NEW ZEALAND EMBASSY
KOTAK POS. 2439 DKT.
JAKARTA

22 June 1973

vegarding the offer
railable to the Goverament of Indonsais

dit {Credit Forelgn Sxch
sropose on behall of the Gover

of Hew Zealand
and on the terns of the financial g

His Bxcellency Mr Adem Malik,

xign Affaive of the




pusrantege the payme

The Indenesien purchase:

the
jonegia will
wielvent due
er the Agreement and will facilitste the

£ of the ﬁ

Boyer

nt of eaeh 4

transfer of such payments under the

ie under the credit

will be restricted te products purchased in New

ineluded in the Indenssian

and wihich are
¢ 1ist falling ur

der Groups A, B, C and D

e

in Desves of the Winlster of Trade -
/4/73% of 29 Cetober 1971 and the jodnt

are svailable for export from New Zemland.

oods requirsd by the Government of

¢ of Indonesia or intended for the

e

cies vecelving financial
| denesien budged will be
hannelled through the New Zealand Ewbassy,

ngements can be nade




prior consultations with the

The Covernny

wilil not take any nes

of the New Zealand ov

Hew Zesland.

26 o8 the Republie of In

3

will prrenge for checks $6 be made to ensure

sed with fundes made svailable

that goods purens

Indonesia, that these govds ars

included in the Indonseian Devissa Kredlt iz

1ist mentioned in &

tiele 2 sbove, and that the

prices pald are justified,

overnment, any

When, in the opinion of either ¢

irregunlary 2

ansactions involving the credit have
taken place, sonsultations will be held at she

remest of sither Government in ovder to identify

and rectify such irregular transsctions and

o

prevent fulture irespularities.

The eredit shall be avelilsbls up %o %0 June 1974

P

permitied alfter

and no further drawings
that date unless agreed betwesn the parties to

this

jgresnent,

/8.



be

8. At the vequest of gither ¢

srernment, the two

of any patier that pey arise from or in

gonnestion with this Agreenment.

I¢ the foregoing provisions are
1% of the %@%@%ﬁi ¥ 1
to suggest that %m% ;%ﬁ%ﬁ%%? m&ﬁ ¥
uld constitute an

acceptable to the

&

onesd

4y I have the honour

* veply to that effect

vernments

1% between our twe ¢

vor the date of — 2*%%@3? »

Acsept, Bxcellenty, the sssuranse of my highest

ﬁé?w -

%%%@éﬁ?&%&

Ambageador of Wew Zealand
e Indonssla



\@iﬁm

MINISTER FOR FOREIGN AFFAIRS
REPUBLIC OF INDONESIA

Jakarta, June 22, 1973

Your Excellency,

v

I have the honour to acknowlelge receipt of Your
Bxecellency's Note of today's date which reads as

followss

Governments regarding the offer of the New Zealand
Government to make available o the Government of In-
donesis g loan of NZ$750,000 for the purchase of New

import into the Republic

%

F‘i

Zealand goods gualifying fo
of Indonesia under the Devisa Kredit (Credit Foreign
ExchangeX Regula@iOﬁg I now propose on behalf of the

\

tovernment of Wew Zealand that an Agreement be reach

ed Dbetween our two CGovernments on the following terms:

1. The Govermment of New Zealand will make available
to the Govermment of the Republic of Indonesia a
loan of geven hundred and fifty thousand doliars New
Zealand currency {EZ%?SQ,OQQ}, This will take the
form of a credit from the Reserve Bank of New Zealand
to the Pank Tndonesia in the form and on the terms
of the Financial Agreement between the two banks
annexed hereto. The Government of the Republic of
Indonesis will guarantee the payment of each

is Execellency Mr, Raymond L. Jexmyn
zmbassador Bxtracrdinary and
Plenipotentiary of New Zealand
J AKX ARTA.




ingtalment due under the Agreement and will
facilitate the transfer of such payments under
the Agreement.

2 The Indonesian purchases made under the credit
will be restricted to products purchased in New
Zealand which are included in the Indonesian
import list falling under groups 4, 2B, C and D
mentioned in Decree of the Minister of Trade
NWo 334/KP/X/71 of 29 October, 1971 and the Joint
Decree of the Minister of Finance and the Minister
of Trade Mo 177/MK/IV/3/1972 and No 114/KPB/IV/72
dated 28 March 1972, and which are available for

export from Hew Zealand.

3e yrders for goods regquired by the Govermment of
the Republic of Indonesia or intended for the
nitimate use of agenciles receiving financial support
from the Indonesian Budget will be channelled
through the Wew Zealand Embassy, Jakarta, so that
arrangements can be made for thelr purchase in New
Zealand in accordance with normal New Zealand Govern-
ment purchasing procedures.

4. The Government of the Republic of Indonesia will
not take amy measures to limit the use of the New
Zealand credit in any way without prior consultations

P

with the Government of New Zealand.

5. The Government of the Republic of Indonesis will
arrange for checks to be made to ensure that goods
purchased with funds made available under the New
Zealand credit do enter the Republic of Indonesia,
that these goods are included in the Indonesian

Devisa Kredit import list mentioned in Article 2

e

above, and that the prices pald are justified.
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