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I have the honour to acknowledge recei9-k of your 
Excsllemcg l s NoGe dated ?-- - 

~~::i-i~ L; .L. which reads as 

follows : 

I have the honour to refer to tPLe recent discussion 
be tweerz repreaen"c,tives of our  respective Governmes: ts 
regarding %he afr"er of the LVew Zealand Government to make 

available to the Gove~nment of Pndonesia  a l o a n  of NZ$.500,000 
far the purchase of Rew Zealand goods qualifying for import 
into %he Republic of Indonesia under the Devisa 1Cred.i-t (Credit 

Foreign ~xchange) regulation. 1 now propose on behalf of the 
Government of Xew Zealand that an agreement be reached between 
our two Governments i n  the fol lowing terms : 

1, The Government of New Zealand will make available 30 

the Go-vernrnent of " c h e  Republic sf Indo~esia a loan of five 
hundred thousand dollars ETew Zealand currency (NZ$. 500,000) ,  

This w i l l  hlre the form of a credit from the Reserve Bank 
of New Zealand to the Bank Indonesia in the form and on the 
terms of the financial agreement between the two bxnlss 

annexed hereto, 

The Go-vernment of the Republic ~f Indonesia will guarantee 
" c h c  payment of each  ins"&alment due under "he  ebgreenent and 
w i l l  facilitate the transfer of such payrnel~ds under the 
agreesilent, 

His 3xceLZency d,L.G, Challis 

Ambassador of New Zealand, 



4. a  his agPeemen-t ;??ay 'be ax~p?,j.ed a d d i t i o n s  to %he 
aevjsa : { & e d i t  i a , ~ o , p t  l i s t  b u t  only after prior consul" tz tLon &. 

between Lkzi.:! res;?ecfji.ve Governmeats 

6, i;oye-nment LIT i;,k?ie :~~gus;:i jc;  of I rzdonea ia  wj. l .1 

acysnze f o r  checkts to be xade to ensure that goods pu.rchaseC! 
F -p:.? J,L-. fl:,il&s m 3 . j ~  s-q;iln:a:ie under -the IJerr Zoalr,nd c r e d i . t  do 

.- e n t e r  the ;jephLFc of "JndonesFa, t h a t  these g o o d ~  %X'? 
...., i ncLu i iad  in i;;!a 'J'ndoneninn i e , y - i s a  ; ( r e d i t  in~_ooc'd; l i s t  Ben- 

,- -bioned Ay: sr";ir:le .c: cbo"yis, 326 ,thad; i;'l:.e pj:.icea p i d .  are 
; jus t i f ied ,  



7' ‘$ 'Vh.en, in the opinion of eitl~er Government, ara 
irregular transactions involving the credit have taken 
place, consultations will be held at the request of either 

Gevernmenflira order to identify' and rectify such irregular 
~ransactions and to prevent fu twe  irregularities, 

The credit sha l l  be avail8-ble up to 30 June 1972 and 
no fu r the r  drawings will be permitted after that date 
unless agreed between the parties to this agreement, 

9 a, At the request of e,i"cler Gavernment, the two 
GovernmenLs will consult together in respec% of any matter 

+,-hat may arise frolil or in connection witb. this agreement, 

If the foregoing provisions are acceptable to the 
Govern~ent of the Republ-,ic o f  Indonesia I have the honour 
to suggest tth,a"r;this letter and your reply to that sffect 
should constitute an agreement between our two Governments 
from the date of your replyets 

In reply to the above, I h i i ~ e  the honour to inform 

y o u  Excellency that the above-mentioned provisions arc 
acceptable to the Government of the Re2ublic of Indonesia 
and that your :lxcelLencyVs Note and this reply shall be 
regarded as Constituting an Agreement between the two 
Covernnents on this matter, 

Please accept, Y a m  Excellency, %be assurances o f  

my high.es.t conaic?era"con, 

G~vernment of t h e  

l i s  of Indonesia, 


