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DEPASTMENT O F  FOREIGN AFFAIRS 
REPUBLIC O F  INDONESIA 

Jakarta, 27 Rovember 1972, 

Your ExceLleney, 

I have %he honom $0 aknowledge receipt of P o u r  
%xceP%ency's Note dated 29 November, 1972 which reads as 
follows : 

E have the honour to refer to the recent diseussfon 
between representatives 0% our respective Goverments 
regarding the offer of the :Jew Zealand GoverrLnen% $0 nake 
available to the Goverr~zen% of Indonesia a loan of 
3!Z$25Q9OC3 for %he purchase of 3ew Zealand goods qualifying 

for impost into %he Regublic of Indonesia under t he  Devisa 
\ ( c r e d i t  Foreign Exehallgej regula-t;ion, % now pro9ose 

on behalf of the Goverment of New Zealad that an agreement 
be reached between our two Goverments in Lhe following 
terms : 

1, The Gcsvesr~n.;n-jl; of 2Tew Zealad will sake available t o  

%he G o v e r ~ ~ ~ e n t  of the Republic of Indonesia a loan of 
two hundred and fifty thousan& d o l l a r s  New Zealand 
currency ( ~ ~ $ 2 5 0 , 0 8 0 ) ,  This will take $he form o f  a 

cred%% from the Reserve &-~?,4 of' New Zealand to the 
BW2c Indonesia in the form and an $he terns of the 
f i n m ~ c i a l  agreement between the two banks amexed hereto, 
The Goverment of the Republie o f  Indonesia will 
guarmtee the pawien% o f  each inskalment due under the 

agreeaneat snd w i l l  facili-t;ate the "s;a,nsfer of such 
p a p e n t s  under the agreement, 

2 , The Indonesian purchases zade under %he csedi"%&ill be 

res$rie-t;ed $0 products 2urchased in %ew Zealand which 
% r e  include6 in the Indonesia import list falling 

His Excellency Basil Fra&lin 301% 
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REPUBLIC O F  INDONESIA 

under Groups A, B, G and D nen"%ioned in Decree o f  
the Minister of Trade No, 534/2G/~$7$ of 29 October, 

1971 a d  the Join$ Becree of the Pfinister o f  Finance 

and the Ninister of Trade No, 177/~~/1~/3/1972 and 
WO, 114$m~/1~/72 date6 28 March, 1972, and which 
are available for export from Hew Zealznd, 

3 0 Further, prior to 3 1  January 1975, purchases made 
under the eredit will be restricted to produets 
purchased frogz %hose firas represented on the 
Wew Zealand Trade Hission which visited Jakar"r; in 

September, 5972, 

4 61 Orders far gsods required by the Goverment of %he 
Republic of Indonesia or intended f o r  the ultimate 
use o f  agencies receiving fin=cial support from the 
Indonesia Budget will be cha~df~elled twougb the Eew 

Zealand mbassy, Jakarta, so that arrangements can 
be aade for Lheis purchase in New Zealand in 
accordance with normal ITew Zealand Go~err~ents 
purchasing procedures, - 

5 6) The Governaent of %he Republic of Indonesia will not 
take any neasures to limit the use of -%he Wew Zealand 
eredit in any way without prior cansul$tztieans with 
the Goverment of New Zealand, 

6, The Goverx~xent o f  the Republic 02 Indonesia will 
arrange for cheeks to be made to ensure that goods 
purchase6 with f~fids made available under the New 
Zealand credit do enter the Republic o f  Indonesia, 
that these g~ods are  inclused in the Indonesian 

Devisa Kredi& impor"B;list aentioned in kr"ccle 2 above, 
and that %he prices paid are jus"sife%tr;d, 

7 *  hen, in -the opinion of either Goverrd~ent, a y  irregular 
transac"cf6sminvolving tine credi% have kaken place, 



DEPARTMENT OF FOREIGN AFFAIRS 
REPUBLIC OF INDONESIA 

consultations will be held at the request of either 
Governnent in order to identify rectify such 
irregular tra~saetions and ts prevent Zuture 
irregulari*' -less 

8 , The eredit shall be availzble up t o  30 June, X973 
and no furlher drawings l ,v iEl  bs permit-i;ed after 
that date unless agreed between %he pizrties to this 
Bgre e~enY2di; 

9. the request of either Govern~ent, the two Goverrae;z%s 
will eonse;it together in respect of m y  matter that may 
ar ise  from or in connection wb%h this agreeaent, 
-F - Ir the foregoing provisions are acceptable to the 

Gaver~~aent of the Republic of Indonesia I hsve the honour to 
suggest that this letter and your reply to %hat effect should 
constitute an agreenent between our two Govera~ents Tram the 
date of your reply," 

I have the honour %Q confirn that the Gooesment of the 

Republic 02 Indonesia agrees to the contents of the 
abevementioned Eote, 

Please accep%, Your Excellency, the assurance of my 
highest consideration, 

Affairs. 


