
UNITED STATES-NEW ZEALAND AGREEMENT 
ON THE PRICING OF MILI'SARY F % A I N I N G  

I. Thi-s  Agreement ripplies to training sold by e j t h c r  Party 
to tklc ot1r.ic.r andera v jh jeh  m l i l f i t a r j .  personnel and def"ence- 
rei-ate$ cSvl3lan per:3onnel o f  the Purchaser at tend c:ourscs 
of instruction provided by the defense establishments o f  the 
Seller. Nothing in this Agreement compels either Party to 
s e l l  any such t r a i n i n g  to the other. Conditions unde r  wllich 
t r n i n i  ng may be s o l d ,  including student q u a l  i-ti cation, 
locations, availabliity and length of courses, terms of 
pa;~ment,  meriical and t lenta l  care, t r a i n e e  travel arid l i v i n g  
allowance, living condi ti ons, and pri cing of training 
(except as specif i.cal.1~ provi ded in t i3l.s Agreement), s h a l l  
be determined by the Seller in accordance with its laws and 
p s l i c f  es 

2, "C* reduced trais-iing price:; provided in this Agreement 
\/drill apply only "c; those traePllrlg courses that commence on 
or a f t e r  the date the Agreement 4s slgrrred on behall" o f  b o t h  
P a r t j  es. 

3 .  T r a i n i n g  prices sha l l  include, to the extent required by 
Law and regulations of the Seller, all direct costs incurred 
by the SeLier in providing training courses, but shall 
exclude the following charges: 

a. adminisdratl.ve srlrcharge (a charge "c; recover t he  
Seller" scosts of those administrative services and 
sales management expenses not easily idenH.flab3.e or 
attributable to a particular sale); 

b. a s se t  use charge (a charge "i; recover a share of the 
Eeller9s c n x t x  attributed to use o f  government-owned 
plant and production equipment, including the costs 
of depreci-ation, attrition (damage), and interest on 
capital investment); and 

c .  otber indirect cost charges (charges to recover 
those expenses of the Seller, such as general 
facility operation and support costs, that benefit 
both nontra.Lning as well  as traini-ng activiflies and 
that are usually attri-buted to training ac"cvitles 
by means of percentage (factor) allocations). 

4. Any charge for the cost of billeting trainees will not 
exceed the charge levied by the S e l l e r  on members of its own 
armed forces for occupying comparable accommodations. This 
Agreement does not oblige the Seller to furnish accommodations 
for t r a i n e e s ,  



5. If the laws o f  e i t h e r  P a r t y  change w i t i i  regard to the 
p r i c i n g  o f  t r a l n j n g  courses that are  the subject o f  t h i s  
Agreement, t h e  Parties will c o n s u l t  as to the desirability 
or amendment 

6. 'Ithi s Agreement shall. e n t e r  i n t o  f o r c e  upon s i g n a t u r e ,  
may be amended as mutually agreed between the Par t i e s ,  and 
raay be terminated by e i t h e r  P a r t y  by g i v i n g  sixty days 
u r j t t e n  notice o f  intention to terminate. 

United States: New Zealand: 

JAMES H a  AHMANN I, M. GILLARW 
Lieutenant General, USAF 
-,------.,-Pw--= 
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Director, Defense S e c u r i t y  Head,  NZ Defence S t a f f ,  
Asststance Agency Neig Zealand Embassy , 

Washington, D . C O  
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