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MINISTRY OF F1 

SUVA. FIJI REF. ~o.FIN.41/8 

DATE: 

26 November 1976 

His Excellency M r .  B&. Brooks, 
Acting High Commissioner, 
New Zealand High Commission, 
PoOe BOX 1378, 
SUVA 

Your Excellency, 

I r e f e r  t o  your l e t t e r  of today's date  which reads as  
follows : 

n I have the honour to r e f e r  t o  the discussions t h a t  have 
taken place between the representa t ives  of our respec t ive  
Governments concerning the o f f e r  of the Government of New 
Zealand to a s s i s t  i n  f inancing the foreign exchange cos t s  
a r i s i n g  from the  reconstruct ion of the road between Nadi and 
Suva . 

I now have the honour on behalf of the Government of 
New Zealand t o  propose t h a t  t h i s  ass i s tance  be i n  the form of 
a loan to the  Government of F i j i  made i n  accordance with the 
following terms : 

( l )  Tne Government of New Zealand s h a l l  make ava i lab le  
t o  t h e  Government of F i j i  a loan, which s h a l l  be 
a charge upon the  public  revenues of F i j i ,  of t he  
sum of one mil l ion,  seven hundred and twenty 
thousand New Zealand d o l l a r s  (NZ$1,720,000) i n  New 
Zealand currency t o  be applied by the Government of 
F i  j i towards f inancing the  foreign exchange cos t s  
a r i s i n g  from the reconstruct ion of the road between 
Nadi and Suva, The term of the loan s h a l l  be f o r  
25 years commencing on the second day of December 
1976. 

(2)  The Government of F i j i  s h a l l  pay t o  t he  Government 
of New Zealand i n  New Zealand currency i n t e r e s t  on 
the loan a t  the r a t e  of 5 per cent  per annum which 
s h a l l  accrue with e f f e c t  from the  da te  of commence- 
ment of t he  loan. 

(3)  The Government of F i j i  s h a l l  pay t o  the  Government 
of New Zealand i n  New Zealand currency on the f i r s t  
day of December i n  each year f o r  5 years from the  
date  of the commencement of: the loan equal  annual 
instalments of eighty-six thousand New Zealand 
do l l a r s  (NZ$86,000), being payments of i n t e r e s t  due 
t o  t h a t  da te  i n  respect of the  t o t a l  sum ava i lab le  
under the loan; t he rea f t e r ,  on the f i r s t  day of 
December i n  each year during t h e  ensuing period of 
20 years,  the Government of F i j i  s h a l l  pay to t h e  



--.- 
Government of New Zealand and' in New Zealand 
currency equal annual instalments of one hundred 
and th i r t y - e igh t  thousand and seventeen New 
Zealand do l l a r s  twenty-f i v e  cents (NZ$138,017 e25) 
being payments i n  respec t  of pr inc ipa l  and of 
i n t e r e s t  calculated on the  reducing balance of the 
loan. 

(4) Notwithstanding t h e  foregoing provisions,  t h e  
Government of F i j i  s h a l l  be f r e e  a t  any time t o  
repay t o  the Government of New Zealand i n  New 
Zealand currency the whole of the loan tha t  i s  
then outstanding, together with accrued i n t e r e s t  
thereon ca lcu la ted  up t o  the  da te  of repayment. 

(5) The Government of F i j i  s h a l l  apply the monies 
received pursuant t o  t h i s  Agreement f o r  meeting 
foreign exchange cos t s  r e s u l t i n g  from the  
reconstruct ion of the road between Nadi and Suva. 

(6)  Representatives of the Government of New Zealand 
and the Government of F i j i  w i l l  s e t t l e  t o  the 
s a t i s f a c t i o n  of both Governments such f u r t h e r  
terms and arrangements as  may be necessary to give 
e f f e c t  t o  t h i s  Agreement, 

If the foregoing provisions a r e  acceptable t o  the 
Government of F i j i ,  I have t h e  honour t o  suggest t h a t  t he  
present l e t t e r  and your rep ly  i n  s imi la r  terms should 
cons t i t u t e  an Agreement between our two Governments which 
s h a l l  en ter  i n t o  force on the da t e  of your rep ly  and s h a l l  
remain i n  fo rce  f o r  the duration of the loan* 

1 have the honour t o  inform you tha t  the  Government 
of F i j i  accepts  the foregoing provisions and regards your l e t t e r  
and my present  rep ly  a s  cons t i t u t i ng  an agreement between our 
two Governments. 

Yours s incere ly ,  

(C. A, St inson) 
Minister of Finance. 


