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GENERAL ORDER OF THE COURT OF ARBITRATION AMENDING 
AWARDS AND INDUSTRIAL AGREEMENTS 

In the Court of Arbitration of New Zealand, Northern, Taranaki, Wellington, 
Marlborough, Nelson, Westland, Canterbury, and Otago and Southland 
Industrial Districts-in the matter of the General Wage Orders Act 1969; and in 
the matter of an application by the New Zealand Printing and Related Trades 
Industrial Union of Workers for a general order increasing rates of remuneration. 

In pursuance and exercise of the powers conferred on it by the General Wage Orders 
Act 1969 and of every other power in that behalf enabling it, this Court, having had 
regard to and taken into account the several matter and things as required by the 
said Act, doth hereby order as follows: 

1. That all awards and industrial agreements (including agreements filed with the 
Clerk of Awards under the Labour Disputes Investigation Act 1913) now in force in 
New Zealand shall be amended by increasing all rates of remuneration determined 
by the said awards and industrial agreements by an amount equal to 3 percent 
thereof. 

2. That for the purposes of this order "remuneration" means salary or wages and 
all other payments of any kind whatsoever prescribed in awards and industrial 
agreements. 

3. That for the purposes of this order the words "now in force" as used in clause I 
in relation to awards and industrial agreements shall mean those that are made 
before the date on which this order takes effect and are in force on that date. 

4. That this order shall operate and take effect on the 23rd day of November 1970. 
Dated this 3rd day of November 1970. 

MEMORANDUM 
APPLICATION FOR ORDER 

A. P. BLAIR, Judge. 

On the 8th of May 1970 an application for a general order was filed, It was in 
the following terms : 

"Under the General Wage Orders Act 1969 
APPLICATION FOR A GENERAL ORDER INCREASING RATES 

OF REMUNERATION 
To the Clerk of Awards at Wellington: 

The New Zealand Printing and Related Trades Industrial Union of Workets 
hereby makes application to the Court of Arbitration for an order as follows: 

That rates of remuneration determined by all awards and agreements (including 
agreements filed with a Clerk of Awards under section 8 of the Labour Disputes 
Investigation Act 1913) now in force shall be amended to provide for a just 
and equitable increase which will restore and promote living standards and 
promote industrial harmony. 

Dated at Wellington this 8th day of M~y 1970. 
For and on behalf of the New Zealand Printing and Related Trades Industrial 

Union of Workers: 
(Signed) G. C. Ditchfield, Secretary 

(Signed) W. H. Clement, President 
(Signed) T. E. Skinner, President, New Zealand Federation of Labour." 

NOTE-During the hearing an objection was made by Mr Luxford to the form 
of this application on the ground that it was selective and did not embrace all the 
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matters which the Court was obliged to take into account. No formal ruling was 
made on this objection as it was agreed to be common ground that the Court was 
obliged to come to its decision pursuant to all the matters which the Act directed 
it to take into account. 

PARTIES AND DATES OF HEARING 
At the hearing the following representatives appeared: 
Mr T. E. SKINNER for the applicant union of workers and other industrial 

unions affiliated to the New Zealand Federation of Labour. 
Mr D. P. LONG for the New Zealand Public Service Association. 
Mr W. J. ANTON for the New Zealand Federated Labourers, General Workers 

and Related Trades Industrial Association of Workers. 
Mr P. J. LUXFORD, with him Mr P. L. OLDHAM, of the New Zealand 

Employers' Federation and its affiliated industrial unions. He appeared also 
for the New Zealand Manufacturers Association and the Federated Farmers of 
New Zealand. Associated with him was Mr J. G. PRYDE for the particular 
interests of the farming industry and Mr A. R. DELLOW for those of the 
manufacturing industries. 

The hearing commenced on Tuesday 25 August 1970 and the first session ended 
on 27 August. The hearing was resumed on 21 September and continued until 1 
October. Proceedings were then adjourned until 20 October when the final replies 
were given. 

STATISTICAL TABLES 
Selected statistical tables prepared and produced by the Government Statistician 

are set out herein as an appendix. 

SUBMISSIONS OF THE PARTIES 
The advocates for the parties presented lengthy submissions for the benefit of the 

Court. It is not possible for a summary to do full justice to the arguments advanced. 
We can merely try to state what appears to us to be the main points of the submissions. 
Mr Skinner's Submissions-

Mr Skinner, after reviewing the provisions of the new Act, submitted that the 
maintenance and promotion of standards of living and the promotion of industrial 
harmony were principal matters for the Court to consider. Then, referring to the 
changing situation concerning wage rates and some aspects in employment and 
mentioning the difficulties relating to the use of statistics at the present time, Mr 
Skinner went on to say that there are grounds for suggesting a general wage 
increase of 11. 5 per cent. This figure was put forward as a basis for consideration. 
(It may here be interpolated that Mr Lewin pointed out that this figure should be 
10 .4 per cent if it be assumed that the increase in the Minimum Wage Rates Index 
between 1966 and 1969 was 8 per cent and not 6. 9 per cent as estimated by the 
Federation of Labour. However in the context of Mr Skinner's submission this 
difference is not significant. His submission was that the Federation figure was one 
put forward as a basis.) 

This figure was assessed after a comprehensive study of matters which the Act 
requires the Court to consider. After pointing out some limitations in the Consumers 
Price Index as a measuring rod of the cost of living the Federation took the base 
expenditure items of 1965 and converted them to June 1970 figures. This gave a 
total of $964.32. Estimating that this sum represented spending by an "average" 
member of an "average" household Mr Skinner went on to submit that the average 
household of husband, wife, and two children would need four times this amount, 
namely $3,857 to spend. Then, on the assumption that this figure amounted to 90 
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per cent of actual spending it followed that the full amount would be $4,285 or 
$82.42 per week. Taking into account Family Benefit on the one hand and M.2. 
taxation on the other, the total of $103.13 was reached. 

Having put forward this exercise the Federation then made a different approach. 
Mr Skinner said that the index does not in fact represent an accurate picture of 
spending of any particular group. He then turned to the Federation's own household 
survey budget made in 1960 /61 and brought it up to date by adjusting for price 
increases and current taxation. On the assumption that there had been no change 
in the pattern of spending and that living standards had not changed over the 
last ten years, this exercise showed that a man would have to earn $60. 80 per week 
to meet the family expenditure of himself, his wife, and two children. This figure 
is the 1970 equivalent of the 1960/61 figure adjusted for price rises and allowing for 
the Family Benefit and tax payments. 

From the above Mr Skinner made the submission that a substantial wage increase 
was necessary to bring the wage earner up to a standard necessary to enable him to 
support his family in comfort. He then examined movements in the Consumers 
Price Index since June 1968 and said that since that date the index had registered 
an increase of 10. 7 per cent. Referring to this sustained high level, Mr Skinner 
mentioned a comment by the Government Statistician in a recent news release 
when he said that "the upward movement in prices currently appears to be gathering 
momentum". Mr Skinner gave details of the group rises and said that the upward 
movement showed signs of continuing. He mentioned also the new 2 per cent pay 
roll tax and made the assumption that this tax would be passed on to consumers 
in the form of higher prices and he suggested that because the tax was not tax 
deductible it would have the effect of a 4 per cent tax. 

Turning to prices, productivity, and wages, the Federation of Labour made the 
general submission that workers' wages should rise with the increased profitability 
to industry. Mr Skinner went on to say that as profitability was not controllable by 
the workers they could not be expected to accept responsibility for it or for the lack 
of it. 

Mr Skinner then took the Index of Productivity from June 1968 to September 
1969 and measured the quarterly increases which showed an approximate increase of 
2 per cent per annum. He then submitted a combined index using quarterly figures of 
prices and annual averages of production from June 1968 to March 1970. (For 
the last two quarterly periods the figures were the Federation's own estimates.) 
He went on to submit that this table indicated that combined compensation for 
increased prices and the share which workers could expect from increased productivity 
to March 1970 was 13 per cent. 

Turning to wages and mentioning that the Court must take into account changes 
in minimum rates of remuneration, Mr Skinner said that minimum rates have not 
been a true indication of the rates being actually paid in industry and added that the 
tendency for the gap between minimum rates and ruling rates had widened. The 
Court has always had before it not only minimum rates but also the levels of actual 
wage payments. Mr Skinner observed that the gap between the two levels has 
appeared to be a major consideration restraining the Court in fixing the rate for a 
General Wage Order. He went on to say that in recent months there has been a move 
to close the gap and that consequently there has ;been "an unusual and deceptive 
increase in the Minimum Wage Rates Index''. He submitted that the Court must 
take this new development into account and consider how much of the increase in 
nominal rates is fictitious. 

Mr Skinner referred to the Effective Wage Rates Index which purported to 
show the real value of wages when both wage increases and price increases have 
been taken into account. He voiced some dissatisfaction because the prices index 
did not deal specifically with spending by the wage and salary earners covered 
by awards and industrial agreements and the Minimum Wage Index dealt with 
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"fictitious" wage rates. He went on to say: "Now we have the position of a movement 
in reported minimum rates which is affected by an artificial change where the index 
shows a substantial increase which will not be reflected in actual wage rates but will 
affect the Effective Wage Rates Index again artificially." 

The Federation of Labour then carried out an exercise which involved adjusting 
the Nominal Wage Rates Index on the assumption that the figures are misleading 
in view of the recent trend. Then when the adjusted figures are combined with 
the pricys and productivity tables a series of effective wage rates figures are reached 
which, in the Federation's submissions, demonstrate that the value of wage rates had 
fallen by March 1970 to 94. 1 per cent of the value they had when the 1968 General 
Wage Order was made, and it was submitted that it would take an increase of 6. 3 
per cent to restore this value. 

The Federation also submitted that the payroll tax would have the effect of 
increasing the cost of living in that its cost to industry would be passed on in the 
form of increased prices. Mr Skinner estimated that the increase would amount 
to 2 .1 per cent. 

Dealing with overseas trade and finance Mr Skinner emphasised the favourable 
conditions which the country had been experiencing. Referring to the overseas 
reserves position, our overseas exchange transactions, and the general outlook for 
trade, the point was made that while wage earners find themselves sharing in national 
hardships their share of prosperity is not so easy to come by and that rises in company 
income are not automatically transmitted to them, but have to be won by bargaining. 

The Federation's submissions then examined incomes and after referring to the 
statistics and also to those relating to prices of company shares made the general 
submission that there has been an improvement in general prosperity and that the 
rate of improvement of income levels of the farming and business sections was ahead 
of the movement of the minimum wage rates. Dealing then with the cost of living, 
wages, and prices, the Federation submitted: 

(a) The Consumers Price Index shows an increase of 10. 7 per cent in the last 
two years. 

(b) In the last six months this has been at the rate of 7. 4 per cent, and this position 
is likely to accelerate. 

(c) The Court should take into account increases which will occur before or 
immediately after the date of any order. 

(d) By the last quarter of 1970 it is logical to estimate that prices would rise by 
over 4. 8 per cent and that this added to the known increase of 10. 7 per 
cent gives a total of 15. 5 per cent. 

The increase in productivity to the end of the year at an estimated 1 per cent 
per annum wquld be 2.5 per cent. The combined increase in prices compounded 
with productivity would be 18.4 per cent. 

Turning then to the increase in minimum rates the Federation cited the movement 
from 31 March 1966 to 31 December 1969 showing an increase from 1007 points 
to 1190 points (base, 31 December 1965). Percentage increases in each of the quarters 
were then set out and it was submitted that the increase covered a narrow margin. 
Using the maximum increase in the range it was submitted that the index to 31 
December 1970 would not exceed: 

Quarter ended Index Increase 
1969 % 

31 December 1190 
1970 

31 March 1195 0.5 
30 June 1205 0.8 
30 September 1217 1.0 
31 December 1234 1.4 

Inset 1 
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The increase indicated by this estimate from the June quarter 1968, and excluding 
the effect of the 1968 General Wage Order, is 8 per cent. (The figures given are 
corrected figures given by the Government Statistician.) It was then submitted that 
when this was set off against the price& and productivity of 18 .4 per cent the balance 
due was 10 .4 per cent. (This figure is the corrected figure given by the Government 
Statistician.) 

The Federation's submissions then consider minimum wage rates and average 
weekly payment rates and calculate the percentage margin between the two. Mr 
Skinner makes the comment that it is difficult to obtain demonstrably accurate 
statistics in the field of wages and prices statistics. He goes on to say that the margin 
of 6.5 per cent (corrected figure) at April 1970 would really be an understatement 
of the real position and says that the present increase in the wage rates index 
represents only a part of the total increase which will result from the writing in of 
ruling rates and awards. The point is made that the award increases in many cases 
will not in fact amount to a substantial increase to the workers concerned. The 
statistics above mentioned are cited to demonstrate a departure from the pattern 
of the previous years and to show that the increases in this present transitional 
period are not satisfactory for use by the Court. Two points are made. First, that 
actual wage rates will not rise in the same proportion in the index; second, that the 
increase will benefit employers as a basis for costing and price charging. 

The general submissions of the Federation may be set out as follows: 
( 1) Although the Consumers Price Index has weaknesses as a measure of the effect 

of price changes and the index can no longer be regarded as the sole 
measure, it does in fact indicate that there has been a substantial rise in the 
past two years (10. 7 per cent) and that this trend is continuing. 

(2) The Court should take this into account and also the fact of the impact of the 
pay roll tax which the Federation estimates will add 2. 1 per cent to the 
increase. 

(3) The overseas position is sound and as regards the EEC this is still an unknown 
factor. In any event the worker should not be prejudiced by this. 

(4) Incomes have increased and production and productivity have shown a 
definite if restrained increase. 

(5) An addition to the living standards of the worker will promote the purpose of 
section 3 of the General Wage Orders Act and promote industrial harmony 
and that in making a general order the Court should give particular weight 
to this consideration. 

In his reply Mr Skinner comprehensively reviewed and commented upon the 
submissions made by the New Zealand Employers' Federation and the evidence. He 
emphasised the point that in the main the Court was concerned with those of lower 
income groups and that this group was affected more than the rest of the community 
by the undoubted increases in the cost of living as they spend the greatest proportion 
of their income on essential commodities. He reiterated that the Consumers Price 
Index is not a cost of living index and does not indicate accurately the effect of higher 
prices on wage and salary earners. 

Mr Skinner emphasised also that the responsibility for income stability was that of 
the Government not of the Court and said that the Court could not legislate for the 
whole community. In his submission "Industrial Harmony" was aimed at harmony 
as regards workers. He felt also that the words "just and equitable" had a similar 
limited coverage. Mr Skinner then traversed the economic situation in the light of 
the evidence which had been presented. He made the points that the majority of 
workers lived and worked for the short term and cannot accept the responsibility 
for economic conditions. "A promised higher standard of living in the uncertain 
future is no substitute for a reasonable standard of living at the present time." 
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Turning to the situation of the farmers Mr Skinner said that their income figures are 
not strictly comparable because of the special concessions that they receive; and as 
regards the EEC Mr Skinner reviewed at length the current thinking and submitted 
that there is still no finality as regards Britain's decision and that in any event the 
EEC has now been made well aware of New Zealand's position and is more likely to 
give consideration to it than formerly. In the course of his final remarks Mr Skinner 
submitted that because of the increasing rise in prices brought about by many factors 
a general order should be made and said that there were solid economic facts to 
support the case. 
Mr Long's Submissions-

The New Zealand Public Service Association submitted that the new Act could 
lead to a fresh approach to the general orders in that there was no longer the same 
emphasis on stabilisation and control. Referring first to the 10. 7 increase in the 
Consumers Price Index for the two years up to June 1968 Mr Long suggested that 
the movement in prices of food was the main significance in that workers on lower 
incomes spent a higher proportion of their incomes on food. Mr Long also referred 
to the pay roll tax but his assumption was that this would lead to a 1 . 6 increase in 
retail prices within a few months. Mr Long dealt with production and productivity 
in some detail, giving statistics for farm and factory production and referring also to 
the advance made in forestry production in recent years. Citing manufacturing 
productivity figures both on a yearly basis and a quarterly basis (since June 1968) 
Mr Long made the point that the percentage increase over this period was 2 . 7 per 
cent, an average of 2 per cent per annum. He referred then to the statistics which 
show comparative movements in the effective index of productivity and index 
numbers of effective salary and wage payments over the period 1954/ 55 to 1968/ 69, 
and submitted that the wage earner has in real terms fallen behind the level he should 
have maintained if he were to receive even his previous share of the increased produc
tivity after making allowance for the turn down in terms of trade. 

Mr Long, like Mr Skinner, spent some time in examining the economic con
ditions affecting finance, trade, and industry. He cited figures on export receipts for 
the three years ending May 1970, and set out the impressive percentage increases 
over the period. During the same period details of overseas exchange transactions 
indicate a strengthened position. The official overseas reserves have been built up to 
$342 million at the end of May 1970, compared with $184 million three years ago. 
Referring to the terms of trade statistics (which indicate a downward trend) Mr Long 
contended that they should be read with some reservations. He also indicated that 
the possible entry of Britain into the EEC should not be given too much importance 
in this case. Mr Long then traversed the encouraging figures from the timber industry 
showing rapid increases in export earnings and said also that New Zealand has a 
number of natural resources which can be expected to make an increasing contribu
tion to our exports. Reference was then made to the increases in the value of total 
manufacturers stocks, and in relation to retail trade the turnover per head of 
population. 

As regards income movements Mr Long set out various statistics but said that the 
figures must be read with some qualifications. He also suggested that the recent 
increase in share prices represented an increase in wealth to those in higher income 
groups. After setting out the statistics relating to nominal weekly wage rates and 
effective weekly wage rates, Mr Long commented that recently the nominal weekly 
wage index had risen significantly because of the trend to bring award rates up to 
ruling rates. He went on to say that because of this development the present usefulness 
of the Nominal Weekly Wage Index was questionable. He then submitted that the 
Court should make a new approach "based on justice, equity, and industrial 
harmony". He said that there had been a stagnation in effective purchasing power 
over the years. 
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In his concluding remarks Mr Long said that the economy presents a confusing 
picture, but that the evidence pointed to wage earners having suffered a reduction 
in the standard of living. He urged that the Court restore and advance the standard 
and that the Court had a rare opportunity in the present hearing to restore confidence 
and advance progress and show the wage and salary earners that they had the same 
equitable share in the production and wealth of New Zealand and the growth of 
our economy. 

In its final submission the Public Service Association stated that questions of 
crucial importance to be decided were the extent to which the current inflationery 
situation had affected first living standards, and second overseas trade and finally 
the extent to which a general wage order would affect the above and promote 
industrial harmony. The submissions discussed each of these in turn citing extensively 
from the evidence. As regards inflation the point was made that the major respon
sibility for this and the economic stability of the country rested with the Government. 
Wage inflation was seen as a part only of the major problem and it was submitted 
that measures to control inflation should fall equitably on all sections of the com
munity. Turning to overseas trade the rnbmissions faced the situation squarely but 
pointed out some factors which should incline the Court to take an optimistic view. 
Finally, as regards the making of an order it was said that this would help those who 
are not in a strong competetive position and it was stated that a key issue before the 
Court is to convince the workers on lower wages that they can come to the Court 
to receive just and equitable adjustment of their wages. 
Mr Anton's Submissions-

Mr Anton's submissions were confined to making an estimate of the cost of living 
for a man with a wife and two children. In support he called Mr J. V. T. Baker, 
the former Government Statistician, but now an independent consultant in manage
ment and economic statistics. Mr Baker presented to the Court an estimate based 
on the 1965 New Zealand Consumers Price Index Revision and the 1967 British 
Family Expenditure Survey on what an average four-member family in New Zealand 
is spending. The figure for expenditure thus obtained suggested that such a family 
might spend $3,188 in the calendar year 1969, and that in order to spend this the 
head of the household would have to earn $3,032 (i .e. after receipt of $156 for Family 
Benefit). This would imply a gross pay of $69. 75 per week. 
Mr Luxford's Submissions-

Mr Luxford's submissions contained a survey of the many matters which the 
Court is required to take into account when considering the application and included 
separate sections relating to the position of the farming and manufacturing industries. 
After an analysis of the new Act the survey traversed many aspects of our economy. 
Perhaps the central feature of the submissions was the wage/price spiral and the 
consequences arising therefrom. He pointed out that recently award wages have been 
rising substantially in accordance with a recent trend to bring up award rates nearer 
to actual rates. However, Mr Luxford said that actual rates had also been rising and 
went on to say that the first awards reflecting the new trend in minimum award 
rates did not become operative until May 1970, and that official wage statistics 
are available only to the quarter ending 30 June 1970. Later in his submissions 
he argued that on the statistics now available it is shown that increases in costs 
during the relevant period have been more than compensated for by .increases in 
nominal wage rates. Between March 1968 and June 1970 the Consumers Price 
Index increased by 12.2 per cent while the "combined" wage rate increased by 17.1 
per cent. Between June 1968 and June 1970 the Consumers Price Index increased 
by 10. 7 per cent while the "combined" wage rate increased by 16.3 per cent. For the 
two periods abovementioned the effective wage rate index increased by 4.4 per cent 
and 5.1 per cent respectively. As regards the submission by the Federation of Labour 
that some of the increases in nominal wage rates merely brought the wage levels up 
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to actual rates, Mr Luxford said first that there were in fact significant rises in actual 
rates also, and in any event he stressed that the Statute directs that the Court must 
have regard to increases in minimum rates. 

Under separate headings Mr Luxford examined the range of matters which the 
Court is required to take into account in coming to its decision and also other matters 
which were relevant to the application. As regards the submissions relating to the 
notional family unit of a man, wife and two children, Mr Luxford pointed out that 
this concept had been considered by the Court in previous applications but rejected 
primarily on the ground that! if this was to be a criterion then it was a matter for the 
legislature. 

As regards living standards Mr Luxford made the submission that, difficult as it 
is to make comparisons, it does seem that New Zealand is in a fairly high category. 
This standard has been improving over recent years. He concluded by saying that 
statistics indicated that the rate of increase had not been maintained during 1966 /69 
but the estimate of personal consumption expenditure of 1969 / 70 and the forecast 
for 1970/71 indicated that current levels of expenditure are well above the average 
for the period 1966/ 69. 

With regard to the "industrial harmony" provision in the Act, Mr Luxford pointed 
out that the attainments of this objective involved many complex issues, and stressed 
that in coming to a "just and equitable" decision industrial harmony was only one 
of the declared objectives and implied that the Court must not seek merely transient 
harmony by conceding demands for higher wages but must give a decision which 
would lay the foundation for real harmony. 

Turning to exports, Mr Luxford set out the detailed figures for the past three 
years and the changes between 1968 and 1970. The figures show a substantial overall 
growth in the value of our exports. However, they show also our continuing depen
dence upon exports from the pastoral sector and Mr Luxford made the point that 
our prosperity is heavily dependent upon continuing and increasing exports of all 
kinds. He referred to the export target of the Targets Committee of the National 
Development Conference and the present good performance towards the 1972/73 
target, but both the Targets Committee (National Development Conference news
letter February 1970) and the New Zealand Institute of Economic Research felt it 
prudent to assume a slower growth of receipts. The point was then made that rising 
costs were likely to reduce the competitiveness and thus earning which our exports 
will produce. These pressures are causing anxiety not only to exporters of manu
factured goods but also to farmers. The shadow of the EEC application by Britain 
was also referred to. 

Mr Luxford then dealt with movements in retail prices, mentioning that under 
the new Act the Consumers Price Index is not the only authority upon which the 
Court must rely. He said that wage increases were one of the principal reasons for 
the changes which had occurred in retail price rises and went on to say that a new 
general wage order will increase prices still further, giving added emphasis to the 
wage/ price spiral and more inflation. He said that at times inflationary trends may 
be the result of demand/ pull forces but currently there can be no doubt that the 
main pressures are being caused by wage increases pushing up costs and prices. 

Turning to statistics, and after pointing out that in the two years from June 1968 
to June 1970 the increase in the Consumers Price Index was 10. 7 per cent, Mr Luxford 
set out the quarterly increases and said that the most significant increases have taken 
place in the housing and food sectors. Referring to the submissions made concerning 
the "average family budget" Mr Luxford doubted the validity of this approach. 
He went on to say that the high rate of increase in costs was mainly due to high wage 
increases and submitted that if the wage/price spiral is not checked the country will 
be in economic trouble. Citing a Ministerial statement he said that "wages represent 
the greatest factor in the cost of manufactured goods and it is the cumulative effect 
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of wage rises that forces up prices to the consumer". He went on to say that higher 
import prices have also had an influence on price changes and calculated that a 
14.8 per cent increase in import prices would increase the Price Index by 2.6 per cent. 

Dealing with the volume of production Mr Luxford set out figures (taken from 
the statistical tables) setting out the index figures from 1964/ 65 to 1968/69 and 
showing percentage changes during these years. He pointed out that during this 
period the increase was 11. 7 per cent which is considerably lower than the 20 per cent 
increase for the preceding comparable period. Related to total population the increase 
during the latest period has only been 6.3 per cent in volume of production per 
head. For the two-year period to 1968/69 the actual increase was only 1 per cent. As 
regards value of production Mr Luxford turned to the statistics relating to Gross 
Domestic Product. He set out a table which expressed Gross Domestic Product in 
constant prices corrected for terms of trade as being a better indicator of the value 
of production and the level of economic growth. The total showed that in 1964/ 65 
to 1968/ 69 the increase has been 11.6 per cent and for the last two years 1.5 per cent. 
The Economic Review, pages 9 and 10, suggests that total output in 1969 / 70 allowing 
for price increases probably rose by about 5 per cent and predicted that the increase 
in 1970 / 71 should be at a similar rate. The Review went on to say: "The danger in 
the present situation is that money incomes might continue to grow faster than real 
output resulting in further increases in costs and prices." 

Mr Luxford referred to the impact of worsening terms of trade upon Gross National 
Product and cited a comment of the Monetary and Economic Council's Report No. 18 
at page 48 which said that the less favourable terms of trade have had "a marked 
and thus far a continuing effect in the real volume of production of goods and 
services ... this is a fact of major importance which must be taken into account in 
assessing the probable result of any substantial increase in money incomes." 

Mr Luxford then set out recent productivity statistics showing percentage changes 
from the previous year. The last figure available for 1968/ 69 shows an increase of 
1.6 per cent over the previous year but the Government Statistician pointed out that 
this is partly a consequence of the low level of productivity in 1967 / 68. He went on 
to say: "The small increase in productivity over the two-year period 1966/67 to 
1968/ 69 of0.3 per cent compares adversely with the increase of 2.7 per cent for the 
previous two-year period." Mr Luxford went on to say that the proper approach to 
productivity tables is to examine them over a period of at least five years and added 
that productivity growth in New Zealand has been "at an exceptionally low average 
annual rate". He then set out some comparisons with other countries which indicated 
that our rate of increase over the 1963 / 68 period was the worst among the countries 
mentioned. 

General economic conditions were then examined. Main points made were that 
some unfavourable trends had developed. The slowing down in growth of export 
receipts; imports continuing to rise; current account surpluses beginning to fall, and 
the speeding up of the wage/price spiral. Mr Luxford then examined the figures of 
the overseas exchange position which showed some deterioration from the high 
figures of the last few years. The official overseas reserves are in a satisfactory position, 
but terms of trade are causing concern. Mr Luxford then dealt with national income 
and expenditure, compared our growth with other countries and made some comment 
on the behaviour of the stock market during recent years. He summarised the position 
by saying that while the external position had improved since the last general wage 
order, the internal position is causing major concern mainly because of the wage/price 
spiral. 

As regards relative movements in incomes, Mr Luxford mentioned the inevitable 
time lag in getting statistics and proceeded to make comparisons between various 
classes of income earners. From tables produced covering the 1965/66 to 1968/69 
period it appeared that on a percentage basis increases in average income over the 
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period of the various classes mentioned, ranging from Company Director to Sales 
Worker, ranged from 13.2 per cent to 15 per cent. Dealing with self-employed persons 
the figure showed a percentage decrease as regards dairy and sheep farmers, a decrease 
in builders' incomes, and comparatively high percentage increases in professional 
incomes. Mr Luxford drew the conclusion that while wage and salary earners have 
increased their incomes by about 14 per cent in the last three years, self-employed 
persons have not done so well, while farmers have suffered a deterioration. Other 
statistics relating to shares of private income were examined and an estimate for the 
1969/70 year made by the New Zealand Institute of Economic Research (July 1970) 
indicated a small increase in the share of salary and wage earners. 

Dealing with minimum rates Mr Luxford set out changes which have taken place 
in the Nominal Weekly Wage Index, the Consumers Price Index, and the Effective 
Wage Rate Index between March 1968 andJune 1968 andJune 1970. The percentage 
changes have already been mentioned. He went on to say that minimum rates have 
increased more than prices in the same period and that except for a brief period 
following the 1966 general wage order the Effective Wage Rate Index is currently 
at the highest level it has reached for more than a decade. It was then submitted 
that actual rates had also risen substantially and that since May 1970 these increases 
had escalated to greater levels. A special survey showed that from February 1970 to 
June/July 1970 carpenters' actual wage rates increased by $7. 28 per week and 
painters' by $8.91 per week. The new award increase for journeyman carpenters 
was $7. 20 per week and for journeyman painters $12. 80 per week. Mr Luxford then 
gave his analysis of recent trends. He said that frorri October 1969 to the end of the 
year very considerable increases were made in some award rates and that increases 
were added to ruling rates. The effect was to raise the Nominal Weekly Wage Index 
Arbitration Court jurisdiction by 1.4 per cent in the December 1969 quarter. He 
said this trend continued in the March 1970 quarter which raised the Index by 
2.6 per cent. He commented that the trend did not reflect the recent new trend 
towards a higher new level being incorporated in awards. In the June 1970 quarter 
the Index rose by 3.4 per cent due to the making of special new awards. He set out 
certain awards which became operative in the June 1970 quarter and noted the 
weekly increases. He also referred to a number of awards which have been negotiated 
during the September quarter which contemplate large increases. The Court was 
asked to draw the inference that these latest awards would have a considerable 
influence upon the Nominal Weekly Wage Index. 

Mr Luxford then dealt with the particular situation of the manufacturing and 
farming industries. As regards manufacturing he made the point that it is essential 
that they should remain competitive for exports and on the home market. He set 
out the recent spectacular growth of manufactured exports and referred to the 
targets of the National Development Conference and the necessity for New Zealand 
to diversify its exports and said that to do this our products must be competitive 
on world markets. Referring to the policy to progressively remove import licensing, 
Mr Luxford said this meant greater import competition on the New Zealand market 
and this involved a cost structure including wages that will enable industry to 
remain competitive. He stated that manufacturing had reached the limit of what it 
could absorb without affecting prices. Referring to the farming industry Mr Luxford 
emphasised that our economy was based on agriculture which earned the bulk of 
our foreign exchange. It followed that the continued success of this industry was 
vital and this largely depended on its ability to compete on the world markets. 
The farming industry was passing through difficult times and the hope was expressed 
that just as the rest of the community have shared in the prosperity of the primary 
industries, so will the community be prepared to share the responsibility of ensuring 
that the export position of the industry is maintained and promoted. Mr Luxford 
set out statistics which demonstrated the very substantial export receipts from farming 
and the improvement over the years due to increased production. Dealing with 
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gross farm incomes he pointed out variations in the general trend during the past 
decade. Recent levels of farm incomes have reduced the amount of "plough-back" 
in agriculture and this has reached a point where it could curb the productive 
potential of our farms. It was stated that in the last eight years dairy farmers have 
suffered a decrease in net income in real terms of 23 per cent despite a 51 per cent 
increase in the average herd size, and sheep farmers have suffered a decrease of 26 
per cent although the average flock size has increased by 30 per cent. The statistics 
comparing movements of farmers with those in other occupations show clearly that 
the relative position of farmers is getting worse. This is leading to discontent among 
farmers and to demands for corrective action. Details of the farming position are set 
out in the publication "The Economic Position of the Farming Industry" which 
was produced. This demonstrated the serious trends in the industry which have 
implications not only for the farmers but for the country as a whole. 

In his concluding remarks Mr Luxford emphasised that the extent of wage 
inflation was a major problem facing the country and that if the trends continue the 
competitive position of our export industries can be affected and the situation of 
farmers will also deteriorate. 

In a subsequent statement in replying to some questions asked by the Bench, Mr 
Luxford withdrew a submission that awards which have recently had substantial 
wage increases should be excluded from any general wage order. As to whether a 
general wage order should be refused, Mr Luxford indicated that though on economic 
criteria such an order would not at present be justified, the matter of industrial 
harmony must be taken into account and this would have a significant effect in 
maintaining and promoting living standards. He added: 

"To grant a general wage increase solely on the ground of promoting industrial 
harmony would be an act of faith by the Court and one which would place a 
heavy obligation on both employers and on those employed to ensure that its 
intention was not defeated, for if it proved ineffective, it could never be repeated." 

WITNESSES 
Evidence was given by the following witnesses whom we list in the order of their 

appearance in Court : 
Mr J. P. LEWIN, Government Statistician. 
Mr J. V. T. BAKER, Management and Economic Statistics Consultant. 
Mr A. R. LOW, Governor of the Reserve Bank of New Zealand. 
Mr N. V. LOUGH, Deputy ~ecretary to the Treasury. 
Mr E. L. GREENSMITH, Chairman, New Zealand Wool Commission. 
Mr F. L. ONION, Chairman of the Dairy Industry Board. 
Professor F. W. HOLMES, Chairman of the New Zealand Monetary and 

Economic Council and Professor of Money and Finance at Victoria University. 
Mr J. S. OSBORNE, President, New Zealand Manufacturers Association. 
Mr A. C. BEGG, President of Federated Farmers of New Zealand. 
The Court is grateful for the assistance given by these gentlemen. Their evidence 

has, of course, been most helpful in giving to the Court an account of the economic 
situation and the information of experts in their particular fields. The nature of the 
evidence is such that it is impractical to attempt to summarise it. The Court has, 
as best it could, examined and weighed the evidence carefully. 

We should particularly mention our indebtedness to the Government Statistician 
and the officers of his department not only for the statistical material supplied but 
also for the elaborate and careful checking of matter which was undertaken. We 
are grateful too to Mr Lewin for the presentation of his paper entitled "Significant 
New Zealand Economic Developments; Economic Performance and Distribution of 
Income". This has been a valuable summary and we have drawn heavily upon it. 

1970-118-Awards 
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THE GENERAL WAGE ORDERS ACT 1969 
The present application is the first one to be heard under the new General Wage 

Orders Act 1969 which is now the authority from which the Court derives its powers 
to make a general wage order. The key sections are section 3 and section 5 (3) which 
respectively set out the general purpose of the Act and the criteria which the Court 
must have regard to. These sections are as follows: 

"3. General purpose of Act-(1) The general purpose of this Act is to provide 
for the making from time to time of a just and equitable review of rates of re
muneration in awards and industrial agreements. 

(2) Every such review shall be for the purpose of considering whether an 
adjustment should be made in the rates of remuneration in order to-

(a) Maintain and promote living standards, so far as it is within the capacity 
of the economy to sustain such an adjustment; and 

(b) Promote industrial harmony; and 
(c) Maintain and promote exports by New Zealand industry." 
"5. (3) For the purposes of subsection (1) of this section, the Court shall take 

into account, so far as they affect or relate to the whole of New Zealand, the evidence 
and submissions in respect of the following matters: 

(a) Any rise or fall in retail prices : 
(b) The economic conditions affecting finance, trade, and industry: 
(c) Any increase or decrease in productivity and in the volume and value of 

production in all industry: 
(d) Relative movements in the incomes of different sections of the community: 
(e) Any increase or decrease in minimum rates of remuneration: 
(f) Such other matters as the Court considers relevant: 

Provided that the Court shall not take any matter into account under 
this paragraph without first giving the parties an opportunity to make 
submissions or, if they so wish, present evidence on that matter." 

We do not intend here to make a comprehensive survey and interpretation of the 
Act or to compare it with the former Economic Stabilicmtion Regulations which 
previously governed the Court's jurisdiction in these matters. Clearly the purpose 
of the Act is to provide machinery for the making of equitable adjustments in rates 
of remuneration within the framework of the economic system. The Act must be 
read and applied as a whole, undue emphasis not being given to particular parts; 
nevertheless it may be said that perhaps the fundamental purpose of the Act is to 
enable the wage and salary earner to share equitably in the productive wealth of 
the country. Clearly the statute requires the Court to have regard to the economic 
and associated consequences of its order. It is, of course, axiomatic that meaningful 
wage rates must depend upon the economic health of the nation. 

THE "FAMILY UNIT" AS THE BASIS FOR WAGE FIXATION 
It is convenient in this section to turn to the submissions made regarding household 

budgets. Both Mr Skinner for the applicants and Mr Anton for the New Zealand 
Federated Labourers, General Workers and Related Trades Industrial Association 
of Workers put forward calculations based on the "average" weekly spending of a 
man, his wife, and two children in support of a submission that a substantial general 
wage increase was necessary to bring the man's wages up to a level necessary to enable 
him to live and support his wife and family in reasonable comfort. This approach has 
been employed in previous cases though not for some years. It was dealt with very 
fully by Tyndall J. in 1951. At that time section 3 (5) of the Industrial Conciliation 
and Arbitration Amendment Act 1936 was operating which provided that "the basic 
rate of wages for adult male workers fixed under the authority of this section would 
be such a rate as would in the opinion of the Court be sufficient to enable a man in 
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receipt thereof to maintain a wife and three children in a fair and reasonable standard 
of comfort." This section was put forward by the applicant as some justification for 
using the notional family unit as a basis for an increased general wage order. After 
dealing at some length with the arguments Tyndall J. rejected the concept both on 
legal grounds and on practical grounds. As to the law the Judge pointed out that 
"if it had been intended that such an important principle (i.e. the family unit 
principle) should be recognised by the Court in exercising its special powers under 
the Economic Stabilisation Regulations we think that some clear direction to the 
Court would have appeared in the Regulations." This comment applies with greater 
force to the position under the General Wage Orders Act 1969 as since the 1951 
decision, section 3 (5) of the Industrial Conciliation and Arbitration Amendment 
Act 1936 has been repealed and there is now nothing in the Industrial Conciliation 
and Arbitration Act 1954 or in the General Wage Orders Act 1969 which refers 
to the notional family unit. 

On practical grounds also the Court would be hesitant about using this concept. 
As regards Mr Baker's survey it is based on the average actual expenditure of a 
particular group or people and it was estimated that "workers" in this group would 
probably be in the region of 10 per cent to 15 per cent. Mr Baker himself agreed that 
for wage fixing purposes his exercise was not appropriate. He said: "If you ask me 
whether this fixes the levels at which wages should be fixed I would say no." It 
seems to us in any event that adjustments to the economic status of the family man 
as compared with that of other workers can be more conveniently left to the 
Legislature by such means as taxation relief and the provision of family allowance. It 
may also be mentioned in passing that the current trend towards equal pay for 
women ( already recognised in the Government services) would become more complex 
if the assumption of a man with a wife and two children were used as a basis for wage 
fixing. 

The above comments are not meant to suggest that the evidence and submissions 
given and made under this heading were superfluous. The information given was 
no doubt "relevant matter" within the meaning of section 5 (3) (f) of the General 
Wage Orders Act 1969. Nevertheless the Court does not intend for the reasons above 
expressed to use the "notional family unit" as a guideline for fixing minimum wage 
rates. 

THE EVIDENCE 
We pause now to consider the evidence. This involves not only all the statistical 

material placed before the Court and the formal answers to questions put in by the 
Government Statistician but also the various publications referred to and placed 
before us. Of equal importance, of course, is the viva voce evidence given by the 
witnesses. This mass of evidence cannot be reproduced in such a decision as this. 
The Court must do the best it can to extract from all this material the essence of the 
matters which are relevant. In this decision we have not in every case specifically 
referred to the particular piece of evidence which has influenced us. To do so would 
involve extensive reproduction and discussion of the verbal evidence and this would 
make this decision inordinately long. The Court has adopted the course of examining 
and weighing the evidence as best it could and then setting out its findings. We 
acknowledge our indebtedness to those concerned for the specialised help given. 

We have considered the evidence under a number of main headings which follow 
in an elastic sort of way the criteria set out in the Act. However the criteria overlap 
to some extent and we have not kept rigidly to the boundaries. For instance it is 
clearly convenient to consider retail price rises and minimum rates increases under 
the same heading. 
A. Prices and Wages-

Since the last hearing there have been significant increases (a) in the prices of 
consumer goods and services, and (b) in minimum wage rates. The indications are 
that these trends will progressively increase. Details of movements over the years 

118• 
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are s.et out in the statistics set out in the appendix. We shall cite here only what 
seem to be key illustrative figures. From March 1968 to June 1970 the Consumers 
Price Index increased by 12.2 percent, and from June 1968 to June 1970 it increased 
by I 0. 7 percent. During the same period nominal weekly wages also rose. The index 
of Nominal Weekly Wage Rates for Adult Males (which separately shows movements 
in wage rates under the Court's jurisdiction, under other jurisdictions, and these 
combined) demonstrates as follows: 

Nominal Weekly Wage Index: Percentage Increases 
Under 

Arbitration Under 
Periods Court Other 

Jurisdiction Jurisdiction Combined 
% % % 

March 1968 to June 1970 . . 16. 2 18. 6 1 7. 1 
June 1968 to June 1970 19.6 17.5 16 .3 

The Effective Weekly Wage Rate Index (which adjusts movements in wage rates 
to movements in the price index) shows the following: 

Effective Weekly Wage Rate Index: Percentage Increases 

Periods 

March 1968 to June 1970 .. 
June 1968 to June 1970 

Under 
Arbitration 

Court 
Jurisdiction 

% 
3.7 
4.4 

Under 
Other 

Jurisdiction 
% 

5.7 
6.1 

Combined 
% 

4.4 
5. I 

On these figures it is apparent that over the periods mentioned nominal wage rates 
have increased more than prices. During the period under review actual weekly 
earnings have also shown significant increases. According to the Labour Department's 
half-yearly survey the actual hourly rate of pay in all surveyed industries rose from 
$1.081 to $1.193 between October 1968 and April 1970, an increase of 10.36 per cent. 

Note- In his submissions Mr Skinner made the point that the Consumers Price 
Index is not a measure of the cost ofliving but only a measure of movements in prices. 
He also argued that because of the trend to close the gap between minimum rates 
and actual rates there has been "an unusual and deceptive increase in the minimum 
wages index" and submitted that this would lead to some distortion in the Effective 
Weekly Wage Rate Index. We have given due weight to these points but consider 
that on the totality of the statistical evidence put before the Court it has been estab
lished that, during the period, rises in minimum wages have more than compensated 
for rises in prices. It would also appear that increases in actual wages have also at 
least kept pace with rising prices. 
B. Economic Conditions Affecting Finance, Trade, and lndustry-

(i) The general situation has been epitomised by the Government Statistician 
Mr Lewin in his paper on the New Zealand Economy at page 2, when he says: 

"From a peak of economic activity associated with a serious state in the balance 
of payments and falling exchange reserves the economy moved in 1967_ into a 
recession which lasted well into 1968. A remarkable strengthening of both the 
balance of payments and the overseas reserves was achieved, but at the cost of 
unemployment and reduced productivity, consumption and capital formation. 
Latterly over-full employment has been associated with improved productivity but 
this has not been accompanied by a level of aggregate real consumption higher 
than that of 1965 /66, while per capita real consumption has not regained the level 
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of that year and capital formation as a percentage of gross national product 
remains substantially below the 1966 percentage. In the result, current conditions 
are not favourable for sustained impressive growth and improved living standards." 
(ii) The following table taken from Mr Lewin's paper presents the balance of 

payment experience for the three years before and the two years after devaluation: 

Balance of Payments Summary 1964/ 65-1969/70 
$ (N.Z.) Million 

(1) (2) 
1964-65 1965-66 1966-67 1967-68 1968-69 1969-70 

Exports .. 765.4 747.9 788.2 751. 9 967.0 1111.5 
Imports .. -615. 3 -721.1 -722. 7 -636.5 -720.8 -823.8 
Balance of 

commodity trade 150.1 26.9 65.5 115. 4 246.2 287.7 
Invisibles .. -167.5 -182 .5 -203. 7 -180.6 -189.6 -241.6 
Transfer Payments 15.0 - 22.6 - 23.3 19.8 14.2 15.6 

32.4 -178.2 - 161.5 85.1 + 42.4 + 30.4 
Source: Balance of Payments 1968/ 69. Department of Statistics Publication. 

( 1) Provisional. 
(2) Provisional-not published. 

(iii) Overseas Exchange Transactions-Figures produced showed that the current 
account balance has been declining recently. For the years ending 31 July in 1968, 
1969, and 1970 amounts are: $45. 6 million, $64. 1 million, and $39. 7 million. As at 
31 August 1970 the figure was $12.8 million. 

(iv) Official Overseas Reserves-The official reserves are set at a satisfactory level. 
Detailed movements are in the statistics set out in the appendix. 

NOTE-As regards the balance of payments position there seemed to be general 
agreement among the expert witnesses that the balance will soon move into deficit 
but that this would not necessarily be a bad thing. The point was made that the extent 
to which the deficit was filled by capital inflow this would assist in increasing 
production and would ease the pressure on domestic resources. 

(v) Retail and Wholesale Trade Turnover-From March 1968 to March 1970 
total retail turnover increased by 15.1 per cent, and per head of population the 
increase was 12. 4 per cent. On the basis of constant 1957 / 58 dollars (i.e. adjusted for 
price and population changes) the increase in the same period has been 1. 7 per cent. 
Wholesale trade turnover statistics also indicate rising levels of expenditure. The 
comment can be made that to the extent that purchases of goods reflect living 
standards it is apparent that there has been no diminution in living standards. 
However, this comment must be made with reservations. 

(vi) Exports and Imports-The table below shows the annual volume increase in 
both exports and imports: 

Annual Volume Increase in Exports and Imports 
June Year Exports Annual Imports Annual 

Ended Increase per cent Increase per cent 
1966 + 4 .0 + 8.8 
196 7 - 0. 8 + 2 . 5 
1968 +14. 3 -24. 9 
1969 + 1 1. 8 + 16 . 2 
1970 + 3.9 +13.2 

Source: Derived from Table 47, Monthly Abstract. 
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The following table compares export and import price index movements over the 
period. The figures in brackets show the percentage change on the previous year's 
figures. 

Calendar 
Year 
1965 
1966 
1967 
1968 
1969 

Movement in Export and Import Prices 
Index of Index of Consumers 

Export Prices Import Prices Price Index 
1000 1000 1000 
990 ( - 1. 0%) 1000 (nil) 1028 ( + 2 . 8%) 
903 (-8.8%) 1013 ( + 1.3%) 1090 ( +6.0%) 
972(+7.6%) 1184(+16.9%) 1137(+4.3%) 

1032( + 6.2%) 1247(+ 5.3%) 1193(+4.9%) 
Source: Derived from Table 78, Monthly Abstract, August 1970. 

NOTE-During the period shown the volume of both exports and imports has 
increased but while import prices have increased significantly export prices have 
shown a lesser increase. The Government Statistician notes that import prices have 
risen nearly 25 per cent compared with a 19 per cent increase in consumer prices 
during the period. 

(vii) T erms of Trade-It follows that the terms of trade have progressively 
deteriorated in New Zealand over the last five years. The following graph taken from 
the 1970 Economic Review clearly illustrates the situation: 

130 

125 

120 

115 

110 

105 

100 

95 

90 

85 

-- , .. , 
, ' 

TERMS OF TRADE 
Quarterly, Base 1957(=100) 

, , ~-----
, , 
, --, 

, 
,, / IMPORT PRICES 

: '~--' 
' ' : ,-~ 

: _.., I ' 
: I ' 
: I EXPORT PRICES 

' ,--· ,,,,, _,,/ - ,, , ----, __ ', - / , __ _ 

I 

MJ S OMJ SDMJ S DMJ S DMJ SDMJ S 

1965 1966 1967 1968 1969 1970 



3687 

Details of movements are as follows: 
Terms of Trade 

Base calendar year 195 7 = 100 

1965 
1966 
1967 
1968 
1969 
1970 

March 
109 
106 
99 
86 
90 
86* 

Source: Table 87, August Abstract. 

Quarters ended 
June Sept 
105 106 
105 
96 
87 
88 
84* 

108 
91 
88 
92* 

*Revised figure. 

Dec 
108 
104 
89 
89 
90* 

The following table shows the effect of the adverse terms of trade on productivity: 

Year 
Ended 
March 

Movement in Productivity and Terms of Trade 

Annual 
Productivity 

Change 

Annual Change 
in 

Terms of Trade 

Annual 
Productivity 

Change Corrected 
for 

Terms of Trade 
(a) (b) (c) 

% % % 
1965/66 +2.5 -0.9 + 1.4 
1966/67 +1.0 -5 . 6 + 1.3 
1967/68 -0.9 -11.9 -4.2 
1968/69 +1.6 +1. 1 0 .0 
1969/70 +2.9 -2.2 N.A. 
Whole five years + 7. 1 -19. 5 N.A. 

Source: (a) Derived from Table 23, Monthly Abstract, August 19i0 
(b) Derived from Table 87, Monthly Abstract, August 1970 
(c) Derived from Statistical Tables. 

Comment-The terms of traci'e 'are now relatively worse than they were during 
the 1967 recession. Adverse terms of trade necessarily mean cancelling out gains which 
might have been achieved from rising productivity. Living standards will be 
affected unless increased production can compensate for the reduction in goods and 
services which are obtainable as a result of a downward trend in terms of trade. 
As Mr Low mentioned in his evidence the impact of worsening terms of trade on the 
real resources of the country is very significant because the figures apply to nearly 
a quarter of our gross national product. 

C. Production and Productivity-
Production-The index figures relating to production are set out in the statistics 

in the appendix. They cover the various industries and services from 1954/55 to 
1969/70 and an all-groups figure is given together with the index of employment 
and productivity. Using these figures as his source the Government Statistician 
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has produced a further index of production with a 1965/66 base showing movements 
and percentage increases or decreases. The table is as follows: 

Index of Production 1965 /66 = 1000 
Farming Manufact. Building Services 

(Annual change shown in parentheses) 
1965/66 1000 
1966/67 1033( 3 . 3) 
1967/68 1066( 3.2) 
1968/69 1089( 2.2) 
1969/70 1080(-0.8) 
Average four 

1000 1000 1000 
1059( 5.9) 1042( 4.2) 1032( 3.2) 
1047(-1.1) 999( - 4.1) 1031(-1.8) 
1062( 1 .4) 966(-3. 3) 1033( 2. 0) 
1138( 7.2) 1001(+3.6) 1114( 7.8) 

Total 

1000 
1042( 4.2) 
1033(-0.9) 
1050( 1.6) 
1107( 5.5) 

years I . 9 3 . 3 0. 0 2 . 7 2 . 6 
Source: Derived from Department of Statistics, Monthly Abstract, and Statistical 

Tables. 

It seems clear that the rate of production, viewed as a whole, has not been 
satisfactory. For the most recent period farming production has actually declined. 
The average rate in all sectors is not impressive. The greatest growth in the most 
recent year is in the services sector and, as the Government Statistician and others 
have commented this, because of measurement difficulties, is subject to some query. 

Productivity-The following is extracted from the Index of Production set out 
in the appendix. The percentages are calculated. 

Index or'Productivity 
Base 1954/55 = 1000 

1964/65 
1965/66 
1966/67 
1967/68 
1968/69 
1969/70 

1234 
1265 
1278 
1266 
1283(1) 
1320(1) 

( 1) Provisional 

Change from 
Previous Year 

% 
+2.8 
+2.5 
+1.0 
-0.9 
+I.3 
+2.9 

Comment-Productivity has on average over the last five years increased by less 
than 2 per cent per annum. This compares most unfavourably with other countries. 
In his submissions Mr Luxford set out and compared the growth rates of a number of 
other countries for the period 1963/68. These show annual compared rates of increases 
as follows: 

Japan 
Germany 
Norway 

U.S.A. 

Canada 

U.K. 
N.Z. 

8.4 per cent 
4. 7 per cent 
4.2 per cent 

{

3. 0 per cent per employed person 
3 . 4 per cent per man hour 
2. 5 per cent per employed person 
3 .4 per cent per man hour 
2.4 per cent 
I . 72 per cent 
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The Government Statistician also produced a table on this aspect: 

1965/66 .. 
1966/67 .. 
1967 /68 .. 
1968/69 .. 
1969/70 .. 
Increase last avail

able five years .. 
Average compound 

Productivity per Employed Person 

N.Z. 
% 

2.5 
1.0 

-0.9 
1.3 
2.9 

7.0 

Increase from Previous Year 
Japan Germany U.S.A. Canada 

% % % % 
7.8 1.8 3.7 0.9 

11.3 3.5 0.9 1.9 
6.8 2.7 4.6 

38.0 13.0 

rate per annum.. 1.4 8.4 4. 7 

16.0 

3.0 

26.0 

2.5 
Source: United Nations Statistical Yearbook 1969. 

U.K. 
% 

0.9 
2.8 

23.0 

2.4 

Note-It should here be recorded that some criticism has been voiced on the 
structure of the index of productivity and particularly that the index is based on the 
number of persons employed and suggestions have been made that an index of output 
per man hour would be more appropriate. This is ultimately a matter for decision 
by the Government Statistician who himself has expressed some uneasiness about the 
measure. 

The importance of growth of productivity was stressed by almost all the witnesses 
who emphasised that unless income increases were backed by productivity increases 
they cannot result in an improvement in our living standards. 
D. Living Standards-

The evidence suggested that while any precise measurement of living standards 
is complex "real consumption per head" was the best statistical indicator. This 
was the method approved by the National Development Conference and page 6 
of its Newsletter No. 3 refers to "the desire of the Conference not to plan growth 
for growth's sake but to translate economic growth into a higher standard of living 
for all". Table 2 set out on page 14 of the Newsletter shows that the 1969 /70 
forecast of per capita consumption at 1967 /68 prices was 2. 7 per cent which is 
in line with the National Development Conference target. In the course of his evidence 
Mr Low said: "The key to the whole exercise, the fundamental objective of all 
our economic activity, is increased consumption per head; this can only be achieved 
by increased production per head." Previously Mr Low had stated that the two 
most fundamental factors affecting our real standard of living were productivity 
and terms of trade. 

Mr Lough in his evidence expressed concern about the "over-extended domestic 
situation". Questioned about this he said: 

"I am concerned that we do not get ourselves into a situation where first of 
all we build up a level of domestic activity and consumption of goods and services 
to a level which we might not be able to sustain. If we do this as we have done in 
the past there is no avoiding coming down to the level we can sustain in the long 
term. The worry that surrounds this is that it is essential to increase our export 
earnings if we are going to sustain the sort of increase we aspire to and this makes 
it important to preserve the competitiveness of our main export industries, and 
even perhaps equally important, the new export industries on which we rely 
to a¢hieve a tremendous amount of diversification over the next few years." 

E. Miscellaneous Evidence on General Economic Conditions~ 
In this section we have summarised under the above heading some of the points 

which were made by various witnesses. On the one hand it was noted that there has 
been a . strengthened balance of payments and services, a resumption of growth in 
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production, an expansion of manufacturing aQd encouraging growth and develop
ment of the forestry industry, increasing exports, a move towards greater freedom of 
importing and exchange remittances, the rise of such major industrial projects as the 
New Zealand Steel Company's Works at Glenbrook, and the Comalco project, 
activity in the fields of oil exploration and mining, improved company results for 
the last financial year and the work of the National Development Conference and 
other planning bodies. On the other hand there is the resurgence of inflationary 
pressures and the pressure of the price/wage spiral, the rise in the price of imports 
which is outmatching the exports rises, the pressure of the domestic market competing 
for export goods, and the particular problems affecting the farming industry whose 
relative position has deteriorated in the last few years. 
F. Relative Movements in Incomes-

The statistics attached furnish a variety of material on the above. The statistics 
include surveys on dairy farmers and sheep farmers incomes, total income received 
by different groups and company income and its percentage of total private income. 
In addition the Court was furnished with a number of calculations and propositions 
based on statistics and also with some estimates made by the New Zealand Institute 
of Economic Research. 

Two comments may be made about the evidence relating to movements in 
income. First, because financial statistics are derived from income returns under the 
jurisdiction of the Inland Revenue Department there is inevitably a lengthy delay 
until they are translated into statistics and accordingly the most recent movements 
become a matter of estimates. Secondly, evidence of this nature necessarily depends 
on a number of assumptions as to classifications and other variables and so must 
be interpreted with caution. We must also record the point made by Mr Skinner 
that because of particular tax concessions and advantages given to the farmers, 
their incomes cannot be readily compared with those of the rest of the community. 
The Court has examined the evidence and information available as best it can and 
proposes simply to draw a broad conclusion as follows: 

Over the last few years the incomes of nearly all sections of the community 
(including company incomes) have increased but those of dairy farmers, sheep 
farmers, and builders have declined. As regards relative positions the evidence 
suggests that wage and salary earners have improved their position, company 
income remained about the same, while self-employed persons show varying 
positions. The professional services would appear in the main to have maintained 
their relative positions, other self-employed have fared less well. In particular 
sheep farmers and dairy farmers have suffered a substantial deterioration in their 
relative positions. To a lesser extent the position of builders and road passenger 
transport operators has declined. It may be mentioned that the New Zealand 
Institute of Economic Research (Quarterly Predictions of July 1970) have made 
estimates for private income for the 1969/70 period. The estimate is that for this 
period salary and wages will increase its percentage of the total, farming percentage 
will decrease, company income will increase, and other private income will 
remain the same. These figures are of course estimates and must be considered 
with reservations accordingly. 

G. The Farming Industry-
On this subject the Court was indebted to Mr Pryde for his submissions and to 

Mr E. L. Greensmith, Mr F. L. Onion, and Mr A. C. Begg for their evidence which 
related particularly to farming. We acknowledge also the help given by the publica
tion "The Economic Position of the Farming Industry'' produced by the Economic 
Working Party of the Agricultural Production Council. 
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This evidence covers a very wide range and it is not possible here to do justice 
to it. Some of the main points may be summarised as follows: 

(a) Over the last few years the economic position of the farmers has deteriorated 
in relation to other sections of the community and this is causing discontent. 

(b) The farmer has had to accept falling prices or only small price increases for 
many of his ptoducts and at the same time has had to meet substantial 
price increases both as regards his personal expenses and his farm expenses. 

(c) The New Zealand economy is based on the farming industry which furnishes 
the bulk of the foreign exchange so necessary to support our standards of 
living. Self-interest apart from social justice requires this country to make 
the farming industry viable. 

( d) As a major support of our economy the farmer can reasonably ask that his 
economic situation be permitted to develop along with the rest of the 
community. 

(e) In the last few years farm production has significantly increased under almost 
all heads though in the last available year there has been a slight decline. 
However tables on "Terms of Exchange" compiled by the Economic 
Working Party show that the price of output in relation to the price of a 
unit of import in sheep farming has declined substantially since 1963 /64 
(though a small improvement is established for the 1969/70 year). The 
Dairy Board's analysis on terms of exchange for dairy farmers also shows a 
decline. 

(f) All in all in spite of increased efficiency and increased production the farming 
industry, through no fault of its own, is losing economic ground to the other 
sectors. 

BACKGROUND TO DECISION 
1. In the foregoing pages we have attempted to summarise the submissions and 

have considered the evidence under various heads. Bearing in mind the general 
purpose of the Act and the criteria set out therein we shall now try to take an overall 
view. 

2. The period under review has seen comparatively rapid price and wage increases, 
uneasy industrial relations and varying economic conditions. Doubtless these are 
inter-related. Significant events during the period have included the emergence of 
New Zealand from a time of recession and some unemployment to one of high 
industrial activity with increasing output, the pronounced strengthening of the 
balance of payments and overseas reserves, an increase in both imports and exports 
but with import prices rising faster than export prices, a slow rate of productivity 
increase, declining terms of trade, and a general deterioration in the situation of the 
farming sector compared with the rest of the community. The upward movement in 
prices is continuing together with an increased rate of spending, and there are 
increasing demands for wage and income rises from all sections of the community. 
There has been a speeding up of the price/wage spiral and according to the Reserve 
Bank's Annual Report "the 'cost-push' type of inflation now seems to be dominant 
over the 'demand-pull' type'. In his evidence Professor Holmes commented that 
during the past year we appear to have allowed spending and incomes to rise at a 
rate substantially faster than our increasing ouptut and this is the main disturbing 
trend that I think I see in the economy at present". In the industrial arena there has 
been a pronounced movement towards direct bargaining, and in negotiations the 
trend has been to bring minimum rates nearer to actual rates. This has resulted in 
higher percentage increases than formerly. At present this trend does not seem to be 
slackening and has naturally disturbed relativities and margins. Increased industrial 
uneasiness is apparent. 
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3. The origin and causes of the present situation cannot be stated with any pre
cision. It is superficial thinking to attribute responsibility to a particular cause. The 
Government Statistician has said: "Conditions at any time and the course of develop
ments over time are affected by a number of variables . .... the collective inter
acting behaviour of all the variables goes far to explain the national answer to the 
economic problems." Professor Holmes expressed the same thought in a different way 
when referring to price stability he went on to say: "Inflation is a cumulative process 
in which spending and incomes, costs and prices and money and credit are all 
inter-acting with one another." 

4. Whatever the cause or causes of the present state of affairs the Court must try 
to establish the facts as they are and then proceed to make "a just and equitable 
review" of rates of remuneration. Such review must be made in the light of the 
"capacity of the economy" and at the same time the Court must have regard to 
"industrial harmony" and the "maintenance and promotion of exports". In coming 
to its decision the Court must take into account the matters specified in the Act 
including movements in retail prices and in minimum rates of wages, production and 
productivity performances and relative movements in incomes of different sections 
of the community. 

5. Findings-
( a) Wages and Prices: 
On the statistical evidence the Court is bound to find that since the last General 

Wage Order minimum wages have more than kept pace with rising retail prices and 
accordingly, if this evidence is accepted without reservation, the living standards of 
the minimum wage worker have not merely been maintained but have been im
proved. We must accept this evidence but in doing so we acknowledge that as regards 
the actual living standards of the average worker the ostensible improvement in his 
situation may not be as much as the evidence suggests. We say this first because the 
Consumers Price Index does not purport to be a measure of standards of living and 
second, the real advance in the wages of particular workers may not be as much as 
the apparent increase because of the move to bring minimum rates nearer to actual 
rates. Nevertheless, and having made the foregoing reservations, the Court makes the 
general finding that on the evidence increases in minimum wage rates have compen
sated for increases in retail prices during the period under review. As regards actual 
wage rates, the evidence of the Labour Department's Half-Yearly Survey also sug
gests that movements in actual rates have more than kept pace with movements in 
retail prices. 

(b) General Economic Conditions: 
The movements in prices and wages must be looked at in the context of general 

economic conditions. Mr Lough referred to our "over-extended domestic situation" 
and said that current demands are in excess of the capacity of industry to satisfy 
from domestic resources. He warned of the danger of wage increases in excess of 
productivity gains and said that if income rises continued to exceed growth in output, 
price rises will be inevitable leading to the undermining of the competitiveness ancf 
profitability of farming and other export industries. Mr Low e~pressed the sante sort 
of thinking and, after voicing some dissatisfaction with the proauctivity growth rate 
and the deteriorating terms of trade, said: "I think productivity is more fundamental 
than the terms of trade, with the terms of trade a good second. They are probably the 
second largest factor determining our real standard of living.'' Referring to growth in 
real gross annual -product, Mr Low said that increased growth was a basic objective 
and went on to say: "The fundamental objective of all our economic activity is 
increased consumption per head and this can be achieved only by increased _produc
tion per he~d." Professor_ Holmes said: HThere are f~v~mral)l~ ~rends in the sel).s_~ that 

. after a penod of stagnat)on we have resume~ a pos1t1ve_ rate of growth of output of 
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approximately 5 per cent per year. Our balance of payments position has been much 
stronger than previously in the 1960's and so these are favourable aspects. We were 
doing well in what I think must be our basic aim of trying to re-structure the economy 
in the direction of increasing and diversifying exports and creating here in New 
Zealand a wider range of efficient manufacturing industries and we were holding 
spending and incomes reasonably in check during the year or two after devaluation; 
but during the past year we appear to have allowed spending and incomes to rise at a 
rate substantially faster than our increasing output and this is the main disturbing 
trend that I think I see in the economy at present." He went on to say that the rate of 
growth of national spending should be in line with our capacity to produce and that 
over spending must be brought under control if we are to restore stability. He stated 
that the Monetary and Economic Council had put forward a wide range of measures 
to assist with the process. 

Mr Lewin's general assessment was as follows: 
"Over the last five years the performance of the New Zealand economy has 

been unimpressive. The early part of the period was marked by a reasonable level 
of production but also such pressure on resources and the balance of payments 
as to oblige depressive action. Two years of poor domestic performance followed 
as the country's overseas position was being strengthened. In turn these have been 
succeeded recently by moderately improved results. This improvement has been 
at the cost of renewed pressure on resources which at the domestic level is already 
of greater intensity than that experienced in 1966 while externally the balance of 
payments is again deteriorating. A deficit in current external transactions for the 
March 1971 year appears inevitable. Overseas reserves, while still at a satisfactory 
level cannot be expected to remain so without a substantial improvement in the 
real performance of the economy." 
As regards the exports position, Professor Holmes made what he described as 

"random comments" as follows: 
"As far as wool is concerned I do not see any very bright prospects on the horizon, 

and I think we have had substantial evidence of this from Mr Greensmith, whose 
general opinions I would share so far as they were correctly reported in the Press. 
As far as dairy products are concerned, we seem to be in a temporary phase, 
possibily a temporary phase, where we can probably sell all available supplies of 
butter and cheese at reasonably satisfactory prices, mainly in the British market, 
and this is a positive aspect but the increase in price that we can expect there is 
probably not very great. The whole business is of course governed by the British 
Government's quota system, and I would imagine that they would not want to 
allow prices to rise too greatly for this particular commodity. There are stocks on the 
Continent on which they can draw if the prices do threaten to rise too greatly. 
As far as meat is concerned, I do not think we are going to enjoy the spectacular 
increases in prices that have been such an important element in our increased 
exchange earnings in the last two years or so, but there is no reason for despondency 
at all about the prices of lamb that I can see and the prices of beef. They should 
be satisfactory prices, if not increasing very much. Our major problem on the 
lamb front would appear to, be to get supplies to meet the market demands that 
are there. Because of recent developments in the farming sector, our increase in 
stocks of lamb is not coming up as qui~kly as consumption. As far as beef is con
cerned we seem to be increasing volume reasonably satisfactorily. As far as manu
factured exports are concerned, I regret that the pace of increase seems to be 
slowing up to some extent and the developments that we will make there will 
depend very heavily indeed on the pace at which spending and inco~es rise in 
New Zealand. As I indicated in' m-y answer to previous questions, it seems to m<:: 
particularly important that we should continue this r.apid increase'of manufactured 
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exports, given the longer run problems with wool and possibly dairy produce 
which the economy may confront in the future. One can't look at the short run 
prospects for exports in isolation. In determining what you want to do about your 
internal problem, one has to have a view of the longer run as well." 
Summary-Perhaps we can summarise the situation in the following way. The 

increases in prices and incomes in conjunction with comparatively slow productivity 
growth and adverse terms of trade inevitably leads in the present state of affairs to 
inflationary trends and at the same time undermines our ability to compete on the 
export market. The export prospects, while satisfactory, cannot be called entirely 
favourable as there is some prospect of the rate of increase slowing down and some 
doubt about future prices. In this state of affairs income increases are not firmly backed 
by the capacity of the economy and accordingly will not bring a real advance in 
standards of living to the recipients. 

(c) Relative Movements in Incomes: 
We have referred in the summary of evidence to relative movements in incomes 

of different sections of the community. Looking a t the evidence broadly, the most 
outstanding impression is that our most basic industry, the farming industry, has 
lost and is continuing to lose its relative income position. While the incomes and 
wages of the rest of the community have been advancing, those of the sheep farmers 
and the dairy farmers, in spite of increased production, have generally speaking 
lost ground. Apart from any social injustice in this, the deterioration in the profit
ability of the farmer has serious implications for New Zealand. Our economy is 
firmly based on agriculture and our standard of living depends to a large extent on 
the ability of the industry to maintain and improve its productivity and to compete 
successfully in the overseas market. If the present trend continues there must be less 
"plough back" with deleterious results in future production and obvious effects on 
our balance of payments situation and our ability to export. In this present case this 
Court can do nothing to alleviate the position of the farming industry, but pursuant 
to section 5(3) (d) of the General Wage Orders Act draws attention to the clear 
evidence that in relation to the rest of the working community the incomes of the 
farmers have fallen behind. As this industry is not only efficient and hard-working 
but also fundamental to our economy, the farming industry is reasonably entitled 
to ask that it should share on equal terms with the economic advance of the rest of 
the community. From a national point of view the situation of the farming industry 
has serious implications. 

(d) Production and Productivity: 
In the foregoing we have already made some mention of production and produc

tivity and the statistical evidence on this is reproduced elsewhere in this decision. 
The principle that employees are entitled to share in increased productivity is well 
established. Application of the principle is not an easy matter as "it is not possible 
because of the difficulty of measures used to put any precise figures on the increase 
in effective pay out necessary to compensate for increases in productivity. Increases 
in productivity arise from many factors ... and it is not possible to say with any 
certainty or to what extent each factor should be rewarded for any increase in 
productivity" (Government Statistician-Answer to Question No. 19). 

The Government Statistician also intimated that he could not validate a case 
based on different movements between the Index of Effective Average Weekly Pay 
Out and the Effective Index of Productivity, and mentioned that in future he did 
not intend to supply this latter index to the Court. 

It seems to us that increased productivity can only be taken into account as a 
background factor. It cannot, at present at any rate, be translated into a general 
wage order in a mathematical way, firstly because of measurement difficulties and 
secondly because some element of productivity gains doubtless pass to the workers in 
ordinary wage adjustments, in fringe benefits, and in other indirect ways. Be that as it 
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may the situation at the present hearing is that there seems to be fairly general 
agreement among the economists that our productivity achievement in the recent 
past has not been impressive and that current conditions are not favourable for sus
tained impressive growth and improved living standards. Other witnesses emphasised 
the point that the standard of living of any people depends upon the volume and 
value of goods and services that can be made available to that people and this in 
turn depends upon output of its industries and services adjusted for changes which may 
occur in the terms of trade. In dealing with the relation of income rises to productivity 
and inflation the following observation of Professor Holmes in answer to a question 
by Mr Long is of interest: "In considering the rate at which incomes generally 
should rise I have laid stress on two things primarily, namely, the role of growth of 
productivity in the country concerned and developments in the terms of trade. These 
are fundamental criteria for the economy as a whole. Nevertheless, one must concede 
that if inflation is permitted to develop then the burden of dealing with this cannot 
be concentrated on any one section of the community and if prices are pulled up by 
demand pull forces ..... then of course one would expect wage earners to wish to 
maintain their improved position in the community, and it would be a consideration 
that would have to be taken into account." 

NEW ZEALAND AND THE EUROPEAN ECONOMIC COMMUNITY 
The possibility of Britain joining the European Economic Community and the 

implications for New Zealand if this happened were well canvassed. We do not 
propose to discuss these matters here in any detail. The whole matter is compre
hensively covered in "New Zealand and an Enlarged EEC" published by the New 
Zealand Monetary and Economic Council which volume refers to the "severe 
damage" which the New Zealand economy would suffer if Britain joined the EEC 
without special safeguards for New Zealand. 

In dealing with "economic conditions" affecting New Zealand the Britain-EEC 
negotiations must be brought in as a background factor even though the situation 
at the moment is one of uncertainty in several respects. It is clearly common prudence 
for this country, apart from pressing for special arrangements, to prepare and plan 
for the changed situation which will arise if Britain enters the EEC. This of course 
involves building up our economic strength and expanding alternative markets. It 
is clear that those concerned are aware of the need to do this. 

DECISION 
1. Having had regard to the matters referred to in section 5 (3) the Court must 

now turn to section 3 and decide what, if any, adjustments by general order should 
be made to minimum rates. As well as economic factors the Court is obliged to con
sider living standards, industrial relations, and everything that is embraced by the 
words "industrial harmony". Viewed coldly as an economic matter it must be said 
that a general wage order can hardly be justified under existing conditions. We say 
this firstly because rising wages are keeping pace with rising prices, and secondly 
because the message of the economic indicators is that it is essential to curb inflation, 
to foster our output and our export markets, and to recover our stability and strength 
which inflation and adverse terms of trade are sapping. 

2. However this Court does not have the power to control the complex and 
interacting forces which are shaping the present state of affairs. New Zealand is going 
through a period of stress in its business activity and industrial relations. Harmony 
will be achieved only when the industrial climate has returned to reasonable normalcy 
and this in turn will occur only when the pressures on the labour market and on 
prices are lessened. Clearly it will take the wisdom of Parliament and the combined 
understanding and good sense of employers and employees to achieve this. In the 
existing circumstances the refusal of a general wage order, as an isolated act, would 
not, we think, promote industrial harmony or help towards creating a climate in 
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which the moves towards stability can begin. We must record also that Mr Luxford, 
representing the employers, indicated in a considered reply to a question from the 
Bench that he was not positively opposing the making of a general wage order, 
though he said that such an order would be an "act of faith" by the Court. We note 
also the point made by Mr Skinner that the lower paid workers are the least able to 
bear the burden of economic ills. Taking the above into account and also that price 
increases are certain to continue in the immediate future, the Court proposes to grant 
a general wage order as a "stop gap". It does so on the assumption that in order to 
save the real value of wages, all concerned will be aware of the necessity to grapple 
with the inflationary trends which are eroding our standards of living. A period of 
adjustment, some of it no doubt painful, is before us. Compromise and tolerance will 
be needed. During this period the Court, if called upon, will carry out its function 
as an independent arbitrator. 

3. The Court has managed to reach a unanimous decision to make a general order 
increasing the minimum rates of remuneration by 3 per cent, such order to take effect 
on the 23rd day of November 1970. In achieving unanimity we venture to hope that 
the Court has itself set a useful example in this controversial field of industrial 
relations. Of course each member of the Court does not necessarily agree with every 
statement or opinion contained in this decision. 

We may add that the Court gave consideration to the question of imposing some 
limits on the order but decided against this. One reason for this was the effect that a 
ceiling would have on margins and it seems to us that one of the urgent tasks is to 
get margins and relativities reasonably stabilised. 

APPRENTICES 
We have made no reference in the general order to apprentices for the reason that 

the minimum rates of wages for apprentices are now universally fixed in apprentice
ship orders as percentages of the appropriate rates for tradesmen. An increase granted 
to tradesmen will therefore automatically operate in the case of apprentices. 

MEANING OF "REMUNERATION" 
The Court draws attention to the fact that under the new Act "remuneration" 

includes all payments of any kind whatsoever prescribed in awards and industrial 
agreements. Heretofore the Court has been required by the Regulations for the time 
being in operation to exclude all allowances in respect of tools, bicycles, motor vehicles, 
protective or special clothing, or special footwear from the scope of any general order, 
but under the Act such allowances are no longer excluded and will be subject to the 
general order. 

EXCLUSION FROM THE OPERATION OF THE ORDER 
We draw attention also to section 6 of the Act which provides that applications 

for exclusion from the operation of the general order may be made if there are special 
or economic reasons why this should be done. 

A. P. BLAIR, Judge. 

COMMENT BY MR McDONNELL 
The Court has been required to interpret the inter-relation of a host of statistical 

tables many of which could be accepted only with caution. No-one has denied the 
fact that with continued price rises wages are being eroded. 

The amount of this order imposes a responsibility on unions to examine the 
situation of their awards and industrial agreements and to ensure that their memben 
become entitled to a full share of the profits of industry. Only by so doing will the 
standard of living of wage and salary workers be maintained. 
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Index, 

I 

Quarter Ended Base: 1965 
30 (=1000) 

Sep 
1967 

31 March 1959 .. . . 866 27.4 
30 June 1959 .. .. 868 27. I 
30 Sept. 1959 . . .. 877 25.8 
31 Dec. 1959 .. 874 26.2 
Annual Average 1959 . . 871 

31 March 1960 .. .. 870 26 .8 
30 June 1960 .. .. 872 26 .5 
30 Sept. 1960 .. . . 879 25. 5 
31 D ec. 1960 . . 888 24.2 
Annual Average 1960 . . 877 

31 March 1961 .. .. 884 24 .8 
30 June 1961 .. . . 884 24 .8 
30 Sept. I 961 .. .. 897 23 .0 
31 Dec. 1961 .. 907 21.6 
Annual Average 1961 . . 893 

31 March 1962 . . .. 9 10 21.2 
30 June 1"962 .. .. 913 20.8 
30 Sept. 1962 .. .. 919 20 .0 
31 Dec. 1962 .. 926 19. l 
Annual Average 1962 .. 916 

31 March 1963 .. . . 926 19.1 
30 June 1963 .. .. 930 18 .6 
30 Sept. 1963 . . . . 937 17 . 7 
31 Dec. 1963 .. 946 16 .6 
Annual Average 1963 . . 935 

31 March 1964 . . .. 950 16 . 1 
30 June 1964 .. .. 958 IS . I 
30 Sept. 1964 . . .. 973 13 .4 
31 Dec. 1964 . . 989 11.5 
Annual Average 1964 .. 967 
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31 
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31 31 30 30 31 30 
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27 . 5 28 .8 30 . 5 32 .0 
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33 .9 35.8 37 .3 
27 .2 28.5 30 .2 31. 7 33 .6 35 . 5 37 .0 
25.9 27 . I 28 .8 30 . 3 32 . 3 34.1 35 .6 
26.3 27 .6 29.3 30. 8 32. 7 34.6 36 .0 

26 .9 28 .2 29.9 31.4 33.3 35 .2 36. 7 
26 .6 27 .9 29 .6 31.1 33 .0 34 .9 36.4 
25.6 26 .8 28 .6 30 .0 32 .0 33.8 35 . 3 
24 .3 25 .6 27 .3 28 . 7 30.6 32.4 33 . 9 

24.9 26. l 27 .8 29 .3 31.2 33 .0 34 .5 
24.9 26.1 27 .8 29.3 31.2 33 .0 34.5 
23 . 1 24 . 3 26 .0 27 . 4 29 .3 31.1 32 .6 
21. 7 22.9 24 .6 26 .0 27 .9 29 . 7 31.1 

21.3 22 . 5 24.2 25 .6 27 .5 29 .2 30. 7 
20 .9 22 . l 23 .8 25.2 27 . I 28 .8 30 .2 
20 . 1 21.3 23.0 24.4 26 .2 28.0 29.4 
19 . 2 20.4 22.0 23.4 25 . 3 27 .0 28.4 

19.2 20.4 22.0 23.4 25 . 3 27 .0 28.4 
18. 7 19 .9 21.5 22.9 24 . 7 26 .5 27 .8 
17 .8 19 .0 20 .6 22 .0 23 .8 25 .5 26.9 
16 . 7 17.9 19.5 20. 8 22 .6 24 .3 25. 7 

16 .2 17 .4 18 .9 20.3 22 . 1 23.8 25.2 
15.2 16 .4 18.0 19.3 21.1 22 .8 24 . 1 
13 .5 14 .6 16. 1 17.5 19.2 20.9 22 . 2 
11.6 12. 7 14.3 15.6 17 . 3 18.9 20 .2 

I I I 
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Sep Dec 
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36.9 37 .5 
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35.9 36.4 
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30. 7 31.2 
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I 

31 
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41.0 
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41.3 
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35 .8 

35.4 
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33 .o 
32.5 
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30 .2 
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28 .6 
26 .6 
24.6 

30 
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1970 

44.5 
44 . 1 
42. 6 
43. 1 

43 .8 
43.5 
42.3 
40.9 

41.5 
41.5 
39 .5 
37 .9 

37 .5 
37 .0 
36.1 
35.1 

35. 1 
34 .5 
33.5 
32.2 

31. 7 
30 .6 
28.6 
26 .5 

w 
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Quarter Ended 

31 March 1965 .. 
30 June 1965 .. 
30 Sept. 1965 . . 
31 Dec. 1965 . . 
Annual Average 1965 

31 March 1966 .. 
30 June 1966 . . 
30 Sept. 1966 .. 
31 Dec. 1966 .. 
Annual Average 1966 

31 March 1967 .. 
30 June 1967 .. 
30 Sept. 1967 .. 
31 Dec. 1967 .. 
Annual Average 1967 

31 March 1968 .. 
30 June 1968 . . 
30 Sept. 1968 . . 
31 Dec. 1968 .. 
Annual Average 1968 

31 March 1969 .. 
30 June 1969 .. 
30 Sept. 1969 .. 
31 Dec. 1969 .. 
Annual Average 1969 

31 March 1970 .. 
30 June 1970 .. 

Index, 
Base: 1965 
(=1000) 

991 
992 

1005 
1012 
1000 

1019 
1025 
1031 
1036 
1028 

1062 
1091 
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1104 
1090 

1115 
1130 
1143 
1160 
1137 

1176 
1189 
1201 
1206 
1193 

I 

1232 I 
1251 

30 I Sep 
1967 

11.3 
11.2 
9.8 
9 . 0 

£1.2 
7 .6 
7 .0 
6.5 

3.9 
1.1 

CONSUMERS' PRICE INDEX-continued 

31 I ~ 

11 .4 
11.3 
9 .9 
9.1 

8 . 3 
7 . 7 
7 .1 
6.6 

4.0 
1.2 
0.1 

31 I Mar 
1968 

12.5 
12.4 
10.9 
10.2 

9.4 
8.8 
8.1 
7 .6 

5 . 0 
2 . 2 
I.I 
1.0 

30 I Jun 
1968 

14.0 
13.9 
12.4 
11. 7 

10.9 
10.2 
9 .6 
9.1 

6.4 
3.6 
2.4 
2.4 

1.3 

Increase Percent to Quarter Ended 

30 I Sep 
1968 

15.3 
15.2 
13. 7 
12 . 9 

12 .2 
l 1.5 
10.9 
10.3 

7 .6 
4.8 
3.6 
3.5 

2.5 
1.2 

31 I Dec 
1968 

17 .1 
16.9 
15.4 
14 .6 

13 .8 
13 . 2 
12.5 
12.0 

9.2 
6 . 3 
5.2 
5.1 

4 . 0 
2. 7 
1.5 

31 I 30 30 I 31 31 I Mar Jun Sep Dec Mar 
1969 1969 1969 1969 197G 

18. 7 
18.5 
17 .0 
16.2 

15.4 
14. 7 
14 .1 
13.5 

JO. 7 
7 .8 
6 .6 
6.5 

5.5 
4.1 
2.9 
1.4 

20 .0 
19.9 
18.3 
17 .5 

16. 7 
16.0 
15 . 3 
14 .8 

12.0 
9.0 
7 . 8 
7 . 7 

6 .6 
5.2 
4 . 0 
2 . 5 

I.I 

21.2 
21.1 
19.5 
18. 7 

17.9 
17.2 
16 .5 
15.9 

13. I 
IO . I 
8.9 
8.8 

7 . 7 
6.3 
5.1 
3.5 

2. I 
1.0 

21. 7 
21.6 
20.0 
19.2 

18.4 
17. 7 
17 .0 
16 .4 

13.6 
10.5 
9.3 
9.2 

8.2 
6. 7 
5.5 
4.0 

2.6 
1.4 
0.4 

24.3 
24 .2 
22.6 
21. 7 

20.9 
20.2 
19.5 
18.9 

16.0 
12.9 
11. 7 
11.6 

10.5 
9.0 
7 .8 
6.2 

4 . 8 
3.6 
2.6 
2.2 

30 
Jun 
1970 

26.2 
26.1 
24.5 
23.6 

22.8 
22.0 
21.3 
20.8 

17 .8 
14. 7 
13.4 
13.3 

12.2 
10. 7 
9.4 
7 .8 

6.4 
5.2 
4.2 
3. 7 

1.5 

Source: Department of Statistics. 

w 
Q") 
lO 
(X) 
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Table 2 

INDEX OF NOMINAL WEEKLY WAGE RATES FOR ADULT MALES 

(Base: 31 December 

I 
Under Arbitration Under Other 

·1 1965 = 1000) Court Jurisdiction Jurisdictions Combined 

As at 
1965-31 December (base) 1000 1000 1000 
1966-31 March .. 1007 1000 1005 

30 June .. 1012 1006 1010 
30 September .. 1022 1049 1031 
31 December .. 1061 1054 1058 

1967-31 March .. 1065 1055 1062 
30 June .. 1072 1066 1070 
30 September .. 1075 1078 1076 
31 December .. 1082 1079 1081 

1968-31 March .. 1086 1080 1084 
30June .. 1092 1090 1091 
30 September .. 1148 1146 1147 
31 December .. 1160 1149 1156 

1969-31 March ( 1) .. 1162 1152 1159 
30 June (1) .. 1171 1204 1182 
30 September (1) 1174 1204 1185 
31 December (1) .. 1190 1229* 1204* 

1970-31 March (1) .. 1221 1269* 1238* 
30 June (1) .. 1262 1281 1269 

( 1) Provisional. 
Source: Department of Statistic!>. 

Table 3 

INDEX NUMBERS OF EFFECTIVE WAGE RATES FOR ADULT MALES 

(Base: 31 December I Under Arbitration 
1965 = 1000) Court Jurisdiction 

As at 
1965-31 December (base) 1000 
1966-31 March 1000 

30 June 999 
30 September 1003 
3 I December 1036 

1967-31 March 1015 
30June 994 
30 September 986 
31 December 992 

1968-31 March 985 
30June 978 
30 September 1017 
31 December 1012 

1969-31 March ( 1) 1000 
30 June (1) 997 
30 September (1) 989 
31 December (1) . . 998 

1970-31 March (1) 1003 
30 June ( 1) 1021 

( 1 ) Provisional. 

Under Other 
Jurisdictions 

1000 
993 
993 

1029 
1029 
1006 
989 
989 
989 
980 
976 

1015 
1003 
991 

1025 
1014 
1031* 
1043* 
1036 

Combined 

1000 
998 
997 

1012 
1033 
1012 
993 
987 
991 
984 
977 

1016 
1009 
997 

1006 
998 

1010* 
1017* 
1027 

Source: Department of Statistics. 



Table 4 
NOMINAL WEEKLY WAGE RATES-ADULT MALES 

Rates under the Jurisdiction of the Court of Arbitration 

Index, Increase Per Cent to Quarter Ended 
Base: 

As at 
3
~~000sc 31 Mar 130 Jun 130 Sep 131 Dec 131 Mar 130 Jun 130 Sep 131 Dec 131 Mar 130 Jun 130 Sep 131 Dec 1·31 Mar 130 Jun 

(= 1 ) 1967 1967 1967 1967 1968 1968 1968 1968 1969 1969 1969 1969 1970 1970 

31 De~ 1965 . . . . . . 1000 6.5 I 7 .2 7 .5 8 .2 8 .6 9 .2 14.8 16 .0 16.2 17 .1 17.4 19.0 22.1 26 .2 
31 Mar 1966 . . .. . • 1077 5 .8 6.5 6.8 7.4 7 .8 8.4 14.0 15.2 15.4 16 .3 16.6 18.2 21.3 25.3 
30 Jun 1966 . . . . . . 1012 5.2 5.9 6 .2 6 .9 7 .3 7 . 9 13.4 14.6 14.8 15 . 7 16.o 11 .6 20. 7 24 . 7 
30Sep 1966 .. .. .. 1022 4.2 4 .9 5 .2 5.9 6.3 6.8 12.3 13 .5 13.7 14 .6 14.9 16.4 19.5 23.5 
31 Dec 1966 .. .. .. 1061 0.4 1.0 1.3 2.0 2.4 2.9 8.2 9 .3 9.5 10.4 10 . 7 12.2 15 . 1 18 .9 
Annual Average 1966 . . . • 1016 . . . . . . • • . . 
31 Mar 1967 . . .. . . 1065 . . 0. 7 0.9 1.6 2 .0 2 .5 7 .8 8 .9 9.1 10.0 10 .2 11. 7 14.6 18.5 
30Jun 1967 .. .. .. 1072 .. .• 0.3 0 .9 1.3 1.9 7.1 8 .2 8.4 9 .2 9.5 11.0 13.9 17.7 
30Sep 1967 .. . . .. 1075 .. .. .. 0.7 1.0 1.6 6.8 7.9 8 . 1 8 .9 9.2 10.7 13.6 17 .4 
31 Dec 1967 . . . . 1082 . . . . . . . • 0.4 0 .9 6 . 1 7 . 2 7.4 8 .2 8.5 10.0 12.8 16.6 
Ann\lal Average 1967 . . .. 1071 . . . . . . . . . . . . . • . . 
3i'Mar 1968 . . • . . • 1086 . . . . . . . . . • 0.6 5. 7 6.8 7 .o 7 .8 8.1 9.6 12.4 16.2 
30 Jun 1968 .. • . .. 1092 . . . . . . . . . . . . 5.1 6.2 6 .4 7 . 2 7 .5 9 .0 11.8 15.6 ~?~!r:i .. :: :: g~ :: :: :: :: :: :: :: ~: 0 u ~:i u u u ti 
Aw).ual Average 1968 . . .. 1111 .. . . .. . . . . . . . . .. . . • • .. 
31 Mar 1969 . . . . • . 1162 . • . . . . . . . . . . . . . . . . 0.8 1.0 2.4 5 . 1 8 .6 
30 Jun 1969 . . . . • • 1171 . . . . . . . . . . . . . . . . . . . . 0.3 1.6 4 . 3 7 .8 
30 Sep Jg69 . . . . • • 1174 . • . . .. . . . . . . . . . . . . . . .. 1.4 4.0 7 .5 
31 De<: 1969 . . . . .. 1190 .. . . . . . . . . . . . . .• . . .. .. . . 2.6 6.1 
Annual Average 1969 . . . • 11 72 . . . . . . . . . . • • . . • • . . . • • . • . . . . • 
31 Mar 1970 .. . . .. 1221 . . . . . . .. . . . . . . . • . . .. • . .. . . 3 .4 
30,,Jun 1970 . . . . . • . 1262 . . . . . . . . . . . • . . . • . • . . . . . . . . . . 

I 
Source: Department of Statistics. 

w 
-..J 
0 
0 



Table 5 

As at 

EFFECTIVE WEEKLY WAGE RATES- ADULT MALES 
Rates under the Jurisdiction of the Court of Arbitration 

Index, 
Base: 31 
Dec 1965 
(= 1000) 

Change Per Cent to Quarter Ended 

31 Mar 130 Jun 130 Sep 131 Dec 131 Mar 130 Jun 1 30 Sep 131 Dec 131 Mar 1 30 Jun 30 Sep 131 Dec 131 Mar 1 30 Jun 
1967 1967 1967 1967 1968 1968 1968 1968 1969 1969 1969 1969 1970 1970 

I 

- - -I.I I - 0 .2 +0 .3 
1 

+2 . 1 

-1. I -0 .2 + 0.3 +2 . 1 
- 1.0 -0.1 +0.4 +2.2 

31 Dec 1965 . . 

31 Mar 1966 
30 Jun 1966 
30 Sep 1966 

1000 

1000 
999 

1003 
1036 
1000 

+1.5 

+ 1.5 
+1.6 
+ 1.2 
- 2.0 

-0 .6 

- 0 . 6 
- 0 . 5 

-1 .4 

-1.4 
-1.3 

-0 .8 

-0 .8 
-0.7 

-1.5 

-1.5 
-1.4 

-2 .2 

-2 .2 
- 2 . 1 

+1.7 

+1.7 
+1.8 
+1.4 
-1.8 

+1.2 

+1.2 
+1.3 
+0.9 
-2 . 3 

0.0 

0.0 
+O . I 
- 0.3 

-0.3 

-0 . 3 
-0.2 

31 Dec 1966 . . 
Annual Average 1966 

31 Mar 1967 .. 
30 Jun 1967 . . 
30 Sep 1967 .. 
31 Dec 1967 . . 
Annual Average 1967 

31 Mar 1968 .. 
30 Jun 1968 .. 
30 Sep 1968 . . 
31 Dec 1968 . . 
Annual Average 1968 

~1 Mar 1969 .. 
30 Jun 1969 .. 
30 Sep 1969 .. 
31 Dec 1969 .. 
Annual Average 1969 

31 Mar 1970 
30 Jun 1970 

1015 
994 
986 
992 
994 

985 
978 

1017 
1012 
988 

1000 
997 
989 
998 
994 

1003 
1021 

-0 . 9 
-4.1 

-2 . 1 

-1. 7 - I.I -1.8 - 2 .5 
-4.8 -4.2 -4.9 -5.6 

-2 .9 -2.3 -3.0 -3.6 
- 0 .8 - 0.2 -0.9 -1.6 

+0.6 -0 . 1 - 0 .8 
-0 . 7 - 1.4 

-0 . 7 

+0 . 2 
+2 . 3 
+3 . 1 
+2 .5 

+3.2 
+4.0 

-0.3 
+1.8 
+2.6 
+2 .0 

+2 . 7 
+3 .5 
-0.5 

-3 .5 

- 1.5 
+ 0 .6 
+1 .4 
+ 0 .8 

+ 1.5 
+2.2 
-1.7 
-1.2 

-0.6 
-3.8 

-1.8 
+0 . 3 
+1.1 
+0 . 5 

+1.2 
+1.9 
-2 .0 
-1.5 

-0.3 

-1.4 l -0.5 o.o +1.8 
-4.5 - 3 . 7 -3.2 -1.4 

-2 .6 
-0.5 
+0.3 
-0 . 3 

+0.4 
+ I.I 
- 2 . 8 
- 2 . 3 

-I.I 
-0.8 

-1. 7 
+0 .4 
+ 1.2 
+0 .6 

+1 . 3 
+2 .0 
-1 .9 
-1.4 

-0.2 
+0.1 
+0 .9 

-1.2 
+0.9 
+1.7 
+I.I 

+1.8 
+2 .6 
- 1.4 
-0 .9 

+0.3 
+0.6 
+1.4 
+0 .5 

+ 0 .6 
+2.7 
+ 3 .5 
+2.9 

+3.7 
+4.4 
+0.4 
+0.9 

+2 . 1 
+2.4 
+3.2 
+2.3 

+1.8 

Source: Department of Statistics. 

w 
--.J 
0 ...... 



3702 

Table 6 
AVERAGE PRESCRIBED MINIMUM RATES OF ADULT MALE WORKERS 

COMPARED WITH AVERAGE WEEKLY PAYOUT TO ALL CLASSES 
OF WORKERS 

--

pril 1957 A 
0 
A 
0 
A 
0 
A 
0 
A 
0 
A 
0 
A 
0 
A 
0 
A 
0 

ctober 1957 
pril 1958 
ctober 1958 
pril 1959 . . 
ctober 1959 
pril 1960 
ctober 1960 
pril 1961 . . 
ctober 1961 
pril 1962 
ctober 1962 
pril 1963 
ctober 1963 
pril 1964 
ctober 1964 
piil 1965 
ctober 1965 

pril 1966 .. A 
0 
A 
0 
A 
0 
A 
0 
A 

ctober 1966 
pril 1967 
ctober 1967 
pril 1968 
ctober 1968 
pril 1969 .. 
ctober 1969 
pril 1970 .. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

.. 

(MALES, FEMALES, AND JUNIORS) 

Average Weekly Earnings 

Nominal Minimum Weekly 
Wage for Adult Males(!) 

Including Ordinary Time 
Overtime(2) Only(3) 

$ $ $ 
23 .97 26.978 25.274 
24.06 27.072 25.452 
24.26 27.386 25.645 
24.32 27.540 25.968 
24 .49 27.989 26.213 
24 .48 28.250 26.694 
25.83 29.734 27.700 
26.10 29.888 28.023 
26 .24 31. 101 28 . 711 
26.41 31 .099 29.154 
26 .68 31.819 29.854 
27.44 32.208 30.568 
27 .64 33.068 30 .994 
27.91 33.375 31.428 
28.05 34.094 31. 730 
29.78 35.460 33.266 
30 .21 36 .802 34.299 
30.60 37.367 34.920 

Nominal Minimum Weekly Wage 
for Adult Males 

(Weighted average of the sample 
rates used in the calculation of 
the Nominal Weekly Wage Rates 

Index) 

Rates within the Rates within the 
Jurisdiction of Jurisdiction of 

the Court of Other Wage-fixing 
• Arbitration Authorities 

$ $ 
33 .803 42.553 38.063 35.358 
34.314 44.620 38.947 36.503 
35.758 44.886 40.200 37.551 
36.092 45.868 39 .971 38.463 
36.448 45.941 41.418 39.508 
38.527 48. 745 42.385 40.824 
38.998(4) 49. 030(4) 44.286 41.898 
39.414(4) 51.236(4) 45.046 42.778 
40.800(4) 51. 526(4) 47.852 44 .874 

Source: Department of Statistics from Department of Labour Information. 
(1) As specified in awards of the Court of Arbitration, in industrial agreements made under the pro

visions of the Industrial Conciliation and Arbitration Act 1954, and in orders of wage-fixing 
tribunals. Figures relate to the end of preceding month. 

(2) For male, female, and junior workers combined in a week ending in the mid-month pay period. 
Assessed by dividing Aggregate Payout by full-time and part-time employees. 

(3) For male, female, and junior workers combined in a week ending in the mid-month period. 
Assessed by dividing Aggregate Payout (ordinary time only) by the sum of full-time and half 
part-time employees. 

( 4) Provisional. 



Table 7 

Jan 

Quarter 
and 

Month 

Feb 
Mar 
~r ay 
Jun 
Jul 
Aug 
Sep 
Oct 
Nov 
Dec 

.. .. 

.. 

.. .. 

.. 

.. .. .. 

.. .. .. 
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OFFICIAL OVERSEAS RESERVES(!) 
(NZ$ millions) 

11000 11961 1 1962 11963 11964 11965 11966 11967 11968 , 1969 11970 
I 

.. .. .. .. .. .. .. . . 262.8 212 . 7 289.6 .. .. .. 
267 .5 190. 7 

287 .3 247 .6 299.9 
291.9 190.9 200.4 260.9 258.1 186.3 291.8 280. l 332. 7 
.. .. .. .. . . .. .. . . 307 .4 310.9 336 .9 
.. .. .. . . . . . . . . 297. 7 322 .3 342. l 

334 .8 210 . 7 242.8 280 .8 307 .9 269.8 198.1 182.4 301 .8 324.6 345 .0 
.. .. .. .. .. .. .. .. 313.2 309 .6 348. 7 

299.2 184. 1 252.6 
.. 

208 .8 193 . 8 178:4 
309.1 289.1 332 .4 

234.3 273. 7 264 .2 280.3 
.. .. .. .. .. .. .. 170 .2 263 .5 297 .5 

2i9. 7 170. l 220.5 2ii . 5 235.0 170.0 
215.0 (2) 253 .0 294.1 

163 .9 234.5 204.0 257 .6 

Source: Reserve Bank. 

(1) Assets of the New Zealand banking system, Treasury-held and other Government-held over!leas securities, gold, the 
reserve position at the I.M.F., and special drawing rights at the I.M.F. As at end of month except for assets of N.Z. 
Banking System, and Gold, figures fo r which are as at last Wednesday of month. 

(2) The New Zealand dollar was devalued by 19 .45 percent on 21 November 1967. After that date, all reserves have 
been converted at the new par value. 

Table 8 

--
As at last day 

June .. 
As at last day 

December .. 

TREASURY-HELD OVERSEAS SECURITIES (1) 
(NZ$ millions) 

1960 1961 I 1962 I 1963 I 1964 j 1965 
I 

1966 I 1967 
I 

1968 

80 .2 69.3 56.0 48.9 65 .0 67.9 61. 7 57.1 76.8 

70.5 32.0 57.0 50.1 66 .5 54.8 60.5 ~) 7 .0 77.0 

I 1969 1970 

78.9 87.9 

86.4 

Source: New Zealand Gazette. 
(I) These figures do not include overseas securities held by the Earthquake and War Damage Fund, as that fund is now 

outside the Public Account. Securities in this Fund arc, however, included in the total of Official Overseas Reserves 
shown in the previous table. 

(2) Comparability affected by devaluation. See note (2) to table on Overseas Reserves. 
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Table 9 
NET OVERSEAS ASSETS FOR JULY 1953 TO 1957 

AND OFFICIAL OVERSEAS RESERVES FOR END OF JUNE 1958 
TO 1969 EXPRESSED IN TERMS OF MONTHS OF IMPORT 

PAYMENTS THEY WOULD COVER 
Using import payments over previous three years as basis for assessing average 

monthly payments. 

Total Three-year Average Net Official Year Private and Moving "Monthly" Overseas Overseas Number of 
Ending Government Average of Import Assets: Reserves Months 
30June Import Import Payments July End of June Covered 

Payments Payments 

$m $m $m $m $m 
1953 .. 366.2 418.5 34 .. 9 217.0 .. 6.2 
1954 .. 423.2 446.1 37.2 262.2 .. 7.0 
1955 .. 524.4 437.9 36.5 195.8 .. 5.4 
1956 .. 526.2 491.3 40.9 194.6 .. 4.8 
1957 .. 533.8 528.1 44.0 206.6 .. 4.7 
1958 .. 606.1 555.3 46.3 .. 179.1 3.9 
1959 .. 477.5 539.1 44.9 .. 267.6 6.0 
1960 .. 499.2 527.6 44.0 .. 334.8 7.6 
1961 .. 626.1 534.3 44.5 . . 210.7 4.7 
1962 .. 516.7 547.3 45.6 .. 242.8 5.3 
1963 .. 545.7 562.8 46.9 . . 280.8 6.0 
1964 .. 644.7 569.0 47.4 .. 307.9 6.5 
1965 . . 661.5 617.3 51.4 .. 269.8 5.2 
1966 .. 753 .9 686.7 57.2 .. 198.1 3.5 
1967 .. 709 .9 708.4 59.0 .. 182.4 3.1 
1968 .. 634.3 699.4 58.3 .. 301.8 5.2 
1969 .. 771.6 705.3 58.8 .. 324.6 5.5 

Source: Department of Statistics from Reserve Bank figures. 
NOTE-The column "New Zealand 0./ficial Overseas Reserves" has now replaced "Net Overseas Assets" 

of the banking system. The new figure includes the Net Overseas Assets of the banking system and in 
addition securities held by Treasury and other agencies of Government (Earthquake and War Damage 
Commission), gold, and the reserve position and special drawing rights with the International Monetary 
Fund. 

Table 10 

Year 
Ended 
31 Mar 

1965 .. .. 
1966 .. . . 
1967 .. .. 
1968 .. .. 
1969 .. .. 
1970 .. .. 
Total (1964-65 

to 1969-70) 

OVERSEAS EXCHANGE TRANSACTIONS 
(NZ$ million) 

Exchange 
Current Capital Overall Valuation 
Account Account Balance and Timing 
Balance Balance Differences, 

etc. 

- 24.4 + 12.1 -12.3 +21. 7 
-117.5 + 70.4 -47.2 -29.6 
-106.6 +111.8 + 5.1 - 9.5 
- 17.4 + 85.1 +67.7 +37.8 
+ 44.9 - 66.9 -22.0 +10.3 
+ 78.5 - 52.7 +25.9 +26. 7(1) 

-142 .5 +159.8 +17.2 +57.5 

Change in 
Official 

Overseas 
Reserves 

+ 9.4 
- 76.8 
- 4.4 
+105 .5 
- 11. 7 
+ 52.6 

+ 74.6 

Source: Reserve Bank of New Zealand. 
( 1) Includes I.M.F. Special Drawing Rights of $23:6 million from January 1970. 



Table 11 

Table 12 

Year 

1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963(1) 
1964(1) 
1965(1) 
1966(1) 
1967(1) 
1968(1) 
1969(1) 
1970(1) (2) 
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EXPORTS 

Year Ended 
December 

488.9 
518.6 
555.0 
553. 1 
500.3 
587.3 
605.2 
568.0 
575.6 
664.3 
773.7 
729.2 
780.0 
727 .1 
920.9 

1,082.5 

Total Value (f.o.b.) 

Year Ended 
March 

485.6 
470.0 
557.6 
551.3 
550.9 
500.4 
627.5 
560.3 
580.6 
577.0 
720.7 
759.6 
747.2 
766.9 
747.7 
979.2 

1,094.4 

Year Ended 
June 

483.7 
479.5 
541.3 
555.2 
544.0 
521.5 
629.5 
561.4 
582 .9 
627.6 
737.3 
742.2 
767.3 
727 .2 
820.5 
989.1 

1,087.0 

$ (million) 

( 1) Excludes Gold. 
(2) Provisional. 

Source: Department of Statistics. 

IMPORTS AND TOTAL TRADE 
$ (million) 

------------------,-------

1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 

Year Ended 
December 

1963(1) 
1964(1) 
1965(1) 
1966(1) 
1967(1) 
1968(1) 
1969(1) (2) .. 

Value of Imports 
(c.i.f.) 

491.6 
574.3 
536.8 
594.2 
570.2 
462.8 
564.7 
649.8 
544 .0 
650.7 
701.5 
766.7 
787.0 
725 .6 
805.3 
895.6 

( 1) Excludes Gold. 
(2) Provisional. 

Total Value of Trade: 
Imports c.i.f. and 

Exports f.o. b. 

980.5 
1,092.9 
1,091.8 
1,147.3 
1,070.5 
1,050.1 
1,169.8 
1,217.8 
1,119.6 
1,315.1 
1,475.3 
1,495.8 
1,567.0 
1,452.6 
1,726.2 
1,978.1 

Source: Department of Statistics. 
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Table 13 
TERMS OF TRADE(l) 

Index Numbers of Import and Export Prices and Terms of Trade-All Countries 
Base: Calendar Year 195 7 (=I 00) 

Import 
Export Price Index (2) (3) All Exports (2) 

Price 
Meat Export Index Terms 

(3) Butter Cheese Meat Wool Wool Price of (4) (4) and By- Index Trade Products (3) 

Year Ended-
30 June-

1963 96 115 140 91 83 87 95 99 
1964 98 124 137 97 105 102 108 110 
1965 98 128 148 112 81 96 106 108 
1966 99 116 147 109 81 97 105 107 
1967 98 110 147 109 72 90 99 101 
1968 108 113 163 119 56 84 97 89 
1969 (6) 119 115 165 129 68 97 107 90 
1970 (6) 124 115 165 144 63 100 109 88 

Quarter Ended (5)-
136 1964-31 Mar. 97 125 95 108 103 108 111 

30 Jun. IOI 126 136 98 102 101 108 107 
30 Sep. 97 125 138 107 94 100 107 llO 
31 Dec. 98 127 148 ll4 90 100 109 ll 1 

1965-31 Mar. 98 131 150 116 79 96 107 109 
30 Jun. 99 131 151 107 75 91 103 105 
30 Sep. 98 ll8 149 llO 79 95 104 106 
31 Dec. 98 118 147 111 84 97 106 108 

1966-31 Mar. 99 116 147 109 79 96 105 106 
30 Jun. 100 110 143 Ill 79 97 104 105 
30 Sep. 97 110 145 116 75 98 105 108 
31 Dec. 98 110 147 106 76 93 101 103 

1967-31 Mar. 99 110 149 Ill 69 89 98 99 
30 Jun. 99 110 150 107 66 85 95 96 
30 Sep. 101 110 156 104 60 79 91 91 
31 Dec. 101 110 159 110 52 77 91 89 

1968-31 Mar. 117 116 165 129 55 89 101 86 
30 Jun. I 15 116 167 123 58 88 100 87 
30 Sep. (6) 115 116 163 120 63 90 101 88 
31 Dec. (6) 120 114 166 125 74 98 107 89 

1969-31 Mar. (6) 120 115 164 135 65 98 108 90 
30 Jun. (6) 120 115 166 131 64 97 106 88 
30 Sep. (6) 120* 115 164 140 68 103 Ill 92* 
31 Dec. (6) 123* ll4 168 148 65 103 111 90* 

1970-31 Mar. (6) 125* 115 168 145 60 98 108 86* 
30 Jun. (6) 128* 115 166 144 63 99 108 84* 

*Revised. 
Source: Department of Statistics. 

(1) Ratio of export prices to import prices, i.e., an index of the purchasing power (in units of imports) of a fixed quantity of 
exports. 

(2) An index above or below 100 means that terms of trade are more or less favourable than in 1957. The choice of 1957 
as the base year was made for statistical convenience, not to indicate that 1957 is a normal or standard year. 

(3~ Converted from original bases to a 1957 base. 
(4 In the quarterly indexes unit values used for exports to the United Kingdom were realisations received for butter and 

cheese sold in the United Kingdom up to the period ended 31 December 1963; thereafter, f.o.b. equivalent of prices 
ruling at time of export. 

(5) The mean price or unit value and consequently the index number for any year is not equal to the simple average of the 
three-monthly figures due to the varying quantities sold each three-month period. 

(6) Provisional. 



37CJ7 

Table 14 
INDEX OF MARKET PRICES OF COMPANY SHARES 

Base: 1960 ( =1000) 

Calendar Year All Groups Calendar Year All Groups 
Index Index 

1954 612 1962 963 
1955 650 1963 1089 
1956 670 1964 1252 
1957 731 1965 1245 
1958 691 1966 1153 
1959 783 1967 1031 
1960 1000 1968 1232 
1961 968 1969 1541 

Year Month All Groups I Year Month All Groups 
Index Index 

1965-J anuary 1308 1968-J anuary 997 
February 1312 February 1053 
March 1267 March 1091 
April 1249 April 1144 
May 1292 May 1196 
June 1251 June 1229 
July 1261 July 1255 
August 1230 August 1307 
September 1205 September 1348 
October 1226 October .. 1361 
November 1173 November 1391 
December 1160 December 1409 

1966-January 1165 1969-January 1443 
February 1167 February 1485 
March 1186 March 1497 
April 1189 April 1542 
May 1155 May 1544 
June 1177 June 1511 
July 1181 July 1516 
August 1150 August 1551 
September 1145 September 1627 
October 1105 October .. 1572 
November 1111 November 1573 
December 1113 December 1635 

1967-January 1065 1970-January 1648 
February 1032 February 1629 
March 1033 March 1632 
April 1037 April 1641 
May 1061 May 1551 
June 1065 June 1633 
July 1064 July 1620 
August 1003 
September 1008 
October 982 
November 1018 
December .. 1000 

Source : Department of Statistics, 
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Table 15 
RETAIL TRADE TURNOVER 

Total Turnover----$m Turnover Per Head of Population-$ 
Annual average of four quarters of 

I I 
calendar year 

1959 .. .. 
1960 .. .. 
1961 .. .. 
1962 .. .. 
1963 .. .. 
1964 .. .. 
1965 .. .. 
1966 .. .. 
1967 .. .. 
1968 .. .. 
1969 .. .. 

Quarter Ended 

1963-March . . 
June .. 
September 
December 

1964-March .. 
June .. 
September 
December 

1965-March .. 
June 
September 
December 

1966-March 
June .. 
September 
December 

1967-March .. 
June . . 
September 
December 

1968-March .. 
June .. 
September 
December 

1969-March •• 
June .. 
September 
December 

1970-March .. 
June • • 

.. 

. . 

.. 

.. .. .. .. .. .. .. .. 

In Constant In Current $s 1957-58 $s 

.. 249. 7 239.1 .. 278.4 263 .4 .. 294.2 275.5 .. 299.9 277 .6 .. 321.8 294.8 . . 347 . 1 307 .6 . . 380.3 328.9 . . 407 .9 346.0 

. . 412.5 332 .5 

. . 433.6 335.5 . . 468. 7 345.1 

Total Turnover-$m r 

In Current $s In Constant 1957-581 
$s 

In Constant In Current $s 1957-58 $s 

106 .9 102.4 
117 .1 110.8 
121.2 113.5 
120 .6 111. 7 
126 .8 116.1 
134.0 118.8 
144.2 124.8 
152 .0 128.9 
151. l 121.8 
157 .3 121. 7 
168.3 123.9 

Turnover Per Head of Population-$ 

In Current $s In Constant 1957-58 
$s 

As I Seasonally s~!;~~~ I Seasonally I As I Seasonally s~;~~~ I Seasonally 
Recorded Corrected Correction Corrected Recorded Corrected Correction Corrected 

299.3 
312 . 7 
311.9 
363.5 
316.8 
335.0 
335.9 
400.6 
349.5 
367.3 
367 .5 
436.9 
378 .2 
400.3 
398.8 
454.3 
392.4• 
407 .4 
394.6 
455 . 7 
405.9 
420 .0 
414.9 
493.5 
428.8 
454.8 
454 .8 
536 . 3 
467 .6 
515.9 

317.2 
319 . 1 
324 .0 
328.4 
333.4 
341.6 
349.2 
361.8 
367 .9 
374 . l 
382.4 
394 . 7 
398.2 
407.2 
415.5 
410 .5 
413.l 
414.1 
41 I.4• 
412 .0 
426.9 
426 .5 
432 .8• 
446.6 
450 . 7 
461.7 
474.5 
485 .4 
491 .2 
523 .8 

276.0 
287 .6 
285. 7 
329. 7 
286.0 
299 . 1 
296 .6 
348 . 5 
304 .4 
318.8 
317 .5 
374.9 
323.4. 
341.1 
337 .4 
382.1 
322.6 
327.6 
314 .9 
365 .0 
321 . 1 
327 .2 
319 . 1 
374.6 
321.2 
336. 7 
332 .0 
390.5· 
334 .4 
363 .2 

292 . 3 
293.5 
296. 7 
297.8 
301.l 
304.9 
308.3 
314.8 
320.4 
324.6 
330.4 
338.6 
340.4 
347 .0 
351.5 
345.2 
339.6 
332.9 
328.4 
330.0 
337 .6 
332.1 
332. 7 
339 .0 
337 . 7 
341.8• 
346 .5• 
353.4• 
351.2 
368. 7 

( 1 ) Provisional 
•Revised 

118 . 7 
123 .6 
122 .9 
142.2 
123.0 
129.6 
129 .6 
153. 7 
133 .2 
139. 7 
139.4 
164.6 
141.6 
149 .6 
148.6 
168 .2 
144.3 
149.4 
144.5 
166 .3 
147 .5 
152.6 
150. 7 
178 .4 
154. 3 
163. 7 
163.5 
191. 7 
166.1 
183.0(1) 

125.8 
126.1 
127 .6 
128 .4 
129.5 
132 .2 
134.8 
138 .8 
140 .3 
142 .3 
145.1 
148. 7 
149.l 
152.1 
154.8 
152.0 
151.9 
151.9 
150. 7 
150.3 
155 .2 
154.9 
157 .1 
161.4 
162 .2 
166.1 
170.6 
173.5 
174.5 
185.9(1) 

109.4 
113. 7 
112 .5 
128.9 
111. 1 
115 .8 
114.5 
133. 7 
116.1 
121. 3 
120 .4 
141.3 
121. I 
127 .4 
125. 7 
141.4 
118.6 
120.2 
115.3 
133.2 
116 . 7 
118.8 
115.9 
135 .4 
115.6 
121.2 
119.4 
139.6 
118 .8 
128.9(1) 

115 .9 
116.0 
116.9 
116.5 
116.9 
118 .0 
119.0 
120.8 
122.2 
123.5 
125.3 
127 .6 
127 .5 
129.6 
131.0 
127 .8 
124.9 
122.1 
120.3 
120.4 
122 . 7 
120 .6 
120 .8 
122.5 
121.5 
123.0 
124.6 
126 . 3 
124.8 
130.8(1) 

Source: Department of Statistics. 

Note-This series excludes hotels, chartered clubs, wine and spirit merchants, milk vendors, and the entire automotive 
group. 

The seasonal correction factors used in this series are calculated by the new standard method which will be described 
fully in a supplement to the Monthly Abstract of Statistics. 
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BASIC PRICES FOR BUTTERFAT 

Season 

1955-56 .. 
1956-57 .. 
1957-58 .. 
1958-59 .. 
1959-60 .. 
1960-61 .. 
1961-62 . . 
1962-63 .. 
1963-64 .. 
1964-65 .. 
1965-66 .. 
1966-67 .. 
1967-68 .. 
1968-69 .. 
1969-70 .. 
1970-71 .. 

Basic Price For Butterfat Used In: 

Butter-making
Basic Price at 

Farm Gate 

cents 
30.966 
31.290 
30.208 
26.667 
30.333 
26.667 
26.667 
26.667 
27.917 
29.083 
28.250 
28.250 
26.590 
26.590 
26 . 590 
28 .100(1) 

( 1) Advance prices. 

Cheese-making
Basic Price at 
Factory Door 

er lb. 
34.299 
33.790 
32.708 
29.167 
35.333 
31.667 
31.667 
30.833 
32.083 
34.917 
37.592 
37.625 
35.050 
32.620 
33.610 
32 .460(1) 

Source: New Zealand Dairy Board. 



Table 17 
MEAT PRODUCTION (BONE-IN WEIGHTS) 

- -

Years Ended 30 September 

--
1956 I 1957 I 1958 I 1959 I 1960 

I 
1961 I 1962 

I 
1963 I 1964 

Thousand T ons 
Beef .. .. .. 236.5 240.2 244.9 211.3 212.8 212 .0 252.6 266.2 258.9 
Veal .. .. . . 24.8 26.3 23 .4 22.8 23 .4 24.5 29.2 26.9 28.1 
Mutton .. .. .. 141.0 125 . 7 12 1.4 168 .4 169 .3 168.4 175 .6 165 .8 176.3 
Lamb .. .. 2 10. 7 209 . 7 231.4 255 . 3 271. 7 281 . 1 289 . 2 289.5 303 .9 
Pig Meat_:_· 

Pork .. .. .. 14.3 14.0 12. 8 19.5 17 .5 15.3 15.5 17. 7 19.3 
Bacon and Ham .. .. 23.3 20 .6 23.1 18 .9 19 .9 21.4 21.6 21. 7 24.2 
Chopper .. . . 2 .8 2.6 2.2 2 .8 2 . 7 2.3 2.5 2.6 2.6 

Total Carcass Meat .. 653.4 639.1 659.1 699 .0 717.3 725 .0 786.0 790 . 3 813.2 
Edible O ffal .. .. 28.4 30.8 28. 6 32 . 3 35 .5 32. 7 35.2 37.4 38 .9 

T otals . . .. 681 . 7 669.9 687. 7 731.3 752 .8 757. 7 821 .2 827 . 7 852.1 

·--

I 1965 I 

246. 7 
24. 7 

169 .5 
298 . 7 

18.3 
23.2 
2.7 

783. 7 
39 .2 

822.9 

1966 
I 

1967 
I 

1968 l 1969 

265.3 271.4 314.5 344.2 
22.0 25.6 24.9 26 .3 

149.9 185.5 212. 7 196.7 
312.0 326.9 344. 7 357.1 

16.1 14.8 16 .2 15.3 
21.3 19.2 18.8 19.3 
2.4 2.0 2.4 I. 7 

789.0 845. 3 934.2 960 .8 
40.8 45.5 51. 8 53.3 

829.9 890.8 986.0 1,014. 1 

Source : Department of Statistics. 
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WHOLESALE MEAT PRICES AT LONDON 
Price of Lamb and Mutton 1958 to 1970 

Note-These quotations are expressed in Sterling 

Lamb 
(First Quality) 

Lamb 
(Second Quality) 

Mutton, 
wether 

and/or 
Maiden ewe 

28 lb and 129 to 36 lb Under 
28 lb and 

Under 29 to 36 lb 157 to 64 lb 

End of last week in-
1958-March .. 
1959-March . . 
1960-March .. 
1961-March . . 
1962-March .. 
1963-March .. 
1964-March . . 
1965-March .. 
1966-March .. 
1967-March .. 

April .. 
May . . 
June .. 
July .. 
August 
September 
October 
November 
December 

1968-J anuary 
February 
March .. 
April .. 
May . . 
June .. 
July .. 
August 
September 
October 
November 
December 

1969-January 
February 
March .. 
April .. 
May . . 
June .. 
July .. 
August 
September 
October 
November 
December 

1970-January 
February 
March .. 
April . . 
May . . 
June .. 
July . . 
August 

24½-25 
22½ 

24-25 
22½-23 

21 
20-21 
25½-26 

26½ 
27½-28 
25-26 
25½-26½ 
24-24½ 
22½-23½ 
21½-22 

25 
26½-27 
29-30 
32- 33½ 
32- 33 
31½-32 
27-28 
27-27½ 
26½-27 
26-27 
27-28 
26½-27 
27½-28½ 
30-31 
31½-32 
31¼-32 

32 
34½-35 
31-33½ 
28- 29 
29-30 
32-32½ 
33½-34½ 
33- 33½ 
34-35 
36-37 
35½-36 
34-35 
35-36 
29-30½ 
29-30 
30-31 
31½-32½ 
32½-33½ 
31-32 
35-36 
32½-33½ 

21½-22 
21-22 
22-23 
21½- 22 
20½-21 
19½-20½ 

24½ 
25½-26 
25-25½ 
24½-25 
25½-26 
24-24½ 
22½-23½ 
21-22 
23-24 
24½-25½ 
28-29 
30½-32 
31-32 
31½- 32 
27-28 
27-27½ 
26½-27 
26-26½ 
25½-26½ 
25- 26 
27½-28 
29- 30½ 
31-31½ 
31-31½ 
31-31½ 
33½-34 
30½-32 
27½-28½ 
28½-29 
31-31½ 
32½-33½ 
30½-31½ 
31-32 
33½-34½ 
32-33 
31½-32½ 
33-34 
29½-30½ 
29- 30½ 
30-31 
31½-32 
32-33 
30½-31½ 
33-35 
32-33 

Pence per lb 
24 I 22 

2ot-21 I 2ot-21 
24-25 22½-23 

23 22-22½ 
19½ 20½ 

20-21 20 
26-26½ 24½-25 
26½-27 26- 26½ 
28-28½ 26 
25-27½ 24½-25 
25-26 25½-26 
23-24 24 
20½-21½ 21- 22 
18½-19½ 20-20½ 
21½-22½ 21½-22½ 
23½-24 23 
27½-28½ 27-28 
30½-32 30-32 
28½-30 28- 29 
31-32 31½-32 
26-27 27-27½ 
26½-27 26½-27 
25½-26 26 
24-24½ 25-25½ 
23½-25 24-25 
23- 24 23½- 24 
24½- 25 25½-26 
28-29 28½-29½ 
30½-31 30½-31 
30-30½ 30-30½ 

30½ 30-30½ 
33-33½ 33- 33½ 
30½-32 30½-32 
27½-28 27½-28 
28-29 28-28½ 
31-31½ 31 
32- 33½ 31½-32½ 
31½-32½ 30-31 
32½-33½ 30½-31½ 
34½-35½ 32½-33½ 
33½-34 31½-32½ 
31½-32½ 30½-31½ 
32-33 30-31 
29-30½ 26½-27½ 
29-30 29½-30 
30-30½ 30-30½ 
30½-31½ 30½-31½ 
31½-32½ 31½-32½ 
30-31 30-31 
32-35 32½-34½ 
31½-32 31-32 

13 
10½-11 

12 
11½- 12 

13 

16¼ 

13-14 
14½-15½ 
15½-16! 
17½-18½ 
l 7½-18 

17½ 
15½-16 
13-14 
13-14 
13-13½ 
13½-14 

14½ 
14-14½ 
13-13½ 
13-13½ 
13-13½ 

14 

17½ 
18-18½ 

18½ 
18 
18 
18½ 
.. 
19 

.. 
18½ 

Source: N.Z. Meat Producers' Board. 
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Table 19 
TOTAL PRODUCTION AND VALUE OF WOOL 

Total Wool Average Price Value of 
Season Production Per Pound Total Wool 

( Greasy Basis) ( I) ( Greasy Basis) Production ( 1) 

million lbs. Cents per lb. $(M) 
1938-39 .. .. 328 7.64 25. l 
1939-40 .. .. 310 10. 71 33.2 
1940-41 .. .. 331 10. 73 35.5 
1941-42 . . .. 345 10.73 37.0 
1942-43 .. .. 340 12 .15 41.3 
1943-44 .. .. 330 12. 17 40.2 
1944-45 . . .. 372 12.18 45.3 
1945-46 .. .. 365 12 .09 44.1 
1946-47 .. .. 367 14.86 54.5 
1947-48 .. .. 362 20.93 75 .8 
1948-49 .. .. 367 21.51 78.9 
1949- 50 .. .. 390 31.65 123 .4 
1950- 51 .. .. 390 73.20 285.5 
1951- 52 .. .. 407 33.49 136 .3 
1952-53 . . .. 418 38.49 160.9 
1953-54 . . .. 426 41.88 178.4 
1954-55 .. .. 455 41.39 188 .3 
1955-56 .. .. 462 38.49 177 .8 
1956-57 .. .. 491 45 .63 224 .0 
1957-58 .. .. 496 34 .30 170.1 
1958-59 . . .. 540 30.06 162 .3 
1959-60 .. .. 577 37 .21 214 .7 
1960-61 .. .. 588 33.62 197 .7 
1961-62 .. .. 587 32.65 191. 7 
1962-63 .. .. 620 35.70 221.3 
1963-64 .. .. 617 45 .89 283.1 
1964-65 .. .. 623 35 . 12 218.8 
1965-66 .. .. 695 34.69 241.1 
1966-67 .. .. 709 29 .39 208.4 
1967-68 .. .. 728 22.87 166.5 
1968-69 .. .. 732 28.06 205.4 
1969-70(2) .. .. 723 25.62 185.3 

Source: New Zealand Wool Commission. 
( 1) Includes s]ipe wool produced and an allowance for wool on skins. 
(2) Provisional. 
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Table 20 

At 31 January-
Livcstock-

Dairy cows in milk .. 
Total dairy stock 
Total beef stock 
Total all cattle 
Total pigs . . 

Agricultural tracton 

Y car Ended 31 January
Shccp shorn . . 
Lambs shorn.. . . 
Lambs tailed during season 

Grasses and cloven cut for hay .. 
Grasses and cloven cut for ensilage 
Lucerne cut for hay or ensilage 
Grassland topdrcsscd 

.. (000) 

. . (000) 

. . (000) 

. . (000) 

. . (000) 

.. (000) 

.. (000) 

.• (000) 

.• (000) 

. . Acres (000) 
. . Acres (000) 

Acres (000) 
Acres (000) 

FARMING STATISTICS 

1960 

1,887 
2 ,973 
3 ,019 
5,992 

660 

78 

44 ,010 
11,180 
31 , 117 

682 
188 
139 

8,897 

1961 

1,929 
3,111 
3,334 
6,446 

655 

81 

44,590 
11,650 
31,991 

662 
173 
158 

9,814 

1962 

1,968 
3,136 
3 ,462 
6,598 

686 

84 

44,860 
12,017 
33,589 

692 
176 
146 

10,003 

(1) Provisional. 

1963 

1,997 
3,133 
3,558 
6,691 

766 

85 

45,660 
12,458 
33,696 

792 
170 
H,O 

9,942 

1964 

2 ,011 
3,128 
3,568 
6,696 

771 

86 

46,508 
13,039 
34,752 

826 
163 
159 

11,391 

1965 

2,032 
3,174 
3,628 
6,801 

716 

89 

47,415 
12,902 
34,792 

896 
153 
152 

12,846 

1966 

2,088 
3,362 
3,856 
7,218 

667 

91 

49,624 
17,707 
36,990 

940 
158 
182 

13,100 

1967 

2,131 
3,506 
4,241 
7,747 

603 

92 

54,563 
16,022 
39,362 

960 
157 
179 

13,616 

1968 

2,232 
3,698 
4,549 
8,247 

614 

94 

56,452 
15,914 
40,921 

954 
157 
197 

12,230 

1969 11970(1) 

2 , 304 
3,793 
4 ,812 
8,605 

553 

95 

55 , 762 
16 , 119 
40,416 

1,134 
160 
191 

12,659 

2,363 
3,777 
5,062 
8,839 

585 

42,813 

Source: Department of Statistics. 
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Table 21 

Item 

Number of establishments 
Persons engaged 
Production costs--

Salaries, wages(l) 
Materials 
Other expenses 

Totals 
Value of production . . 
Value added in manufacture 
Net output (net value added) .. 
Overtime worked by wage-earners 
Premises and plant-

Value at end ofyear-
Land and buildings . . 
Plant, machinery, and equipment 
Transport equipment . . 

Capital expenditure during year-
Land and buildings ." . 
Plant, machinery, and equipment 
Transport equipment 

Coal consumption as fuel 

FACTORY PRODUCTION STATISTICS 
General Summary 

I Unit J 1959-60 

No. 
No. 

$(000) 
$(000) 
$(000) 
$ (000) 
$ (000) 
$ (000) 
$(000) 

Hrs (000) 

$(000) 
$(000) 
$(000) 

$ (000) 
$ (000) 
$ (000) 

. . , Tons (000) 

8 ,550 
171,973 

272 , 352 
878,176 
145 ,683 

1,296 ,210 
1,411 ,234 

533,058 
393,976 
22 , 724 

273,099 
175,355 

20,729 
33,150 

989 

1960-61 I 1961-62 I 1962-63 I 1963-64 

8 , 745 
181,346 

301,150 
939 ,406 
157,996 

1,398,552 
1,513 ,600 

574 , 194 
423,360 

26,277 

308,236 
190,374 

25,652 
42,952 

963 

8,981 
187 , 579 

323 , 064 
976 , 980 
173 ,590 

1, 473 ,634 
1, 613 ,016 

636,036 
471 ,018 
27,773 

381,893 
209,188 

33,557 
48,844 

953 

9 , 034 
191 , 515 

339 ,854 
1,005 , 762 

190 , 282 
1,535 , 898 
1,681 ,244 

675 ,482 
495,916 
27,674 

394,312 
240, 408 

32,296 
66,450 

924 

9,365 
199,256 

368,584 
1,160,718 

206 ,436 
l , 735 , 738 
1,924 ,084 

763 , 368 
568 , 378 

30 ,266 

426,616 
247,306 

27,926 
49,316 

i:002 

(1) Includes drawings of working proprietors. 

1964-65 I 1965-66 I 1966-67 I 1967-68 

9,753 
211,050 

411 , 992 
1,343,976 

231 , 982 
1,987,948 
2 , 185,206 

841 , 230 
621 , 796 

34,815 

469,942 
277,356 

33 , 280 
62 , 510 

993 

9 ,945 
222,851 

455,030 
1,416,403 

263 ,419 
2 , 134 .852 
2 , 374 , 447 

958,044 
709 ,211 
37,139 

545,465 
308,074 

25,797 

51,161 
83 , 448 
10,844 

971 

10, 394 
229 , 302 

492,730 
1,466,347 

292 , 557 
2 , 251 ,635 
2,483,742 
1,017,395 

741 ,407 
37,827 

613,800 
334,592 
30,474 

51,185 
81,034 
13,683 

952 

10,397 
225,738 

495,878 
1,492,863 

307,898 
2,296,638 
2,538 , 349 
1, 045,486 

756,657 
31 , 738 

646,147 
343,411 
31,350 

32 , 363 
67,500 
13,047 

870 

Source: Department of Stati~tics. 
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Table 22 
SURVEY OF DAIRY FARMERS' INCOMES 

Note-All figures except those for numbers of farmers are averages per farmer 

Income Year 

Item Including Southland I Excluding Southland 

1956-57 j 1957-581 1958-5911959-60 11959-60 11960--61 I 1961--6211962--6311963--641 1964--6511965--66 , 1966-67 I 1967--68 

Number of farmers in survey .. .. 1,526 1,468 1,497 1,397 1,345 1,312 1,367 1,326 1,394 1,385 1,332 1,334 I 1,333 
Number of cows (1) . . . . .. 61 62 63 64 65 67 69 70 72 77 82 86 90 

Gross Income: $ $ $ $ $ $ $ $ $ $ $ $ $ 
Butterfat .. .. .. .. 5,302 5,568 5,328 5,606 5,693 6,137 5,745 5,788 6,084 7,117 7,658 8,252 7,856 

Livestock Accounts: 
Profit from pigs .. .. .. 286 296 2!.4 340 350 391 426 403 357 408 362 360 301 
Profit from ether livestock 384 540 730 812 805 773 714 757 756 744 911 1,087 1,307 
Livestock increase (taxatio~ · incenti~~ 

scheme) . . . . . . . . .. .. .. . . .. .. .. .. .. . . 18 12 
Income equalisation refund . • . . 

i46 i62 i68 i61 i78 
2 2 

Other farm income . . . . 134 150 159 157 167 174 201 224 
Net investment income .. .. 64 46 54 64 65 54 68 65 68 80 120 151 97 

Totals .. .. .. 6,170 6,596 6,568 6,990 7,063 7,514 7,110 7,174 7,432 8,527 9,225 10,071 9,799 

Expenditure: 
Wages (includes rations and payments 

924 951 953 944 927 906 943 982 l, 162 1,164 to share-milkers) .. .. .. 880 948 884 
Payments to contractors .. .. 120 130 122 124 121 142 142 149 165 189 203 212 216 
Repairs and maintenance .. .. 436 450 446 466 471 517 527 465 495 550 648 669 666 
Manures and seed .. .. .. 430 450 454 466 465 517 548 528 573 655 668 700 697 
Rent .. .. .. . . 62 64 72 78 79 84 86 91 102 124 131 147 154 
Interest .. .. .. .. 168 198 230 244 245 267 295 330 359 369 402 438 476 
Other .. .. .. .. 994 1,092 1,142 1,200 1,208 1,291 1,332 1,366 1,413 1,503 1,634 1,782 1,881 

Totals .. .. .. 3,090 3,332 3,350 3,502 3,540 3,771 3,854 3,856 4,013 4,333 4,668 5,110 5,254 
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Table 22--continued 

Item 

Allowances: 
Depreciation-
Ordinary .. 
Special and initial .. 
Investment allowance .. 
Additional fertiliser allowance 
Livestock increase (as per contra) 
Income equalisation deposit .. 

Totals 

Net Income: .. 
Butterfat income per cow 
Capital account 

SURVEY OF DAIRY FARMERS' INCOMES-continued 

Income Year 

Including Southland Excluding Southland 

1956-57 , 1957-5811958-59 , 1959-60 1959-60 J 1960-~H j 1961~2 J 1962~311963-64 l 19~-~J~96__~ l 1966-6711967~ 

$ $ $ $ $ $ $ $ $ $ $ $ $ 
260 304 344 372 374 417 435 445 460 489 533 559 598 

64 34 18 2 2 10 15 16 22 41 50 68 70 .. .. .. .. .. .. . . . . 8 17 21 I 3 
.. .. .. .. .. . . . . .. 38 58 4 .. .. .. .. .. .. .. .. .. .. . . 18 12 .. .. . . .. .. .. . . .. .. 8 5 10 5 

324 338 362 374 376 427 450 461 528 613 613 656 688 

.. I 2. 756 2,926 2,856 3,114 3,147 3,316 2,806 2,857 2,891 3,581 3,944 4 ,305 3,857 
87.6 89.4 84.4 87 .8 87.6 91.5 83.3 82.4 84 . 0 92.4 93.9 95.5 87.8 

11,494 I 12,096 12,548 13,fi94 13,863 14,138 14,442 14,846 14,905 16,372 17,079 18,345 18,353 
I 

Source: Department of Statistics. 
(1) Includes milking cows held at 'nil value• under increased livestock incentive scheme in 196~7 and 1967~8. 

Net Income is arrived at by deducting the sum of the gross expenditure and allowances from gross income. The net income figure includes an element of interest return on capital invest
ment in addition to a labour reward element. 

Capital Account represents the difference between the depreciated value of the assets and the amount of external liabilities at the end of the survey year. 
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Table 23 
SURVEY OF SHEEP FARMERS' INCOMES 

All figures except those for number of farmers are averages per farmer 

Income Year 

hem I Excluding Southland 
I 

Including Southland I 
1959-60 11960-61 / 1961-6211962-63 , 1963-64 I 1960-61 11961-621 1962-6311963-64 , 1964-65 I 1965-66 I 1966-6711967-68 

Number of farmers in survey 847 823 809 804 838 896 901 902 936 925 901 952 934 
Number ofsheep(I) .. 1,590 1,587 1,603 1,627 1,655 1,573 1,590 1,615 1,647 1,673 1,762 1,821 1,856 

Gross Income $ $ $ $ $ $ $ $ $ $ $ $ $ 
Livestock Accounts: 

Profit from sheep 3 , 166 3,433 2,960 3,158 4,153 3,647 3,166 3,710 4 , 432 5,379 5,107 4,679 4,945 
Profit from Cattle 1,102 1,278 1,228 1,230 1,449 I, 136 1,093 1,086 1,306 1,425 1,545 l, 722 1, 822 
Profit from Other Livestock(2) - 5 - 12 -7 -3 - 4 - 10 -4 1 .. -4 3 l l 
Livestock increase (taxation incentive 

scheme) 
5,040 4,690 5,259 6,594 4,701 4,655 5,229 6,571 5,i-i1 5,686 

27 14 
Wool 4,655 4,815 3,959 w 
Other fa~ produci:; 362 429 311 410 464 439 333 421 483 448 397 381 464 --.J 
Wool retention refund .. . . .. 149 148 123 73 ...... .. . . .. .. .. . . --.J Income equalisation refund : : 

2i8 202 245 2i2 222 2i1 252 267 
20 60 39 

Other income 151 203 273 281 299 
Net investment income 221 261 223 253 376 247 215 247 362 321 293 324 326 

Totals 10, 037 10,282 9,588 10,869 13,277 10,372 9, 680 10 ,905 13,406 13,126 13,472 12,413 11,942 

Expenditure: 
Rent 204 237 219 252 324 207 190 216 282 315 320 332 338 
Rates 259 268 262 278 297 260 255 269 287 305 304 327 325 
Land tax 19 23 22 13 13 21 20 12 12 12 11 14 21 
Insurance .. 71 75 76 78 87 74 75 77 87 89 99 104 98 
Interest 405 436 476 530 540 430 472 533 540 526 633 716 749 
Wages and. rations : : 1,126 1,092 1,101 1,148 1,207 1,060 1,063 l, 109 l, 176 1,243 1,303 1,427 1,316 
Contractors .. 356 373 385 412 482 348 364 399 465 513 643 594 537 
Repairs and maintenance 624 652 623 634 823 639 609 629 808 791 865 843 660 
Manures and seed . . 975 1,020 989 988 1,190 1,058 1,046 1, 036 1,221 1,274 1,354 1,175 1,103 
Freight and cartage .. 221 246 235 262 272 242 237 266 287 285 307 300 279 
Petrol, car, truck and tractor .. 548 571 566 584 664 592 586 613 691 664 693 7H 714 
Stockfoods, medicines and veterinary •• 141 146 190 177 275 131 166 155 249 253 317 385 435 
Electric power 29 30 40 39 41 32 41 42 52 59 61 69 82 
Development 36 43 49 54 91 42 44 53 85 76 104 125 88 
O ther .. 394 399 349 436 499 376 326 419 469 467 478 505 479 

Totals 5,408 5, 611 5,582 5,885 6,805 5,512 5,494 5,817 6,711 6,872 7,492 7,627 7,224 



TabJe 23-continued 
SURVEY OF SHEEP FARMERS' INCOMES-continued 

Income Year 

Item Excluding Southland l Including Southland 

1959-60 11960-61 11961-6211962~3 11963-6411960-61 11961-6211962-63 J 1963-64 , 1964-651196~611966-6711967-68 

Allowances: 

I 
Depreciation-- Ordinary .. . . 564 601 604 627 703 621 619 640 712 761 773 764 729 

Special and initial .. .. .. 2 10 18 18 35 15 23 23 48 77 78 80 61 
Investment allowance .. .. .. .. .. 25 .. .. .. 28 26 34 2 2 
Additional fertiliser allowan~e- .. .. .. . . 109 .. .. .. 105 89 7 .. . . 
Livestock increase (taxation incenti~~ 

scheme) . . . . . . .. .. . . .. .. .. .. .. .. 27 14 
Wool retention deposits . . .. .. .. . . . . 388 .. .. .. 399 8 ioo Income equalisation deposits .. .. .. . . .. .. . . .. . . . . 66 32 32 

Totals .. .. .. 566 611 622 645 1,260 636 642 663 1,292 1,027 992 905 838 

Net Income : .. .. .. 4,063 4,060 3,384 4,339 5,212 4,224 3,544 4,425 5,403 5,227 4,988 3,881 3,880 

Average per sheep-
Profits from sheep .. .. .. 1.99 2.16 1.85 2.16 2.51 2.32 1.99 2.30 2.69 3 .22 2.90 2 .57 2.66 
Wool .. .. .. .. 3.17 2.96 2.90 3 .23 3 . 98 2.99 2.93 3.24 3.99 3.07 3.23 2.64 2.13 
Net income .. .. .. 2.56 2.56 2.11 2.67 3.15 2.69 2.23 2.74 3.28 3.13 2.83 2.13 2 .09 

Capital account .. .. .. 26,010 27,266 26,374 27,658 30,860 27,404 26,906 28,406 30,047 33,193 33,637 36,380 35,520 

(I) Includes sheep held at 'nil value' under increased livestock incentive scheme in 1966-67 and 1967-68. 
Source: Department of Statistics. 

(2) Minus sign ( - ) indicates "loss". 
Net Income is arrived at by deducting the sum of gross expenditure and allowances from gross income. The net income figure includes an element of interest return on capital 

investment in addition to a labour reward element. 
Capital Account represents the difference between the depreciated value of the assets and the amount of external liabilities at the end of the survey year. 
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Table 24 
TOTAL INCOME RECEIVED BY CERTAIN INCOME-EARNING GROUPS(!) 

p 
:I'\ 
F 

rofessional and Other Services 
[anufacturing and Commerce 
arming .. .. .. 

j 1956-57 , 1957-5811958--59 , 1959-60 11960-61 11961-62 l 1962-63 , 1963-64 , 1964-65 ' 1=~5--6611966-671 1967-68 J 1~9 , 1969-70 

$(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) $(m) 
50 58 58 58 66 68 74 76 84 88 90 88 90 .. 

142 156 145 151 177 186 194 204 216 229 236 224 232 .. 
290 287 249 279 289 251 272 315 320 330 305 290 325 .. 

Source: Department of Statistics. 

(I) Due to a gradual erosion of the basic information on which these estimates are based figures for recent years can only be regarded as approximate. Care should therefore be taken in 
using this series. 

(2) Provisional. 
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Table 25 

3720 

COMPANY INCOME 

Financial Year 

1953-54 
1954--55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 (1) 

Company Income I Percentage of Total 
Private Income 

$(million) 
180.8 
194.7 
188.4 
196.7 
211.3 
219.0 
241.9 
291.0 
287.7 
323.1 
366.5 
411.6 
441.2 
423.2 
413.9 
450.5 

( 1) Provisional. 

11.5 
11.4 
10.5 
10.4 
10.6 
10.6 
10.7 
12.0 
11.5 
12.0 
12.5 
12.9 
12.9 
11.9 
11.2 
11.5 

Source: Department of Statistics. 



3721 

Table 26 
OVERSEAS EXCHANGE TRANSACTIONS 

(N.Z. $million) 

1965 I 1966 

Current Receipts 
Exports--Buttcr .. 

Cheese .. 
Meat . . 
Wool .. 
Other exports 

Total Exports .. 
Other Current Receipts 

Total Current Receipts 

Current Payments 
Imports-Government 

Private .. 

Total Imports •. 
Other Current Payments 

Total Current Payments 

Balance on Trade Transactions 
Balance on Invisible Transactions 

Balance on Current Account 

Ca<)~:!!::~rts 
I.M.F. Drawings 
Private 

Total Capital Receipts 

Cao~':!!~:rs .. 
I.M.F. Repurchases 
Private 

Total Capital Payments 

111. 7 
44.5 

215.8 
241.4 
155.1 

768.6 
78.3 

846.9 

65.2 
591. 7 

657 .0 
214.3 

871.3 

+111.6 
-136.0 

-24.4 

22.8 

30.3 

53.1 

15.6 

25.3 

41.0 

Balance on Capital Account . . . . +12.1 
Overall Balance (Contribution to move-

ment in Net Overseas Assets) . . - 12. 3 

107 .8 
45.2 

214.8 
230.8 
175.5 

774 . 1 
84.3 

858 .4 

72 .6 
669.8 

742.4 
233 . 5 

976.0 

+31.7 
-149.3 

-117 .5 

106 .4 
50.3 
22. 7 

179 .6 

84.3 

25.0 

109.2 

+70.4 

-47.2 

Y can ended 31 March 

1967 I 

117.5 
54.9 

207 .9 
216. 7 
198 . 7 

795.8 
92 .2 

887.9 

74.3 
648 .0 

722.3 
272.3 

994.6 

+73.4 
-180.1 

-106.6 

182 .2 

24.0 

206.2 

69.3 

25 .2 

94.5 

+111.8 

+5.1 

1968 I 

109 .6 
49.4 

247.0 
151.1 
230.6 

787.8 
102.8 

890.6 

60.7 
571.1 

631.8 
276.2 

908.0 

+156.0 
-173.4 

-17.4 

148.5 
66.8 
53.1 

268.4 

122.3 
31.3 
29. 7 

183 .3 

+85.1 

+67.7 

1969 I 

107 .8 
42.1 

298.0 
213.4 
292.6 

953.8 
142 .0 

1,095.8 

51.0 
693 .6 

744. 7 
306 . 2 

1,050.9 

+209.1 
-164.2 

+44.9 

95.0 

43 .0 

138.0 

108.4 
57 .4 
39 . 1 

204.9 

-66.9 

-22.0 

1970 

121.0 
47.3 

390.4 
233.4 
337 .2 

l, 129.4 
156.3 

1,285.7 

47.2 
800.5 

847. 7 
359.5 

1,207 .2 

+281 . 7 
-203.1 

+78 . 5 

17.6 

57 .3 

74.8 

58.6 
18.4 
50.4 

127.5 

-52.7 

+25.9 

Sourcc-: Reserve Bank of New Zealand. 
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Table 27 

Farming .• 
Forestry and logging 
Fisheries, etc. . . 
Mining and quarrying 
Manufacturing .. 
Power and gas . . . . 
Building and construction 
All services 

All Groups .. 
Index of Employment 
Index of Productivity 

INDEX OF PRODUCTION-INDEX NUMBERS OF MAJOR GROUPS 

1954-55 11958-59 11959-60 11960--61 11961-62 11962-63 11963-64 I_ 1964-6--=-11965-66 1_1966-67 11967-68 11968-69 11969-70 

1000 
1000 
1000 
1000 
1000 
1000 
1000 
1000 

1000 
1000 
1000 

1168 
1166 
1104 
1242 
1203 
1281 
1134 
1104 

1146 
1082 
1059 

1194 
1284 
1153 
1289 
1244 
1435 
1248 
1142 

1191 
1093 
1090 

1240 
1315 
1195 
1409 
1366 
1525 
1312 
1208 

1265 
1118 
1131 

1262 
1334 
1142 
1339 
1436 
1654 
1350 
1248 

1307 
1143 
1143 

( l) Provisional. 

1338 1369 
1295 1354 
1218 1250 
1290 1364 
1501 1658 
1832 2016 
1310 1317 
1275 1355 

1349 I 1430 
1161 . 1192 
1162 1200 

•Revised. 

1397 
1477 
1269 
1418 
1873 
2204 
1379 
1411 

1518 
1230 
1234 

1494 
1542 
1332 
1550 
2001 
2427 
1567 
1466 

1612 
1274 
1265 

1543 
1559 
1455 
1661 
2120 
2581 
1633 
1513 

1679 
1314 
1278 

1592 
1567 
1533 
1460 
2096 
2660 
1565 
1485 

1665 
1315 
1266 

1627 (1) 
1778 (1) 
1543 (1) 
1450 (1) 
2125 (1) 
2781 (1) 
1513 (1) 
1515 (1) 

•1692 (I) 
1319 

*1283 (1) 

1614 (1) 
1964(1) 
1367 (1) 
1575 (1) 
2277 (1) 
2907 (1) 
1569 (1) 
1634 (1) 

1785 (I) 
1352 
1320 (1) 

Source: Department of Statistics, 
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Table 28 
GROSS DOMESTIC PRODUCT AT CONSTANT PRICES CORRECTED 

FOR TERMS OF TRADE 

Year 

1954-55 
1955-56 
1956-57 
1957-58 
1958-59 
1959-60 
1960-61 
1961-62 
1962-63 
1963-64 
1964-65 
1965-66 
1966-67 
1967-68 
1968-69 

Table 29 

Gr~ Domestic 
Gross Domestic Product at Index of Effective Index 

Product at 1954-55 Prices Gross Domestic of 
1954-55 Prices Corrected for Product(!) Production 

Terms of Trade 
I 

$m $m 
.. 1,877 1,877 1000 1000 
.. 1,946 1,930 1028 1039 
.. 1,984 1,955 1042 1059 
.. 2,087 2,039 1086 1115 
.. 2,145 2,020 1076 1146 
.. 2,230 2,189 1166 1191 
.. 2,367 2,301 1226 1265 
.. 2,446 2,334 1243 1307 
.. 2,521 2,429 1294 1349 
.. 2,675 2,644 1409 1430 
.. 2,838 2,856 1522 1518 
.. 3,011 2,998 1597 1612 
.. 3,135 3,132 1669 1679 
.. 3, 112(2) 3,005(2) 1601 (2) 1665 
.. 3, 168(2) 3,013(2) 1605(2) *1692(2) 

Source: Department of Statistics. 
(1) Gross Domestic Product at 1954-55 prices corrected for Terms of Trade. 

(2) Provisional. 
•Revised. 

EFFECTIVE INDEX OF PRODUCTIVITY AFTER MAKING 
ALLOWANCE FOR TERMS OF TRADE 

Index of Effective Effective Index of 

Year Gross Domestic Index of Productivity after 

Product(!) Employment making Allowance for 
Terms of Trade 

1954-55 .. 1000 1000 1000 
1955-56 .. 1028 1020 1008 
1956-57 .. 1042 1038 1004 
1957-58 .. 1086 1059 1025 
1958-59 .. 1076 1082 994 
1959-60 .. 1166 1093 1067 
1960-61 .. 1226 1118 1097 
1961-62 .. 1243 1143 1087 
1962-63 .. 1294 1161 1115 
1963-64 .. 1409 1192 1182 
1964-65 .. 1522 1230 1237 
1965-66 .. 1597 1274 1254 
1966-67 .. 1669 1314 1270 
1967-68 .. 1601 (2) 1315 1217(2) 
1968-69 .. 1605(2) 1319 1217(2) 

Source: Department of Statistics. 
(1) Index of Gross Domestic Product at constant 1954-55 prices corrected for Terms of Trade. 
(2) Provisional. 



Table 30 

Pcriod(l) 

1954-55 .. 
1957-58 .. 
1958-59 .. 
1959-60 .. 
1960-61 .. 
1961-62 .. 
1962---03 .. 
1963-64 .. 
1964-65 .. 
1965-66 .. 
1966-67 .. 
1967-68 .. 
1968-69 .. 

COMPARATIVE MOVEMENTS IN EFFECTIVE INDEX OF PRODUCTIVITY AND 
INDEX NUMBERS OF EFFECTIVE SALARY AND WAGE PAYMENTS 

Average Annual Average Weekly Effective Index of Salary and Wage Average Weekly 
Productivity after Average Annual Payment per Salary Index of Effective Payout including Payout including 
Allowance made Salary and Wage and Wage Earner Average Annual Overtime (October Overtime Adjusted 

Payment per Salary Salary and Wage for Changes in for Changes in and Wage Eamer(2) Adjusted for Changes Payment(4) Half-Yearly Consumers' Price Terms of Trade in Consumers' Price Survey)(5) 
lndex(3} Index(6} 

$ $ $ $ 
1000 1,383 1,383 1000 23 . 706 23. 706 
1025 1,594 1,472 1064 27 .072 24.814 
994 1,610 1,410 1020 27.540 23 . 721 

1067 1,688 1,446 1046 28.250 24.043 
1097 1,760 1,493 1080 29.888 25.032 
1087 1,813 1,505 1088 31.099 25.512 
1115 1,892 1,534 1109 32 .208 25.870 
1182 1,973 1,566 1132 33.375 26.238 
1237 2,115 1,616 1168 35 .460 26.682 
1254 2,232 1,656 1197 37 .367 27 .476 
1270 2,333 1,677 1213 38.947 27 .979 
1217(7) 2,498 1,691 1223 39.971 26.935 
1217(7) 2,631(7} 1, 706(7} 1234(7} 42.385 27 .187 

Index of Effective 
Average Weekly 
Payout including 

Overtime(4) 

1000 
1047 
1001 
1014 
1056 
1076 
1091 
1107 
1126 
1159 
1180 
1136 
1147 

Source: Department of Labour. Department of Statistics. 
(I) Period. The figures on average annual salary and wage payments are for the financial years ended 31 March. The index of productivity is centred around a similar March year 

although some separate components are based on the season recognised by the various industries. 
(2) National Income estimates of .salary and wage payments for March years divided by Labour Department's mid-year (October) estimates of numbers of salary and wage earners. 
(3) Previous column divided by Consumers' Price Index for years ended 31 March converted to base: year ended 31 March 1955 (-1000). 
(4) Index numbers for previous column. 
(5) In surveyed industries, including season.al industries. The fanning, hunting, fishing, and waterfront industries are not included in the survey. 
(6) Previous column divided by Consumen' Price Index for quarters ended 31 December (centred on 15 November} expressed to base: quarter ended December 1954 ( ... 1000). 
(7) Provisional. 
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