








MINISTER FOR FOREIGN AFFAIRS 
OF THE REPUBLIC OF INDONESIA 

His  Excellency M r .  Adam Malik 
Min is te r  f o r  Fore ign  Af fa i r s  of t he  
Republic of Indonesia 
t o  H i s  Excellency M r  , Raymond Les l ie  J e r m y n  
Ambassador  of New Zealand t o  Indonesia 

Office of t h e  Min is te r  
f o r  Fore ign   affair,^ 

J a k a r t a ,  l8 J u n e  l976 

Your Excellency, 

I have t h e  honour t o  acknowledge rece ip t  of Your  Exce l lencyPs  

letter of t odayvs  da t e  which r e a d s  as follows: 

31. have t h e  honour t o  r e f e r  t o  t he  r ecen t  d iscuss i6n between 
represen ta t ives  of ou r  respec t ive  Governments  regarding t he  offer  
of t he  New Zealand Government t o  make  available t o  the  Government 
of Indonesia a loan of NZ$750,000 f o r  t h e  purchase  of New Zealand 
goods qualifying f o r  impor t  into t he  Republic of Indonesia under  t h e  
Devise Kredi t  (Credit  Foreign Exchange) regulation.  
I now propose on behalf of t h e  Government of New Zealand tha t  a n  
agreement  be  reached between o u r  two Governments  on t he  following 
t e r m s :  

l. T h e  Government of New Zealand will make  available t o  t he  
Government of t he  Republic of Indonesia a loan of seven hundred 
and fifty thousand d o l l a r s  New Zealand cu r r ency  (NZ$750,000). 
T h i s  will t a k e  t he  f o r m  of a c r ed i t  f r o m  the  R e s e r v e  Bank of New 
Zealand t o  t he  Bank Indonesia in t he  f o r m  and on the  t e r m s  of t he  
financial, ag reemen t  between t he  two banks annexed hereto .  
T h e  Government of t he  Republic of Indonesia will guaran tee  t he  
payment of each  ins ta lment  due under  t he  ag reemen t  and will 
faci l i ta te  t he  t r a n s f e r  of such  payments  under  t he  agreement .  

2 ,  T h e  Indonesian pu rchase s  made  under  t he  c r ed i t  will be  r e s t r i c t ed  
to products  purchased in New Zealand which are included in t h e  
Indonesian impor t  list falling under  g roups  A, B$ C$ and D 
mentioned in Dec ree  of t he  Min is te r  of T r a d e  No. 334/Kq3(/7l of 
29 October l972 and t he  Jo in t  Decree  of t he  Min is te r  of Finance 
and t he  Min is te r  of T r a d e  No. 277/MK/IV/3/1972 and No. ll4/KPB/ 
I W 7 2  dated 28 March  1972, and which are available f o r  expor t  
f r o m  New Zealand.  
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3, Indonesian pu rchase s  of d a i r y  products  and pu rchase s  of f o r e s t  p roduc ts  
under  the  c r ed i t  will be  r e s t r i c t ed ,  respect ively ,  to 20 p e r  cen t  of t h e  
c r ed i t  made  available under  t he  loan.  
The  Government of t he  Republic of Indonesia will not t ake  any  f u r t h e r  
m e a s u r e s  t o  limit t he  u s e  of t h e  New Zealand c r e d i t  in  any way without 
p r i o r  consultat ions with the  Government of New Zealand.  

4. O r d e r s  f o r  goods requ i red  by t he  Government of t h e  Republic of Indone- 
sia or intended f o r  t he  ul t imate  u s e  of agenc ies  receiving financial  
suppor t  f r o m  t h e  Indonesian Budget will be  channelled through the  New 
Zealand Embassy,  J aka r t a ,  s o  that  a r r angemen t s  can  be  made  f o r  t he i r  
purchase  in New Zealand in accordance with normal  New Zealand 
Government purchasing p rocedu re s ,  

5. The  Government of t he  Republic of Indonesia will a r r a n g e  f o r  checks  t o  
b e  made  t o  e n s u r e  tha t  goods purchased with fitnds made  available under  
t he  New Zealand c r e d i t  d o  e n t e r  t h e  Republic of Indonesia, tha t  t h e s e  
goods are included in t he  Indonesian Devisa  Kredi t  impor t  list mentioned 
in Pa rag raph  2 above, and that  t he  p r i c e s  paid are justif ied.  

6. When, in t he  opinion of e i t he r  Government, any i r r e g u l a r  t r ansac t i ons  
involving t he  c r e d i t  have taken place,  consultat ions will b e  held at t h e  
r eques t  of e i t he r  Government in o r d e r  t o  indent iw and rec t i fy  such  
i r r e g u l a r  t ransac t ions  and t o  prevent  fu tu re  i r r egu l a r i t i e s ,  

7. T h e  c r ed i t  sha l l  b e  available up t o  3% December  l976 and no firr ther 
drawings  will be  permit ted after tha t  da t e  un l e s s  agreed  between t h e  
pa r t i e s  t o  t h i s  agreement .  

8, A t  the  reques t  of e i t he r  Government, t he  two Governments  will consul t  
together  in r e spec t  of any m a t t e r  tha t  m a y  arise f r o m  or  in connection 
with t h i s  agreement .  

If t he  foregoing provis ions  are acceptable  to the  Government of t h e  
Republic of Indonesia P have t he  honour t o  sugges t  tha t  t h i s  letter and you r  
r ep ly  t o  tha t  effect  should consti tute an ag reemen t  between o u r  two 
Governments  f r o m  t h e  da te  of your  rep ly ,  

In r ep ly  t o  t h e  above, I have t he  honour t o  inform Your  Excellency 
that  t h e  above-mentioned provis ions  are acceptable  to  t h e  Government of 
t he  Republic of Indonesia and tha t  Your  Excellency's  letter and t h i s  r ep ly  
sha l l  b e  regarded  as constituting an Agreement  between t he  two Governments  
on t h i s  m a t t e r .  

Please accept,  Exce  ency,  t he  a s s u r a n c e  of m y  highest considerat ion.  \\ 
c of Indonesia 


