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DEPARTMENT OF FOREIGN AFFAIRS 
E'EPUBLIC O F  lNDONESlA 

- 
i ?ave t h e  konour t o  acklzsr-ledye r e c e i p t  of Your 

* .  3xceklency ' s  Yote da t ed  B2 July, 1 0 7 2 ,  - - n , l ~ h  reacs  as 

Eollows : 

' " I  2ave t h e  honour t o  r e f e r  t o  t h e  r e c e n t  d i s c u s s i o ~  

5etvieen r e9 re sen ta - t i ves  oLr ou r  r e s ~ e c t i v e  Z ~ v e r n r ~ e n t s  

regard in?  t l e  oEfer  of t h e  Xew Zealan2 Government t o  make 

a v a i l a S l e  t o  the  Governpent of fnzones ia  a l oan  of 

X:;;Z$ 5 0 0 , 0 0 0  f o r  t 5 e  pv.re_'.,ase of Ne-7 Zealan2 : I O O ~ E  quali"7ing 

f o r  i n j o r t  i n t o  t h e  2epc'z%ic of Ins-onesia un2-er t h e  Cevisa 

Yred i t  ( C r e d i t  Toreign Bxd~ange)  r e g u l a t i o n .  1 noi,: propose 

on beha l f  of t h e  Government 05 2:ew Zealan?- t h a t  an acreer-Lent 

Se reache? Setipieen ou r  t~7o Governr?ents in t h e  follo-:ing 

t e r n s  : 

1. 71.e Tovernnent of Ye57 Zealand ;?ill ~ a k e  availal ; le  t o  

t h e  Csvzrnrqent 0 5  t h e  ReguSlic of Indonesia  a loan  of f i v e  

'aUnZred thou-sand d o l l a r s  ':eTfi Zealand currency (?-Z S C; 0 0, O O  Q ?  . 
T ' ? i s  w i l l  t a k e  t h e  fors? of a c r e d i t  From t h e  ?.eserve ;lank 

of 2\7e~i Zealand t o  t h e  3anZ; Indonesia  i n  t h e  form and on 

t h e  t e r n s  of t h e  f i n a n c i a l  a ~ r e e m e n t  Yetveen t h e   TO 5anks 

annexed h e r e t o .  T2e Governrent of t h e  2epu3l ic  05 

Indonesia  :%?ill guaran tee  t h e  payzent  of each i n s t a l x e n t  

due under t h e  agreement and y c i l l  f a c i l i t a t e  t h e  t r a n s f e r  

of s u c l ~  2 a y ~ e n t s  under t h e  a g r e e r e n t .  

2 , The Indonesian purchases  nade under t h e  c rez i t  -r?ill 

Se r e s t r i c t e 2  t o  ?ro?.u-cts p r c h a s e d -  i n  Ye.7 Zealand ~ : h i c h  are 

inc lu2e2  i n  t h e  Indonesian im2ort  l i s t  f a l l i n g  under Grou2s 

A ,  S, C an&'. 5 r7entior,e2. i n  Decree of t h e  I l i n i s t e r  of Trade 

N o .  334/:<P/X/7B of 29  October,  1971 and t h e  J o i n t  3ec ree  

of t h e  " I i n i s t e r  of Finance and t h e  - ; i n i s t e r  of  TraGe 

N o .  177/YK/EY'/3/1972 and Xo. 114/:<PB/IV/72 d a t e 2  28  ""ach, 

1372, anc vh icb  a r e  a v a i l a b l e  f o r  e x p o r t  fror? Y e ~ s  Zealand. 
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3. Crders  f o r  goods r e r u i r e d  by t h e  Governrent of 

t h e  Ye2c5lic of I ~ ~ o n e s i a  o r  in tended  Zor t h e  u l t i m a t e  a s e  of 

a ~ e n c i e s  r e c e i v i n g  E inanc ia l  supnor t  Sron t h e  Indonesian 

3udget  v i l l  Se channel led through t h e  2:ew Zealand 2xbassy,  

3 j a k a r t a ,  s o  t h a t  arrangements  can be r~aC-e :or t h e i r  

purchase  i n  New Zealand i n  accordance w i t h  normal '\Jew 

Zealand Government purchasing sroce2-ures,  

4 e The Government 02 t h e  -3epuSlic of Hn2onesia w i l l  no t  

t a k e  any r e a s u r e s  t o  l i m i t  t h e  use oEt!ie New Zealand c r e d i t  

i n  any way wi thou t  p r i o r  c o n s u l t a t i o n s  w i t h  t h e  Sovernrzent 

oE :Jew ZealanE. 

r; 
-# e The Government 02 t h e  ZepuSlic of En60nesia w i l l  

a r range  40r checks t o  he  m d e  t o  ensu re  t h a t  qoods purchases  

w i t h  funss ~ ~ . a d e  a v a i l a 5 l e  under t h e  New Zealand c r e d i t  do 

e n t e r  t h e  r e p u b l i c  of Indones ia ,  t h a t  t h e s e  goods a r e  

inc luded  i n  t h e  Indonesian Bevisa :<red i t  i ~ p o r t  l i s t  

mentioned i n  A r t i c l e  2 above, an3 that t h e  p r i c e s  ? a i d  a r e  

j u s t i f i e d .  

6 -;hen, i n  t h e  op in ion  of e i t h e r  S ~ v e r n r ~ e n t ,  any i r r e g u l a r  

t r a n s a c t i o n s  i nvo lv ing  t h e  c r e d i t  have taken p l a c e ,  c o n s u l t a t i o n s  

w i l l  be helc?. a t  t h e  r e q u e s t  of e i t h e r  Government i n  o r d e r  t o  

i d e n t i f y  and r e c t i f y  such i r r e g u l a r  t r a n s a c t i o n s  and t o  

? revent  f u t u r e  i r r e g u l a r i t i e s .  

7 ,  The c r e d i t  s h a l l  be  a v a i l a 3 l e  up t o  33 June,  1973 and 

no f u r t h e r  drawings w i l l  'ze p e r n i t t e d  a f t e r  t h a t  d a t e  u n l e s s  

agree?. between t 3 e  p a r t i e s  t o  t h i s  Agree -en t .  

8.  A t  t h e  r e q u e s t  oE e i t h e r  Goveunnent, t h e  two Governments 

v i l l  c o n s u l t  t o g e t h e r  i n  r e s p e c t  of any m a t t e r  t h a t  may a r i s e  

from o r  i n  connect ion wi th  t h i s  a g r e e ~ e n t .  

I f  t h e  foregoing  2 r o v i s i o n s  a r e  accep tab le  t o  t h e  

Government of t h e  ?epuSLic oZ Indones ia  I l a v e  t h e  honour t o  

sugges t  t h a t  t h i s  l e t t e r  and your r e p l y  t o  t h a t  e E f e c t  should 

c o n s t i t u t e  an agreexent  betv~een ou r  t ~ ? o  Governrents fro13 t h e  d a t e  

of your r e p l y , "  



DEPARTMENT OF FOREIGN AFFAIRS 
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I have t h e  honour t o  confirm t h a t  t h e  Government of 

t h e  Republic of Indonesia agrees t o  t h e  contents  of t h e  

abovementioned Note. 

P lease  accept ,  Your Excellency, t h e  assurance of my 

h i g h e s t  cons idera t ion .  

Direc tor  General f o r  Foreign 

Economic Rela t ions  


