
NEW ZEALAND HIGH COMMISSION, 

P.O. BOX 1378. 

SUVA. FIJI. 

17 December, 1974. 

Ply e a r  Min i s t e r ,  

I have the honour to refer t o  t h e  d i s c u s s i o n s  t h a t  
have taken p1  ace between t h e  r e p r e s e n t a t i v e s  of o u r  r e s p e c t i v e  
Guvernments concerning t h e  c o n t r i b u t i o n  by the Government of 
New Zealand toward t h e  improvement i n  t he  f i n a n c i a l  s i t u a t i o n  
and t h e  r e o r g a n i s a t i o n  of A i r  P a c i f  3.c Ltd. . T now have t h e  
honour on behal f  o f  t h e  Cavernment o f  N e w  Zealand t o  propose 
t h a t  this a s s i s t a n c e  be i n  t h e  form of a l o a n  t o  the  Government 
o f  F i j i  made i n  accordancR tvith t he  fo l lowing  t e r m s  :- 

(1) The ravermlent  o f  lJew Zealand w i l l  advance t o  t h e  
Cavernment o f  F i j i  a l o a n  wkicli w i l l  be a charge 
upon the  p u b l i c  revenues of F i j i  o f  t4r sum o f  six 
hundred and f i f t y - e i g h t  thousand, t h i r t y  f o u r  
d o l l a r s  and f i f t y  n ine  c e n t s  (NZ.$ 0 5 5 , 0 3 4 ~ 5 9 )  i n  
FIew Zealand cur rency  t o  be a p p l i e d  by the  Government 
nf  r ; i - j i  toward t h e  p ~ r c h a s e  o f  f u r t h e r  s h a r e s  i n  
,Ar r2acif i c  Ltd. 

( 2  The tern o f  t h e  lo;112 d e s c r i b e d  i n  p a r a ~ r a p h  (1) 
a b v e  s h a l l  be eight y e a r s  and repayment s h a l l  be 
by fi.ve e c p a l  a n n ~ ~ a l  i n s t a l m e n t s  t o  be p a i d  i n  
?!eu Z e d a n d  currerlcy by the  Goverrunent of F i j i  t o  
t he  Cavernment of Nerv Zealand, t h e  f i r s t  such 
i n s t a l n e n t  t o  be p a i d  a t  t h e  e x p i r a t i o n  of t h e  
f o u r t h  yea r  f r o n  t h e  d a t e  on which t h e  l o a n  i s  
advanced by the  Government o f  kQw Zealand t o  t h e  
:;overnr,lent o f  F i j i .  

( 3 )  Tnte rc s t  on the  l o a n  desc r ibed  i n  paragraph  (1) 
a b v e  s h a l l  not accrue  f o r  t h r e e  y e a r s  from t h e  
date af t h e  advance; t h e r e a f t e r  du r ing  t h e  e n s u i n g  
per-i'.d of f i v e  years, i n t e r e s t  i n  New Zealand 
cur rency  s h a l l  be pa id  by t h e  Cavernment o f  ~ i j i  
t o  t h e  Cavernment of 1Ww Zea land  c a l c u l a t e d  a t  a 
r a t e  of t h r e e  pz c e n t  on tia t o t a l  p r i n c i p a l  
ourrstanding a t  t h e  r e l e v a n t  t ime,  such payments of 
i n t e r e s t  t o  ke made concur ren t ly  w i t h  the  
r epzysen t  s of p r i n c i p a l  d e s c r i b e d  i n  paragraph  (2) 
above. 
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The Honourable C.A . St inson ,  
Min i s t e r  o f  Finance,  
Min i s t ry  of Finance, 
SIJVA . - 



(4 )  The Government of F i j i  s h a l l  apply t h e  monies 
rece ived pursuant  t o  t h i s  agreement f o r  the  
purchase of f u r t h e r  share c a p i t a l  i n  A i r  P a c i f i c  
Ltd. 

( 5 )  Representa t ives  of the Government of New 7Zaland 
and the CgOvernment of F i j i  w i l l  settle t o  the  
s a t i s f a c t i o n  of both Govsrnnients such f u r t h e r  
t e r n s  and arrangements a s  a r e  necessary to give  
e f f e c t  t o  t h i s  agreement. 

T w o u l d  note t h a t  the F i j i  d o l l a r  equ iva len t  of tile swa 
i n  N e w  Zealand dcrll,us raentioned i l l  parrtsraph (1) abave i s  
l T $ d t l , O ~ ) O  at tlic l a t e  on which t L i e  l o a n  was advznced by t h e  
?avexnment of NEV: Zealand t o  t h e  Government o f  F i j i .  itepaynents 
of pr i r lc ipa l  and i n t e r e s t  however under the  pzovis ions  of  
p a r a ~ r a p h s  ( 2 )  ..:>cl ( 3 )  above a r e  to be made a t  the o f f i c i a l  
cilrrency exd?ange r a t e  b tvvec~!  F i j i  :md F:evi Zealand p revn i l in r ,  
on the d a t e  of  repayment. 

T f  tl:c forego ilig provis ionc  are ;'cceptab?c t o  t h e  
Government of F i j i ,  ? have the honour t o  sugaest  t h a t  t h e  
present  l e t t e r  and y o u r  r ep ly  i n  s imi la r  terms should c o n s t i t u t e  
a:1 r,greement betv~een o u r  two Cmverninents which s!i,?LI enter i n t o  
fo rce  on the  date  a5 yolrr reply and s h a l l  renain  i n  force f o r  
tile d u r a t i a n  of the loan.  
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Ministry of Finance, 
Government Buildings, 
Suva, Fiji 

1 ~ e f e r  -to gornr ::Let-l;er of toda.gls da te  wh.ich 
-, ,# r bads as fo:.Lloi!~s : 

I i d: have the honoi>.r t o  - re fer .  t o  t h e  d . r i s~~~~ss- io :~is  
-tl?nt . ~ ~ T J O  taken place i?(r?t,vfi~-@en t h e  represen-t;ati~rc3a 
of' our respect  i.vc: Go~rer"ix11.en4i; s co:?.cerni:rng the 
c orxt ribl.rt ion. by t h e  Go~rer ,,!.men.t o f  N e w  Z ealai!.ad 
towa.rd .t.h.e imnroveaient i n  t h e  fin-2ncl.al s i t~xa t iom 
and %he reorganis~; t ion.  of . I . i i r  Pa,ci.fric L t d .  T now 
have the honour 0x1 be:h.a.:if of t h e  Gove rrmien-boof 
.New Zeslrmd t o  propose th.a.t . this  asx is tance  be 
i;:~ t1'1e form of' a loan  -to the  Gove.io~un.@n-b of  2 ' i j i  
rnade i n  accoda:nca 1 ~ r i t 1 ' : ~  -the following terms:- 

( 1 ) The Go ver-mnent o f  blew eii.La~id w i i l  addv,zl?ce 
t o  t he Government of 1'2 j i a, Loan ~ n i b 2 1 2  

%$ill be a cbarsc upon the  p1xbli.c ri?vemxes 
o f  k ' i j i  of  t21.e sum of s i x  h~~ncired 8,n.d. 
i i f t y - e i y h t  thousand, % h i  r t y  four  
dollcxrs a,nd f iB tg  n i ~ e  cents  (NZ% 668,034,59) 
i n  CIew Zealand ciirrcncy t o  be app l i ed  
737 t h e  Gover:~me"n.t of 2iji toward t h e  
pllrcl~ase of Anrtber shares  i n  A i r  Pacific L"ccl. 

The term o f  t he  1 o ~ n  described i n  
paragraph ( 1 ) above shall be e ight  years  
*lad repayment s k z l - L  be  by f i v e  equal 
annual inst,zlrnen.ts t o  be psi-d i z  ~\iew I'iealsnd 
cuz-renc;y by  t h e  Gove-nment o f  F i j i  t o  
the  Govs.nmrnent of i\le-i.~ Zealand, the  f irst  
such i-nst nl-rn=~~-t t o  be paid a t  t h e  exn i rz~ t  ion  
of  - the Pourtl-2 gear f r o m  the date on vrh ich  
:,he 1 orn  i s  ad-v1-2cf1)d b y  t he Government 
of dew ;eaL.a,,nd t o  ~1 ie  ( fo~iera i~ent  of 14'iji .  

) ln terer r t  011 .t;!.le !oan  desc-i..ii:)ed. i n  pa.rn.grr:i.p?h. ( l )  
nbatre shal.1 30% a.cc>n?;le f o r  t h r e e  yealr.3 
from -L he d;>;t e o:F t h e  advrLrlce ; they e:;.-î "ce:?1: 
dur*inc th.e e:nsuin,jj pe:rioc?. of f i v e  ;y-ea.rS, 
in-t;e.rest i n  New !!eals.n.t! c~xrrency shall be 
paid. by %.he Govex*::.lme:nt of %'i j i "GO t h e  

.. .. 
G-over+,m~en-t of New LealL::l,nd ca..l_c?-ated :,.t a 
raJce of t h r e e  per  cea-t on the tot;a,l 
:pri;l.cipal o u t s t  a:acl.ing a-t the rel.e.vannJi; t im.e , 
smch pagmen.Ls of is2tsrea-i; t o  be rfiacle 
concini-r~:ntly with .the repajriuren-i;s o f primci??al 
fie.-- sc,iibcd. - in paragraph. ( 2 )  above. 




