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NEW ZEALAND EMBASSY
KOTAK POS. 2439 DKT.
DJAKARTA

5 ¥May 1971
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Your Excellency,

I have the honour to acknowledge receipt of your
Excellency's Note dated 5 May 18971 which reads as
follows

" I have the honour to refer to the recent discussion
between representatives of our respective Governments
regarding the offer of the New Zealand Government to make
available to the Government of Indonesis a loan of NZ$.500,000
for the purchase of New Zealand goods qualifying for import
into the Republic of Indonesia under the Devisa Kredit (Credit
Foreign Exchange) regulation. I now propose on behalf of the
Government of New Zealand that an agreement be reached between
our two Governments in the following terms 3

1. The Government of New Zegland will make available to
the Government of the Republic of Indonesia a loan of five
hundred thousand dollars New Zealand currency (Nz$.500,000).
This will take the form of a credit from the Reserve Bank
of New Zealand to the Bank Indonesia in the form and on the
terms of the financial agreement between the Two banks
annexed hereto.

The Government of the Republic of Indonesia will guarantee
the payment of each instalment due under the agreement and
will facilitate the ftransfer of such payments under the
agreemendt.

His HExcellency R.L.G. Challis
Ambassador of New Zealand,

DJAKARTA .~
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Te When, in the opinion of either Government, any
irregular transactions involving the credit have taken
place, consultations will be held at the regquest of either
Government in order to identify and rectify such irregular
transactions and +to prevent future irregularities,
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o The credit shall be available up to 30 June 1972 and
no further drawings will be permitted after that date
unlesgs agreed between the parties to this agreement,

Yo At the reguest of either Government, the two
Governments will consult together in respect of any matter
that may arise from or in connection with this agreement.

If The foregolng provisions are accepbable to the
Government of the Republic of Indonesia I have the honour
to suggest that this letter and your reply to that effect
should constitute an agreement between our two Governments
from the date of vour reply.'

In reply to the above, I have the honour to inform
your Excellency thet the above-mentioned provisions are
acceptable to the Government of the Republic of Indonesia
and that your Excellency's Note and this reply shall be
regarded as Constituting an Agreement between the two
Governments on this matter.

Please accept, Your Excellency, the assurancesg of
my highest congideration.

s

ADAM MALIK.




