable leve] as compared with incomes 
of other people in the community. 

(2) The first main ground is the increase in retai1 prices which has taken place 
since the last general o,rder came into operation and the increase in retai] prices 
which has resulted from the steep rise in the price of sugar. 

(3) The second main ground is the increase in incomes enjoyed by other 
sections of the community which have risen over the past two years as a result 
of increased production, greater productivity, and of prosperous conditions. 

( 4) Retail prices have risen by 3·3 per cent since the last general order took 
effect. 

(5) The average increase in productivity in the latest five years shown in the 
official index has been 2·5 per cent per year while minimum wage rates have 
risen at a -rate of l ·4 per cent in t,he period since the las:t general order took 
effect, a difference over the two years of 2·2 per cent. 

( 6) The compound effect of the above factors has been to reduce the value 
of minimum wage rates by 5·6 per cent. 

(7) The long-term discrepancy between the movements in productivity, terms 
of trade, retail prices, and average annual wage and salary payments, when 
assessed on a basis similar to that set out in the memorandum to the general 
order of the Court in 1962 amounts to 13·0 per cent over the years 1947 to 
1961 and is to the disadvantage of wage and salary earners. 

(8) The terms of trade have been increasingly favourahle sin:ce 1962 and are 
likely to remain favourable . 

(9) The total amount received from exports in 1963-64 was the highest ever 
obtained in any year and, because of world demand, this record will be sustained 
and surpassed. 

(10) Farm incomes have risen substantially. 
(H) There have been consideraible increases in receipts from all the main types 

of exports. 
(12) Building, construction, and manufaoturing are booming and manufacturing 

industries have achieved increases in output never before equalled. 
(13) Company incomes have risen. 
(14) Retail trade has increased in volume in every quarterly period since the 

middle of 1962. 
(15) A survey of the economy reveals that the country is enjoying a substantial 

prosperity much in excess of the improvements in actual earnings of wage and 
salary earners. 

('16) The threat of the Common Market, which may have had some effect on 
the thinking of the Court in 1962, is now removed. 
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( 17) Receipts from exports increased from £299·4 million March 1962 to 
£365·2 million at March 1964: 

These included-
Butter £42·2 million to £55·0 million. 
Cheese £19·5 million to £21 ·6 million. 
Meat £81 ·9 million to £90·1 million. 
Wool £104·4 minion to £134·7 million. 
Other £51'3 million to £63·8 million. 

(18) In manufacturing from 1960-61 to 1962-63 output rose in value by 11-1 
per cent; added value rose by 17·6 per cent and manufacturers surplus by 26-3 
per cent. 

(19) Of 284 companies listed in the " Official Record of New Zealand Stock 
Exchanges". dated May 1964. 16 companies are shown as recording a net profit 
representing over 31 per cent of ordinary capital. 59 a net profit equal to between 
21 and 30 per cent. 144 between 11 and 20 per 'Cent and 65 not quite as high 
as 11 per cent. 

(20) The fears expressed during the general wage order hearing of 1962 that 
any inflationary tendencies within the economy would be aggravated by an order 
increasing the incomes of the wage and salary earners have been proved groundless 
and without foundation. 

(21) The employers have failed, in the last two years, to incorporate increases 
in awards and agreements which would have taken care of increases in the cost 
of living and of productivity. 

(22) The application is made to compensate for price increases which have 
already occurred. 

(23) It is significant that neither the !farming nor the manufacturing section of 
employers deemed it necessary to make a separate appearance in Court as they 
did in 1959 and 1962. 

(24) The quarterly review by the Bank of New South Wales published in June 
said : 

Highly satisfactory markets for all the major ex:,port produots have g!iven 'business in 
New Zealand a more confident tone than ha'S been evidenit at any t'ime since the boom of 
1957. 

(25) The official journal of the New Zealand Meat Producers' Board. at the 
end of June said: 

New Zealand mea t enjoyed a strong position in most markets at the end of June. Lamb 
prices in the United Kingdom were at a peak and the tone of the market was strong. 

Sales outside Britain continued to show increases ..... 
The 1963-64 wool season dosed at Auckland on a steady note. Average prices for the 

season were about 12d. per lb above 19'62-63. 
The price of New Zealand (butter') remains at 335s. per cwt ex Store and demand is 

reported as brisk as ever. Cheese is also '.in good demand on markets o urtside rthe U.K. 
New Zealand produce is seHing art: higher prices than last year, with marked improvement in 
casein and milk powders. 

(26) Concerning butter the latest report of the Department of Industries and 
Commerce states: 

The higher level of oonsumer demand has been recognised ii n the new quotas for the 
1964-65 year ..... This arrangement should enalble New Zealmd to market all :the 
butter it will have availalble for export :to Brita:in. 

(27) This is an appropriate time for the Court to revise the cautious approach 
which it adopted in the 1959 and 1962 decisions. 
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Mr Long's submissions included the following: 
(1) The New Zealand Public Service Association supports the claim for a 

general order prescribing an increase in the rates of remuneration "approximating" 
the aggregate amount sought in the application. 

(2) The accepted indexes of economic well-being in New Zealand at present 
all indicate a healthy and expanding economy. 

(3) National production now stands at 135 per cent of what it was in the 
year 1954-55. 

( 4) Exports have risen to unprecedented heights, both in volume and value. 
(5) Since the date of the last general order the London price for butter has 

mounted steadily; wool prices have soared; and prices for meat have risen. 
( 6) Markets for our primary products have become secure and are expanding. 
(7) The volume of factory production has continued to increase. 
(8 ) Retail trade has prospered. 
(9) Market prices for company shares have never been higher. 
(10) Steep rises have continued in the housing and food groups and there is 

a marked increase in transportation costs as shown in the composit'ion of the 
all groups index of retail prices. 

( 11) Overseas reserves have significantly increased. 
( 12) The volume index for total exports is at its highest ever figure; and the 

latest index figures, for the year ending 31 March 1964, for dairy produce, meat, 
wool, all show significant increases over the 1963 ind-ex figures. 

( 13) With the high level of prices ruling, and with every encouragement being 
given to agricultural development, we can well look forward to an increasing rate 
of expansion in our export produce. 

(14) Market prices for company shares have risen by approximately 24 per 
cent between July 1962 and May 1964. 

(15) There are no undue inflationary pressures at work in the economy. 
(16) In a survey of wages rates (as reported in the Labour and Employment 

Gazette for August 1963) margins paid above award rates showed a reduction 
in the seven building and general engineering occupations. The margins for 
engineering labourers and builders' labourers also showed a reduction. 

(17) Company incomes rose from £90·4 million in 1953-54 to £109·5 million 
in 1958- 59 and to the provisional figure of £148·5 million in 1962-63. 

(18) There should be no "ceiling" to any order made and the Court should 
apply the same percentage to males and females. 

(19) On the issue of sugar prices it appears that the retailers' margin, in terms 
of the price order, is based on a percentage of wholesale cost, with a consequent 
increase in the retailers' profit. 

(20) Indirect increases in other commodities seem to be more than could be 
justified by the sugar content. 

(21) Few of these other commodities are subjeot to price control and there 
is accordingly doubt as to the extent to which the increases will be removed if 
the price of sugar falls. 

(22) If any fall in sugar price were spread over six months it would probably 
be countered by other price rises in that period. 

(23) A survey of sheep farmers' incomes shows that the average net income 
for 1962-63 rose to £2,100 (compared with £1,810 in 1961- 62 and £2,112 the 
year before) and that in 1963-64 it is likely to rise to £2,620, a figure exceeded 
only once in the last nine years. 

(24) In 1963-64 the increase in the volume of production could be in the range 
4½ per cent to 5½ per cent over the figure for 1962-63. 

(25) If salaries and wages are kept roughly in line with prices and productivity 
then exporters are not put to any disadvantage. 
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(26) The present application rests firmly on the increases which have been 
registered in the indexes of consumer prices and productivity. 

(27) A substantia] increase in real wages could expand our labour field and 
so improve the situation of la;bour shortages. 

(28) The Government Statistician does not agree that the granting of the 
application ( even of the full 18·6 per cent) "would set in motion another infla
tionary spiral" . 

There now follows a very brief summary of submissions made in opposition 
to the application for an increase: 

Mr Luxford's submissions included the following-
(1) The Coun cannot grant the application unless it endorses the proposition 

that an added dose of inflation is in the interests of wage earners, employers, and 
the community generally . 

(2) There is no evidence that we have reached such a stage of economic 
development that inflationary pressures, together with their consequences, can be 
ignored or treated lightly. 

(3) Wages in real money are infinitely better than depreciated currency which 
the Americans have aptly termed "the wooden nickels of inflation". 

(4) Wage increases are not a minor contribution to inflation. 
(5) The very persons on whose behalf this application is brought, as well as 

pensioners and those on relatively fixed incomes, will be the main sufferers in 
the inflation thus triggered off. A general wage order is not, the employers submit, 
the means of correcting . difficulties facing some wage and salary earners. 

( 6) The Monetary and Economic Council declared: 
It is importanit io remember that price increases of 2 per cent annually would mean an 

increase in prices over 10 years of 22 per cent, a serious matiter to those on fixed incomes. 

(7) Wage rates and workers' incomes have not remained static and there is 
no evidence that the trend which has been continuing for many years is likely 
to come to a sudden halt. 

(8) If our external currency reserves dwindle, restraints of various kinds 
inevitably have to be imposed causing a serious check to production, growth and 
development. 

(9) In New Zealand the position is more complicated than in many other 
countries because of the wide swings ( often from year to year) in the terms of 
trade and also in productivity. 

(10) A major challenge confronts New Zealand to expand profitably its export 
markets. This, the employers contend, cannot be satisfactorily achieved if our 
export industries are required to meet substantial additional costs of production. 

(11) Employers are not opposed to good wages and working conditions in return 
for a fair day's work but they do not have the ability to keep on paying wage 
increases at the rate which has occurred in recent years without increasing prices. 

(12) The submissions indicating glowing prospects for a continuation of improved 
economic conditions are based on precarious premises. 

( 13) One of the most unsettling circumstances which could face wage and salary 
earners, or for that matter the whole oountry, would be to find ,that our economy 
cannot sustain the level of wages being paid . 

(14) Our present living standards depend rather precariously upon external 
borrowing. 

(15) Real and lasting improvement can proceed only in stages and there can 
be 11ttle doubt that in recent years our economy has been over-stretched to achieve 
our existing standards. 



1258 

( 16) Concerning sugar prices, the employers submit that the Court, in view 
of all the information available to it, can reach no other conclusion than that 
the price increase in sugar is temporary and should therefore be discounted when 
the movement in the Consumers' Price Index is being examined. 

( 17) No general order increasing wage rates is necessary on account of the 
minor increa,ses which have ocourred in prices in the past two years. The appli
cant has no claim at all on account oif tJhe movements in the Consumers' Price 
Index due to the fact that wage increases in awards and the increases in actual 
rates have fully compensated wage and salary earners for the price increases 
which have occurred. 

(18) The relationship between prices and wages establishes quite clearly that 
a general order has not been necessary to maintain the purchasing power orf wages, 
whether minimum or actual. This •has been achieved in full through the ordinary 
processes of wage determination. 

(19) Volume of production in the period since the Court last considered the 
matter has risen at an annual average rate of 3·3 per cent compared with an annual 
average rate of 4·5 per cent during the preceding six years. 

(20) Productivity has risen by only 16·4 per cent since 1954-55, an average 
of less than 2 per cent per annum compounded, still one of the lowest rates among 
developed countries. The extremely low rates of 1 ·4 per cent and 1 · 3 per cent in 
the latest two years of the index give us no room ,whatever for complacency. 

(21) The effeotive index of productivity after making allowance for terms of 
trade increased by only 12 per cent during this eight year period, or at an annual 
rate of only 1 ·4 per cent compounded. 

(22) During the hearing oi the application for a general order in 1962 it was 
stated in evidence by the Government Statistician and Secretary of Treasury that 
if productivity increases have been paid for in overtime rates, part of the labour 
share has already been paid. 

(23) Wage and salary earners have already received increases considerably 
greater than has been the rise in productivity as calculated by the Government 
Statistioian and in consequence this portion of the applicant's claim cannot succeed. 

(24) One of the major defects in the applicant's submissions is that no allowance 
whatever has been made for any share of productivity increases being awarded 
in any manner other than in minimum prescribed rates of remuneration. Double 
distribution of productivity gains in a growing economy would raise prices and 
the employers submit that the Court has a responsibility not to make any 
decision which would purport to be in the nature of a double distribution, and 
thereby give impetus to our inflationary pressures. 

(25) If extra capital investment which has brought about increased productivity 
is not paid for out of the gains, it is inevitable that future investment and tech
nological research will be hindered in the future. It is the capital expenditure of 
today which largely influences our productivity tomorrow. 

(26) The employers do not wish to diminish in any way the contribution that 
the work force has made, but it cannot be said that labour is the principal 
contributor to our productivity growth. 

(27) It is quite unsound to suggest that it is possible to go back to some period 
in the past and say that there has been an undistributed productivity increase. 
When giving evidence in the 1962 case Professor HoJmes said, "Past productivity 
increases are not still available for distribution. The benefits of rising productivity 
accrue to different groups as they occur." 

(28) It is clear that minimum wage rates to the present date have already in
creased since the last general order more than have prices without making any 
allowance for the temporary sugar price increase. 
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(29) The employers submit that if there has been no reduction m the value 
of wages, as they contend to be the present position, then no general order is 
necessary at the present time. 

(30) As very few workers are paid only basic minimum rates of wages the 
employers submit that the Court should attach considerable importance to the 
actual wage rates being paid to wage and salary earners. 

(31) The ga:p between minimum wage rates has continued to widen. Neverthe
less the history of movements in actual wage rates following a general order 
decision increasing wages does not indicate that the Court would be justified 
in considering this case to assume that a further general order will reduce the gap. 

(32) The wage and salary earners' share of the national income cake has 
increased by 6-1 per cent since 1953- 54 principally at the expense of the farming 
community. The share of "Income received by other persons", principally farmers, 
has in the same period dropped by 6-2 per cent. 

(33) The Monetary and Economic Council estimate for 1963-64 does not 
establish the "definite re-distribution" that the applicant claimed would eventuate 
for this year. 

What it does disclose, however, is that from 1960-61 to 1963-64 salary and 
wage payments rose by 23·6 per cent, farm incomes rose by 6·9 per cent and 
company income rose by 17·2 per cent. 

(34) As a share of national income, salary and wage payments increased from 
57·3 per cent to 58·5 per cent while farm incomes dropped from 12·9 per cent to 
11 ·5 per cent and company income dropped from 12·9 per cent to 12·6 per cent. 

All these figures establish clearly that the wage and salary earners have 
continued to improve their shares at the expense o.f other sections of the com
munity. 

(35) Internal price increases are subject to a "ratchet" effect, which prevents their 
decreasing. This is in direct contrast with the experience of -the farming industries 
which sell on world markets . 

(36) As the main element of costs is wages it is the opinion of the primary 
producers as a resuH of past experience that upward movements in wage rates 
have an important influence on cost increases. 

(37) When an economic resource such as labour is in short supply any general 
order by the Court of Arbitration has an effect far beyond the legal limitations 
of the Court's order. 

(38) The employers support the statement made by Professor Philpott in 
July 1963: 

Unless the cost-price squeeze ii.s hatted in some way there wiH be a oornt:.inued eros'ion 
of farm income a:nd reduced ca,pital spent on developmenit. The :task ahead - a:lready hard 
enough-will :then be quite impossible and the New Zealand eoonomy will be ,in an even 
worse jam than at present. 

(39) If the Court's decision does not promote economic stability, it cannot 
be said to be in the interests of wage and salary earners on whose behalf the 
application is brought. 

( 40) Employers want to see the greatest measure of economic growth and a 
sound fiscal and monetary policy, but they do not want inflation nor disruption to 
our country's economy which would retard its growth and future prosperity. 

Conclusions 
After careful consideration of all the statistical information furnished or con

firmed by the Government Statistician in the course of his evidence, and the sub
missions of the parties relating to the matters which the Court is directed 'by the 
regulations to take into account, we have reached the following summarised 
conclusions: 
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(1) Since the first quarter of 1962 the Consumers' Price Index has risen by 
5·3 per cent. 

(2) Since the third quarter o.f 1962 when the 1962 general order was in effective 
operation the Consumers' Price Index has risen by 4·2 per cent. 

(3) Between the fourth quarter of 1961 and the second quarter of 1964 -the 
Consumers' Price Index increased by 5·7 per cent of which increase the general 
order of 1962 was responsible for less than one sixth. 

(4) Between 30 September 1962 and 30 June 1964 the Nominal Weekly Wage 
Rates Index fo r adult males increased by 2·5 per cent. 

(5) Between the third quarter of 1962 and the second quarter of 1964 the 
Effective Weekly Wage Rates Index dropped by l ·6 per cent. 

(6) At present the Effect,ive Weekly Wage Rates Index is 3·0 per cent lower 
than the peak figure which occurred in the first quarter of 1957. 

(7) From October 1962 to Aipril 1964, the average weekly payout (including 
overtime and bonus payments) to aU classes of workers increased by 5·9 per cent, 
the average weekly earnings at ordinary time rates hy 3·7 per cent and the average 
nominal minimum weekly wage for adult males :by 2·1 per cent. 

(8) The economic conditions affecting finance, trade, and industry in New 
Zealand are at present generally more favourable than at any other period during 
the past decade. 

(9) In July 1962 our overseas reserves amounted to £72·1 million whereas in 
July 1964 they reached about £97 million. On the basis of the payments made 
during the financial year 1963-64, the present reserves are adequate to meet 
only about three months of total current payments. 

(10) The total value o.f our exports for the year ended June 1963 was at a 
satisfactory level, and for the year ended June 1964 the value reached an all-time 
peak. 

( 11) Since the 1962 general order came into operation our terms of trade 
have improved to an appreciable extent. 

(12) The conditions of our domestic economy are buoyant. 
( 13) The index of market prices of company shares at the present time stands 

at a record level and is over 26 per cent above the annual figure for the calendar 
year 1962. 

(14) The retail trade turnover shows continuous expansion. From the quarter 
ended March 1961 to the quarter ended March 1964 the seasonally corrected turn
overr per head of population increa:sed by 9·2 per cent. 

(15) The volume of dairy production has increased since 1961- 62 and the basic 
prices for butterfat fo r 1964-65 are higher than for any year since 1957- 58, but 
are still below the prices which ruled from 1952-53 to 1957-58. 

(16) The volume of meat production has progressively expanded over the last 
seven years. The production for 1962-63 was 9·2 per cent over the figure for 
1960-61 and it is estimated that in 1963- 64 a new record was established. Overseas 
meat prices are at a satisfactory level. 

(17) Over the last two years the total production of wool has advanced by 
4·9 per cent, while the total value of the clip has increased by 47·7 per cent. 

(18) Between 1960-61 and 1962----63 the volume of total farm production in
creased by 6·9 per cent. 

(19) Secondary industries continue to expand; between 1960-61 and 1962-63 
the volume of factory production increased by 9·9 per cent while the total value 
rose by 11 · 1 per cent. 

(20) The index of the total volume of production of the country including 
services increased by 6·6 per cent in the two years ended 1962-63. 

(21) The effective index of productivity after making allowance for changes 
in the terms of trade rose by 2·0 per cent between 1960-61 and 1962- 63. 
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(22) The increase in purchasing power of the average annual salary and wage 
payment per salary and wage earner between 1960-61 and 1962-63 amounted 
to 3-4 per cent. 

(23) The effective weekly wage rate for adult males between the last quarter 
of 1960 and the last quarter of 1962 rose by 0·8 per cent. 

(24) Over the eight years 1954-55 to 196~3 the increase in purchasing power 
of the average annual salary and wage payment per salary and wage earner 
bas lagged slightly behind the increase in productivity after allowances have been 
made for changes in the terms of trade and in the Consumers' Price Index. 
Advance estimates for the year 1963-64 indicate a greater lag because of the 
influence of the improved terms of trade in that year. 

(25) The share of the total private income (before taxation) received by salary 
and wage earners (including armed forces) increased from 58·4 per cent in 
1960-61 to the provisional figure of 60·2 per cent 1n 1962-63. 

(26) The share of the total private income received by persons not gainfully 
employed shows a uniform percentage over the last three years for which statistics 
are available. 

(27) The share of the total private income which was received in 1961---62 and 
1962-63 by persons other than salary and wage earners and other than persons 
not gainfully employed shows the lowest percentage on record since 1943-44. This 
group includes professional occupations, commerce, trade, business and farming. 

(28) The amount of income received by farmers dropped from £145 million 
in 1960-61 to £137 million in 1962-63. 

(29) The share of the total private income received by companies before distribu
tion shows between 1960- 61 and 1962-63 a drop from 12 per cent to the provisional 
figure of 11 · l per cent. 

(30) The making of a general order in the full terms of the application would 
not promote the economic stability of New Zealand but would seriously upset 
price stability and consequently would be inconsistent with the general purpose 
of the Economic Stabilisation Act 1948, pursuant to which the regulations were 
made. 

Sugar Prices 
During the hearing the question of sugar prices received much attention from 

all advocates. 
For the employers it was argued that the heavy increase in the price of sugar, 

which has operated since the beginning of 1964, should be treated by the Court 
as temporary and should therefore be discounted when the movement in the 
Consumers' Price Index is being examined. 

There was no direct evidence before the Court concerning important details 
of the sugar pr•ice equalisation scheme, but from newspaper reports it would appear 
that the retail price of sugar may be reduced about the end of 1964 if the present 
decline in the world price of sugar is not reversed. If this expectation is realised, 
it means that the current retail price of sugar will have operated for approximately 
one year, and the heavy increase involved must be regarded as something more 
than a seasonal distortion. It should also be pointed out that the retail price for 
the quarter ended 30 June 1963 was 25 per cent higher than the price for the 
quarter ended 31 March 1963. 

As we understand the position the effect of the equalisation scheme has been 
for some time to keep the Consumers' Price Index down below what it otherwise 
would have been. On the other hand in the near future if the world price does not 
again rise, the Consumers' Price Index will for a period be higher than it would 
have been if the scheme had not been in operation. 
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In all the circumstances we do not think that in weighing up the changes in 
the Consumers' Price Index we should discount in any way the portion of those 
changes for which the retail price of sugar bas been responsible. 

Incidentally, it is pertinent to pose the question as to what fraction, if any, of 
the recent drastic increases in the price of sugar can be laid at the door of wage 
increases in New Zealand. 

During the hearing the Government Statistician was asked by the Judge of the 
Court whether the following statement was fairly applicable to the general situa
tion in this country in regard to the relationship between increasing wages and 
rising prices: 

The rise in consumer prices may be attributed partly to the raising of the wage 
level. Therefore, the trend of rising prices may be checked by restraints on 
wage advances. However, wage increases do not constitute a principal factor 
for raising consumer prices. Nor is it a single exclusive factor. Therefore, 
any restraint of wage advances does not ensure the stabilisation of prices. 
Rather, there is the possibility of a further raising of prices even under wage 
restraints. 

The answer of the Government Statistician was that the statement is "one 
hundred per cent" applicable to New Zealand. 

Proposed Increases in Post Office and Railway Charges 
Since the original hearing of the application was completed on 29 July 1964, 

statements have been issued by the Postmaster-General and by the Minister of 
Railways announcing proposed increases in some Post Office charges and in 
certain railway rates. The new Post Office charges will operate from 1 October 
1964, while the new railway rates will come into effect on 13 September 1964. 

If the Court decides to make a general order on the present application, it 
will be debarred by the regrnlations from making any further general order within 
six months after the date on which the order takes effect. 

In these circumstances it was decided to hold a supplementary hearing so 
that the likely effect of the new charges upon the Consumers' Price Index within 
the next six months could be examined. 

The Government Statistician was called as a witness by the Judge of the Court 
pursuant to paragraph (a) of subclause 2 of regulation 9 of the Economic Stabilisa
tion Regulations, and the advocates were afforded the usual right of cross-examina
tion and the opportunity to address the Court upon the evidence. 

It is estimated by the Government Statistician that the proposed increases will 
raise the Consumers' Price Index for the December quarter 1964 lby 2·8 points 
or less than one quarter of 1 per cent. The Court proposes to take this increase 
into account when reaching its decision. 

Decision of the Court 
The object of the application before the Court is to obtain an increase of 

18·6 per cent in the rates of remuneration prescribed in all awards and industrial 
agreements (including agreements filed under seotion 8 of the Labour Disputes 
Investigation Act 1913) at present in force . 

The advocate for the Public Service Association, in supporting the application, 
asked that, if the Court decided to make a general order, no portion of the 
remuneration in each week Olf the workers affected by the order should be 
excluded from its scope pursuant to the authority vested in the Court by para
graph (1) of regulation 5 of the Economic Stabilisation Regulations. 
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The function of the Court is to decide whether in its opinion, after taking into 
account the various considerations specified in the regulations, it is just and 
equitable that prescribed minimum rates of remuneration should be increased 
or reduced by general order, and if so, to what extent. 

The percentage increase asked for in the application is based on computations 
which have regard only to alleged changes in the Consumers' Price Index and 
in productivity. The Court in reaching a decision is required to take into account 
a number of other matters, one or two of which if considered in isolation afford 
little support for a general wage increase. 

We have already pointed out that since the 1962 general order came into 
effective operation, the Consumers' Price Index has risen by 4·2 per cent, whereas 
in the same period the Nominal Weekly Wage Rates Index for adult males 
increased :by 2·5 per cent. Consequently, if changes in the Consumers' Price Index 
were the only matter to be taken into account, a small increase to compensate 
for the extent to which the increase in the Nominal Weekly Wage Rates Index 
bas fallen behind the increase in the Consumers' Price Index is justified. 

We have also pointed out that the Effective Wage Index at the present time 
is 3·0 per cent lower than the peak figure which occurred in the first quarter 
of 1957. We think that the present state of our economy is such that this situation 
should not be allowed to continue. 

We consider, therefore, that a prima facie case has been established for the 
making of a general order increasing minimum prescribed rates of remuneration 
by a relatively moderate percentage. The applicant, however, asks for an increase 
of 18·6 per cent. The Government Statistician estimates that if the application 
were granted in full, and if all salary and wage earners in the country received 
the benefit of an increase of that magnitude, the total additional cost would amount 
to £148 millions per annum. Judging by past experience of the ultimate conse
quential effects of general orders Olf the Court, this estimate appears to be 
realistic. 

Of the increase of 18·6 per cent which is claimed, the application indicates 
that over 15 per cent is based upon increased productivity of which 13 per cent 
relates to the period 1947 to 1961 and the balance to the two years since the last 
_general order was made. 

In the table on page 1244 there is set out information prepared by the Govern
ment Statistician showing comparative movements in the effective index of pro
ductivity and the index numbers of effective salary and wage payments. 

The effective index of productivity is arrived at by adjusting the index of 
productivity to allow for changes in the terms of trade. 

The index numbers of effective salary and wage payments are arrived at after 
adjusting the average annual salary and wage payment per salary and wage 
earner for changes in the Consumers' Price Index. 

It will he observed that between 1954-55 and 1961-62 the effective index of 
productivity is shown to have advanced from 1000 to 1093, an increase of 9·3 
per cent, while the index of effective average annual salary and wage payment 
increased to exactly the same extent. 

This would seem to indicate that, over the named period of seven years, the 
purchasing power of average earnings has not fallen behind the effective increase 
in productivity. 

It should be explained that the latest index of productivi ty computed on the 
base 1954-55 ( = 1000) is not availa1ble for any prior years. Further, it has quite 
a different coverage from the index of productivity which was previously produced 
by the Government Statistician, and which from time to time has been taken into 
,consideration by the Court. 
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In support of its claim the applicant union produced a table of index numbers 
0tf effective productivity computed on the base 1947 = 1000. To do this the old 
and new productivity indexes had to be linked. The table indicated that between 
1947 and 1961 effective productivity after allowance had been made for changes 
in the terms of trade had increased by 35·7 per cent. 

Tables were also submitted to show indexes of effective minimum wage rates 
and effective average salary and wage payments computed on base 1947 = 1000. 

These tables indicated that between 1947 and 1961 effective minimum wage 
rntes (after adjustment in accordance with movement in the Consumers' Price 
Index) had increased by 9·5 per cent and effective average salary and wage 
payments by 25·6 per cent. 

It was consequently claimed that over the period specified both minimum wage 
rates and average salary and wage payments had lagged well behind productivity 
to the disadvantage of salary and wage earners, and that the Court in making a 
general order could increase minimum wage rates by at least 13 per cent without 
raising ruling rates of wages above the level to which effective productivity had 
increased. It was submitted that regulation 3A of the Economic Stabilisation Regu
lations authorised the Court to take into account events which occurred in the 
past and the aJleged increase in productivity between 1947 and 1961 was such 
an event. 

We would comment as follows on the1 foregoing claims : 
(a) The Government Statistician in giving evidence stated that the computations 

of the applicant involved the linking of two productivity indexes which 
are really not capable of being linked, because they are very different 
in coverage. 

(b) From the Government Statistician's estimates we deduce that between 1954-
55 and 1961-62 annual salary and wage payments have kept pace with 
productivity, while in the application it is claimed that between 1947 
and 1961 there has developed a long term discrepancy of 13 per cent. 
The difference when translated into an estimate of total consequential 
salary and wage payments if a general order were made reflecting the 
claim amounts to over £100 million per annum. 

(c) It was submitted by the applicant that the selection olf the base 1954-
55 = 1000 by the Government Statistician on other good and valid 
grounds was detrimental to the workers' case for the reason that the 
terms of trade were favourable in that year. 

( d) It is generally accepted that it is very difficult to measure productivity with 
any precision. 

( e) The Court was directed by the regulations for the first time to take into 
account any increase or decrease in productivity in April 1961, (amend
ment No. 5, serial No. 1961 / 46), but prior to that date the Court in 
dealing with certain applications for general orders did take productivity 
into consideration as it deemed it to be relevant within the mean ing of 
paragraph ( e) of regulation 3 (3). 

(f) Regulation 3A does not direct the Court to take into account past events, 
but merely implies that the Court may have regard to past events if it 
deems fit to do so. 

(g) It seems to us that the effect of the claim if granted would be to translate 
the short term highly favourable terms of trade of the boom period 
resulting from the Korean War into a long term wage increment 14 years 
later. 
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After mature consideration the Court has reached the conclusion that the 
computations of the applicant in relation to productivity are not adequately 
supported by evidence, and constitute much too hazardous a foundation upon 
which to base a decision which could involve an immediate additional burden 
of £100 million per annum upon the employers of the country. 

Nevertheless we have formed the view that in taking increases or decreases 
in productivity into account on this occasion we should not limit ourselves to 
consideration of the changes since the last general order was made, or since 
amendment No. 5 was incorporated in the regulations, but should take into account 
any changes which have occurred since 1960-61. 

After weighing all factors and giving the issues the most careful consideration 
of which it is capable the Court has decided to make a general order jncreasing 
rates of remuneration by 6 per cent. 

Exclusion From the Operation of the General Order 
The attention of all interested parties is drawn to regulation 4 of the Economic 

Stabilisation Regulations which reads: 
(1) The Court may by any general order or a subsequent order, of its own motion 

or on application made not later than twenty-eight days a:fter the date of the general 
order by any party :to an award or 'indus,trial agreement, make such provision as i,t considers 
jusrt and equitable for any class or section of workers if it is satisfied that by reason of 
the special pro.visions oif any awards or -indus,tria-1 agreements affecting those workers, or of 
economic and financial condi1tions affeoting any trade or industry, or of any other relevant 
cons'.ideration, that class or section of workers shou.ild be excluded foom the operation of the 
general order. 

(2) Where the Court has of its own motion excluded any class or section of workers from 
the opern.1tion of a general ,order, .the Court may by a subsequent order, on application 
made not la:ter dtan twenty-eight days after the da;te of the order making the exclusion 
by any par:ty to an award or ,industrial agreement, make such order applying to that class 
or seooion of workers or any of them as ,the Court considers just and equi:ta:ble. 

(3) Every aipplication under this regulat'ion shaH state the special grounds on which 
the application ,is based and shall be filed with the Clerk of Awards in the industifal distric:t 
in which the ,award arr industrial agreement iis filed , and when a date has been fixed 
by rthe Court for the hearing of the aipplicatfon the Clerk shall forthwith give notice to 
the parries concerned. 

(4) E very order made under this regulation after a general O'rder shaliJ. be deemed to have 
come irnto force on the date on which :the general order took effec:t, o,r on such 1later 
date (not later than the date of t'he subsequent -order') as the Court in i,ts discretion deter
mines. 

Rates of Wages of Apprentices 
No reference will be made in the general order to apprentices for the reason 

that the mjnimum rates of wages for apprentices are now universally fixed in 
apprenticeship orders as percentages of the appropr'iate rates for tradesmen. An 
increase granted to tradesmen will , therefore, automatically operate in the case 
of apprentices. 

Operation of General Order 
The order itself will amend every award and industrial agreement (including 

any agreement made and filed under the Labour Disputes Investigation Act 1913) 
in force at the date of coming into effect of the order. 

The order will operate only in respect of prescribed minimum rates of remunera• 
tion. 

There will be no legal compulsion upon any employer to increase the rate of 
remuneration of a worker if the worker is already receiving a rate in excess of 
the nominal minimum rate prescribed in the relevant award or agreement, after 
the said minimum rate has been increased by the percentage specified in the order. 
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Date of Operation 
The Court has decided that the order will operate on and from the 10th day of 

:September 1964. 

Acknowledgment 
The Court wishes to place on record its appreciation and great indebtedness 

to the Government Statistician and his staff for the promptness and efficiency 
with which all requests for information were met during the hearing of the case. 

The order now being made represents the decision olf a majority of the Court. 
Mr Hewitt dissents from the deoision of the majority and his views are appended. 

[L.s.] A. TYNDALL, Judge. 

DISSENTING OPINION OF MR HEWITT 

The Court -exists to administer industrial law presently in force and cannot 
rightly ignore suoh precepts as are determined from time to time, for better or 
for worse, by the Legislature. For this reason, a t least, I am in accord with the 
view that an order now be made. I am unable to agree that an amount in excess 
of 5 per cent should be granted on this application. This is in my opinion the 
greatest amount that can be justified by the facts, figures, prognostications and 
assumptions carefully analysed in the body of the judgment or by the conclusions 
subsequently reached. These conclusions are set out in detail. 

I wish to make the following general observations: 
( 1) It is evident that wage and salary earners vitally affected along with the 

rest of the community by rising costs and prices can be but very indirectly 
consulted - if indeed at all - as to the desirability of any application for a general 
order increasing wages. 

(2) Pensioners (i), superannuitants and those on fixed incomes who obviously 
have no say at all, must consider the continuation of the Economic Stabilisation 
R egulations in present form, rather hopelessly - truly, in their case "damnosa 
hereditas''. 

(3) I see no valid reason to expect that the increase will not on this occasion 
be eventually applied throughout industry in the same fashion as has been evident 
in the past. This means that the additional cost to industry and services will 
be in excess of £48 million per year. 

(4) The recent sensational rise in small savings may well break the pattern of 
the last decade and surely does not give any impression of economic distress on 
the part of wage and salary earners . Tables in the judgment show clearly that 
wage and salary earners have lately improved their position relevant to other 
sections of the community. 

(5) I do not fully concur in that portion of the judgment dealing with sugar 
prices. During the hearing the applicant, supported by Mr Long, stressed in a 
manner out of all proportion to its importance the effect of the so-called "sugar 
rise" on the Consumers' Price Index. If present trends continue it can be con
fidently expected that the retaH price of sugar will be no more than 10d. per 
pound before the end of the year. 

( 6) It should be remembered that the Monetary and Economic Council fore
casts that in 1964-65 net incomes of farmers after tax are likely to be considerably 
lower than in 1963-64. (ii) 
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(7) In a commentary on Australian affairs after the recent increase in the Com
monwealth Basic Wage, the Bank of New South Wales Review has this to say: 

It is the direct ·and ,indirect influences on industrial costs that are 1mpor1tant. In many 
indusitries and in retail trade, it.he comp~ti.tio,n olf rivals, and in some cases the potential 
competition of imports, w'llil prevent ,passing on the full amount of the increase ,in Laibour 
costs. But in olthers where compet,ition is less severe, and in public undertakings such as 
transporit, where produotiv,ity increases are less easily achieved, charges may be expected to
rise, adding to the cost structure of the whole economy and handicapping the ·growing export 
success of secondary ii.ndustry. 

and: 
It is a fair expectation that monetary and fiscal policy wiH have to be invoked ,to choke 

off demand inflait.ion, but it wiU be far harder to deal with the diffuse e1emeIIits of 00S1t 
inflation, sucih as will almost certainly emerge from the judgment. (iii) 

These remarks are now directly applicable to New Zealand. 
References: 

(i) The possibility of some Government action to alleviate the plight of 
pensioners has been mentioned - House of Representatives. 

(ii) The Current Economic Situati'On and Outlook. Report No. 7, June 1964. 
(iii) Bank of New South Wales Review, No. 52, June 1964. 

NORTHERN, TARANAKI, WELLINGTON, CANTERBURY, AND OTAGO AND 
SOUTHLAND SOAP-WORKERS-AWARD 

rFiled in the Office of the Clerk of Awards, Wellington] 

In the Court of Arbitration of New Zealand, Northern, Taranaki, Wellington,. 
Canterbury, and Otago and Southland Industrial Distriots-In the matter of the 
Industrial Conciliation and Arbitration Act 1954; and in the matter of an 
industrial dispute between the-

New Zealand Soap Manufacturers Industrial Union of Employers, 8 The 
Terrace, Wellington. 

(hereinafter called "the employers") and the-
New Zealand Freezing Works and Related Trades Industrial Association of 

Workers, 7 Trades Hall, Christchurch. 
Auckland Curriers, Beamsmen's, Fellmongers, Tanners, Soap Workers and 

General Tannery Employees Industrial Union of Workers, 196 Hobson 
Street, AuckJand. 

Wellington and Taranaki Soap, Candle, Tannery and Related Trades 
Employees Industrial Union of Workers, 105 Customhouse Quay. 
Wellington. 

(hereinafter called "the union"). 

THE Court of Arbitration of New Zealand (hereinafter called "the Court"). 
having taken into consideration the terms of settlement arrived at in the above
mentioned dispute and forwarded directly to the Court pursuant to the provisions 
of section 130 of the Industrial Conciliation and Arbitration Act 1954, doth 
hereby order and award: 

That, as between the union and the members thereof and the employers and 
each and every of them, the terms, conditions, and provisions set out in the 
Schedule hereto and of this award shall be binding upon the union and upon 




