
(Second Railway Projecl:) 

BETWEEN 

IBNTERNAT%BhTAL BANK FOR RE;,CBNSTRUCTPc,7i"\? 
AND DEVE%OP&l E&-'F 

DATED nfARCH L , 1371 



AGIXEEMENT, datecl Itlarch L. , 1911, between NEW 
ZEAL~ISJ) (hereinafter. called the Borrower) and IXTER- 
N.ATIO;U'SL l 3 . k ~ ~  FOR LZI?C~SSTRUCTIOX AND D ~ E ~ P S X E N T  
(hereinafter called the Bank). 

ARTICLE I 

General Conditions; Definitions 

SECTION 1.01. The parties to this Agreement accept all 
the provisions of the General Conclitions Applicable to 
Loan and Guarantee Agi~eements of the Bank, clated Janu- 
ary 31, 1969, ~16th the sarne force and effect as if they were 
fully set forth herein, subject, however, to the cleletion of 
Section 5.01 thereof (said Gelieral Conditions Applicable 
to Loan ailcl Guarantee llgreernents of the Bank, as  so 
modified, lseiug hereinafter called the General Conditions). 

SECTION 1.02. Wl~erever  used in  this -6*greerncnt, uliless 
tho corltext other~vise requires, the several terms defined 
in {be General Condi'lions have the respective meanings 
therein set forth ancl the term "the LZail~vays" means the 
Department of Railways of the Borronyr ancl any successor 
thereto. 

ARTICLE 

The Loam 

SECTION 2.01. The Bank agrees to lenct to the Borrower, 
on the terms and conclitions in the Loan Agreement set 
fortlr or referred to, an  aizlount in various currencies 
equivaleni to sixteen million clollars ($16,000,000). 

SECTION 2.02. The amount of the Loan may be mith- 
drawn from the Loan Account in accordance v i t h  the 
provisioiis of Schedule i to this Agreement, as such Sched- 
ule shall be amended froin time to time, for expenditures 
made (or, if the Bank shall so agree, to be macle) in respect 



of the reasonable cost of goocls ancl services required for 
the Project described in  Sch~c'aulc 3 to  this ilgYeenlent and 
to be financed nnder the Loan hgrecmenl; providecl, Irow- 
ever, thai, except a s  the Ban1; shall otlierlvisc agrcc, no 
~ ~ - i t h d r a ~ ~ a l  shall be nincle on nceotlnt of espenditurcs in 
the territories of any country n-hicli is not a rneniber of the 
Bank (otlier than Switzerla~td) or for goods produced in, 
or services snppliecl from, sucli territories. 

SECTIOX 2.03. Except as  the Bank slzall o t h e r ~ ~ i s e  agree, 
the goods and scrvjces (other tl1:ur services of consultants) 
to be financed out of thc p~~ocecils of the Loan shall be pro- 
cured on tllc basis of il~tcrnaiional cornpeliiion under pro- 
cedures consistent X-it11 the C~~idc l ines  ~ for Procuremel? t 
under World Rank'l,oans ancl 21JA Credits, published by 
the Bank in August 1969, and in accorclancc ~%-ith, and 
subject to, the provisions sct fc:.th ill Scliedule 4 to this 
Agreement, 

SECTION 2.04. The Closing Datc shall bc March 31, 19'i% 
or such other date as shall be agreed bet~trecli thc Borrolver 
and the Dank. - 

S ~ c r r o r :  2.05. The Rorro~ver s h d l  pay to  the Banlr. a, 
cornrnitrnenf c h a r g ~  a t  the rate of three-fourths of one per 
cent (% of 1%) per t~nnuni 011 the principal amount of the 
Loan not withdrawn fronl time to time, 

SECTION 2.06. The Borrolvcr shall pay interest a t  thc 
rate of siven and one-quarter per cent pcr annurn 
on the principal anlount of the Loali 11-ithdra~t.11 and out- 
s tanc l i~~g from tinre to time. 

SECTIO?: 2.07. Interest and other charges sliall be pay- 
able semi-annually on April 15 and October l 5  in each year. 

S~:c~row 2.05. The Borrower shall repay the principal 
of the Loan in accoi.clancc n-iili the amortization schedule 
set forth in Schcclule 2 to this Agreement. 



S ~ c r r o s  2.09. If ancl as the Bank shall from time to 
time request, tile Eorron~er sElall execute and deliver Bouds 
representirig the principal aniount of the Loan as provided 
in Article V111 of the Ger~eral Conditions. 

SECTIOX 2.10. The Minister of Finance of the Borrower 
and such otlier person or persons as he shall appoint in 
writing are designated as authorizecl r~presentativcs of the 
Borrower for the purposes of Section 8.10 of the Gexieral 
Conditions. 

ARTICLE I19 

Execution of the Project 

SECTION 3.01. The Borrower shtill cause the Railways to 
carry out Pa r t  h of the Project isith (tile diligence an6 
efficiency ancl in conformity wit11 souncl engineering, finan- 
cial ancl railway practices, arid shall proviclc., promptly as 
needed, the funds, facilities, services and other iSesources 
required for the purpose. 

SECTION 3.02. (a)  The Borrower sllall carry out Yart B 
of the Project with clue cliligence arid efficiency and ill con- 
f o ~ m i t y  ~irith sound ccollomic and reg~ilntory practices, and 
shall provide, promptly as needecl, the funds, facilities, 

A 

services and other resources required for  tlie purpose. 

(b)  In oyder to assist the I3orromer. in making a thorough 
study of its trailsport sector in irnplemeiitation of Part B 
of the Project, the Borro~ver sllall elnploy colisuitants who 
shall be and the terms and coilclitions of ir-hose eaiployment 
shall be rliutually agreed bet~vecn tlie Borrower and the 
B a d .  , 

SECTION 3.03. (a)  The Bol.rox-er shell caxse tile Rail- 
ways to insure, or to make aclecluatc provisid~l for the 
insurance of, the imported goods to be I-inancccl out of the 
proccecls of the Loan against nliiuirie, transit ancl other 
hazards incidelit to the acquisition, tra1:sportation anil 



cjc]ivcr:- thcreof to the place of use or installation, and for 
.ilc!l irlcurntlce ally inclenlnity shalI be payable in a currency 
frt~c.]!- u,c;il~le by the Railtvays to replace or repair such 
E,'o"'~s. 

( l , )  Except as the Balzli shall otherwise agree, the Bor- 
rotvpr di:tll cause all goocls and services fin~llced out of 
t l ~ c  proceeds of the Loail io be used exclrrsively for  the 
I90jcct. 

S E C T I ~ X  3.03. (a) The Borrower shall cause to be fear- 
11i4lcrl ro the Bank, promptly upon their preparation, the 
plalls, spmiiicatioas and contract documents for tlre goods 
to I,e financed out of the proceeds of the Loan, and any 
~liiitcriill n~odihcatioils or  arnplificatiol~s thereof, in slxch 
dci;ail as the Bank shall rcasollably request. 

(b) The ~ o r r o w c ~  sl-rali or shall cause the Kailways.to : 
( i )  ~n;tint:iili records adecynate to record the progress of 
the I)rojcct (including the cost thereof) and to identify the 
gootls ancl services fillanccd out of tllc proceeds of the [doan, 
:ind to disclose the use thereof in flie XProject; (ii) enable 
tllc J3anI<'s representatives to inspect the P~eoject, t l ~ e  goods 
firlanccd out of the proceeds of the Loan and any rclevant 
recortls ancl clocmneats; ancl (iii) furnish to the Baiik all 
such i ~ ~ f o ~ . m a i i o i ~  as  the Ba111i shall reasonably request con- 

- 

cerili~ig the liroject, the expenditure of the proceeds of tlze 
Loan and the goods and services financed out of such 
proceeds. 

ARTICLE IV 

SECTIOX 4.01. ( a )  It is the mutual intention of the Bor- 
rower ancl the Banli. that no other external debt shall enjoy 
ally priority over tlle Loall or the Bo~lcls by way of a lien 
on govel~~imeiital assets. 

(b)  To t113t encl the Borrower ( i )  represents that a t  the 
date of this dgr*eement no lien exists on ally governillcntal 



assets as  secnrity for any ester~lal  clebt, and (ii) unclertakes 
that if any such lien shall be created, it will i p s o  fncto 
equally and ratably secure the payment of the principal of, 
and interest ancl other charges on, the Loan ancl tl1e Boiicls 
and in the creation of ally such lien express provision  ill 
be made to that effect. 

(c) The foregoing representation axlcl ~~ndertalr ing shall 
not apply to :  ( i )  any lien createcl on property, a t  tlie time 
of purchase thereof, solely as  secur~ity for  payment of the 
purchase price of such property; m ~ i l  (i i)  any lien arising 
in the ordinary course of banking transactions and securing 
a debt rnnturillg not rrlore than one year after its date. 

(d) As used in this Section, the tern1 "go~7e1.nnlental 
assets" means assets of the Borro~ver  or of any of i ts 
political s~~bclivisions or of any agency of the Borl.ower or  
of any suclr political subdivision, inclncling the Iieserve 
Bank of New Zealancl or any i l l s t i i~~ t io i  performing the 
functions of a central bank for  the Borrower. 

Szcrxox 4.02. ( a )  The Borrower shall maintalrl or cause 
to  be maintaiaed recorcls aclequale to reflect in accorclance 
with consistently maintained sound accounting practices 
the operations ancl financial condition, in respect of the 
Projecl, of the clepartments or agencies of the Borrower 
responsible for carrying out the Project or any part  thereof, 
and shall cause tlie R a i l ~ ~ a ~ r s  to riininiain records adeclnatc 
to  reflect in accorclancc n~ i th  consistently maint;iined sound 
accounting practices tlie operations and financial condition 
of the Rtlil~vays. 

(h) The Eorro\rcl. shall cause the Railways to: ( i )  h m e  
its accou;~,ts ailcl financial stateincnts (balance sheets, state- 
ments of income ancl expenses and rclatecl statements) for 
each fiscal year aurlitecl, iri accorclance with sonlicl aucliting 
pririciplcs consistcritly applied, by independerit auclitors 
acceptable to the Bank;  (ij) fllr11is11 10 the Bank as  soon as 
available, but in any case not later than s i s  niontlis after 
the end of cacll sucli year, ( A )  certified copies of its finan- 



cial s ia teme~~ts  for suclr year as so audited ancl (B) the 
report of such audit by said aucljl-ors, of suclz scope and in 
suclr deiail as the Banlc shall have reasonably requested; 
and (iii) furilish to the Bank such other information con- 
cerni~lg the accounts and financial slatements of the Rail- 
ways and the audit thereof as the Rank sllall from t i n ~ e  to 
time reasonably request. 

SECTIOX 4.03. The Borronier shall cause the Railways to 
take oat and maintain with responsible insurers, or to make 
other provision satisfactory to !he Bank for, insursllce 
a g a j ~ s t  such rislrs ancl in such amounts as sliall be con- 
sistent with sound practice. 

S ~ c r r o s  4.04.  lie BOAOIYP~ shall cause the Railmqys to 
cox~tinue to be managed and operated a t  all Iimcs in accord- 
ance with sound business, fiilaiicial aad l*ailroacl practices 
m d c r  the supervjsion of capai~le managcrnent and slnall 
cansc the Idail~vays to continue to operate, niai?~ tai:i, renew 
ancl repair its cquipnic~lt and property, includilig the equip- 
ment and property jnclucled in the Project, in accordance 
with sollad engineering and railroad practices. - 

SECTION 4.05. ( a )  Except as the Bank shall otherwise 
agree, tlze Borrower shall cause tlie Zail~vays to take from 
time to time all necessary measures (including but not 
limited to adjustments of the tariff strnctures and rates ' 

of the Rail\\-ays) as shall be requirecl to enable the Rail- 
ways, out of internally generated resources: ( i )  to meet 
interest dn and to aallortize its debt, (ii)  to mainiain ade- 
quate n7c;rking capital; and (iii) to iinance a, reasoilable 
proportion of its capital expenditures, including tlze replace- 
meni of assets. 

(b) The Borrower has proposecl, and the Banlr has . 
agreecl, that in orclcr to attain tile objectives outlined in 
paragr;-iph (a) of this Section, the f2ail~vag.s should, prior 
to mceting interest and other chal*ges on debt, break even 
in fiscal year 1972 and ear11 rates of mturn of 3.5% in 1973, 



4% in  1974 and 1975, ancl 570 in  subsequent fiscal years, 
a d  the Borrox-er xi11 direct the Itailways accordingly, . 

(c) F o r  the purposes of this Secfion: (i) the term 
"debt" shall mean obligi~tions of the Railtvays or of the 
Borrower incurred on bclialf of the Bailways llrnt require 

do interest ancl/or amo~.tizatiori paynicnts; (i i)  the rate of 
return shall be calcalated by relating the net operating 
income for  the fiscal yeas in question to the average of the 

*A value of the riet fixed assets in operation a t  the beginning 
anci a t  the ellcl of tlial year;  (iii) the term "value of net 
fixed assets in operation9' s21all mean the gross booli value 
of such assets of t l i ~  ftail~vays, less tile amount of accumu- 
lated depreciatioli as  dcterr~iined from time to 1-ime in 
accordance with so~ulci nlld consistently maintaineil meth- 
ods of valuation; (iv) the term "net operating incon~e" 
shall n ~ e a r ~  the difference bet~veen ( A )  gross operating 
revenue from services alld. any iliciilcntal income, 2nd (B) 
operating ancl administrative expenses, taxes (if any) ,  ade- 
quate rnaintenzncc ancl rlcpreciation, but excluding interest . 
and other charges on ciobt; (v )  the term "brealil even" 
shall mean an equivalence of the items specified under 
(A) and (B)  of sub-sectiors (c ) ( iv)  of this Section; and 
(vi)' the term "fiscal year" shall mean the period of 12 
ntorrths conir~rcrlcing 011 April l of the previous year and 
ending 011 Alareh 31 of the i~lclicated year. 

SECTTON 4-06. The l3orso1~-er shall pr*omptly submit to 
the Bank for its conlmclits the report resulting from the 
study constituting Pa1.t B of the Project, incluclilig in par-  
ticular the conclnsions nncl I-ccommc~~clations. 

ARTEGLE V 1 

Colzs~dtation, Inf ormatioll and Inspection . 

SECTION 5.01. The B o r r o ~ ~ - e r  allcl the Banli shall cooper- 
ate fully to assure tllat the purposes of the Loan will be 
accomplishecl. To that encl, tire Borrox-er ancl the Bank 
shall from tirilc to tirnc, a t  the rccluest of either par ty :  



(a )  exchange v i e w  through their representatives mitli 
regard to the pcrforrnanee of their respective obligations 
under thc I ~ o a n  ilgrecnlent, the atiniiiiistrntion, operations 
and fil~atlcial condition of tlic Railvays and, in respect of 
the Pro;ect, of the other dep;irtments or agencies of the 
Borrou,ver responsible for carrying out the Project or any 
par t  thereof, ancl other matters relating to the prrrposes 
of the Loan ; and 

(b) furnish to the other all such illformation a s  it shall 
reasonably request with regard to the general status of the 
Loan. On the part  of the Bor ro~ i~e r ,  such iliforl~lation shall 
include information ii~ith rcspccl to fiaal~cial and economic 
collditiolls ill the ferr i~ories  of the Borrower, includiilg its 
balance of payments, ancl the exterrlal debt of the Borrower, 
of any of i ts political sub'divisions and of a11y agency of the 
Borrower o r  of any such political subdivisio~1. 

SECTION 5.02. ( a )  The Borrower shall fnrnisl-r or  carase 
to be Eurilislled to the Bailli all such infovmation as the 
Baillr shall reasonably reclucsf eoncerliing the operations 
and financial collclitiorn of the Railvays ancl, iu respect of 
the Project, of the otller clepal.tments or  agencies of the 
Borrower responsible for carrying out the Project or any 
part  thereof. 

(b) The B o r r o ~ v e ~  shall promptly inforin the Bank of 
any coadition n-hiclz interferes with, or threatens to inter- 
fere with, the accoinplishment of the purposes of the Loan, 
the maintenance of the service thereof, or the performance 
by the Borrower of i ts other obligations under the Loan 
Agreemeit. 

SECTION 5.03. The Borrower shall afford all reasoilable 
opporturlity for accredited rcprese~itatives of the Banlr to 
inspect all plants, sites, ~ \ ~ o ~ i ; ? ,  property and equipment , 
of the Railways ancl to visit any part  of the territories of 
the Borrower for  purposes related to the Loan. 



11 

ARTICLE BI 

Taxes and Restrictioazs 

SECTION 6.01. The principal of, and interest and other 
charges on, tlze Lloaii and the Boucls slaall be paid -v,-itlaout 
decluctioil for, and free from, any taxes imposed under the 

," laws of tlie 130rrowcr or  laws in effect in i ts territories; 
providecl, h o ~ e v e r ,  that the foregoing shall not apply to 

&U 
taxatiorl of payments ancler any Boiicl to a holder thereof 
other than the Banli- when such f>oucl is beneficially o.vvned 
by an individual or corporate resident of 121e Borrower. 

I f  

SECTION- 6.02. The Loan Agrcen~ent and the Rontls shall 
be free from any taxes on or in conncctiol~ ~14th the esccu- 
tion, issue, delivery or registration thereof irt~posecl 11nder 
the laws of the Borrower or 1:l~vs in effect in its territories 
and the 13orr.o~vcr shall pay all slrcli taxes, if any, i r~~posed  
under the laws of the country or  couatries In whose cnr- 
r emy  the Lot111 and the Bonds are  pEyable or laws in effect 

I in thc; tcl-ritories of such country or countries. 

SBCTTON 6.03. The payment of the principal of, and in- 
terest axicl other cllargcs on, the Loan ancl the rZonds sliall 
be free from all r5estriciions, rcgulations, coiltrols and mora- 
toria of any nature imposecl. unclcr the laws of the Borrower 
or laws in cflect in its territories. 

ARTICIaE VIP 

Remedies of the Bank 

SECTION 7.01. If any event specificcl in Section 7.01 of 
the General Conditions shall occur ancl sliall continue for 
the period, if ally, thel.cili set forth, the11 a t  ally snbsequent 
time d-urilig tllc conti~iunilce tlierc~of, !he Uillik, at  jts option, 
may by notice to the Rorron-er declare the principal of the 
Loan ancl of all the Boncls tlleii outatancling to be ~1ile and 
payable im~necliatcly together with tlie interest ancl other 
charges thcreon and up011 any sucll declaration such prin- 



cipal, jnlerestaalld charges sl~all become clue and payable 
inlmediatcly, aliytlliilg to the contrary in the Loan Agree- 
ment or in the Bonds not~~ithstanding, 

Termination 

S~caxos  8.01. The date April 30,1971, is liereby specified 
for  the purposes of Xcction 11.04 of the General Conditions. 

Representative af the Borrower; Addresses 

S ~ c r r o ~  9.01. The lfilnister of Finance of tlze Borro~ver 
is designated as representative of the Borro~ver for the 
purposes of Section 10.03 of the General Col~ditions. 

S ~ c ~ s o w  9.02. Tlle follo~ving addresses are specified for 
the purposes of Section 10.01 of the General Conditions: 

For the Borron~er : 

Secretary to the T ~ e a s u r y  
P.O. Box 5010 
Wellington, New Eealand 

Cable address : 

Galvanize 
Wellington 

For the Bank : 

lntrrhatiolalal Bank for 
Recollstructioll and Developrn~ent 

1818 R Street, N.'i'iT, 
TTTashington, D.C. 20433 
United States of America 

Cable address : 

Intbaf rad 
Washington, D.C. 



IN TVITSESS 'STTIIEEEOF, the parties hereto, acting through 
their representatives tllereunto c l u l y  authorized, have 
caused this Agreement to be signeci in their respective 
names ancl to be clclivered in the District of Columbia, 
United States of America, as of Ihc day and year first 
above tvritten, 

W 

BY 
Aulhorixed Bepreselzta f i v e s  





to such Category allcl no longer required thcrefor will be 
reallocatecl by t l ~ e  C:ullc by illcreasillg corresponclingly tlie 
~rnallocated arnount of tlie Loan; 

(h) if tile estimate of tlic expenditures ulliler any Cate- 
gory shall increase, a corrcsponcling aniount :vill be allo- 
cateil L7 the Balk, at the request of the Borrower, to such 
Category from the nnallocatccl amomit of tllc Loan, subject, 
bolr-ever, to the ~equirerncnts for coatingcllcies, as detcr- 
mined by the Balli, in respect of any other expenditures. 
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Premiums on Prepayment and Red,emption 

The folloxvii~g percentages are specified as the premiums 
payable on repaynlcnt in advance of maturity of any por- 
tion of the principal anlo~mt of the Loan pursuant to Sec- 
tion 3,05(b) of the General Chnditions or on the redcnlption 
of any Boncl prior to its maturity pursuant to Section 8.13 
of the Qe~leral Conditions : 

, Not morc than three years before maturity I%% 

More than three years but not more than1 
six years before mavurity . . . . . . . . . . . . . .  2%7% 

M.ore than six years hut not more than 
eleven years before maturity . . . . . . . . . .  4% 

More than eleven years but not more than 
thirteen years before xnalurity . . 67% 

Xforc than thirteen years before maturity 71LL7% 



Descsrip"tor~ of th.c Project 

The Project is illtended to assist the Borro~ser  in the 
development of a n a t j o ~ ~ a l  transportation poljcjr and fur- 
ther to modernize and improve the facilities of the Rail- 
ways, increase the eflicie~icy of its operations and improve 
its finances, by carrying out: 

A. a program constituting the initial portion of the Rail- 
ways' current six-year Investn~ent Plan, ~1~11ich program 
is to be c;ccornplished d u ~ i n g  a periocl eudiilg on >larch 31, 
1973, is estimatecl to require the cxpendit~a~.e of abo~rt 
NZ$71 millicia equivalent, and comprises the f ~ l l o \ ~ i n g  prjn- 
cipal elements : , 

Procurement of about 2,000 freight cars, 24 passenger 
cars, 4 vans and 3 railcars. 

2. E/oconzotives 

Procurement of about 15 main-line alld 9 shunting 
locomotives. 

Proc~zremcnt of one additional rail ferry for inter- 
island traffic. 

Rellemal and in~provc~nent of track, stations and 
yards, strengthening of briclgcs, improvement of tun- 
nel clearance. 

llodernizatioil of signallirrg eclnipmeilt, procurement 
of vehicles for road service. 

B, n study of the trailsport sector of the Borrower in the 
light of prevailing mlci projected cconornic a ~ i d  social con- 



ditions, giving consiclc~ation among other things to trans- 
port regulations, user charges ancl il~r.estl~ient pricing cri- 
teria for cliSfcl.ent nioclcs of transport, with a  vie^' to devel- 
oping an efficient ancl economical tiatioilal transportation 
policy. 

The Project is expected to  be conlpleted by December 
31, 4913. 



Procurement 

With respect to any contract for  goocts to be financed 
out of the proceeds of the Loan and estimated to cost 
$100,000 equivalent or more : 

(a) Before bids a re  invited, the Rail~vays shall furnish 
to the Bank, for i ts  conlments, the text of the invitations 
to bid and the specificatio~ls and other bidding documents, 
togell~er mitlr a description of the advertising procedure 
to  be follo~i-ed for  the bidcling, and slrall make such modifi- 
cations in  the said docxxmellts or procedure as  the Bank 
shall reasonably request. Any further rnodificatiolz or addi- 
tion to the biddink docunlents shall recjuire the Banli's 
concurrence before i t  is  issued to the prospective bidders. 

(b) After bids have been ~veceived and evaluated, the 
Railways shall, before a final decision on the award is ' 

made, informn tile Balllr of the name of the bidder to whom l 
i t  intends to a\vard the colitl*act and shall furnish to the 
'Bank, in sufiicient time for i ts review, a detailed report on 

& 

the evalua~ion ancl comparison of the bids received. The 
Bank shall prolnptly inform the Itailways ~vllether it has 
ally objection to the intended a\varcl on the ground that it 
v,-ould be inconsistent ~v i th  any of tlze proced~zres set forth 
or  referred to in Section 2.03 of this Agreemeat and shall 
state the reasons for  ally objection i t  nlay have. 

(c) If ,a contract shall be awarded according to proce- 
dures inconsistent with those set forth or referred to in 
Section 2.03 of "clis ,Igreement or  over the I3ank's reason- 
able objection on the ground of inconsistency with such 
procedures or if the terms and conditions sl-rall, without 
the Bank's concurrence, ~naterially cliifer fronz those on 
n-hie11 bids were aslreil, no cspenctitures lliereunder shall 
be fi~zanced out of the proceeds of the Loan. 



(cl) 11 copy of each coritract shall be furnished to the 
Bank promptly after i ts  execution. 

2. Other Co~ztracts  

With respect to any othej. contract for goocls to be 
financed out of the proceeds of the Loan, the f3ail~r~ays shall, 
promptly after the contract is awi~rdecl and prior to sub- 
mitting to the Gatllc the first applicntioil for T\-ilhdra~val of 
funcls from the Loan Acco~ult in rscspect of the contract, 
furnish to the Baullr a copy of the contract as  rid1 as a 
copy of the record of opening OS tlie bicls and the bid evalu- 
ation report. The Banlc sllall pl.omptly infol-m the Eailn-aps 
if i t  finds that the award of tlle coiztract is incolisistent ~villz 
the proceclurcs set fort11 or refcrrcct to in Section 2.03 of 
this ~lgrecrlient ancl, in such event, no expei~clilures there- 
under shall be filla~lcerl out of the proceeds of the Loan. 


