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MINISTER FClR FOREIGN A F F A I R 3  

R E P I I B I I C  OF l N D O l u i l 5 l A  

Your IL~cellency, 

I have the honour to acknowledge receip& sP Your 

SsccelPencyb Note dated 30th April, 1970, w ~ c h  areads as 

f o I 1 0 w s  : 

*RX have the honour to reder go t h e  recent a s cus s ion  

betifeen represen$atives of ouz respective Goverments 

r e g u & n g  the o f f e x  o f  "the New 7aalmd mverment to m e e  

av&$able to %he (&vesnment of En&nesba a loan of 

NZ$~W,CBW for $h@ pr%,achase of New %&lad goods q u m f f i n g  

far import into the Republic of lradcaanlesia m&r the mIsp$sa 

Kxeat ( C r e d i t  Foreign Exchange) regulation, I snaw p r o p s @  

on behalf of  the C;hsverihumeirat of New a a l m d  tha t  m 

agreement be reached between sum t w o  Goverments in the 

follTbs ,ing L e r m s  :: 

1, The mvezmd;nt of New Z e a l a d  w i l l  m&e a v d l & l e  ko 

the Gsverment sf the  Republic of I n h n e s i a  a B o a  of f ive 

hundred thousmd dollars New ZeaXmd currency (m$%OO,OQO), 

T h i s  w i l l  take  the foxm i a a f  a credi t  from The Reserve B 

o f  N e w  a a l a n d  to the D a n k  Indonesia in t h e  dorm and on 

the terms of the  f i nmc ia l  agrement be tween the t w o  ba*s 

annexed hereto,  The Government sf t he  Republic of 

Indonesia 66saL11 guraann.tee the papers& of e ~ h  ins-talment 

due under %h@ agreemen-$; and w i l l  f ac i l i ta te  the trmsfer 

of such pag~sanents under the agreement, 

28 The I n d o n e s i a  purchases naoZe under the treat d 1 B  

be restricted tee products purchased in New Z e a l a d  w u c h  

are included in the P n & n e s i a  %visa  K r e a t  i m ~ r t  list 
attached Os this LeLter a d  w u c h  are a v d l & l e  for  

export from N e w  ZeaBmd, 

3 ,  Orders for goods r e q ~ r e d  by t h e  Goverment of $he 

Republic of Xnhaesia or in.tended for  $he ul t imate  use 



o f  agencies receiving .financial support from the IndQnesian 

budget v&ll be channelled through the New %ealmd Bmbassy, 

Djakarta, so that arrangements can be made for their 

purchase i n  N e w  Z e a l a d  in accox ce ~ 5 t h  normal New 

Zealand Government purchasing procedures, 

I 
I-z a T h i s  agxeeanent; may be app&$@d to addiid.lons to the 

attached Devisa ICredit import list but only after prior 

consu l t a t ion  between the respective Govexnments,. 

5 ,  The Government of the Republie of InQnesia w i l l  no% 

t a k e  any measures to X i d t  %he use of the New Zealand 

credit in any way ~kthout  prior consu l t a t ions  rdek the 

Governruenh of New Z e a l a n d .  

6 ,  The Government of the Republic of Indonesia vd2% 

arxangc fox checks t o  be made t o  ensuxe that goods 

puxchascsd with funds made available under the New Zealand 
credit  dca e n t e x  the i ? e p ~ h l i ~ ,  of Indonesia, that these 

goods are included in the Xndonesian Devisa Kredit import 

list, a ~ d  t h a t  rhe prices paid are jus t i f i ed .  

7 ,  %hen, in t h e  opinion of either Government, a y  

irregular t r&~sact ions  invakving the credLt have taken 

place, consultations dlf_ be held at the request of either 

Government in order to i d e n t i f y  and rect i fy  such irregulax 

transac t i ans  and La prevent future  i r r e g u l a r 2  t ies.  

8 ,  The credit  sha.l.1 be available up to 30 June 1973. 
and nu f u r t h e r  dxardngs . . d k l  be permitl;ed af- tex t h a t  date 

unless agreed betxeen the parties S s  this agreement, 

9 ,  A% -the request o i  either t;csvexment, the  t.;~o 

Gcaverments s i i . 1 1  consul.% toge-thex i n  respect o f  any matSer 

t h a t  may arise from ox in connection ~ ~ 5 t h  this agreemen$, 

I f  the foregoing provisions are acceptable to the 

Government of the  Hepriblic of  Indonesia  I have the  honour 

t o  suggest that this letter and youx r ep ly  t o  t h a t  effect 

sltotlld constitute an agreement bet:,een our t so Governments 

from the date of  youx reply,  



I n  r ep ly  to t b i *  ~ ~ C S V Q ~  T have %he k~onotxr to infarm 

'9Po~rz &::eel lenc y th;i r the ,~blavt->-;;mi- ntAoned prc.avi %ions are 

acceptable to the i i c , \ ~ r h r n m e n t  od tht. Reptlb.1-LC o f  Inahnesia 

and t h a t  Your E Y C C . S S _ ~ P I C ~ %  ! ? Q X ~ .  and t h i s  reply shall be 

reqarded as raxns-tritulilag an Agseen~ent bet (Teen the t w o  

c ~<,vc?rnmunt s on thz s matter, 

Please accept, Youx Exce l l ency ,  the assunaces  

oY my hi y h e s t  cosasic-lersntisn, 

&;or -@he Goverment of the 

ilepablic of Indonesia, 



l i s t .  of products referred co in paragraph 2 o f  letter f r o m  
the Ambassador o f  Xer: Teabanci  "CO t he  Foreign f@idster of 
the Republic of Pndonesici  dated 30 April 1970, 

Indones ian  T a r i f f  Item 

J,Zcpowde r S 268  - L (Infants f e e d n g )  
12 PXA ( O t h e r )  

D 
Seeds illid p l a n t s  for 

c u l t i v a t i o n  (yzasses, 
clover, bee t ,  t u rn ip ,  etc, ) 50 - XI 

k;ivustock for breeding 
(ca t t le  and shcep) 2 

blotor vehicles (ckd)  
hgs icml tura l  !G.rcxa.ft 
Pdlp 
Ncv~sprind; 
Asphalt: 
Boilers  
;;er t i l i s e x  3~stxibuaion 

2qui pxnent 
&lotor  Vahicl-e a i l  anck i L r  

i;'"r3t@~s 
'4;bt @ X  pLLmps 
":i(la~zcitmrk~nc~ i v i ~ c f l ~ n e r y  
%(><,d. yarns 
-i~.~*r_.. ger a t i s n  eqwi pmens 
Vem~,,la.t.l<*xa and  (itsc,ting 

c(i3u.i puaent: 
r;'~-f-ircgLass and perli te 

i r ~ : ~ % l a C i o n  
i : i r c -xd% breaker;, s w . i " t ; c h c s ,  

:,r-)~k<: $,S C &C metal a 2 c l  * Y elec t-rical fit l - ~ n g s ,  cl ~mp:;, 
cable casings and o t h e r  
-jltcir h a x d  rare 

Iaoiirs trial Safety dquipaesa-l; 
i"l.g,lric~nltul-aZ ix~p,l enenes 

Agrl:.c:uX ttaral :henricaLs 
:.ore :try Machinszr y aac i  
eq~ipment 

a%rr3 cixtingeri she-cs ail f i r e  
f i  g h t i n g  c.quipmen"r, 

i A J i r c  ropes 
bLiscelLaneous motor vehicXe 

pants 
i3asei.n. 
A r r i m a l  Vaccines 
Icraft paper 
W r i t i n g  papers, e tc, 
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