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t NO. I 

The Right lisnourable Robert Nui'luldoori 
Kinister of Finance for New Zealand 

The Horiou-rablc Vecvasamanaia Filipo 
Minister of Finvlce for Western Samoa 

Ny t3ea.r Minister, 

"03- . jZen I havs the honour to refer to discussions L*". 
representatives of our respective Governnents concerning 
the granting of a loan bp the Government of New Zealand 
to the Co-qer:l~.;~in-?: cl ':!ester? Sar.o.~a. I now propose OE 
behalf of Yfie Co-ger!>-ent of )\T-w Zealand that m Agrcencnt 
be reached betr.ieen our two Governments i n  .the follov~ing 
terms 

1. 
\, The ~oi~~r~,r.~n";of Neti: Zealand sba:l make availzble 

to the Gc-,~err-y>&nt. of :"!estem Samoa a ioan of 
$q,25o,~go (p:el.I ~ e ~ i a n r l  cu.rrency) to be secured b:r 

A, meens of a charge upon ~ n e  ~ublic revenues of 
i?'> < c Wes'tcrn Szrnoa . L I ; ~ ,  sv-Q &all A be applied by the 

,-< ,overn~ieilt G: :ti-,.: L-; ' i i r  Samoa ~oyjilrds t he  c I 
,,<-.-., ...n. - ,. .- o:f ~ ~ , ~ : c : ~ ,  :{c,~,-::~,,~ ,:" c L c ? ~ , f ~ y  1 j<2r2.z<2k23e - A Ro?,? ,, ?. *li ine -kt2i.:-l ,." - ?.. ;-cr. ;>?:_l ,<; :~-;trc 

-l_ " . L .< 
, . " g78, . : L 7  ~r $h 4- .; .,,,=.L - ,, .? 7 ,  ?,p> 

.L__ ..- L^-, .-_ C -.. i. L . I ~  a t?~?  . . grace se-:ou A in- ~ - ~ , ~ e c ~ .  of 1.epa4'r~ent of " ~ a e  
p-i.iilii?al. 



2. 
. . 

instalment  of t h e  l o a n ,  f o r  an arnoxnt 
100 s l iz l i  be made ava i l ab l e  t o  t h e  
: of Western Samoa on t h e  f i rs t  day of  

Yhe second and t h i r d  ins ta lments  of ' 

d $250,000 s h a l l  be made ava i l ab l e  on 
"178 8 d  I December 1978 respective-iy. 

en-Ls s h a l l  be lodged t o  t h e  c r e d i t  of 
c Vresterrr Sa:noa Treasury A c c o a ~ t  Em.ber 691717-00 

n Branch of t h e  Bank of New Zealand i n  

The Govern~nent of l~$es-tern Samoa s h a l l  pay i n t e r e s t  
on t h e  l oan  o r  on so much thereof  a s  shal; have 
been advanced and no t  r e p i d ,  a t  t h e  r a t e  of f i v e  
percent  pe r  al̂ irxiLx, such l n t e r e s t  t o  conqence f ro% 
t h e  da t e  of 1-odgment of t h e  f i rs t  ins ta lment ,  The 
r a t e  of i~ i t e 'os t  s l i a l l  be reviewable t r i e L m a l l y  

j from 1 June 1978, b u t  i n  no event s h a l l  such i n t e r e s t  

! 
exceed t e n  perce:it pe r  ar?JiTm during t h e  l i f e  of  t h e  
loan.  

4 ,' i n t e r e s t  s h a l l  be payable a r i u a l l y  i n  a r r e a r s  on 
t h e  ? s t  day of J:me i n  each year .  The Government 
of New Zealand s h a l l  advise Qie Governrrient of  
Western Samoa a t  l e a s t  seven days before each 
i n t e r e s t  palynent da t e  of t h e  anount of i n t e r e s t  
owing and from 1 Jurie '!931 of t h e  amo7~nt of p r i n c i p a l  
payable i n  r e spec t  of each year .  

5. The p r inc ipa l  of t h e  loan  s h a l l  be repayable by 21 
equal consecutive annual ins ta lments  of $55,000 2nd 
a final.  i n s t a l n - ~ t  of :$95,000. The f i r s t  p r i n c i p a l  
ins ta lment  s h a l l  be pajrable on 'l Jur,e "1982. 

6 .  Nobx.~iihstanding t h e  foregoing prov is ions ,  t h e  
Govermient o f  '+!estern Ssicoa s h a l l  be f r e e  at aqy 
time t o  repay t o  t h e  C3T~er:n:nrlent of I'?ew Zealand i n  
Nevi Zealand currenzy t h e  whole of t h e  lozn  t h a t  i s  
then  outs tanding,  toge ther  wi th  accrued i n t e r e s t  
thereon ca lcu la ted  up t o  t h e  d a t e  of repayment. 

7 .  A s  agreed bet:I?en t h e  two governments, t h e  l oan  
monies s h a l l  be used by t h e  Government of Western 
Samoa s o l e l y  Pox p a p e n t s  i n  res>ec t  of t h e  
cons t ruc t icn  of Szxoa House a t  283/291 Karangahape 
Road, Auckland. 

6. A l l  p.-,ynelits of p~incipal and i n t e r e s t  by t h e  
, Go-.~eriln;e;;-t 32 Wejterr  Sanoa s h a l l  be i n  New Zealzqd 

currency,  
. . If t j 3 2  f % ~ - : ~ l f i : s ~ p L ~ ~ r  - ~ ~ ; . . : ~ ~ - j , ~ n ' j  a r e  zcceptable t o  S-- 

> .., . * r: 
. . c, ,<;. ~ .: - .. : .- -- Go\lci-:-,cnt 0: c,--:::;,:> L hz.,ve t h e  $0 -.., 

. . . . t h e  r,-,"ps?];;; i,;-ttc-r. 2,r:-j that  effect G?--- - - <  ., .- . 
L -  ' 

-.Ac:LL % L 2 .  . : : A - '  .,,. 

, ' m Agr-ecil:e-..i; Set;i.een c:;r ~;;;o ~ ~ ~ ~ f ~ ~ ~ e : > t s ,  ~dhizh  e:ir;er L::: 
fo rce  on t h e  da t e  of you- rep ly .  



"VI\ I\rri.. 

YOUR REF: 

OFFICE OF THE MINISTER OF FINANCE, CUSTOMS, NATIONAL PROVIDENT FUND, 
INLAND REVENUE AND PUBLIC TRUST 

P.O. Box 14 
Apia 
Western Samoa. 

1 June 1978 

NO* 2 

The Honourable Vaovasmianaia F i l i p o  
Minis te r  of Finance f o r  Wes-tern Sarnoa 

The Right Honourable Robert Muldoon 
Minister  of  Finance fo r  New Zealand 

My dear  Minister ,  

LOAN FROM THE GOVEX'QJIEBT OF' NEW ZEALANE - NZ$1,25O,COO 

I have t h e  honour t o  r e p l y  t o  your l e t t e r  da ted  1 June 1978 i n  

connection wj:th the  above Government-to-Govemvnent Loan of NZ$? ,250,000 

i n  which our two Goverm~efits should reach agrewnent on t h e  following 

terms : 

1,  The Governrnrnt of New Zealand s h a l l  make a v a i l a b l e  t o  

t h e  Goverrlrnent of Western Samoa a loan  of $1,250,000 ( ~ e w  

Zealand currency) t o  be  secured by means of a charge upon 

t h e  publ ic  revenues of Western Samoa. This  swn s h a l l  be 

applied by the  Government of Western Sacnoa towards t h e  

c o n s l r ~ t c t i o n  of Smoa House a t  283/291 ICarangahape Road, 

Auckland. The term of t h e  loan  s h a l l  be 25 years  conunencing 

on t h e  first day of June 1978, with a t h r e e  year  grace  period 

i n  respec t  of repayment of t h e  prj.ncipa1. 



2. The f i r s t  instalment  of t h e  loan,, f o r  an arriouat 

of $500,000 s h a l l  be rnade a v a i l a b l e  t o  t h e  Goveriiii~eilt 

of Western Sanoa on t h e  f i r s t  day of June 19'78. The 

second and t l i i rd  ins ta lments  of $500,000 and $250,000 

s h a l l  be made a.vailab1.e on 1 September 1978 and 

1 December 1978 r e spec t ive ly ,  A l l  ins ta lments  shal.1 

be lodged t o  t h e  c r e d i t  of  -the west err^ Sjii~ca Treasury 

Account IJmtber 591717-00 a t  t h e  Main Branch of t h e  

Rank of New Zealand i n  Wellington. 

3. The Governrtievrt of Western Samoa s h a l l  pay i n t e r e s t  

on t h e  loan or  on s o  much thereof  a s  s h a l l  have been 

advanced. and. no't repa id ,  a t  t h e  r a t e  of f i v e  percent 

per annum, su.ch i n t e r e s t  .to commence from t h e  d a t e  of 

lodse~[~ez>t of t h e  first ins-talment. The r a t e  of i n t e ~ e s t  

s h a l l  be reviewab1.e t r i e n n a l l y  from 1 June 1978, but i n  

no event s h a l l  such j -n teres t  exceed t e n  percent  per 

a::n.urn dwr'iny t h e  l i f e  of t h e  loaii. 

4. I n t e r e s t  s h a l l  be payable annual ly i n  a r r e a r s  on 

-the ' l s t  day of June i n  each year. The Governnitvit of 

New Zealand shal:L advise  t h e  Govcrnnient of Western Samoa 

al: l e a s t  seven days before each i n t e r e s t  payment d a t e  of 

t h e  arnoun-t of i n t e r e s t  owing and from 'l June 1981 of t h e  

amount of p r inc ipa l  payable i n  r e spec t  of each year .  

5. The p r inc ipa l  of t h e  loan s h a l l  be repayable by 21 

equal consecutive annual ins ta lments  of $55,000 and a 

f i n a l  instalment  of $95,000. The f irst  p r inc ipa l  i n s t a l -  

ment s h a l l  be payable on 1 June 1981. 

5. Notwithstanding t h e  foregoirig provisions,  t h e  Govern- 

ment of Western Samoa s h a l l  be f r e e  a t  any time t o  repay 

.to t h e  Govermnrnt of New Zealand i n  New Zealand. currency 

.the whole of t h e  loan  t h a t  i s  then outstanding, together  

with acci~,urd i n t e r e s t  thereon ca l cu la t ed  up t o  t h e  d a t e  

of repayrnef~t. 



7. A s  agreed between t h e  two governments, t h e  loan  

monies sl.lal.1 be used by t h e  Government of We.stern 

Samoa s o l e l y  f o r  payments i n  respec t  of t h e  cons t ruc t ion  

of Samoa Bouse a t  283/292 Karangahape Road, Auckland. 

8. A l l  payments of pr incipal .  and i n t e r e s t  by t h e  

Government of Western Samoa s h a l l  be i n  New Zeal.and 

currency. 

I have t h e  honour t o  confirm t h a t  the  above provisions a r e  

acceptable  t o  my Government, and t h i s  r e p l y  s h a l l  t he re fo re  c o n s t i t u t e  

an Agree'nent between our two Governments which s h a l l  come i n t o  fo rce  

as from today 1 June 1978. 

MINISTER OF FINANCE: 


