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27. ~ap Transactions 

As PiI£mltted by Section 91A of the Public Finance Act 1977, the Government entered Into currency swap arrangements during the year. Under 
such~ngements the proceeds of a borrowing are converted Into a different currenw and, simultaneously, a forward exchange agreement Is 
executed providing for a schedule of future exchanges of the two currencies In order to-r ecover the currency converted. The effect Is to transform the 
cost of the original borrowing to a cost which reflects the market yield of the currenc\ obtained In the conversion. 

While It Is Impracticable to record the details of the swap arrangements In the public debt tables, the following schedule shows the effect of the 
swap transactions undertaken during the year. The amounts In brackets disclose the equivalent principal payments required under the swap 
agreements while other amounts disclose the resulting eqUivalent principal receipts accruing from the swap agreements. The amounts have been 
calculated using exchange rates applying as at 31 December 1988. The amounts stated below In New Zealand dollars relates to the follOWing 
currencies. 

Maturing 
Year 

EndJng 
31 Marc US$ Japanese Yen 

1991 198,854 

1992 451 ,343 

1993 359,586 

1994 1,154,063 

1996 771,597 

G. C. SCOTT 
Secretary to the Treasury 

30 January 1989 

(354,364) 

(631,182) 

(505,030) 

European 
Currency 

Unit 

(185,254) 

(185,254) 

(369,859) 

(185,254) 

Currency $(000) 

Deutsch· 
£Stg. mark 

(285,225) (267,332) 

184,091 

Can.$ Aust.$ 

(166,778) (135,759) 

A. WEEKS 
Central Financial Controller 

30 January 1989 

NZ$ 

122,695 


